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PRESIDENTIAL CAMPAIGN ACTIVITIES OF 1972 
MILK FUND INVESTIGATION 


FRIDAY, DECEMBER 14, 1973 

U.S. Senate, 

Select Committee on 
Presidential Campaign Activities, 

Washington , D.C. 

The Select Committee met, pursuant to notice, at 10 :45 a.m., in room 
109, Russell Senate Office Building. 

Present : Senator Talmadge. 

Also present: Samuel Dash, chief counsel; David Dorsen, assistant 
chief counsel ; Alan Weitz, assistant majority counsel ; and Don Sand- 
ers, deputy minority counsel. 

Senator Talmadge. Mr. Jacobsen, will you hold up your right hand? 

Do you solemnly swear that the evidence that you shall give the 
Select Committee of the Senate to investigate the election irregulari- 
ties of the Presidential campaign in 1972, will be the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Jacobsen. 1 do, sir. 

Senator Talmadge. Anything else? 

Mr. Dorsen. No, Senator. 

We will adjourn to room 1418. 

[Whereupon, the hearing was. adjourned to room 1418, Dirksen 
Senate Office Building.] 

Mr. Weitz. Mr. Jacobsen, for the record would you state your full 
name and address, please ? 

TESTIMONY OF JAKE JACOBSEN, AUSTIN, TEX., ACCOMPANIED 
BY CHARLES A. McNELIS, COUNSEL 

Mr. Jacobsen. Jake Jacobsen, 2305 Sunnyslope, Austin, Tex. 

Mr. Weitz. And would your counsel please identify himself for the 
record ? 

Mr. McNelis. Cliarles A. McNeils, attorney in Washington, the 
firm of Welch and Morgan. 

Mr. Weitz. Mr. Jacobsen, I understand you worked in the White 
House for a period of time in the mid- 1960’s. 

Could you tell us what your position was, and for what term? 

Mr. Jacobsen. Yes. I worked in the White House from Slay 1965 
until May 1966. And I was called legislative counsel to the President. 

Mr. Weitz. And in 1967 did you leave the White House ? 

Mr. Jacobsen. Yes, I did. 

Mr. Weitz. And ivhat did you become employed in at that time? 

Mr. Jacobsen. I practiced law. 

Mr. Weitz. Did you have a firm at that time ? 

Mr. Jacobsen. Yes, I did. 

Mr. Weitz. Could you state the name of the firm ? 

Mr. Jacobsen. Yes, Jacobsen and Long. 

Mr. Weitz. And that was located in Austin, Tex. ? 

(6379) 
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Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And you remained a member of that firm until 1972 ? 

Mr. Jacobsen. That is right. 

Mr. Weitz. Did you affiliate with another firm at the same time in 
1968? 

Mr. Jacobsen. Yes, I affiliated with another man, Milton Semer. 
And we became the firm of Semer and Jacobsen. 

And subsequently Mr. Lee White came in with us, and we became 
the firm of Semer, White and Jacobsen. 

Mr. Weitz. And that firm was in existence until 1972 also? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. You knew both Mr. Semer and Mr. White from the 
White House ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Were both firms of Jacobsen and Long and Semer, 
White and Jacobsen retained by Associated Milk Producers and its 
predecessors, Milk Producers, Inc. 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Can you tell us when these firms were first retained by 
them? 

Mr. Jacobsen. I think the Austin firm was retained in 1968. 

Mr. McNelis. Mr. Jacobsen, for the record, can we get the Austin 
firm? Is that Jacobsen and Long? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And the Washington firm is Semer, White and 
Jacobsen? 

Mr. Jacobsen. Yes. I figured I would cut it short. And the Wash- 
ington firm was employed in the same year. I think. 

Mr. Weitz. 1968 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. I think for the record we may refer to Associated Milk 
Producers as AMPI and Milk Producers as MPI. 

Who did you have contact with at AMPI and MPI ? 

Mr. Jacobsen. Mr. Nelson and Mr. Parr. 

Mr. Weitz. When did you first meet those gentlemen ? 

Mr. Jacobsen. At the White House. 

Mr. Weitz. When you were employed at the White House ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And for what purpose were you retained ? 

Mr. Jacobsen. General legal work. 

Mr. Weitz. Could you tell us principally what type of legal work 
you, in fact, performed for them for their organizations? 

Mr. Jacobsen. Well, our firm performed all types of work. We ap- 
peared before State agencies, and represented them in lawsuits, and 
just did general legal work. 

Mr. Weitz. How about yourself, did you, as opposed to your part- 
ners, perform or give advise in a particular area primarily ? 

Mr. Jacobsen. Well, I think I primarily gave advice in the political 
area. 

Mr. Weitz. What do you mean by that ? 

Mr. Jacobsen. Well, the relationship — the governmental relations. 

Mr. Weitz. Primarily relations with the Federal Government ? 

Mr. Jacobsen. Yes — and State government. 

Mr. Weitz. I see. 



6381 


Did there come a time when you advised them in connection with the 
formation of the Trust for Agricultural Political Education known 
as TAPE? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Could you tell us about that? 

Mr. Jacobsen. Well, someone came to me with the idea o r ■vganizing 
a political activity fund trust, similar to AFL-C-IO’s COPY, and they 
asked me about the feasibility of doing that, and how it would work. 

And I thought that it was a good idea, and so told them. 

Mr. Weitz. Who came to you for this advice? 

Mr. Jacobsen. I think Mr. Nelson and Mr. Parr, either. 

Mr. Weitz. Do you remember when they first came to you and dis- 
cussed this with you ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Was it in 1968 ? 

Mr. Jacobsen. Probably. 

Mr. Weitz. Do you know when TAPE was formed ? 

Mr. Jacobsen. In 1968, 1 believe. 

Mr. Weitz. Do you know when it first started to receive contribu- 
tions from members? 

Mr. Jacobsen. I don’t, Mr. Weitz, no. 

Mr. Weitz. Did there come a time when you discussed the possibility 
or in fact the organization of TAPE with Mr. Connally ? 

Mr. Jacobsen. No ; I don’t, remember talking to Mr. Connally about, 
TAPE at all. 

Mr. Weitz. How long had you known Mr. Connally ? 

Mr. Jacobsen. Oh, about 25 years. 

Mr. Weitz. Had you ever held any formal positions in either his 
administration or any offices that lie held ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Were you a close personal friend of the Governor’s? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you advise, him on political matters ? 

Mr. Jacobsen. I did later, yes. 

Maybe I ought to explain. My primary association was with a man 
named Price Daniel. And I worked for Price Daniel when he was at- 
torney general, U.S. Senator, and Governor. And in working with 
Price Daniel I got to know Secretary Connally. And eventually Con- 
nally ran against Daniel for Governor, and beat him. And in that elec- 
tion I was Daniel’s campaign manager. So, I didn’t advise Connally 
much about politics until after that election was over, and then we 
became friends. 

Mr. Weitz. And would you say you have seen him frequently over 
the years since, that time ? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. Do you know— — 

Mr. Dash. The question was after he became Governor did you ad- 
vise him on political matters. 

Mr. Jacobsen. Not really, after he. became Governor I didn’t advise 
him much. I talked to him from time to time about political matters, 
but I wasn’t really one of his advisers ; I wouldn’t call myself that. 

Mr. Weitz. For the years 1968 and 1969, after you were retained by 
AMPI, did you ever discuss with him any matters in connection with 
the dairy co-ops ? 
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Mr. Jacobsen. No, sir. 

Mr. Weitz. In those 2 years ? 

Mr. Jacobsen. No, sir. 

Mr. McNelis. Excuse me. That was 1968 and 1969 ? 

Mr. Weitz. Yes. 

Did you ever discuss during those 2 years any contemplated or com- 
pleted political contributions by TAPE with Mr. Connally? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Do you know whether he was aware of any contributions 
made during that period of time ? 

Mr. Jacobsen. I don’t know. 

Mr. Dash. He was aware of your relationship with AMPI ? 

Mr. Jacobsen. I don’t think he was. When he was Governor, he 
was aware of it. 

Mr. Dash. During the 1968-69 period ? 

Mr. Jacobsen. I don’t know that he was. 

Mr. Dash. In your friendly or frequent meetings or discussions it 
never came up that you had this relationship ? 

Mr. Jacobsen. It may have, but I don’t recall that specifically. 

Mr. McNelis. Is it fair to say you do not know whether he was or 
was not aware of your relationship with the Governor ? 

Mr. Jacobsen. That is right, that is what I am saying to you. 

Mr. Weitz. At least he didn’t know of it from you ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Can you also have any other formal or informal rela- 
tionship with the other dairy co-ops, one being Mid-America Dairy- 
men, Inc., and the other one, Dairymen, Inc. 

Mr. Jacobsen. No, sir, not during that period of time. 

Mr. Weitz. When you say informal relationships, did you meet 
with any officials of those two co-ops or engage in any discussions with 
them, even though you may not have been retained by them? 

Mr. Jacobsen. Are you talking about 1968 and 1969? 

Mr. Weitz. Yes. 

Mr. Jacobsen. I don’t think so. 

Mr. Weitz. Did there come a time when in fact you were either 
retained by them or had contact with them, in 1973? 

Mr. Jacobsen. Yes. 

Mr. Weitz. You ultimately were retained by them? 

Mr. Jacobsen. In 1973. 

Mr. Weitz. Before that time, between 1970 and 1973, did you ever 
have contact with the other two dairy co-ops? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And what was the nature of your contact? 

Mr. Jacobsen. I made speeches for them and advised their 
memberships. 

Mr. Weitz. What type of advice did you give their membership ? 

Mr. Jacobsen. On political activities. 

Mr. Weitz. Did you advise them with regard to the formation 
of organizations similar to TAPE? 

Mr. Jacobsen. No; I didn’t advise them as to that. 

Mr. Weitz. Were you aware that in fact they did form organi- 
zations similar to TAPE? 

Mr. Jacobsen. I was aware of that; yes. 
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Mr. Weitz. And the organization formed by Mid-America is called 
ADEPT, and the organization formed by Dairymen was SPACE; 
were yon aware of that? 

Mr. Jacobsen. Yes; I was aware of that. 

Mr. Weitz. Who did yon have contact with in those two other co- 
ops, Mid- America first and then Dairymen, Inc.? 

Mr. Jacobsen. Mid- America was primarily Gary Hanman; and 
Dairymen, Inc., was primarily Ben Morgan. 

Mr. Weitz. And before you were retained by either of the two 
co-ops in 1973, did you ever receive any form of compensation from 
them ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. In the period 1968 to 1972? 

Sir. Jacobsen. Not that I know of. The AMPI might have billed 
them for the speeches I made for them. But I didn’t receive compen- 
sation direct from them. 

Mr. Weitz. I have here— I would like to mark it as exhibit 1 — a 
check and .voucher of Associated Milk Producers dated September 18, 
1970, in the amount of $12,013.37 to Jacobsen and Long. Attached to it 
is an invoice, Jacobsen and Long, dated September 11, 1970. And 
there are two items listed : “For professional services rendered on 
behalf of Mid-America, $5,000; for professional services rendered on 
behalf of Dairymen, Incorporated, $2,000.” 

Will you identify these, please? 

[The documents referred to were marked Jacobsen exhibit No. 

i-*i ' . . . ; a 

Mr. "Weitz. Have you ever seen a copy of that check or this invoice. ? 

Mr. Jacobsen. Yes, I have seen the invoice, and I have seen the 
check. 

Mr. Weitz. So in fact did this represent services that you rendered 
to the other two co-ops and for which you received compensation 
directly from AMPI? 

Mr. Jacobsen. That is correct. 

Mr. McNeijs. Mr. Weitz, rather than putting the question that 
way, could you have the witness say himself what that represents? 

Mr. Weitz. He has answered the question, but he may elaborate. 

Mr. McNelis. For the future. 

Mr. Jacobsen. As I say, I didn't receive any compensation direct 
from Dairymen or Mid-America. I received compensation from AMPI 
for work that I did for Dairymen and Mid-America, and they may 
have received compensation, I don’t know. 

Mr. Weitz. Just to backtrack for a moment and get a general 
picture of your relationship, for example, with AMPI — could you 
tell us what compensation arrangements you had with them, each 
of your two firms? 

Mr. Jacobsen. Yes. 

I know the Austin firm had an arrangement for a retainer of 
$2,500 a month, plus billing extra for work done, major work done. 
And the same arrangement was with the Washington firm. 

Mr. Weitz. And that was also $2,500 a month? 

Mr. Jacobsen. Yes. 


*See p. 6479. 
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Mr. Weitz. Did the amount of the retainer remain constant 
throughout the period that you were retained? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And did you bill for additional work done ? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. Was that based on hours spent on work for them. 

Mr. Jacobsen. Well, generally, yes. 

Mr. Weitz. And did your firm retain records of hourly work and 
so forth ? 

Mr. Jacobsen. No, only in certain instances. For example, if I 
went to make a speech I didn’t bill them on the number of hours I 
spent, that would have been too high. I billed them a -set rate. 

Mr. Weitz. And what was your retainer relationship — or were 
you oil a retainer relationship with either Mid- America or Dairymen ? 

Mr. Jacobsen. No. 

Mr. Weitz. Just for work performed on an hourly or billed basis? 

Mr. Jacobsen. You mean since 1973? 

Mr. Weitz. Yes. 

Mr. Jacobsen. No. I am on a retainer basis now. 

Mr. Weitz. What is the retainer now? 

Mr. Jacobsen. $1,000 a month. 

Mr. Weitz. F or each of the other two ? 

Mr. Jacobsen. For each of the other two. 

Mr. Weitz. In 1969 did you ever discuss with anyone from TAPE the 
possibility of TAPE or those on behalf of TAPE making unreported 
political contributions. 

Mr. McNelis. Excuse me. 

Do you get the full import of that question ? 

Mr. Jacobsen. Yes, I do. 

Mr. McNelis. Could we have the question restated ? 

Mr. Weitz. I would like to have the witness answer that question, 
aiid then if he has additional response, or if 1 feel an additional ques- 
tion is necessary. I will ask it. 

Mr. McNelis. My objection is for the future. You are reading into 
the question assumptions that are not necessarily grounded in fact. 

Mr. Jacobsen. I was going to take care of that. 

Mr. McNelis. OK, Mr. Jacobsen. Go ahead. 

Mr. Jacobsen. I discussed with TAPE the possibility of making 
some contributions to the Republican Party, not necessarily unre- 
ported ; I didn’t discuss anything about reported or unreported. 

Mr. Weitz. Who did you discuss these matters with, people from 
TAPE? 

Mr. Jacobsen. Nelson and Parr. 

Mr. Weitz. Now about Bob Isham, did you ever discuss any such 
matter with him ? 

Mr. Jacobsen. No, sir, I don’t think I did. 

Mr. Weitz. And you never suggested to him that moneys collected 
from time to time from TAPE members should not be reported in 
TAPE’S reporting and that those moneys be available for cash political 
contributions. 

Mr. Jacobsen. Oh, no. 

Mr. Weitz. Or political contributions of any sort, but not reported? 

Mr. Jacobsen. I don’t remember ever saying that. 
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Mr. Weitz. Did you ever give any advice to Mr. Isham with regard 
to TAPE? 

Mr. Jacobsen. I am sure I did. But I don’t recall what it was specifi- 
cally. 

Mr. Weitz. And wasn’t Mr. Isham the trustee for TAPE, and there- 
fore he had the sole responsibility for disbursement of funds from 
TAPE? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. Did you ever give him advice with regard to reporting 
requirements for TAPE ? 

Mr. Jacobsen. I may have. 

Mr. Weitz. You say you may have. What exactly is your recollection 
in that regard ? 

Mr. Jacobsen. I don’t have a firm recollection. I think he got his 
advice from Mr. Pierson. 

Mr. Weitz. DeVier Pierson ? 

Mr. Dash. Who was he ? 

Mr. Jacobsen. A lawyer here in Washington. 

Mr. Weitz. lie was retained by AMPI also? 

Mr. Jacobsen. Yes, he was retained by AMPI. 

Mr. Weitz. And didn’t he work in the White House in 1967-68? 

Mr. Jacobsen. Yes, 1968 ; somewhere in there. 

Mr. Weitz. Did you know that he was retained by AMPI at the 
time in 1969, for example ? 

Mr. Jacobsen. Yes, I think so. 

Mr. Weitz. Did you ever discuss with Mr. Pierson the reporting 
requirements or other requirements with respect to TAPE? 

Air. Jacobsen. No, sir. 

Air. Weitz. You mentioned that you discussed with Nelson and Parr 
on behalf of TAPE, contributions, without regard to whether or not 
they would be reported. 

Do you recall what conversations you had in 1969 with respect to 
possible contributions to President Nixon or to the Republican Party? 

Mr. Jacobsen. Well, during 1969, the general attitude prevailed that 
the milk people, Parr, Nelson, et cetera, were trying to find a way to 
get a more sympathetic ear in the Republican administration, since they 
had supported Senator Humphrey and had not supported President 
Nixon. And it was generally talked about some way of getting that 
sympathetic ear either by making a contribution or by doing some- 
thing. 

Air. Weitz. Who engaged in these discussions ? 

Mr. Jacobsen. Aly best recollection is that it was Air. Nelson. Mr. 
Parr, Mr. Semer, and myself. 

Mr. Weitz. Where did these discussions take place, do you recall? 

Air. Jacobsen. No, I don’t. 

Air. Weitz. Did any take place in the Executive Inn in Dallas, Tex. ? 

Mr. Jacobsen. No. 

Air. Weitz. Why was Air. Semer involved ? 

Air. Jacobsen. Well, Air. Semer was AVashington counsel for AA1PI 
and advised with AMPI on the AVashington problems. 

Air. AVeitz. A A" as any one of those four gentlemen you have named, 
including yourself, in touch with the administration on this question? 
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Mr. Jacobsen. Well, Mr. Semer did eventually get in touch with Mr. 
Gleason. 

Mr. Weitz. That was Jack Gleason who was in the White House at 
the time ? 

Mr. Jacobsen. I thought he was in the Commerce Department. 

Mr. Weitz. Your recollection is, he contacted him while he was in 
the Commerce Department ? 

Mr. Jacobsen. Yes. 

Mr. W eitz. Did he contact anyone else in the administration ? 

Mr. Jacobsen. Eventually he talked to Attorney General Mitchell. 
But this was subsequent. 

My recollection has been refreshed. Mr. McNelis refreshed my recol- 
lection. lie did not talk to Mr. Mitchell before he made the contribu- 
tion to Mr. Kalmbach. 

Mr. Weitz. Do you know who suggested, or in fact if anyone sug- 
gested, that Mr. Semer or anyone on behalf of AMPI contact Mr. 
Kalmbach ? 

Mr. Jacobsen. Mr. Gleason suggested to Mr. Semer that he get in 
touch with Mr. Kalmbach to handle the problem of trying to get a 
more sympathetic understanding within the Republican administra- 
tion. 

Mr. Weitz. Do you know whether Mr. Kalmbach had any official 
capacity in the administration ? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. What was your understanding of Mr. Kalmbach ’s rela- 
tionship to the President or to the administration ? 

Mr. Jacobsen. I understood he was the President’s lawyer. 

Mr. Weitz. Was he also a fundraiser for the President ? 

Mr. Jacobsen. I didn't know that at the time. 1 subsequently found 
out he was a fundraiser. 

Mr. Weitz. Did you understand why it was suggested that in order 
to gain a sympathetic ear with the administration that someone on 
behalf of AMPI contact Mr. Kalmbach ? 

Mr. Jacobsen. No. I didn’t know why that contact was to be made. 

Mr. Weitz. Was it for the purpose of making a political contribu- 
tion to the President ? 

Mr. Jacobsen. No, not originally ; it didn’t start out at that. 

Mr. Weitz. How did it start out ? 

Mr. Jacobsen. It started out that Mr. Gleason advised Mr. Semer 
that the person he ought to talk to, to get a more sympathetic under- 
standing in the administration, was Mr. Kalmbach. 

Mr. Weitz. You say your recollection was refreshed by Mr. Semer 
in connection with his contacts with Attorney General Mitchell ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Could you tell us under what circumstances you dis- 
cussed this matter with Mr. Semer ? 

Mr. Jacobsen. He went to the hospital to have an operation, and 
I called him to see how he was doing. And he had read the articles in 
the paper that had come out after my deposition for the Nader group. 

Mr. Weitz. That is just in the last month ? 

Mr. Jacobsen. Yes. And he said I had made a mistake by saying 
that he had contacted Attorney General Mitchell. 

Mr. Weitz. Before the contribution was made? 
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Mr. Jacobsen. Yes. 

Mr. Weitz. In the deposition, in making the statement that you 
understood Mr. Semer to have contacted Mr. Mitchell before the con- 
tribution, on what did you base that? 

Mr. Jacobsen. That was just my understanding. I just thought that. 

Mr. W ettz. Mr. Semer had told you that at the time, is that correct? 

Mr. Jacobsen. No. I thought he did, but he hadn't. 

Mr. Weitz. He was your law partner at the time, was he not? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Were you in almost daily contact with him ? 

Mr. Jacobsen . Almost, not quite. 

Mr. Weitz. Is it likely that he would have told you what he was 
doing, who in the administration he was contacting on behalf of 
AM PI? 

Mr. McNelis. I have an objection to that question. I don’t think this 
witness is in a position to say what Mr. Semer likely may or may not 
have been doing. 

Mr. Weitz. In terms of your experience, did, in fact, Mr. Semer 
report to you fairly regularly with regard to his actions on behalf of 
clients of yours, or common clients? 

Mr. Jacobsen. Yes ; he did. 

Mr. Weitz. Do you recall whether he did so in connection with 
AMPI ? 

Mr. Jacobsen. He did fairly so. 

Mr. Weitz. Do you recall whether he reported to you in connection 
with his contacts with the administration such as with Mr. Mitchell on 
behalf of AMPI ? 

Mr. Jacobsen. He may have. 

Mr. Weitz. And with Mr. Gleason ? 

Mr. Jacobsen. Yes, he may have. 

Mr. Weitz. And was it based on your recollection of those conversa- 
tions that you first testified that he contacted Mr. Mitchell before the 
contribution ? 

Mr. Jacobsen. Correct. I got the understanding that he contacted 
Mr. Mitchell before the contribution was made, and Mr. Semer cor- 
rected me on that. I don’t know how I got the impression that he con- 
tacted him before. 

Mr. Weitz. Did you ever talk with Mr. Kalmbach about this in 
1969 ? 

Mr. Jacobsen. No; I didn’t know Mr. Kalmbach. 

Mr. Weitz. Would you tell us what took place after the suggestion 
was made that Mr. Semer contact Mr. Kalmbach? 

Mr. Jacobsen. Well, Mr. Semer went out and talked to Mr. Kalm- 
bach, talked to him about the milk problems, and about the general 
situation. And Mr. Kalmbach was sympathetic. And that was the 
end of the conversation. 

Subsequently, Mr. Kalmbach was at the Madison Hotel and ran into 
Mr. Semer, and suggested to Mr. Semer that the milk people make a 
contribution of $100,000. 

Mr. Weitz. Had Mr. Semer, before that time, ever discussed the 
question of contributions with Mr. Kalmbach? 

Mr. Jacobsen. I don’t think so. 1 don’t know. You will have to ask 
Semer. 
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Mr. Weitz. Who did Mr. Kalmbach suggest would receive the con- 
tribution, or how would the contribution be made ? 

Mr. Jacobsen. Bear in mind, I am giving you a lot of hearsay, be- 
cause this is Semer’s conversation, not mine. But I understand that he 
told Mr. Semer to make that to him. 

Mr. Weitz. Was this connected to the attempt by AMPI to get a 
sympathetic ear or understanding from the White House ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. In fact this was a direct consequence of having contacted 
Mr. Kalmbach as a result of Mr. Semer’s contact with the administra- 
tion? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Do you know whether Mr. Kalmbach specified to Mr. 
Semer in what form the contribution should be made? 

Mr. Jacobsen. I understand that he did. I find it very difficult to 
answer hearsay questions. 

Mr. Weitz. You said that you recall Mr. Semer reported to you 
fairly regularly on his contacts on behalf of common clients? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So your recollection, although it may be based on hear- 
say, is based on information that you probably received contemporane- 
ous to such events ? 

Mr. Jacobsen. But hearsay nonetheless. 

Mr. Weitz. I understand. 

Mr. Jacobsen. What was your question again ? 

Mr. Weitz. Whether Mr. Kalmbach specified to Mr. Semer the form 
in which the contribution should be made ? 

Mr. Jacobsen. My understanding was that Mr. Kalmbach specified 
that it ought to be made in cash. 

Mr. Weitz. Did Mr. Kalmbach say why it should be made in cash? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Do you know whether there was any discussion between 
Mr. Kalmbach and Mr. Semer concerning the way in which such a 
contribution or payment would be reported to Federal authorities? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Did any conversation take place between Mr. Semer and 
either you or anyone at AMPI in connection with reporting such a 
contribution? 

Mr. Jacobsen. No one talked to me about it. I suspect Mr. Semer 
talked to Parr and Nelson. 

Mr. Weitz. Were you familiar at the time with the Corrupt Practices 
Act then in effect? 


Mr. Jacobsen. Oh, yes. 

Mr. Weitz. And were you aware that the Corrupt Practices Act 
prohibited a contribution to any one political candidate in excess of 
£5,000? 

Mr. Jacobsen. No ; I wasn’t aware of that. 


Mr. Weitz. But you were familiar with the Corrupt Practices Act? 
Mr. Jacobsen. I knew there was a Corrupt Practices Act. 

Mr. Weitz. Did anyone at the time, in 1969, speak to you in terms 
of reporting the contribution ? 

Mr. Jacobsen. Someone spoke to me about the fact Mr. Kalmbach 
didn’t want that reported. 
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Mr. Weitz. Do you know who told you that ? 

Mr. Jacobsen. Probably Mr. Seiner. 

Mr. Weitz. Was this either before or essentially at the time the con- 
tribution was made that you found out about this information ? 

Mr. Jacobsen. It was essentially at thp. time the contribution was 

made. . 

Mr. Weitz. And to your knowledge was anyone at AMPI informed 
of the fact that Mr. Kalmbach did not want the contribution reported ? 

Mr. Jacobsen. Yes, I am sure they were. 

Mr. Weitz. Can you tell us how the $100,000 in cash was obtained 
and delivered ? 

Mr. Jacobsen. Yes. 

Mr. Lilly withdrew from the bank $100,000 in cash from TAPE, and 
took it to Dallas where he met Mr. Seiner. He gave Mr. Semer the 
$100,000 in Dallas and Mr. Semer delivered it to Mr. Kalmbach in 
Newport Beach. 

Mr. Weitz. Mr. Lilly was an employee, of AMPI at the time? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you know Mr. Lilly ? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. Did you talk with him about the arrangements for ob- 
taining and delivering the cash ? 

Mr. Jacobsen. I may have, I don’t recall. 

Mr. Weitz. What bank did TAPE keep its account in? 

Mr. Jacobsen. It kept one of its acounts at the Citizens National 
Bank, where I was chairman of the board. 

Mr. Weitz. And that was the account from which the $100,000 was 
withdrawn ? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. Do you know who authorized the withdrawal of the 

$ 100 , 000 ? 

Mr. Jacobsen. Mr. Isham must have authorized it. 

Mr. Weitz. Do you know whether Mr. Isham communicated that 
fact to any employee of the bank ? 

Mr. Jacobsen. No, I don’t. 1 assume he did, because he was the only 
one authorized to withdraw money from that account. 

Mr. Weitz. Did you ever discuss with Mr. Isham his authorization, 
or ask him to make an authorization to withdraw the $100,000 from 
the TAPE account ? 

Mr. Jacobsen. I don’t recall doing that. 

Mr. Weitz. Did you ever discuss with Mr. Stetler, the president of 
the bank at that time, preparations for this transaction ? 

Mr. Jacobsen. I guess I did. 

Mr. Weitz. You guess you did. Do you recall doing so? 

Mr. Jacobsen. No, I don’t recall. 

Mr. Weitz. Do you recall telling Mr. Stetler that $100,000 would be 
withdrawn shortly on the instructions of Mr. Isham ? 

Mr. Jacobsen. I may have done that. I don’t have any independent 
recollection of it. 

Mr. Weitz. Who would have had to authorize, at that time in the 
bank, the withdrawal of $100,000 in cash ? 

Mr. Jacobsen. Air. Stetler. 



6390 


Sir. Weitz. And you don’t know whether Mr. Stetler talked to 
Mr. Isham who had authority over that account? 

Mr. Jacobsen. I assume he did. I don’t know. 

Mr. Weitz. And you don’t recall talking with either Mr. Isham 
or Mr. Stetler about it ? 

Mr. Jacobsen. No, sir; I don’t. 

Mr. Dash. I think you said you guessed you did it. On what basis 
would you make your guess? Would that be a routine procedure for 
you to do that when such a large amount of money was being 
withdrawn ? 

Mr. Jacobsen. No, it wouldn’t be routine. But since it was AMPI 
involved and TAPE, I just assumed that I probably talked to him 
about it. 

Mr. Weitz. Do you recall giving him instructions to obtain the 
$100,000 in bills from various tellers in such a way that they would 
be of different serial numbers and different ages and therefore more 
difficult to trace ? 

Mr. Jacobsen. No, I don’t recall that at all. 

Mr. Weitz. Did you discuss in any way the possibility of obtain- 
ing the money over a period of time, several days, so as to minimize 
the possibility that the withdrawal would be noticed ? 

Mr. Jacobsen. No. 

Mr. Weitz. Are you fairly certain that yon didn’t have such con- 
versations with Mr. Stetler ? 

Mr. McNelis. His answer was, “I don’t recall that.” 

Mr. Jacobsen. I don’t recall talking to him about that at all. 

Mr. Weitz. So you are not certain whether or not you did have 
such conversations ? 

Mr. McNelis. His answer again is, he doesn’t recall it. 

Mr. Jacobsen. I just don’t know. I don’t think I talked to him 
at all about that. 

Mr. Weitz. And therefore you cannot say that you did not? 

Mr. Jacobsen. And, therefore, I cannot say that. 

Mr. McNelis. And conversely, can you say that you did ? 

Mr. Jacobsen. No. 

Mr. Dorsen. Mr. Jacobsen, to your best recollection have you 
ever had conversations with Mr. Stetler concerning obtaining a large 
sum of money at different times from different tellers in order to 
avoid tracing the source of cash funds ? 

Mr. Jacobsen. No ; I don’t recall that. 

Mr. Dorsen. So if this conversation with Mr. Stetler had oc- 
curred in connection with the $100,000 withdrawal, it would have 
been in all likelihood the only time it would have occurred? 

Mr. Jacobsen. I would think so. 

Mr. Dorsen. And based upon the questions I have just asked 
you, can you say with any greater degree of assurance or specificity 
whether or not you believe that you had such a conversation with 
Mr. Stetler ? 

Mr. Jacobsen. I don’t believe I ever had such a conversation 
with Mr. Stetler. 

Mr. Weitz. After the delivery of the money to Mi'. Kalmbach 
by Mr. Semer did you become aware of any contacts thereafter in 
1969, for example, between representatives of AMPI or employees 
of AMPI and persons in the administration ? 
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Mr. Jacobsen. The only thing I became aware of was a meeting 
with Harry Dent. And I don’t know when that took place. 

Mr. Weitz. Do you know who attended that meeting? 

Mr. Jacobsen. Mr. Semer, Mr. Parr, and Mr. Nelson, I believe. 

Mr. Weitz. Did you know how soon after the payment that that 
meeting took place ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Do you know of any effort by AMPI to have the 
President attend some meeting of the dairy people in 1969 and speak 
at some meeting of the dairy people in 1969 ? 

Mr. Jacobsen. 1 recall that they tried to get him to speak at their 
annual convention, but I didn’t know that was in 1969. 

Mr. McNelis. As a point of fact for the witness, was the speech 
in 1969? 

Mr. Jacobsen. I don’t know. 

Mr. McNelis. Can we give him a definitive date on that and work 
from there? 

Mr. Weitz. Which speech ? 

Mr. McNelis. The one he just testified to. 

Mr. Weitz. I think there were several. Do you recall at which 
annual convention of the AMPI the President spoke ? 

Mr. Jacobsen. No, I don’t know. 

Mr. Weitz. Do you know of anything that — anything else that 
occurred in 1969 as a result, or following, in connection with the 
administration at AMPI following delivery of the money to Mr. 
Kalmbach ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Did there come a time in 1969 when the question of 
either reporting the contribution or reimbursing TAPE arose? 

Mr. Jacobsen. Well, in December — now this is hearsay, I don’t 
know this, nobody told me this — but in December when TAPE was 
about to have to report, AMPI put up $100,000 of deposit, and 
TAPE borrowed $100,000 from the Citizens’ National Bank, based 
on the security of that $100,000 certificate of deposit. 

Mr. Weitz. You say you have no knowledge of this personally, 
it is hearsay ? 

Mr. Jacobsen. Well, hearsay that this had to do with reporting. 

Mr. Weitz. What about hearsay in terms of the actual transaction ? 

Mr. Jacobsen. No, I know the transaction took place. 

Mr. Weitz. And how did you know of that fact ? 

Mr. Jacobsen. Because we checked the bank’s records after we were 
here the last time. 

Mr. Weitz. Prior to that time you did not recall the transaction? 

Mr. Jacobsen. No, I didn’t. 

Mr. Weitz. Did you talk to Mr. Lilly about the transaction ? 

Mr. Jacobsen. I don’t recall. 

Mr. Weitz. It was Mr. Lilly who borrowed the $100,000 from the 
bank ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Why was Mr. Lilly chosen to do so? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. And what was he to do with $100,000 ? 

Mr. Jacobsen. Put it in the TAPE account. 


30-337 {book 15) 0-74-2 
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Mr. Weitz. And therefore by the end of the year TAPE would not 
report- any contribut ion to the President ? 

Mr. Jacobsen. That was my understanding of why he did it. 

Mr. Weitz. I will mark as exhibit 2, a loan application in the name 
of Bob A. Lilly, dated December 17, 1969, in the amount of $100,000 
payable in 60 days, the loaning officer signing it having the name of 
Marvin N. Stetler. Have you ever, seen this loan application? 

Mr. Jacobsen. Yes. 

Mr. Weitz. That is the loan application representing the loan to 
Mr. Lilly, the transaction you just described ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And are those your initials at the bottom? 

Mr. Jacobsen. Yes. 

[The document referred to was marked Jacobsen exhibit No. 2. 1 ] 

Mr. Weitz. Whose initials are the other two sets of initials ? 

Mr. Jacobsen. I think the other two people are Morgan E. Pierce 
and Walter Donald Roberts. 

Mr. Weitz. How did you come to initial the loan application? 

Mr. Jacobsen. I was on the loan committee, and it took three mem- 
bers of the five-member committee— a. loan of that size had to be 
approved by the loan committee. 

Sir. Weitz. Did you talk to the other two gentlemen about the loan 
application and the transaction ? 

Mr. Jacobsen. They were all in the meeting together . 

Mr. Weitz. Did you explain what the transaction concerned ? 

Mr. Jacobsen. I think Mr. Stetler did. 

Mr. Weitz. Can you tell us what was said at that meeting ? 

Mr. Jacobsen. No, I can’t. 

Mr. Weitz. Do you remember what AT r. Stetler explained to the 
gentlemen ? 

Mr. Jacobsen. It has been too long ago. 

I think — I hate to start out and answer a question “I think,” but I 
think all he did was explain that it was a $100,000 loan with a $100,000 
CD as security. 

Mr. Weitz. And the $100,000 CD was whose CD? 

Mr. Jacobsen. AMPI. 

Mr. W eitz. Is 'this a security agreement — let me mark it as exhibit 3 
and ask you whether you have ever seen this security agreement in the 
name of Bob A. Lilly for $100,000 ? 

[The document referred to was marked Jacobsen exhibit No. 3. 2 ] 

Mr. Jacobsen. No ; I have never seen that before. 

Let me say — I saw that just the other day when we went to check the 
record out of the bank. 

Mr. Weitz. You don’t, recall seeing it, before that time? 

■ Mr. Jacobsen. No, I didn’t see it. 

Mr. Dash. Is that a secured agreement in support of the loan ? 

Mr. Jacobsen. Yes. 

Mr. Dash. Wouldn’t you have had to have seen it as a member of the 
loan committee? 

Mr. Jacobsen. Not if the president said he had it, Mr. Dash. If the 
president said he had a secured agreement on the $100,000 CD, I would 
accept his word. 


1 See p. 6481. 

2 Previously printed as Lilly exhibit No. 4 in Book 14, p. 5995. 
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Mr. Weitz. Do you know whether Mr. Lilly, who is listed here as the 
assistant general manager, had the authority to pledge a $100,000 CD 
of Milk Producers, Inc., for this loan * 

Mr. Jacobsen. No, I don’t know. 

Mr. Weitz. Did Mr. Stetler tell the committee that he did ? 

Mr. Jacobsen. I don't know. 

Mr. McNelis. Is it that you don’t know or you don’t recall ? 

Mr. Jacobsen. I don’t recall. 

Mr. Dash. A loan by Mr. Lilly — who w T as, I take it an employee of 
AMPI — of that amount of money, would that be an unusual trans- 
action, $100,000 ? 

Mr. Jacobsen. I suppose so. But not really, when it was secured by 
$100,000 CD. 

Mr. Dash. But as a member of the loan committee, and participating 
in that loan, this would not be one of the ordinary transactions that 
you had to look at, is that true ? 

Mr. Jacobsen. It is hard for me, Mr. Dash, to disassociate myself 
with the fact that I knew about the transaction. But the other two 
members of the loan committee didn’t know about it. 

Mr. Dash. I was trying to find out what you did know about the 
transaction and why it was being made. 

What is your best recollection of what you did know about the trans- 
action and why it was being made. 

Mr. Jacobsen. My best recollection is that Nelson or somebody had 
told me that they needed to get the $100,000 back into TAPE, because 
it was reporting time. That is my best recollection, Mr. Dash. 

Mr. Weitz. And because Mr. Kalmbach didn’t want the contribution 
reported ? 

Mr. Jacobsen. lie didn’t want the contribution reported. 

Mr. Weitz. Do you know whether anyone ever discussed the pos- 
sibility of getting the money back from Mr. Kalmbach ? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know what he did with the money ? 

Mr. McNelis. Excuse me. A discussion with respect to getting the 
money back from Mr. Kalmbach ? 

Mr. Jacobsen. Yes. 

Mr. McNelis. Did you understand the question ? 

Mr. Jacobsen. Yes; I heard the question. And I don’t know. 

Mr. Weitz. Do you know for what purpose he applied the money ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. What did you understand to be the way in which Mr. 
Lilly, an employee of the company, would recoup the $100,000 to pay 
the loan? 

Mr. Jacobsen. I didn’t have any way of knowing that. 

Mr. Weitz. As a member of the loan committee, wasn’t that a rele- 
vant consideration as to whether or not Mr. Lilly should be extended 
the loan ? 

Mr. Jacobsen. Not when you have a CD behind it, you can always 
call on the CD and get that collected. 

Mr. Weitz. And the CD was an MPI CD or an AMPI CD? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And therefore if Mr. Lilly defaulted, the AMPI cer- 
tificate would be forfeited ? 
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Mr. Jacobsen. Yes, sir. 

Mr. Wf.itz. And therefore the $100,000 contribution to Mr. Kalm- 
bach would be refunded to TAPE by way of forfeiture of $100,000 
from AMPI ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. You knew that both MPI and AMPI were incorporated 
and were corporations, didn’t you ? 

Mr. Jacobsen. Yes, I guess so ; sure. 

Mr. Weitz. And therefore if the CD was forfeited and the $100,000 
of AMPI or MPI reimbursed TAPE for the contribution, it would be 
a corporate fund that would be used in effect to subsidize the contribu- 
tion to Mr. Kalmbach and to the President ? 

Mr. Jacobsen. I never thought of that, but that is true. 

Mr. Weitz. Was there any other method other than the forfeiture of 
the CIO that was used, discussed, or that you knew of to repay — to help 
Mr. Lilly repay the $100,000 on this loan ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Do you know how much Mr. Lilly’s salary was at that 
time, approximately? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Was he making at least $100,000 a year to your knowl- 
edge ? 

Mr. J acobsen. I don’t know. 

Mr. Weitz. Did there come a time when, in fact, Mr. Lilly asked you 
and Mr. Long, your partner, to give him some money to help repay the 
loan ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. When did that take place? 

Mr. Jacobsen. That took place in December of 1969. 

Mr. Weitz. Was it December IT, 1969 ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And wasn’t that also the day on which the loan was 
made to Mr. Lilly ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Wasn’t it, in fact, contemporaneous with the making of 
the loan to Mr. Lilly that he asked you for the money ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And isn’t it a fact that, at the time of the loan you knew 
that he would be asking both you and Mr. Long and others who were 
retained by AMPI to assist him in repaying the loan ? 

Mr. Jacobsen. I knew he asked us, Mr. Weitz 

Mr. McNelis. When you say “us,” who are you talking about? 

Mr. Jacobsen. Long and myself. I knew he asked Long and myself 
for some money to help repay the loan. I didn’t know what else he was 
going to do. 

Mr. Weitz. You did not know or did not overhear or understand 
that he or others were to ask other consultants and attorneys for AMPI 
to pay him some money to help him repay the loan ? 

Mr. Jacobsen. No, I didn’t know that. 

Mr. Weitz. Did you ever hear that discussed at the time? 

Mr. Jacobsen. No. 

Mr. Weitz. How much money did he ask you for, you and Mr. 
Long ? 
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Mr. Jacobsen. He asked us for $5,000. 

Mr. Weitz. The loan was for $100,000. Where was he to get the 
additional $95,000? 

Mr. Jacobsen. Mr. Weitz, I don’t know. 

Mr. Weitz. And Mr. Nelson or Mr. Parr or Mr. Lilly never told you 
or indicated how they were to help him repay the rest of the loan ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Why did you give him the $5,000 ? 

Mr. Jacobsen. Because he asked for it. 

Mr. Weitz. Are these the checks — exhibit 7* to the Lilly executive 
session — are these copies of the checks which you and Mr. Long made 
out and cashed in order to give him the $5,000 ? 

Mr. Jacobsen. We just gave him the checks; we gave the checks to 
Bob Lilly. 

Mr. Weitz. At the bank? 

Mr. Jacobsen. I don’t know. 

Mr. W eitz. Who gave them the checks ? 

Mr. Jacobsen. Mr. Long. 

Mr. Weitz. So you gave your check to Mr. Long, and he gave it to 
Mr. Lilly? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. At the bank ? 

Mr. Jacobsen. I don’t know. 

Mr. McNelis. Mr. Weitz, since we are talking about $5,000, can we 
have it understood for the record that the total of the two checks was 
$5,000, if I understand it correctly ? 

Mr. Weitz. That is correct. Lilly exhibit 7 consists of copies of two 
checks, one in the amount of $2,000 to Mr. Long and endorsed by Mr. 
Long and Bob Lilly, and one in the amount of $3,000 to Mr. Jacobsen 
on their firm accounts endorsed by Mr. Jacobsen and Mr. Lilly, both 
dated December 17, 1969. 

Did Mr. Lilly ever discuss with you the possibility of your firm bill- 
ing AMPI for these payments ? 

Mr. Jacobsen. He may have. 

Mr. Weitz. Did he? 

Mr. Jacobsen. I don’t know. He may have talked to Mr. Long about 
that. 

Mr. Weitz. Didn’t in fact you understand that you were to be re- 
paid by AMPI, and that was the reason you agreed to pay him the 
money ? 

Mr. Jacobsen. No. 

Mr. Weitz. Why did you pay him the money ? 

Mr. Jacobsen. Because they were a good client, and it was worth the 
good business relations. 

Mr. Weitz. So you understand Mr. Lilly in this transaction was 
acting on behalf of the client? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. Did you check with Mr. Nelson about this before you 
gave him the $5,000? 

Mr. Jacobsen. No. 

Mr. Weitz. How did you know that Mr. Lilly wasn’t going to ab- 
scond and leave AMPI to pay the $100,000 ? 


*See Book 14, p. 6002. 



Mr. Jacobsen. Because I just didn’t think he would. 

Mr. Weitz. And you never discussed it with Mr. Nelson ? 

Mr. Jacobsen. I don’t believe so. 

Mr. Weitz. You say they may have discussed with you — Mr. Lilly 
may have discussed with you the possibility of — with you or Mr. 
Long — the possibilty of recouping the money from AMPI ? 

Mr. Jacobsen. Yes, he may have. 

Mr. Weitz. Did he also discuss, with either you or Mr. Long, the 
possibility of charging AMPI for ekcess taxes incurred as a result of 
payments from MPI ? 

Mr. Jacobsen. lie may have, I don’t know. He didn’t talk to me 
about it. 

Mr. McNei.is. I get a little confused when you say “we may have,” 
the way the question is posed, since we are talking about a loan to Mr. 
Lilly. Can you answer with respect to yourself? It would help the 
record. 

Mr. Jacobsen. He didn’t talk to me about it; he talked to Mr. Long, 
if he did any talking about it. 

Mr. Weitz. Did Mr. Long tell you about any such conversation or 
any such arrangements? 

Mr. Jacobsen. I don’t recall ; he may have. 

Mr. Weitz. You have no greater recollection, you can’t be any more 
specific other than that he may have done so ? 

Mr. Jacobsen. No, I really can't, Mr. Weitz, I am sorry; because 
Mr. Lilly did most of his dealings with Mr. Long. 

Mr. Dash. This was a contemporaneous payment. It was not a loan; 
it was a payment to Mr. Lilly, totaling $5,000. Other than, you say, the 
relationship of a good client, was there any reason for you to give 
Mr. Lilly the $5,000 ? 

Mr. Jacobsen. Mr. Lilly was synonymous with AMPI to us. 

Mr. Dash. So you thought you were giving AMPI $5,000 ? 

Mr. Jacobsen. Yes. 

Mr. Dash. And it was contemporaneous to the loan. So was it your 
understanding at the time this happened that at the time $100,000 was 
being borrowed by Mr. Lilly with a security from AMPI, and you are 
giving Mr. Lilly $5,000, you understood that to be really part of one 
transaction ? 

Mr. Jacobsen. I don’t know if I understood it that, way or not, Mr. 
Dash. 

Mr. Dash. Mr. Lilly was just getting $100,000 from the bank on a 
loan, and on that same daj r you were giving him $5,000 yourself? 

Mr. Jacobsen. Correct. 

Mr. Dash. What was your understanding of why you were giving 
Mr. Lilly $5,000? 

Mr. Jacobsen. To repay on the loan. 

Mr. Dash. To repay on the loan. So, it was really part of one 
transaction ? 

Mr. Jacobsen. Well-- — 

Mr. Weitz. I would like to show you an invoice dated December 17, 
1969, to, “Attention Mr. Bob Lilly,” in the amount of $10,000 for spe- 
cific litigation. And there is marked on it, “Paid 12-17-69,” that very 
day. 

Is this a copy of an invoice that your firm submitted ? 
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Mr. McNelis. Are we going to make that an exhibit with the next 
number ? 

Mr. Weitz. Yes, exhibit 4. 

[The document referred to was marked Jacobsen exhibit No. 4. 1 ] 

Mr, Jacob, sen. Yes, that is a copy. 

Mr. Weitz. Who prepared the invoice? 

Mr. Jacobsen, Mr. Long prepared this billing. 

Mr. Weitz. Do you attach any significance to the fact that that is on 
the very same day, and it is indicated as being paid on the same day, as 
the transaction involving Mr. Lilly ? 

Mr. Jacobsen. You would have to ask Mr. Long that, Mr. Weitz. 

Mr. McNelis. In all fairness, with respect to the question I do be- 
lieve that that exhibit reflects that it is for a specific account with the 
firm for what is done, does it not? 

Mr. Weitz. That is what it indicates. I am asking Mr. J acobsen the 
significance of this having been made and paid on the same day as the 
transaction. 

Mr. Jacobsen. You will just have to ask Mr. Long that. I don’t 
know. 

Mr. Weitz. Was it your experience that bills to AMPI were paid on 
the same day that they received them ? 

Mr. Jacobsen. No. 

Mr. Weitz. And that, in fact, you dated the invoice? 

Mr. Jacobsen. No, sir. That is most unusual. 

Mr. Weitz. Your law firm was located in Austin ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And AMPI was located in San Antonio ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you normally mail your bills to them ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And they normally mailed their checks to you? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Now, I show you a copy, which I will mark as exhibit 5, 
which you have submitted to us, of a deposit slip dated December 17, 
1.969, for Jacobsen and Long, depositing $10,000 in your account. Is 
that a deposit slip indicating a deposit of the money from AMPI ? 

[The document referred to was marked Jacobsen exhibit No. 5. 2 ] 

Mr. Jacobsen. Yes. 

Mr. Weitz. And that indicates to you, therefore, that the $10,000 
paid to you on December 17 for a December 17 invoice was received and 
deposited by you also on December 17 ? 

Mr. J acobsen. That is what those papers indicate. 

Mr. Weitz. Do you recall any circumstances in connection with this 
billing or payment or the deposits? 

Mr. Jacobsen. No, I don’t. It is Mr. Long’s billing. 

Mr. Weitz. Did Mr. Long ever tell you anything about it? 

Mr. Jacobsen. No. 

Mr. Weitz. And you did not know that on the same day that you 
would pay Mr. Lilly $5,000, you or Mr. Long, that you would recoup 
the money from AMPI ? 

Mr. Jacobsen. No, I didn’t. 


1 See p. 6482. 

2 See p. 6483. 
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Mr, McNelis. That question again assumes, Mr. Weitz, that they 
recouped the money. That is a fact that I don’t think you can assume 
in your question. There is no situation here yet that I have heard that 
there was an understanding that they were going to recoup the money 
in the sense that you are talking about — the $5,000. 1 just don’t see the 
fairness of a question the way it was put. There was no understanding 
of recoupment, according to this witness. 

Mr. Weitz. And that is what the witness answered. 

Do you have any idea how mm h work was represented by this in- 
voice for this particular case? 

Mr. Jacobsen. No, I don’t . That was Mr. Long’s case. 

Mr. Weitz. I want to show you, as part of exhibit 9 1 or the Lilly 
executive session, an invoice of Jacobsen and Long dated January 6, 
1970, to Associated Milk Producers, “Attention Mr, Lilly,” for the 
same case for $10,000. 

Is this such an invoice ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you know what work that represented f 

Mr. Jacobsen. No, but Mr. Long, I know, did a lot of work on that 
case. It was an antitrust suit for some million or so dollars. And Mr. 
Long was lead counsel and did a lot of work on the case. But I don't 
know specifically what that represented. 

Mr. Weitz. And do you know why there were two invoices, each in 
the amount of $10,000, hilled to A M i I in the space of 20 days on the 
same case ? 

Mr. Jacobsen. No, I don't, 

Mr. Weitz. Attached to the Lilly exhibit 9 also is a note, indicat- 
ing — it reads : “Boh Isiuim : This is a special billing from Joe Long.” 

Do you know anything concerning the background of that billing ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you normally bill for work separately from your 
monthly retainer bills? 

Mr. Jacobsen. Mr. Weitz, I don’t know what Mr. Long did. I gener- 
ally billed on the retainer lulls. But Mr. Long evidently billed, 
separately. 

Mr. Weitz. I would like to go through a number of cheeks, copies of 
checks, which you provided to us, and ask you whether you recall any- 
thing in connection with these checks. 

The first one, which 1 will mark as exhibit 6, is a check dated. Janu- 
ary 8, 1970, in the amount of $1,000 to Jake Jacobsen-— and on the 
back it is endorsed “Jake Jacobsen” and “Joe E. Long.” And the 
number of the check is 1485. 

[The document referred to was marked Jacobsen exhibit No. 6. 2 ] 

Do you recall that check? And, if so, do you recall anything in con- 
nection with it ? 

Mr. Jacobsen. No, sir. I don’t recall the check or anything in con- 
nection with it. 

Mr. Weitz. Does that indicate to you that the check was cashed as 
opposed to deposited ? 

Mr. Jacobsen. No, not necessarily. 

It might have been deposited to one of Mr. Long's accounts. 


1 See Book 14, page 6005. 

2 See p. 6484. 
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Mr. Weitz. Did you normally, when you were depositing a check, 
indicate “for deposit” on the back of the check ? 

Mr. Jacobsen. Sometimes. 

Mr. McNelis. I can’t make that out. 

Mr. Jacobsen. I can’t either. 

Mr. Dash. What was that? 

Mr. Weitz. All of these checks are Jacobsen and Long account 

checks. 

Mr. Dash. And t he amount 

Mr. Weitz. $1,000. 

Another check on January 8, No. 1486, exhibit No. 7, to Mr. Long in 
the amount of $1,000 with his endorsement on the back. 

| The document referred to was marked Jacobsen exhibit No. 7. 1 ] 

Mr. Weitz. Do you recall anything in connection with that check? 

Mr. Jacobsen. No, sir; I don’t". 

Mr. Weitz. A third check, exhibit No. 8, to Mr. Jacobsen on your 
account, January 80, 1970, for $2,500. And there is no endorsement on 
the back. 

[The document referred to was marked Jacobsen exhibit No. 8. 1 ] 

Mr. Weitz. Do you recall anything in connection with that check? 

Mr. Jacobsen. I sure don’t. 

Mr. Weitz. When there is no endorsement, did you normally take 
such a check over to the bank and cash it when there is no endorse- 
ment on the back ? 

Mr. Jacobsen. Oh, no. I believe I would have had to endorse it 
on the back if it were cashed. The check is to me from Mrs. Buckley. 

Mr. Weitz. She was your secretary? 

Mr. Jacobsen. Yes. 

And I would have had to endorse it. This check must have been 
deposited. 

Mr. Weitz. If you took it over to a bank, to a teller who knew you, 
would they cash the check without your endorsement? 

Mr. Jacobsen. Oh, I doubt it. 

Mr. Weitz. Where would the check have been deposited. 

Mr. Jacobsen. I don’t know — Citizens’ National, probably. 

Mr. Weitz. Was that your personal account? 

Mr. Jacobsen. I had several accounts there, as you know. 

Mr. Weitz. I have two checks dated February 2, 1970, which I 
will mark as exhibits 9 and 10; check No. 1587 is exhibit 9 for $3,000 
to you, with your endorsement on the back; and check No. 1538 for 
$2,000 to Mr. Long, which is exhibit 10, with his endorsement on the 
back. 

[The documents referred to were marked Jacobsen exhibits Nos. 9 
and 10. 2 ] 

Mr. Weitz. Have you ever seen those two checks? 

Mr. Jacobsen. I don’t recall; no. 

Mr. Weitz. Did Mr. Lilly ever 

Mr. Dasii. Did you say one of the checks has your signature on 
the back? 

Mr. Weitz. Yes — one is Mr. Jacobsen and his endorsement, and 
one is Mr. Long and his endorsement. 


1 See p. 6484. 

2 See p. 6485. 
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Mr. Dash. You must, have at one time seen the check 

Mr. Jacobsen. Yes, I saw it. 

Mr. Dash. Or you wouldn’t have signed it- 

Mr. Jacobsen. Yes. 

Mr. McNej.ts. That is your signature? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you recall in either late January or early February 
Mr. Lilly coming to either you or Mr. Long and requesting an addi- 
tional $5,000 to help him repay the loan, or for any other purpose? 

Mr. Jacobsen. No; 1 don’t recall it. 

Mr. Weitz. Late January or early February 1970? 

Mr. Jacobsen. No; I don’t recall it. 

He did come one other time, but I forget when that was. 

Mr. Weitz. We will get to that shortly. 

Exhibit No. 11 is check No. 1569, your account, to you, Jake 
Jacobsen, dated February 23, 1970, in the amount of $20,000. And 
that, too, has no endorsement. 

Have you ever seen this check ? 

[The document referred to was marked Jacobsen exhibit No. II. 1 ] 

Mr. Jacobsen. I don’t recall having seen the check. It was evi- 
dently with a withdrawal from the firm, and it went into one of 
my accounts. 

Mr. Weitz. Exhibit No. 12, I will mark for identification check 
No. 1577 to you on March 2, 1970, in the amount of $4,000. And that 
also has no endorsement. 

Have you ever seen that check, do you recall? 

[The document referred to was marked Jacobsen exhibit No. 12. 2 ] 

Mr. Jacobsen. I don’t recall having seen the check. 

Mr. Weitz. But that, too, you assume was deposited in your 
account ? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. And you don’t recall cashing that check? 

Mr. Jacobsen. Oh, no. 

Mr. Weitz. I want to show you two checks, exhibit No. 8 3 to the 
Lilly executive session. 

Exhibit 8 consists of check No. 1763, June 12, 1970, to Jake Jacob- 
sen, in the amount of $2,875, and on the back it is endorsed “Jake 
Jacobsen, pay to order First National Bank. Bob A. Lilly,” and check 
No. 1764 dated June 12, 1970, to Joe R. Long, in the amount of $2,125. 
And that is endorsed “Joe R. Long, for deposit only, pay * * * First, 
National Bank, Bob A. Lilly.” 

Have you ever seen, or do you recall, those two check in particular ? 

Mr. Jacobsen. That is my signature on the back of it. 

Mr. Weitz. Do you recall the circumstances under which those 
checks were made? 

Mr. Jacobsen. Yes. Mr. Lilly asked us for another $5,000, and 
we gave it to him. 

Mr. Weitz. Do you remember when he asked for the $5,000 ? 

Mr. Jacobsen. It must have been around June 12. 

Mr. Weitz. Did he tell you what he wanted the $5,000 for ? 

Mr. Jacobsen. To repay on the loan. 


1 See p. 6485. 

2 See p. 6486. 

3 See Book 14, page 6003. 
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Mr. Weitz. If I recall, the. loan was a 60-clay loan made on Decem- 
ber 17, 1969, and June of 1970 was well beyond the 60-day period. 

Did he explain to you what had happened in the interim? 

Mr. Jacobsen. No; I don’t think lie explained it, but I assume the 
1 oan h a d been renewed. 

Mr. Weitz. Do you know how much was still owing on the loan? 

Mr. Jacobsen. No, I didn’t know. 

Mr. Weitz. Did he tell you, or did you know whether he had paid 
or obtained any other funds toward the loan other than the first 
$5,000 from you and Mr. Long? 

Mr. Jacobsen. No, he didn’t say. 

Mr. Dash. To renew the loan — would the loan committee have to 
do that? 

Mr. Jacobsen. No, the president of the bank could renew the loan. 

Mr. Weitz. Do you know whether Mr. Lilly or Mr. Nelson or anyone 
else from AMPI discussed with you or Mr. Long at that time the 
arrangement for recouping this $5,000 from AMPI ? 

Mr. J ACOBSEN. No. 

Mr. Weitz. Did you bill AMPI to cover their $5,000 payment? 

Mr. Jacobsen. No, not that I know of. 

Mr. Weitz. Did Mr. Long do so ? 

Mr. Jacobsen. I don’t think so. 

Mr. Weitz. Did you ever discuss the matter with Mr. Long at that 
time or before or after ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. I would like to show you Lilly exhibit 10, 1 an invoice 
dated April 21, 1970, from Jacobsen and Long to Mr. Lilly, which is 
a cover letter to an invoice in the amount of $10,000 of the same date — 
and the letter reads : 

Dear Bob : Enclosed is the bill with regard to Associated Milk Producers versus 
Texas Agricultural Animal Health Commission, which you requested. 

Have you ever seen that invoice ? 

Mr. Jacobsen. No. 

Mr. Weitz. Is that an invoice of your firm ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you have any idea in what connection Mr. Lilly re- 
quested that that invoice be submitted to AMPI ? 

Mr. Jacobsen. Probably after Mr. Long got through doing the 
work. 

Mr. Weitz. Was that the termination of that matter? 

Mr. Jacobsen. Evidently. 

Mr. Weitz. You don’t recall ? 

Mr. Jacobsen. I don’t know. You will have to ask Mr. Long. 

Mr. Weitz. I would like to mark for identification exhibit 13, which 
is a check No. 1811, on Jacobsen and Long firm account, dated July 14, 
1970, to Jake Jacobsen, in the amount of $10,000, with no endorsement 
on the back. 

Is that a check to you ? 

[The document referred to was marked Jacobsen exhibit No. 13. 2 ] 

1 See Book 14, page 6007. 

2 See p. 6486. 
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Mr. Jacobsen. Yes, that is a check to me. That is a check to me, and 
I can’t understand how these “no endorsements” got in this thing at all. 
She must have been depositing to the account without endorsing it. 

Mr. Weitz. Would those all have been deposited at the same time? 

Mr. Jacobsen. Not necessarily, they would have been deposited in 
one of my accounts at Citi zens’ N a ( ional Bank. 

Mr. Dash. Does the back of the check show the deposit stamp ? 

Mr. Jacobsen. Yes — 1 can’t read that — it has the teller’s number on 
it. 

[Off the record.] 

Mr. Weitz. Let me go back for a minute and ask you — the checks 
dated December 17, 1961), which we first identified, were in the amounts 
of $3,000 to you and $2,000 to Mr. Long. Why were the two checks in 
different amounts ? 

Mr. Jacobsen. Because it was our percentage of ownership in the 

firm. 

Mr. Weitz. 60 percent and 40 percent ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And the two checks dated June 12, 1970, which you iden- 
tified in the amounts of $2,875 and $2,125 — what was the reason for 
that split ? 

Mr. Jacobsen. That was our percentage of the firm at the time. 

Mr. Weitz. Was it 55 percent, 45 percent? 

Mr. Jacobsen. I think so. I dont know what that comes from. 

Mr. Weitz. Did there come a. time when Mr. Lilly, after these two 
occasions that you have indicated, asked you or Mr. Long for additional 
moneys ? 

Mr. Jacobsen. No, he didn’t ask me for any additional money. 

Mr. Weitz. Did he ask Mr. Long for additional moneys? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Let me mark as exhibits 14 and 15 — check No. 1836, 
which is exhibit 14, July 24, 1970, to Jake Jacobsen, in the amount of 
$5,750 ; and on the same date, exhibit 15, check No. 1835 in the amount 
of $4,250 to Joe E. Long. 

[The documents referred to were marked Jacobsen exhibits Nos. 
14 and 15.*] 

Mr. Weitz. Your check is endorsed with your signature, it appears, 
and Mr. Long’s with his. 

First of all, exhibit 14 — is that your signature on the back? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And exhibit No. 15 -either of the checks — do you recall 
ever seeing them, other than the fact, that your endorsement is on one? 

Mr. Jacobsen. Other than the fact that my endorsement is on them ; 
no, I don’t. 

Mr. Weitz. Do you attach anything significant to the fact that those 
two checks are in relation of 55 percent and 4 5 percent, one to the other ? 

Mr. Jacobsen. Yes. "We probably drew that much out of the firm. 

Mr. Weitz. And you don’t attach any significance to that in relation 
to any transaction involving Mr. Lilly ? 

Mr. Jacobsen. No. 


"See pp. 6486 and 6487. 
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Mr. Weitz. I would like to show you Lilly exhibit 11 *, an invoice 
from Jacobsen and Long to the Associated Milk Producers, dated 
July 16, 1970, in the amount of $22,000, broken down on three dif- 
ferent matters. 

One, for $10,000 for Associated Milk Producers v. Texas Animal 
Health Commission, which was the matter which was the subject of 
the April billing, and two other matters. 

Is this an invoice of your firm — a copy of an invoice from your 

firm ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you recall the circumstances or the reason for that 
billing'? 

Mr. Jacobsen. No. 

This is one of Mr. Long's billings. 

Mr. Weitz. And that portion of that bill did not represent payment 
to your firm to cover the payment of $10,000 in July or August of 1970 
to Mr. Lilly ? 

Mr. Jacobsen. Not that I know of. 

Mr. Weitz. And to your knowledge neither you nor Mr. Long made 
any additional payments to Mr. Lilly or at the direction of Mr. Lilly 
or anyone at AM PI for political purposes following the payment in 

June 1970? 

Mr. Jacobsen. To my best knowledge, that is correct. 

Mr. Weitz. Did you ever make a contribution as a campaign contri- 
bution out of your own funds to the Nixon campaign ? 

Mr. Jacobsen. No. 

Mr. Weitz. What do the two payments which you made to Mr. Lilly 

represent ? 

Mr. Jacobsen. .Repayments of a loan. 

Mr. Weitz. And what was the purpose of the loan? 

Mr. Jacobsen, To reimburse TAPE for the money that they had 
taken out of the bank. 

Mr. Weitz. Didn't you in fact help Mr. Lilly refund TAPE and 
therefore pay for a contribution to Mr. Nixon? 

Mr. McNeeis. Mr. Weitz, if you were going to ask the question 
whether he made any contribution to Mr. Nixon out of his own funds, 
and then in a logical deduction from that to compel the answer that he 
did in effect through a chain of events wind up making a contribution 
to Mr. Nixon, if that is what you are driving tit, I will let the witness 
explain how that happened. But to put the question this way, did he 
make a contribution to Nixon out of his own funds, to the Nixon cam- 
paign, his answer is no. Is that correct? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. Did you make funds available to enable a contribution to 
be made or to be completed for the President ? 

Mr. Jacobsen. I made funds available to repay a loan for Bob Lilly 
that went to replace money from TAPE that went to Mr. Kalmbach. 

Mr. Dasii. And your only reason for doing that was your business 
relationship with him ? 

Mr. Jacobsen. Yes. 

Mr. Dash. So in a sense it was a gift to him? 


* See Book 14, page 6010. 
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Mr. Jacobsen. Yes. They were our business clients. 

Mr. Dash. Did you consider it as sort of a fee return — returning 
some of the fee ? 

Mr. Jacobsen. Yes, sir. 

Mr. Wettz. I would like to show you Lilly exhibit 12, 1 an invoice 
dated August 31, 1970. to AMPI from your firm for $22,000 — in the 
amount of $22,000, including an $8,000 charge for Associated Milk 
Producers v. Texas Agricultural Animal Health Commission , the same 
subject matter of the July and April billings that we have identified. 

Is this an invoice of your firm ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And do you recall tire reason for the billing, other than 
what is stated on the face of it ? 

Mr. Jacobsen. No, sir. It is Mr. Long’s billing. 

Mr. Weitz. And do you know whether or not any of that money 
represented a repayment to your firm for moneys paid to Mr. Lilly or 
at his direction for AMPI ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Do you know whether that was the case ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. The check which 1 want to mark as exhibit 16, No. 1920, 
dated September 9, 1970, to you, with apparently your endorsement on 
the back in the amount of $5,750— is that your signature on the back 
of the check? 

[The document referred to was marked Jacobsen exhibit No. 16. ~] 

Mr. Jacobsen. Yes. 

Mr. Weitz. The records of your bank statements indicate another 
check on that day whicli was not provided to us, in the amount of 
$4,250. 

Do you know of any such other check ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Could you searcli your records or those of the trustees 
in bankruptcy to find the check that apparently the withdrawal re- 
flected on your bank statement for that month ? 

[Off the record.] 

Mr. Weitz. Finally, for the year 1970, 1 will mark as exhibit 17, a 
check in the amount of $5,000 to Mr. Long, with check No. 1951, dated 
October 5, 1970. And in the record provided us there was no copy of 
an endorsement on the back. 

[The document referred to was marked Jacobsen exhibit No. 17. 1 2 ] 

Mr. Weitz. Do you know anything in connection with a copy of 
that check ? 

Mr. Jacobsen. No. 

The boy who made the copies told me that he just didn’t get the 
copies back on this one. 

Do you want us to get it for you ? 

Mr. Weitz. Please. 

Mr. McNelis. I don’t, know whether I left a note on your pile or 
not — there is no endorsement to one check. 

I’m sorry ; that is my mistake, 

[Off the record.] 


1 See Book 14, page 6012. 

2 See p. 6487. 
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Mr. Weitz. In connection with the matter of import quotas for 
dairy products, did you have anything to do with AMPI’s efforts to 
reduce or eliminate such quotas in the fall of 1970 ? 

Mr, Jacobsen. No. 

Mr. Weitz. None whatsoever? 

Mr. Jacobsen. No. 

Mr. Weitz. Were you aware — did you attend the annual conven- 
tion of AMPI in September 1970 ? 

Mr. .Jacobsen. I attended one of the two conventions. 

Mr. Weitz. And you attended the one at which the President did 

not speak? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. Do you recall whether that was the one in 1970 ? 

Mr. Jacobsen. No, I don’t, Mr. Weitz. 

We went through this once before. I should have called somebody to 
refresh my memory, but I didn’t. 

Mr. Weitz. Did you talk to Mr. Nelson or Mr. Parr at any time 
during the fall of 1970 in connection with their attempt — the summer 
or fall of 1970, in connection with their attempts to have the President 
attend that annual meeting? 

Mr. Jacobsen. Yes, I did. 

Mr. Weitz. And what did they tell you ? 

Mr. Jacobsen. That they were trying to get the President. 

Again, let me say that the one that he didn’t speak at, is that the 
one you were talking about? 

Mr. Weitz. I believe that was in 1970. 

Mr. Jacobsen. That is the one he didn’t attend ? 

Mr. Weitz. Yes ; the first one. 

Mr. J acobsen. 1970 — he attended the one in 1971. 

Mr. Weitz. That is what I understand. 

Mr. Jacobsen. That gives me a point to talk from. 

In 1970 I knew they tried to get President Nixon to attend the con- 
vention, because they talked to me and talked to me about the feasi- 
bility of having President Johnson call President Nixon to try to get 
him to attend. 

Mr. Weitz. Was President Johnson contacted? 

Mr. Jacobsen. No, not by me, he wasn’t. I wouldn’t do that. 

Mr, Weitz. Did they ask you to gain the assistance of Mr. Connally 
in that connection? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know who in the administration they did talk 
to to try to obtain the President’s attendance at that meeting ? 

Mr. Jacobsen. No, I really don’t, Mr. Weitz. 

Mr. Weitz. Do you know the firm of Reeves Harrison? 

Mr. Jacobsen. I know — which one is Harrison — his first name? 

Mr. Weitz. Would that he Marion Harrison ? 

Mr. Jacobsen, Yes, I knew Mr. Harrison. 

Mr. Weitz. Were you aware that they were retained by AMPI at 
that time in 1970 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you know that Pat Hillings was counsel to that firm ? 

Mr. Jacobsen. No, I didn’t. 

Mr. Weitz. Do you know Pat Hillings? 
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Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Were you aware whether Mr. Nelson and Mr. Parr met 
with the President sometime in 1970 ? 

Mr. Jacobsen. No. 

Mr. Weitz. Has someone told you that they met with him, or have 
you heard that they met with him ? 

Mr. Jacobsen. In 1970 ? 

Mr. Weitz. Yes. 

Mr. Jacobsen. No, I don’t know in 1970 

Mr. Weitz. Were you aware of any discussions in connection with 
additional contributions to the President’s campaign by TAPE or 
any of the dairy compa n ies ? 

Mr. Jacobsen. No, I was not aware of the additional contributions in 

1970. 

Mr. Weitz. What about discussions with regard to making addi- 
tional contributions ? 

Mr. Jacobsen. No, I didn’t know about that. 

Mr. Weitz. Do you know who the dairy people contacted or met 
with principally in the White House when they had any such meeting 
or contacts? 

Mr. Jacobsen. No, sit . That was all done through Reeves and Harri- 
son. 

Mr. Weitz. Did you understand I hat Mr. Colson was one of the prin- 
cipal contacts in the White House? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Did you know in 1970 of any discussions or any other 
references to possible contributions or commitments of contributions 
by the dairy people to the President’s reelect ion ? 

Mr. Jacobsen. No, I didn’t. 

All I know about that is what 1 read in the paper in that letter from 
Mr. Hillings. 

Mr. Weitz. Other than what you have read in the paper, do you 
know whether the dairy people in the fall of 1970 were in contact 
with Mr. Kalmbach again in connection with contributions ? 

Mr. Jacobsen. Not through me. 

Mr. Weitz. Do you know whether through anyone else? 

Mr. Jacobsen. No, I don’t. 

Mr. McNelis. Excuse me. 

I don’t know whether that is an answer to the question you are 
asking. 

The question was, does he know ? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. They weren’t through you. And do you know whether 
they were in contact with him through anyone else ? 

Mr. Jacobsen. I don't. 

Mr. Weitz. Do you know Tom Evans ? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know whether the dairy people were in contact 
with him with regard to contributions to the President’s reelection? 

Mr. Jacobsen. No, I don’t. 

Mr. Dasii. You were still retained during this period of time as 
sort of a political adviser to him, weren’t you ? 

Mr. Jacobsen. No, they didn't talk to me about Tom Evans; I don’t 
even know who he is. 
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Mr. Writ/.. Did there, come a time in 1971 when you represented 
AMPI in their effort to obtain an increase in milk price supports ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And could you tell us what you did in their behalf? 

Mr. Jacobsen. Well, I talked to Secretary Connally twice about the 
increase in price supports, once before March 12, and once after March 
12 and before March 25. 

Mr. Weitz. Do you recall how often you talked with Mr. Connally 
or how many times you talked with Mr. Connally? Were these the 
only two times' you talked with Mr. Connally during that period of 
time ? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Do you recall any other matter that yon discussed 
with Mr. Connally during that period of time? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Can you tell us how you came to talk with him the 
first time ? 

Mr. Jacobsen. Well, the first time I knew from Mr. Parr and Mr. 
Nelson that the dairy quota was under consideration. And I had 
hoped that Secretary Connally would be consulted about it, or at 
least become interested in it. And I made it a point to talk to him 
about the fact that I thought the Agriculture Department was 
planning to set the import quota or the price-support level at a low 
figure and hoped that he would try to use his influence to get it raised 
to a more reasonable figure. 

Mr. Weitz. Did you talk to him at this time or any other time 
about import quotas in connection with the dairy industry? 

Mr. McNelis. Excuse me. I do understand that he says he had 
two conversations. I am getting confused. 

Mr. Weitz. We are still talking about the first one, but since I 
mentioned import quotas 

Mr. McNelis. And the first one was around March 12, or 
prior 

Mr. Weitz. That was Mr. Jacobsen’s testimony. 

Mr. McNelis. I don’t recall talking to him about, it. 

Mr. Weitz. What was Mr. Connally ’s response ? 

Mr. Jacobsen. He said he would try to be helpful if he could. 

Mr. Weitz. Did he say how he would lie helpful ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you say he would discuss it with the Secretary 
of Agriculture ? 

Mr. Jacobsen. No, he didn’t say what he would do or wouldn’t; 
he said he, would try to be helpful if he could. 

Mr. Weitz. Did you or he discuss political contributions by the 
dairy people? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did you and he discuss political support by the dairy 
people for the President ? 

Mr. Jacobsen. Well, I believe I mentioned that this was a large 
organization, and that if the quotas were set low and it would hurt 
the President’s support within this organization 

Mr. Weitz. You say you did not discuss contributions with Mr. 
Connally ? 
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Mr. Jacobsen. No, sir. 

Mr. Weitz. Who asked you to go to see Mr. Connally ? 

Mr. Jacobsen. Nobody. 

Mr. Weitz. You volunteered? 

Mr. Jacobsen. I volunteered. 

Mr. Weitz. Who in AMPI did you tell you were going to see Mr. 
Connally ? 

Mr. Jacobsen. Mr. Parr and Mr. Nelson. 

Mr. Weitz. Did you report back to them after your meeting with 
Mr. Connally? 

Mr. Jacobsen. I am sure I did. 

Mr. Weitz. Do you recall reporting back to them ? 

Mr. Jacobsen. I don’t recall it, no; but I am sure I did. 

Mr. Weitz. Do you remember what you told them about your 
meeting with Mr. Connally ? 

Mr. Jacobsen. No. I am sure I told them that I had a very sat- 
isfactory meeting with Secretary Connally, and that he said he 
would be as helpful as he could. 

Mr. Weitz. Was Secretary Connally optimistic in the meeting 
about the likelihood of obtaining an increase for the dairy industry? 

Mr. Jacobsen. I couldn’t say he was either optimistic or pessi- 
mistic. 

Mr. Weitz. At this time when you presumably reported back to 
Mr. Nelson and Mr. Parr about your meeting with Mr. Connally, 
did you discuss political support or political contributions with 
them to the Republican Party ? 

Mr. Jacobsen. Well, I don’t recall if it was at that time or some 
other time. But they did a lot of talking about making substantial 
contributions to the Nixon administration. 

Mr. Weitz. Did they indicate any specific amounts? 

Mr. Jacobsen. Oh, the figures were in the millions. 

Mr. Weitz. In the millions ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. More than $2 million ? 

Mr. Jacobsen. I don’t recall 

Mr. Weitz. Did they use the phrase “millions,” or did they men- 
tion some various amounts that were in the millions ? 

Mr. Jacobsen. I don’t recall specifically, but the talk was about 
big money. 

Mr. Weitz. To the President for his reelection ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did they indicate that they had discussed contribu- 
tions with any fundraisers or anyone else representing the 
President? 

Mr. Jacobsen. No, I don’t think they did. 

Mr. Weitz. With anyone in the administration or any adminis- 
tration fundraisers ? 

Mr. Jacobsen. No, sir, not that I know of. 

Mr. Weitz. So this was just a discussion which they had with you 
about contributing in the millions to the Presidents reelection? 

Mr. Jacobsen. That is all I can testify to. 

Mr. Weitz. Do you recall when this conversation or conversations 
took place ? 
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Mr. Jacobsen. No, it was during the period of time — I know it 
was during the period of time that the price support problem came 
up. 

Mr. Weitz. This was inrFebruary and March of 1971? 

Mr. Jacobsen. Yes. 

Mr. Weitz. The 1972 election was a year and a half away. 

Did they indicate why they were interested at that time in dis- 
cussing, or why in fact they discussed making contributions in the 
.millions to the President’s reelection ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did they indicate that such contributions might increase 
the likelihood of obtaining an increase ? 

Mr. J acobsen. N o, not that I know of, Mr. W eitz. 

Mr. W eitz. You were there. 

Mr. Jacobsen. I was there, yes. 

Mr. Weitz. Did they express the hope that it would have that effect ? 

Mr. Jacobsen. I don’t recall, Mr. Weitz. And I hate to speculate 
about something like that. 

Mr. Dash. This conversation, I understand, was in conjunction with 
your reporting back to them as to your meeting with Mr. Connally ? 

Mr. Jacobsen. No, it wasn’t. 

Mr. Weitz. It definitely was not — there were two separate meetings ? 

Mr. Jacobsen. No, there were several meetings during this time. And 
what I am saying is, these conversations about money took place at the 
time — during the period of time the price support matter was before 
the administration. 

Mr. Weitz. And you saw the Secretary when that matter was before 
the administration? 

Mr. Jacobsen. Oh, yes. 

Mr. Dash. I understand that their interest in supporting the Presi- 
dent still was to get a beneficial reaction. 

Mr. Jacobsen. He has asked me to assume that, and I would have to 
assume it. 

Mr. Weitz. I didn’t ask you to assume it. I asked you whether in fact 
they expressed the hope or indicated that that was the purpose. 

Mr. Jacobsen. No ; they did not. 

Mr. Dash. Was it necessary to express it? You all were working in 
the same direction. Was it an understanding that you all had that such 
a contribution would be aimed in the direction of getting a beneficial 
result ? 

Mr. J acobsen. Mr. Dash, I would have to assume that would be right. 

Mr. Dash. I mean, reasonable men working together under such cir- 
cumstances would expect a particular result, would they not ? 

Mr. Jacobsen. I would have to assume that would be right. But I 
hate to assume the answer to a question. 

Mr. Weitz. In 1969, $100,000 had been contributed, you have testified, 
in order to gain, as you understood it, a sympathetic ear in the 
administration ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And was any such similar characterization or expression 
made w T ith regard to contributions in the millions when these references 
were made in 1970-71 ? 

Mr. Jacobsen. Mr. Weitz, let me explain. These conversations took 
place with Mr. Nelson and Mr. Parr primarily talking to each other, 
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and I would just overhear what they were saying. I was not involved in 
the contributions to the Kepublicans. That was done all through Peeves 
and Harrison. 

Mr. Weitz. Do you recall whether Mr. Lilly was present during any 
such meeting ? 

Mr. Jacobsen. I don’t recall. 

Mr. Weitz. Do you recall whether Marion Harrison was present 
during any of these meetings or discussions ? 

Mr. Jacobsen. I don’t recall. 

Mr. Weitz. Was Mr. Harrison present during most of the meetings 
in February and March that you attended in which strategy and con- 
tacts with various administration officials were discussed ? 

Mr. Jacobsen. No. 

Mr. Weitz. He was not? 

Mr. Jacobsen. No. 

Mr. Weitz. How often was he there when you were there? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Do you recall any instances in which you were present 
and he was present? 

Mr. Jacobsen. I don’t really recall any that he was present. But I am 
just assuming that he was present at some of them. 

Mr. Weitz. And did there come a time when you discussed this 
matter again with Secretary Connally ? 

Mr. Jacobsen. Yes; after the unfavorable action by the admin- 
istration. 

Mr. Weitz. And if that was on March 12, then it would have been 
after March 12, 1971, but before the second decision ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you recall whether it was closer to the first or closer 
to the second decision in time when you talked to the Secretary ? 

Mr. Jacobsen. No, I don’t, Mr. Weitz. 

Mr. Weitz. And did someone ask you to meet with him ? 

Mr. Jacobsen. No ; I think I volunteered to do that. 

Mr. Weitz. Did you tell Mr. Nelson and Mr. Parr that you were 
going to meet with the Secretary ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And it — did they express approval ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. They were anxious that you meet with him ? 

Mr. Jacobsen. Oh. yes. 

Mr. Weitz. What took place at your meeting with Mr. Connally? 

Mr. Jacobsen. Again, I expressed the bad consequences of the ad- 
ministration’s action, with the cost of feed going up and the various 
problems in the dairy industry. I discussed the bad consequences of the 
administration’s decision to lower or to have the lowest price support 
in the history of the dairy industry. And I asked Secretary Connally 
if he would help if lie was consulted to get it raised. 

Mr. Weitz. Wliat was his response? 

Mr. Jacobsen. He said he would do what he could to be helpful. 

Mr. Weitz. He said that the first time? Did he indicate who he 
might talk to to be more effective the second time ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did he indicate whether, in fact, after the first meeting 
whether he had talked to anyone on behalf of the dairy people ? 
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Mr. Jacobsen. Yes; he told me that he had talked to some people. 

Mr. W eitz. Did he say he had talked to the President ? 

Mr. Jacobsen. No ; he didn’t tell me that. 

Mr. Weitz. Did he — he didn’t tell you he hadn’t talked to the 
President ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did he tell you to whom he had talked ? 

Mr. Jacobsen. No. 

Mr. Weitz. At that meeting, did you discuss political contributions 
by the dairy people ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did you discuss political support by the dairy industry? 

Mr. Jacobsen. No ; I don’t believe I did. I believe I mentioned the 
effectiveness of these people, in that they had gone up to the Hill and 
gotten some signatures on a bill which would be in effect talking about 
politics. 

Mr. Weitz. You say that you did not have any other meetings with 
Secretary Connally on the question of milk price supports during this 
period between — in F ebruary or March of 1970 ? 

Mr. Jacobsen. Not to my best recollection. 

Mr. Weitz. I have here a summary — which I won’t enter as an ex- 
hibit because it is just a summary— -of Mr. Oonnally’s logs for that 
period — indicate that you talked or met with Mr. Connally four times 
from February 25, 1971, to March 25, 1971. 

I would like you to go througn this and see if you can pinpoint the 
date when you met Secretary Connally with reference to the milk price 
support question. 

On February 25, 1971, you called Mr. Connally. The first time you 
met with him you actually met with him in person in his office? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And so that was not the occasion you first described ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Do you know why you called him on February 25? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. You don’t recall any other matters that you may have 
discussed with the Secretary in February and March of 1971? 

Mr. Jacobsen. No ; I don’t. 

Mr. Dash. To set up a meeting with the Secretary, would you have 
called him on the telephone? 

Mr. Jacobsen. I probably would. 

Mr. Weitz. The next occasion is March 4, 1971 — you met with Mr. 
Connally and an agent named Larry Temple from 9 :20 to 10 :30 a.m. 

Do you recall that meeting? 

Mr. Jacobsen. Yes ; I recall it. 

Mr. Weitz. What was the purpose of that meeting? 

Mr. Jacobsen. The purpose of that meeting was to give Secretary 
Connally some photographs that we had made for him. 

Mr. Weitz. Who was Larry Temple? 

Mr. Jacobsen. He is a lawyer in Austin. He used to be Secretary 
Connally’s assistant. 

Mr. Weitz. Why did it take an hour and 10 minutes ? 

Mr. Jacobsen. Because he wanted to talk about Texas politics. 

Mr. Weitz. Did he talk about the price support question at all? 
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Mr. Jacobsen. No. 

Mr. Weitz. Did you raise it at all ? 

Mr. Jacobsen. Oh, no. 

Mr. Weitz. The next occasion is March 19, 1971. And that means 
that the only time 

Mr. Jacobsen. Then I must have raised it at the time Temple was 
there. 

Mr. Weitz. With Mr. Temple present ? 

Mr. Jacobsen. I don’t know if Temple — Temple might have left the 
room ; I don’t know. 

Mr. Weitz. Do you recall conferring with the Secretary alone on 
that occasion ? 

Mr. Jacobsen. I may have ; yes. 

Mr. Weitz. Were you alone when you discussed the matter of milk 
price supports before the first decision ? 

Mr. Jacobsen. Yes ; I think I was. 

Mr. Weitz. So if the Secretary’s records are accurate, and if you 
only met with him in February and March of 1971, once before the 
first decision, the— presumably on March 4, 1971, for a portion of the 
time indicated in his records 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And do you recall how long the meeting took place? 

Mr. Jacobsen. No. 

Mr. Weitz. Where is Mr. Temple now ? 

Mr. J acobsen. He is in Austin. 

Mr. Weitz. And what is his position? He is a lawyer there, you 
say? 

Mr. Jacobsen. Yes. 

Mr. Weitz. You were in Washington for a period of time in March 
1971? In other words for more than a day or two, for more than the 
times when you met with the Secretary ? 

Mr. Jacobsen. No. That was during the period of time when I would 
come up here about, once a week, Mr. Weitz, and spend 2 or 3 days up 
here. 

Mr. Weitz. So you were here for a number of days in March of 


1971? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Now, the next time you met with the Secretary, it was 
also in person in his office ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. How was that meeting arranged ? 

Mr. Jacobsen. I called the Secretary, I think, and made the appoint- 
ment. 

Mr. Weitz. Why didn’t you call his secretary the first time to make 
an appointment rather than the Secretary himself ? 

Mr. Jacobsen. Well, sometimes when I would try to talk to the 
Secretary he would find out I was on the line and get on the line. I 
always tried to make them through his secretary. 

Mr. Weitz. And the next meeting indicated with you and Mr. Con- 
nally is on March 19, 1971, from 12 :10 to 12 :25, you and Mr. Connally. 
Is that the meeting in which you discussed milk price supports ? 

Mr. Jacobsen. It sounds like it. 

Mr. W eitz. And neither at that meeting or the first meeting did you 
discuss political contributions ? 
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Mr. Jacobsen. No, sir. 

Mr. Weitz. Now, in your deposition of November 7, 1973, in the 
case of Nader against Butz, on page 29 you were asked the following: 

“Did you discuss at either of those meetings” — referring to the two 
meetings with Mr. Connally — “the question of political campaign con- 
tributions by the dairy industry to President Nixon ?” 

And your answer: “I don’t recall mentioning that, but I may.” 

Mr. Jacobsen. In the original of that deposition, the signed copy, 
I struck off “but I may.” 

Mr. Weitz. Are you referring to the previous question which said 
“at either of those meetings did you discuss the question of political 
support for President Nixon from the dairy farmers?” 

Your answer: “I don’t recall mentioning that.” Period. And you 
struck out after that “but I may have.” 

Now, there is no similar line for the answer which I first read. 

Mr. Jacobsen. I meant to do that. 

Mr. Weitz. So your testimony now — your intended testimony now — 
is that you don’t recall mentioning that ? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. And today you have told us that you did not mention 
that ? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. How have you refreshed your recollection? Are you 
more certain today than you were at that time ? 

Mr. Jacobsen. No; not any more certain. 

Mr. Weitz. "So, in fact, your answer to us today is that you don’t 
recall mentioning either -political support or campaign contributions? 

Mr. Jacobsen. Well, actually, a mistake was made. 

I meant to strike through the one down here 

Mr. Dash. When you say you don’t recall, just so that I understand, 
does that mean that you could have but don’t recall ? 

Mr. Jacobsen. That is right. 

Mr. Dash. So that “hut I may,” is correct in that answer — you don’t 
recall, but you may have? 

Mr. Jacobsen. I meant to strike out “but I. may.” Down here. And 
leave it up here. 

Mr. Weitz. Mr. Dash’s question is, the answer to both of those 
questions isr“I don’t recall.” To which you attach the significance, the 
meaning that you may or may not have. You said this in your deposi- 
tion, and the answers are correct as originally recorded and 
transcribed? 

Mr. Jacobsen. They may be. 

[Off the record.] 

Mr. Weitz. Did you report back after your second meeting with Mr. 
Connally to the dairy people ? 

Mr. Jacobsen. Yes, I did. 

Mr. Weitz. What did you tell them about the meeting? 

Mr. Jacobsen. I told them I had another satisfactory meeting with 
Secretary Connally, and he said he would try to be as helpful as he 
could. 

Mr. Weitz. This was on March 19 — and then there is a call indi- 
cated on March 23, 1971, Jacobsen called Connally. 

Do you recall that call ? 
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Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Do you remember that on March 23, 1971, the dairy 
people met with the President ? 

Mr. Jacobsen. Y es, they told me they did. 

Mr. Weitz. In your call to Mr. Connally did you discuss that meet- 
ing? 

Mr. Jacobsen. No. 

Mr. Weitz. You definitely did not discuss that meeting? 

Mr. Jacobsen. I didn’t discuss it. 

Mr. Weitz. What did you discuss? 

Mr. Jacobsen. I don’t remember. 

Mr. Weitz. How can you be certain, then, that you didn’t discuss the 
price support question? 

Mr. Jacobsen. I may have discussed the price support question, but 
I didn't discuss the meeting of the dairy people with the President, 
because I didn’t know much about that. 

Mr. Weitz. Did the Secretary indicate that the President had met 
with him that day ? 

Mr. Jacobsen. No, he didn’t. 

Mr. McNelis. May I ask a question ? 

Were you aware of the meeting with the President, the dairy people ? 

Mr. Jacobsen. They told me about it, Parr and Nelson. 

Mr. McNelis. Prior or after? Were you aware that they were going 
to meet with the President — is my specific question ? 

Mr. Jacobsen. I’m not sure. 

Mr. Weitz. Are you aware that Mr. Connally met with the President 
and other Presidential advisers also on the 23d ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did Mr. Connally mention any meeting or any conver- 
sations he had or was going to have with the President in your call to 
him on March 23 ? 

Mr. Jacobsen. No, he didn’t. 

Mr. Weitz. On March 23, was Mr. Connally encouraging about the 
milk price support question? 

Mr. Jacobsen. No. 

Mr. Weitz. You don’t recall discussing it at all ? 

Mr. Jacobsen. I don’t recall discussing it, but I probably did discuss 
it. It was a matter that was on my mind. 

Mr. McNelis. Do you have the time of that telephone conversation 
of March 23, Mr. Weitz? 

Mr. Weitz. No. Mr. Connally’s logs don’t indicate times generally, 
except in calls to and from the President. 

Do you recall, or are you aware of any conversations on March 23 or 
March 24 of 1971, that is, the day they have met with the President — 
the dairy people met with the President — and the subsequent day, in 
which the matter of dairy price supports were discussed which you 
either attended or which you heard about ? 

Mr. Jacobsen. No, I don’t recall any meeting at all. 

Mr. Weitz. Were you meeting with them at that time, were you in 
Washington at that time ? 

Mr. Jacobsen. I don’t know if I was in Washington or not, Mr. 
Weitz. 



6415 

Mr. Weitz. Do you know of any discussions concerning apolitical 
contributions on either of those 2 days ? 

Mr. Jacobsen. No, I don’t recall. 

Mr. Weitz. You said before that there were a number of meetings 
throughout this period in which ]\f r. Nelson and Mr. Parr were talk- 
ing about political contributions to the President? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So you are not certain whether or not they took place 
on March 23 or March 24 ? 

Mr. Jacobsen. No, I am not sure. I know on March 25 I was some- 
place in Iowa. And I don’t know if I was in Washington on the 23d 
or 24th or not. 

Mr. Weitz. Did you ever discuss with Mr. Nelson or Mr. Parr during 
February or March of 1971 the necessity of contributing new money 
to the President’s reelection effort, or new money to the Republicans? 

Mr. Jacobsen. No more than just their regular conversations that 
they were having about distributing money. 

Mr. McNelis. That expense record we sent up, do you have it here? 
I bring it up because since he mentioned the visit to Iowa, it may re- 
fresh his recollection as to that. 

Mr. Weitz. We have it here. 

You will have to identify it. This was provided to me. I don’t know 
what this is. 

Mr. Jacobsen. It is a client disbursement sheet for AMPI. 

Did you have the page ? 

Mr. Weitz. It is toward the back. 

Did you fill this out? 

Mr. Jacobsen. No ; my secretary filled it out. 

Mr. Weitz. Did you review this after it was completed ? 

Mr. Jacobsen. No. 

Mr. McNelis. I might say, Mr. Weitz, that document to my under- 
standing was presented to you through me, I received it from the firm 
after talking to Mr. Long and advising him as to what you want with 
respect to the AMPI records that the firm had, that came to me and 
I delivered it to you. 

Mr. Weitz. I believe that this is the page that has no page number 
on it. But it seems to reflect certain disbursements in March of 1971. 

Did that reflect all disbursements and all travels of yourself? 

Mr. Jacobsen. It is supposed to, Mr. Weitz. 

Mr. Weitz. If you flew on a company plane would it indicate that? 

Mr. Jacobsen. No. 

Mr. Weitz. AMPI had a company jet at that point ? 

Mr. Jacobsen. Yes. And I flew on it considerably. 

On the 25th I had a trip to Minnesota, On the 18th I had a trip to 
Washington. So I wasn’t in Iowa, I was in Minnesota on the 25th. 

Mr. Weitz. But you were in Washington before that time, some time 
in March of 1971 ? 

Mr. Jacobsen. Yes, on the 18th. 

Mr. Dash. That was probably just prior to your meeting with Mr. 
Connally ? 

Mr. Weitz. That is right, on the 19th. 

Mr. Jacobsen. Yes. 
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Mr. Weitz. Are you aware of political contributions made by TAPE 
to Republican committees in March of 1971 ? 

Mr. Jacobsen. I am aware of them now. Yes. 

Mr. Weitz. And how did you become aware of them ? 

Mr. Jacobsen. They told me they were making them. 

Mr. Weeks. Who told you ? 

Mr. Jacobsen. Nelson and Parr. 

Mr. Weitz. When did they tell you of that ? 

Mr. Jacobsen. They might have told me at the time they made the 
contributions, Mr. Weitz, I am not sure. 

Mr. Weitz. If the report of TAPE indicates that on March 22, 1971, 
TAPE made a contribution of $10,000 to four Republican national 
committees, does that refresh your recollection as to when you were 
told that they were making some contributions to the Republican 
Party ? 

Mr. Jacobsen. No, it doesn’t refresh my recollection ; it would just 
tell me that they made the contributions. 

Mr. Weitz. Did you talk about political contributions to Mr. Nelson 
both during March 1971 and thereafter. 

Mr. Jacobsen. I am sure I did. 

Mr. Dash. You talked about them in March 1971. So you could have 
learned contemporaneously about the contributions — that they were 
being made — or later ? 

Mr. Jacobsen. I could have. Bear in mind, Mr. Dash, that all these 
contributions were made through Reeves & Harrison, and not through 
me. 

Mr. Dash. I understand that. But since you were counsel, and you 
had a special political relationship, would it not again be reasonable 
that they would discuss this with you ? 

Mr. Jacobsen. Not necessarily, Mr. Dash. 

Mr. Dash. Or at least mention it to you ? 

Mr. Jacobsen. Not necessarily. Mr. Parr and Mr. Nelson were rather 
jealous about the prerogative of making contributions. And if they 
were going to make contributions that I didn’t have anything to do 
with they would probably mention them to me. But they wouldn’t ask 
my advice or go out of their way to talk to me about it. They figured 
that was their business. 

Mr. Dash. But they would want you to know that they made them ; 
would they not? It would assist you at least in your relationship as a 
political liaison to be knowledgeable as to what they were doing in 
terms of political contributions ? 

Mr. Jacobsen. They might, Mr. Dash. But they might not. They 
were pretty jealous in their keeping the information to themselves 
about the contributions that I didn’t have anything to do with. 

Mr. Weitz. Do you know of any contacts between the dairy people 
and Mr. Kalmbach in March of 1971 ? 

Mr. Sanders. I didn’t hear the question. 

Mr. Weitz. Did you know at the time of any contacts between the 
dairy people and Mr. Kalmbach in March of 1971? 

Mr. Jacobsen. No ; I didn’t. 

Mr. Weitz. Did you learn since of any such contact at that time ? 

Mr. Jacobsen. No ; I haven’t. 
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You could help me by telling me when the first time was that I took 
Nelson out to see Kalmbach. Was that in 1972? 

Mr. Weitz. Was that the first time around that time w T hen you first 
learned or knew of a contact between the dairy people and Mr. Kalm- 
bach, other than 1969 ? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. So between 1969, and perhaps, you said, in 1972, when 
you took Nelson out to see Kalmbach, you don’t know of any contact 
during that time between the dairy people and Mr. Kalmbach ? 

Mr. Jacobsen. No; I didn’t know that. 

Mr. McNeeis. When was that time? Can we establish it? 

Mr. Weitz. I believe Mr. Jacobsen said he thought it was 1972. We 
will get to that later after the break. 

Do you know Murray Chotiner ? 

Mr. Jacobsen. No; I don’t. 

Mr. Weitz. Do you know that he was of counsel in 1971 in the firm 
of Reeves & Harrison ? 

Mr. Jacobsen. I heard that ; yes. 

Mr. Weitz. Do you know whether any of the dairy people had any 
contact with Mr. Chotiner during March of 1971 ? 

Mr. Jacobsen. No ; I don’t. 

Mr. Weitz. Did you know at the time or subsequently of any politi- 
cal contributions by either of the other two dairy trusts, ADEPT and 
SPACE, to the President’s reelection committee or Republican com- 
mittee in March of 1971? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you have any meeting with any representatives of 
those trusts or those other two co-ops ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Were you aware whether Mr. Nelson and Mr. Parr were 
meeting during that period with Mr. Hanman, for example, of Mid- 
America ? 

Mr. Jacobsen. I think I was aware of that. 

Mr. Weitz. Were you aware, for example, that they were also meet- 
ing with Mr. Westwater and others of Dairymen, Inc. ?i 

Mr. Jacobsen. I didn’t know Mr. Westwater at the time. I was 
aware tli at they were meeting with Ben Morgan. 

Mr. Weitz. Ben Morgan o i Dairymen, Inc. ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Were they also meeting with Paul Alagia at that time? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. What did you understand about the meetings that were 
taking place between the three co-ops? 

Mr. Jacobsen. Primarily I understood that what they were talking 
about was trying to get an effective merger between the co-ops. 

Mr. Weitz. Did it have anything to do with the milk price support 
question ? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Do you know whether they were discussing political 
contributions by one or more of the dairy co-ops or their trusts to the 
President’s reelection or the Republican National Committees. 

Mr. Jacobsen. No ; I don’t. 
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Mr. Weitz. You said before that Mr. Nelson and Mr. Parr had dis- 
cussed throughout that period in a number of meetings, contributions 
in the millions to the President ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you know whether they took any steps to make con- 
tributions to the President, or to the President’s reelection effort. 

Mr. Jacobsen. The only efforts I know of where those to that num- 
ber of committees, $2,500 apiece to a lot of committees. 

Mr. Weitz. Was it your understanding that that was for the Presi- 
dent or the President’s reelection ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Who provided those committees? Who organized those 
committees, do you know ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Do you know how it came about that the dairy people 
contributed to those committees ? 

Mr. Jacobsen. I think Reeves & Harrison worked it out. 

Mr. Weitz. Worked it out? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you know who in the Republican fundraising effort 
provided the names of those committees to them ? 

Mr. Jacobsen. No; I don’t. 

Mr. Weitz. Do you know whether Mr. Kalmbach was involved in 
providing or helping to assist in providing those names to them? 

Mr. Jacobsen. No; I don’t. 

Mr. Weitz. Do you know who in the administration, Mr. Harrison 
or the firm of Reeves & Harrison, w T ere contacted about such contribu- 
tions if they contacted anyone? 

Mr. Jacobsen. No, sir, I don’t. 

Mr. Weitz. Did you know of any contacts that were being made in 
March of 1971 with Mr. Dent, by the dairy people — with either Mr. 
Dent or Mr. Colson ? 

Mr. Jacobsen. No. 

Mr. Weitz. Or Mr. Ehrlichman ? 

Mr. Jacobsen. No; I don’t. 

Mr. Weitz. Were you aware of a loan from TAPE to ADEPT in 
March or April of 1971 in the amount of $50,000 ? 

Mr. Jacobsen. No ; I was not aware of that. 

Mr. Weitz. Exactly what did you know about the contribution to 
the multiple committees in 1971 by the dairy people ? 

Mr. Jacobsen. Only that they were going to be made. 

Mr. Weitz. Do you know for what purpose ? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know whether there were any commitments 
made in March of 197 1 by the dairy people to either Republican fund- 
raisers or anyone in the administration that such contributions would 
be made ? 

Mr. Jacobsen. No ; I don’t. 

Mr. Weitz. Such commitments could have been made, though, since 
you were not advised of all of their efforts. 

Mr. Jacobsen. Absolutely. 

Mr. Weitz. At any time after the price support decision in 1971 — 
the second one, to increase supports — has anyone, other than what you 



6419 


have read in the paper, ever talked to you, or have you ever learned 
about any understanding or commitment for contributions by the dairy 
people in the hope of obtaining an increase, or in fact in the expecta- 
tion of obtaining an increase ? 

Mr. Jacobsen. No ; I don’t know that. 

Mr. Weitz. Have you ever discussed this matter with Mr. Parr or 
Mr. Nelson since March 1971, the matter of political contributions 
and milk price support decisions ? 

Mr. Jacobsen. No. 

Mr. Weitz. To the present time? 

Mr. Jacobsen. I don’t think so. 

Mr. Dorsen. Do you know whether the second increase decision 
was handled in any way other than the normal procedure that was 
customarily followed by the Department of Agriculture and the White 
House ? 

Mr. Jacobsen. No ; I don’t know. 

Mr. McNelis. Do you know how it was handled ? 

Mr. Jacobsen. No ; I don’t. I said I don’t know. 

Mr. McNelis. Meaning you don’t know how it was handled, period ? 

Mr. Jacobsen. I don’t know how it was handled, and I don’t know 
what the normal procedure would be. 

Mr. Dorsen. And you did not hear, or it was never suggested to you 
that it was handled in a manner other than was customary ? 

Mr. Jacobsen. It was not suggested to me, no, sir. 

Mr. Dorsen. This probably would be a good time for a break. 

[Whereupon, at 12 :53 p.m., the committee recessed to reconvene at 
1 :30 p.m., the same day.] 
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Mr. Weitz. Mr. Jacobsen, did there come a time in April or May 
of 1971 when you approached Bob Lilly for some moneys not in con- 
nection with your legal fees ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Could you tell us about that ? 

Mr. Jacobsen. I approached Bob Lilly to arrange for me to get 
$10,000 that we would make available to Secretary Connally to give 
out as he pleased to any politicians he wanted to give it to. 

Mr. Weitz. Had you done this before ? 

Mr. Jacobsen. No. 

Mr. Weitz. Had you ever approached anyone else for Mr. Connally ? 

Mr. Jacobsen. No. 

Mr. Weitz. Why did you do so in this case? 

Mr. Jacobsen. Well, I thought it would be helpful to Secretary 
Connally, since he has been helpful to us in the price-support thing, 
I thought it would be helpful to him if he could make some political 
donations to politicians he wanted to make them to. 

Mr. Weitz. Exactly how had Mr. Connally been helpful to you in 
the milk price-support decision ? 

Mr. Jacobsen. Well, he had spoken to whoever he spoke to in the 
administration. 

Mr. Weitz. Hid you have any understanding or was there any 
indication that that had some relationship to the increase? 

Mr. Jacobsen. No. But I just assumed that he, being who he was, and 
him saying a good word for us, it would have been helpful to us. 

Mr. Weitz. And he did this by way of trying to have the dairy peo- 
ple show their appreciation to Mr. Connally ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Why did you approach Mr. Lilly rather than Mr. Isham 
or Mr. Nelson? 

Mr. Jacobsen. Because Lilly was the one I generally dealt with in 
politics. 

Mr. Weitz. Did it have anything to-do with the fact that Mr. Lilly 
had come to you for payments toward that loan ? 

Mr. Jacobsen. No. We just ’generally dealt with Mr. Lilly in the 
political area. 

Mr. Weitz. How did you expect Mr. Lilly to provide you with the 
money ? 

Mr. Jacobsen. I did not know. Mr. Weitz. 

Mr. Weitz. Did you expect it to be from his personal finances, or 
would it be from contributions, from employees, or from TAPE or 
what ? 

Mr. Jacobsen. I did not know. I just asked him if he could get it 
for me. 

Mr. Weitz. And you told him that it would perhaps go for what- 
ever purposes Mr. Connally directed you to put it to ? 

( 6421 ) 
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Mr. Jacobsen. Correct. 

Mr. Weitz. Did you indicate that you had talked to Mr. Connally 
about it ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you indicate that to Mr. Lilly at that time? 

Mr. Jacobsen. No ; I do not think that I did. 

Mr. Weitz. When was it that you approached him ; do you recall ? 

Mr. Jacobsen. No ; I do not. 

Mr. Weitz. Some time about a month after the milk price-support 
decision in March ? 

Mr. Jacobsen. Some time about a month, I guess. I do not know. 

Mr. Weitz. Did you tell Lilly it would be for political contribu- 
tions? 

Mr. Jacobsen. I do not remember exactly what I told Mr. Lilly. I 
think I told him it would be for Connally’s use. 

Mr. Weitz. For Connally’s use. Did you tell Mr. Lilly — I am sorry 
if you said this before, but did you tell him how much money you 
wanted ? 

Mr. Jacobsen. Yes ; I told him $10,000. 

Mr. Weitz. And did you say in what form you wanted the money ? 

Mr. Jacobsen. In cash. 

Mr. Weitz. Why did you ask that it be in cash ? 

Mr. Jacobsen. Well, because it would be hard for Mr. Connally 
to make a contribution to somebody with a TAPE check, that would 
be a contribution from TAPE. 

Mr. Weitz. So you viewed this as money to be made available for 
personal political contributions by Mr. Connally ? 

Mr. Jacobsen. Correct. 

Mr. Weitz. And you had no idea how Mr. Lilly or AMPI or TAPE 
would account for that $10,000 ? 

Mr. Jacobsen. No ; I did not. 

Mr. Weitz. What made you think that Mr. Lilly would comply with 
your request ? 

Mr. Jacobsen. I did not know that he would. 

Mr. Weitz. Did you then talk to Mr. Connally about this? 

Mr. Jacobsen. Yes ; I did talk to him. 

Mr. Weitz. Did you talk with him at that time, or after you 
received the money ? 

Mr. Jacobsen. After I received the money. 

Mr. Weitz. What next transpired between you and Mr. Lilly? 

Mr. Jacobsen. Mr. Lilly brought the money for me. 

Mr. Weitz. How did he deliver it to you ? 

Mr. Jacobsen. In an envelope. 

Mr. Weitz. Where ? 

Mr. Jacobsen. In my office, I think. 

Mr. Weitz. In Austin ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you recall when he delivered it to you ? 

Mr. Jacobsen. No ; I do not. 

Mr. Weitz. Did he tell you when he delivered the money to you 
where he got the money from ? 

Mr. Jacobsen. No ; he did not. 

Mr. Weitz. Did you ask him ? 
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Mr. Jacobsen. No. 

Mr. Weitz. Is this the only occasion that you know of in which you 
asked Mr. Lilly or he provided to you or to anyone else cash for some 
political or similar transaction ? 

Mr. Jacobsen. To me, this is the only occasion. 

Mr. Weitz. Do you know of any other transaction in which Mr. 
Lilly handled cash and gave it to either political candidates or for 
political contributions directly or indirectly ? 

Mr. Jacobsen No, I do not. 

Mr. Weitz. Did you not consider this request somewhat unusual ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did Mr. Lilly indicate that he considered it unusual? 

Mr. J acobsen. No ; he did not seem to say anthing. 

Mr. Weitz. What did you do with the money ? 

Mr. Jacobsen. Well, first of all, I took it 

Mr. Weitz. What form was it in when he gave it to you ? You say it 
was in an envelope ? 

Mr. J acobsen. It was in $100 bills. The first thing I did was change 
it into smaller bills, because there are a lot of politicians that do not 
like to take $100 bills. So I changed it and put it in a safety deposit box. 

Mr. Weitz. Mr. Kalmbach took $100 bills? 

Mr. Jacobsen. Yes. 

Mr. Weitz. How did you know that the delivery was in $100 bills 
to Mr. Kalmbach ? 

Mr. Jacobsen. You just said so. 

Mr. Weitz. You said yes. Do you know that ? 

Mr. Jacobsen. No, I do not. 

Mr. McNelis. Excuse me. Were you answering affirmatively that his 
statement was correct, or were you just saying yes? 

Mr. Jacobsen. I was just saying yes. He said it was in $100 bills. 

Mr. Weitz. You do not know that it was ? 

Mr. Jacobsen. No. 

Mr. Weitz. This $10,000 was in $100 bills from Mr. Lilly to you? 

Mr. Jacobsen. Yes. 

Mr. Weitz. At Citizens’ National Bank? 

Mr. Jacobsen. No ; different banks. 

Mr. Weitz. Why. 

Mr. Jacobsen. It was just simpler to do it that way. 

Mr. Weitz. Could it not be traced? 

Mr. Jacobsen. No ; it was just easier to go to a bank and take $1,000 
and say. give me $1,000 in twenties. 

Mr. Weitz. So you took the envelope and you immediately started 
going from bank to bank that day ? 

Mr. Jacobsen. Oh, no ; just in the next week or so. 

Mr. Weitz. What did you do with the money upon receipt of it ? 

Mr. Jacobsen. Left it at home. 

Mr. Weitz. Left it at home ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And the fact that the entry record to your — let me put 
it this way : First of all, do you recall whether the delivery was made 
to you on May 4, 1971 ? 

Mr. Jacobsen. No ; I do not. 

Mr. Weitz. But you did not put the money into one of your safety 
deposit boxes at Citizens’ National Bank upon receiving it? 
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Mr. Jacobsen. No; I did dot. 

Mr. Weitz. And you never told Mr. Lilly that you wanted $10,000 
to put into your lockbox for Mr. Connally ? 

Mr. Jacobsen. I do not think I put it that way. 

Mr. Weitz. Ultimately, though, you did put the money into your 
safety deposit box ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. But you did not do so right away, you left $10,000 right 
at home ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you normally keep cash in that amount at home? 

Mr. Jacobsen. I have done it. 

Mr. Weitz. Was there any reason that you did not put it directly 
into your safety deposit box and break it down at some later time? 

Mr. Jacobsen. No, because I wanted to change it, and it was easier 
to have it out of the safety deposit box when I was doing that. 

Mr. Weitz. Did you make it down into smaller bills after you 
talked to Mr. Connally, or before ? 

Mr. Jacobsen. No, before. 

Mr. Weitz. When did you talk to Mr. Connally about this? 

Mr. Jacobsen. I think it was in June or July. 

Mr. Weitz. What did you tell him ? 

Mr. Jacobsen. I told him I had $10,000 that was available for him 
to give to any politicians he wanted to give it to. 

Mr. Weitz. Did you tell him how you had gotten the money, or who 
had given you the money ? 

Mr. Jacobsen. I said the milk people. 

Mr. Weitz. Did you understand him to understand you- about what 
that meant ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. The dairy co-ops ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And AMPI in particular? 

Mr. Jacobsen. AMPI— well, I just said milk people, as I recall. 

Mr. Weitz. What was his response ? 

Mr. Jacobsen. His response was that he did not want to make any 
contributions. 

Mr. Weitz. So did he tell you to return the money ? 

Mr. Jacobsen. He did not tell me to do anything with it. 

Mr. Weitz. Did you tell him that you had the money at that time? 

Mr. Jacobsen. Yes. I think I did. 

Mr. Weitz. Did you tell him you had it in cash ? 

Mr. Jacobsen. I do not remember, Mr. Weitz, if I did or not, if I 
got that specific or not. 

Mr. Weitz. But you think you indicated that you had already 
received the money and had it available for his use? 

Mr. Jacobsen. I think I did indicate that. 

Mr. Weitz. Did Secretary Connally express surprise that you made 
this request, or told him of the fact ? 

Mr. Jacobsen. No ; I do not think so. 

Mr. Weitz. Had you ever done so before— made money avail- 
able to him ? 

Mr. Jacobsen. No. 
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Mr. Weitz. Was anything else said about the transaction or the 
availability of the money ? 

Mr. Jacobsen. No ; except he did not want it. 

Mr. Weitz. But he did not tell you to return it ? 

Mr. Jacobsen. No ; he did not tell me to return it. 

Mr. Dash. Did he give any reasons to explain why he did not want 
it ? 

Mr. Jacobsen. He did explain why, I think. Briefly he said, 

I am a Democrat in a Republican administration, and I do not want to be 
giving money to Democrats, since I am in a Republican administration, and I 
do not want to be giving money to Republicans since I am a Democrat, so I 
would just rather not give anything. 

Mr. Weitz. This conversation, was this in person or over the phone ? 

Mr. Jacobsen. No ; this was in person. 

Mr. Weitz. And you say it was your best recollection that it would 
have been sometime either in May or June of 1971 ? 

Mr. Jacobsen. No, June or July. 

Mr. Weitz. June or July. And you say you made the request of Mr. 
Lilly approximately a month after the price-support decision ? 

Mr. Jacobsen. You said that. 

Mr. Weitz. Was it about a month later? 

Mr. Jacobsen. I do not know for sure when it was. 

Mr. Weitz. If Mr. Lilly said it was May 4, 1971, that he gave you 
the money, would you dispute that ? 

Mr. Jacobsen. No, I would not dispute it. 

Mr. Weitz. And you say about a week later you broke the bills 
down ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Into smaller bills? 

Mr. Jacobsen. Within a week or two. 

Mr. Weitz. So that would be, say, the middle of May 1971? 

Mr. Jacobsen. During May of 1971. 

Mr. Weitz. And how soon thereafter did you meet with Secretary 
Connally to discuss this with him ? 

Mr. Jacobsen. In either June or July, I am not sure which. 

Mr. Weitz. And you do not remember how long after you broke 
down the bills to the time you met Secretary Connally ? 

Mr. Jacobsen. No, I do not remember. 

Mr. Weitz. Do you recall how often or how many times you met 
with him during June or July ? 

Mr. Jacobsen. No, sir ; I do not. His records will show that. 

Mr. Weitz. More than once ? 

Mr. Jacobsen. I think so. His records will show that. 

Mr. Weitz. Did you meet with him on an occasion in connection 
with lunch or dinner in the Madison Hotel when you discussed this? 

Mr. Jacobsen. I do not know. I have taken him to dinner at the 
Madison Hotel, but I do not know whether it was in connection with 
this or not. 

Mr. Weitz. Approximately how long did the meeting in which 
you discussed this matter last ? 

Mr. Jacobsen. I do not remember. 

Mr. Weitz. Who is Warren Woodward ? 
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Mr. Jacobsen. Warren Woodward is the vice president of American 
Airlines. 

Mr. Weitz. When you met with the Secretary about this, were you 
alone ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you remember any meeting in which you and Mr. 
Long met with Mr. Connally in June? 

Mr. Jacobsen. One meeting. 

Mr. Weitz. One meeting? 

Mr. Jacobsen. Yes. 

Mr. Weitz. One meeting ever between you, Mr. Long and Mr. Con- 
nally, or one meeting during that time ? 

Mr. Jacobsen. One meeting ever. 

Mr. McNelis. May I ask if the Long we are talking about is the 
Long of Jacobsen’s and Long law firm ? 

Mr. Weitz. That is my question. 

Mr. Jacobsen. Yes. 

Mr. Weitz. When was that ? 

Mr. Jacobsen. I do not remember. 

Mr. Weitz. What was the purpose of that meeting? 

Mr. Jacobsen. We took something to the Secretary. It was in two big 
boxes, and Mr. Long had to help me carry the box. I forget what it 
was. 

Mr. Weitz. Were they papers or objects or what? 

Mr. Jacobsen. Papers, I think. 

Mr. Weitz. Were they political papers ? 

Mr. Jacobsen. No. I think that was when we delivered the photo- 
graphs that Larry Temple and I talked to him about. 

Mr. Weitz. Two big boxes of photographs ? 

Mr. Jacobsen. A box, yes. 

Mr. Weitz. Did you deliver any money to him at that time? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you ever deliver any money to Mr. Connally ? 

Mr. Jacobsen. No, sir, I did not. 

Mr. Weitz. Just for identification purposes, I will mark as exhibit 18 
what appears to be — which was forwarded to us by you — an FBI in- 
ventory of a sum of money in your safety deposit box. 

[The document referred to was marked Jacobsen exhibit No. 18.*] 

Mr. Jacobsen. Yes. 

Mr. Weitz. Is this the inventory that you forwarded to us ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Is there any reason that — how much money was counted 
by the FBI agents ? 

Mr. Jacobsen. $10,000. 

Mr. Weitz. Were you present when they •counted it? 

Mr. Jacobsen. Yes. And they had me sign a slip to the effect that 
they counted $10,000 in my presence. 

Mr. Weitz. So, therefore, the fact that the inventory indicates only 
the amount, bills in the amount of $9,950, you ascribed earlier to a 
technical error? 

Mr. Jackson. They missed a $50 bill. 

Mr. McNeias. I do not know whether you checked that inventory or 
not, Mr. Weitz. That came to you through me. I twice went through it. 


•See p. 6488. 
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And I came up with that figure there. And I had another fellow check 
it in the office and he still came up $50 short. And I understand Mr. 
J acobsen’s position was that the count actually was $10,000. 

Mr. Weitz. Have you ever delivered any money or directed the de- 
livery of any moneys — delivered any moneys or had any moneys de- 
livered for political purposes at the direction of Mr. Connally ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. In 1971, let us say, start with that? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you ever talk to Mr. Lilly subsequent to your con- 
versation with Mr. Connally about the $10,000 ? 

Mr. Jacobsen. I do not recall if I did. 

Mr. Weitz. Why did you not return the money ? 

Mr. Jacobsen. Well, I thought I would hold it a while, I knew we 
were going to get into this Presidential campaign, and I thought maybe 
I would give it to the Secretary then, into the Nixon election cam- 
paign. And I just did not return it. 

Mr. Weitz. Did you have any idea of the source of the money? 

Mr. Jacobsen. No, I did not. 

Mr. Weitz. Did you speculate as to where it came from ? 

Mr. Jacobsen. No. 

Mr. Weitz. Correct me if I am wrong. There are at least several pos- 
sibilities. It could have come from TAPE, it could have come from Mr. 
Lilly’s personal funds, and it could have come from corporate funds, 
or it could have been borrowed from a bank. Do you know whether it 
was borrowed from Citizens’ National Bank ? 

Mr. Jacobsen. I do not know. 

Mr. McNelis. Mr. Weitz, Mr. Jacobsen says he does not know the 
source of it. If you speculate 

Mr. Weitz. I did not ask him to speculate, I asked him an exact 
question. 

Mr. McNelis. His answer is that he does not know. 

Mr. Weitz. I think it is necessary to probe his understanding of 
the transaction. 

Let me ask the necessary question rather than ask for speculation. 

If it was from TAPE, you would have had to give them some, I take 
it — and if it was it would be a reported transaction. You would have 
to give them some committee or candidate to which to report the con- 
tribution, is that correct ? 

Mr. McNelis. Just a minute. It was not from TAPE. He spoke to 
Mr. Lilly. And it came from Mr. Lilly, if I understand his testimony. 

Mr. Weitz. I am saying, the source of the funds. 

But you never gave to Mr. Lilly any information as to the recipients 
either in terms of a political committee or political candidate for that 
money ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did Mr. Lilly ever ask you ? 

Mr. Jacobsen. No. 

Mr. Weitz. When you say you w ere going to hold it for at least, until 
possibly the Presidential campaign of the following year, you in- 
tended, therefore, to hold it for at least several months or longer ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you ever make use of that $10,000 yourself? 

Mr. Jacobsen. No, sir. 
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Mr. Weitz. Why did you not break it into smaller bills when you 
were going to make the particular contributions ? 

Mr. McNelis. May I have the question again, please ? 

Mr. Weitz. Let me rephrase it. 

Why did you not. wait to break down the bills? 

Mr. Jacobsen. Just because I did not. I did it .when I got the money. 

Mr. Weitz. And you know of no use either by yourself, Mr. Long 
or anyone else, that has ever been made of that money ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did you ever ask Mr. Lilly for any additional moneys 
for any purpose ? 

Mr. Jacobsen. No, sir. 

Mr: Weitz. Other than in connection with your fees ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. The matter of $10,000, was that ever discussed again by 
you and Mr. Connally ? 

Mr. Jacobsen. Only during the Democrats for Nixon campaign. 

Mr. Weitz. When was that? Not the campaign, the conversation. 

Mr. Jacobsen. I do not remember. 

Mr. W t eitz. It was in 1972 ? 

Mr. Jacobsen. In 1972. 

Mr. Weitz. In the second half of 1972 ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Sometime between August 1, for example, and the 
election ? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. What ivas Mr. Connally’s position at that time ? Was he 
still in Government ? 

Mr. Jacobsen. No ; he was head of the Democrats for Nixon. 

Mr. Weitz. And you brought up the subject spontaneously? 

Mr. Jacobsen. I told him I still had that $10,000, and I would be glad 
to put it in the Democrats for Nixon campaign. 

Mr. Weitz. Did he ask you what $10,000 you were talking about ? 

Mr. Jacobsen. I do not remember if he did or if he remembered the 

$ 10 , 000 . 

Mr. Weitz. What was his response ? 

Mr. Jacobsen. He did not want it. 

Mr. Weitz. Did he say why ? 

Mr. Jabobsen. He did not want any money from AMPI because, I 
suppose, of the publicity they had received as a result of these series 
of small donations. 

Mr. Weitz. The publ icity relating to their donations in 1971 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you know whether donations were made in 1971 by 
the other two co-oPs in the same fashion ? 

Mr. Jacobsen. No ; I do not. 

Mr. Weitz. Were you aware of the publicity in 1971, or subsequent 
to the donations ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And were you aware that the publicity related to con- 
tributions made by all three co-ops ? 

Mr. Jacobsen. No ; I thought it was mostly AMPI. 

Mr. Weitz. Mostly or entirely ? 
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Mr. Jacobsen. Well, I thought it was all AMPI. But if you said it 
was related to the other two co-ops 

Mr. Weitz. No ; I am asking for your knowledge. 

Mr. Jacobsen. OK. 

Mr. McNelis. Can we clear up the record ? 

What did you think it to be at the time ? 

Mr. Jacobsen. I thought it related to AMPI. 

Mr. Weitz. Only AMPI ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you know of any other contributions in similar 
fashion to the committee in 1971 from the other two co-ops ? 

Mr. Jacobsen. No. I did not know about that. 

Mr. Weitz. Was Mr. Connally aware of the publicity, adverse pub- 
licity in connection with those 1971 contributions ? 

Mr. Jacobsen. I assume he was, I do not know. 

Mr. Weitz. And do you know whether he was aware that the pub- 
licity was attributed to all three co-ops ? 

Mr. Jacobsen. I do not know. And I am just assuming that that is 
the reason he did not want money from AMPI. 

Mr. Weitz. You are aware that in 1972 both SPACE and ADEPT 
did contribute to Democrats for Nixon ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. But at the time those contributions were made, or any 
time in 1972, you were not aware that they had made contributions 
to multiple committees in 1971 together with TAPE ? 

Mr. Jacobsen. I was not aware that they had been the subject of all 
the publicity. 

Mr. Weitz. Was any other reason given by Mr. Connally for not ac- 
cepting the $10,000 in 1972 ? 

Mr. McNelis. Excuse me. This witness did not testify that Mr. 
Connally gave any reason at all. My understanding of his testimony, 
he supposed Mr. Connally did not want the money because of the 
publicity that was 

Mr. Jacobsen. That is what I said. 

Mr. Weitz. Mr. Connally gave you no reason ? 

Mr. Jacobsen. No ; Mr. Connally said he wouid just as soon not have 
any money from AMPI. 

Mr. Weitz. But there came a time when he was aware that contri- 
butions were going to be or were made by the other two co-ops? 

Mr. Jacobsen. Sure. 

Mr. Weitz. And he did not raise objection to those ? 

Mr. Jacobsen. No. 

Mr. Weitz. And the conversation with Mr. Connally in connection — 
when you mentioned the $10,000 in 1972— was anything else said be- 
tween you at that time ? 

Mr. Jacobsen. I do not recall, Mr. Weitz. 

Mr. Weitz. Did you have any other conversations with him about 
that money ? 

Mr. Jacobsen. No. 

Mr. Weitz. Or about AMPI, or contributions from AMPI. 

Mr. Jacobsen. No. 

Mr. Weitz. Have you ever handled or delivered to anyone cash in 
excess of $1,000 for political purposes or for some political campaign? 
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Mr. Jacobsen. Just, the checks that you had that we delivered to you 
the first time we delivered you information, just those. 

Mr. Weitz. You said you gave Mr. Lilly checks, though, in both 
cases? 

Mr. Jacobsen. No; I am not talking about that. We delivered you 
some checks showing we made a contribution to a Democratic gala — — 

Mr. Weitz. Right. 

Mr. Jacobsen. And to Governor Preston Smith, or something like 
that. 

Mr. Weitz. Were these made in eash ? 

Mr. Jacobsen. No ; they were made by check. 

Mr. Weitz. I am asking about amounts in excess of $1,000 or more, 
have you ever delivered to anyone cash in excess of $1,000 for a politi- 
cal campaign or for political purposes? 

Mr. Jacobsen. No, I have not. 

Mr. Weitz. Besides Mr. Lilly, has anyone connected with AMPI 
ever asked you for cash or for a contribution for political campaigns ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did you have much contact with David Parr? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Frequent contact ? 

Mr. Jacobsen. Frequent, yes. 

Mr. Weitz. And what would be the nature of the contacts, for what 
purpose would you talk or meet with him ? 

Mr. Jacobsen. Well, he was always talking about various dairy 
problems and TAPE and just general problems relating to the co-op. 

Mr. Weitz. Do you know Tom Townsend ? 

Mr. Jacobsen. Yes ; I have met Tom Townsend. 

Mr. Weitz. At one time he worked in Mr. Parr’s office in Little 
Rock ; is that right ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you ever deliver any money in cash or otherwise, 
or whatever other form, to Mr. Parr for Wilbur Mills’ campaign? 

Mr. Jacobsen. No. 

Mr. Weitz. Have you ever met with Mr. Parr in the Austin 
Airport? 

Mr. Jacobsen. Yes; I met with him. 

Mr. Weitz. Do you know how many times you met with him in the 
Austin Airport? 

Mr. Jacobsen. Several times. 

Mr. Weitz. Several times. Do you recall any meeting with him in 
1970 in the Austin Airport? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And what was the occasion for that? How many meet- 
ings in 1970 ? 

Mr. Jacobsen. I do not recall the number of meetings 

Mr. Weitz. More than two ? 

Mr. Jacobsen. There may have been more than two. 

Mr. Weitz. What would be the reason for you meeting him in the 
Austin Airport ? 

Mr. Jacobsen. Well, sometimes he would pick me up to go to San 
Antonio and sometimes— I know what yon are talking about, I re- 
freshed my memory— yes, I delivered $5,000 to David Parr for Wilbur 
Mills. 
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Mr. Weitz. And when was that ? 

Mr. Jacobsen. That was in — I do not know. 

Mr. Weitz. Can you give us the year ? 

Mr. Jacobsen. No. 

Mr. Weitz. $5,000 in cash ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. In an envelope ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Who else was present? 

Mr. Jacobsen. I think just David Parr and myself. 

Mr. Weitz. Was anyone else from AMPI, to your knowledge, at the 
airport even though they were not in place when you gave Mr. Parr 
the money? 

Mr. Jacobsen. I do not know. There might have been somebody in 
the airplane, I do not recall. 

Mr. Weitz. But you recall just you and Mr. Parr being present 
when this exchange was being made ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. How did you come to give him that money ? 

Mr. Jacobsen. He asked for it. 

Mr. Weitz. Did he ask for it in cash ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did he say for what purpose he wanted the money? 

Mr. Jacobsen. Yes. He wanted it for Mr. Mills. 

Mr. Weitz. Do you recall when this took place ? 

Mr. Jacobsen. No. 

Mr. Weitz. Can we place it by year ? 

Mr. Jacobsen. No, I really cannot. It was during Mr. Mills’ Presi- 
dential ambitions. 

Mr. Weitz. So probably either 1971 or 1972, is that correct ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. It was in fact while Mr. Parr was still employed by 
AMPI, is that correct? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And if I am not mistaken, Mr. Parr left the employ of 
AMPI early in 1972. So it is likely that it ivas in 1971 or early 1972? 
Does that refresh your recollection ? 

Mr. Jacobsen. No, it does not. 

Mr. McNelis. Mr. Weitz, I do not mean to suggest in any way how 
you should conduct your interrogation. The witness is here to tell you 
everything he knows about anything that you want to ask him about. 
We are covering quite a bit of ground. If you have anything there to 
show 7 him or help him with a date, we would appreciate it. And maybe 
he can then be more definitive with his answers and tie things in. We 
will accept whatever document you have to help the gentleman. 

Mr. Weitz. Do you recall any particular occasion that led to the 
request — in other words, was the request and the delivery of money 
made in conjunction with any particular visit by Wilbur Mills to 
Texas ? 

Mr. Jacobsen. No, I do not think so. 

Mr. Weitz. It was just a general request for $5,000 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Where did the $5,000 come from? 
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Mr. Jacobsen. It came from my account. 

Mr. Weitz. Did you cash a check ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did it come from your funds solely, or from Mr. Long’s 
funds ? 

Mr. Jacobsen. I do not recall. 

Mr. Weitz. Was this money drawn from the firm account or from 
one of your personal accounts ? 

Mr. Jacobsen. I think it was drawn from the firm account. 

Mr. Weitz. From the firm account. Does it make any difference, 
then, if the $5,000 was drawn in one check on the firm’s account or in 
separate checks pro rata according to your firm split by you and also 
by Mr. Long ? 

Mr. Jacobsen. Yes, it would make a difference. 

Mr. Weitz. It would make a difference. How ? 

Mr. Jacobsen. Well, if you made the check for $5,000 to me I would 
have drawn $5,000 out of the firm. 

Mr. Weitz. Suppose the check was drawn to cash, it would not have 
been done that way ? 

Mr. Jacobsen. No, it would not. 

Mr. Weitz. It would either have been to you or Mr. Long ? 

Mr. Jacobsen. Yes. 

Mr. McNelis. And if you have a check there we would be delighted 
to see it. Do you recall a check ? 

Mr. Jacobsen. No, I do not remember the check. 

Mr. Weitz. Was this the. only occasion when Mr. Parr or anyone 
else of AMPI asked you for money other than what we have just had 
with Mr. Lilly ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Why did he make the request of you ? 

Mr. Jacobsen. Well, Mr. Mills needed money, and he wanted some- 
body to help him. And I was elected, I guess. 

Mr. Weitz. From the records we have, and from the checks you have 
given us, we have two checks which— because of the endorsement or 
lack -of endorsement— two 'Sets of checks in the amount of $5,000. 
Perhaps -you can. help cleanup — for 1971, 1 should say. 

Mr. Jacobsen. If I knew the date of the contribution to Mills I 
could help you clear it up, but I do not know the date of it. 

Mr. Weitz. Was it reported, to your knowledge ? 

Mr. Jacobsen. No, it was not reported. 

Mr. Weitz. Do you knmv whether in fact Mr. Parr gave the money 
to Mr. Mills ? 

Mr. Jacobsen. No, I do not. 

Mr. Weitz. How doyou know Mr. Parr did not pocket the money ? 

Mr. Jacobsen. I do not know that. 

Mr. Weitz. But you gave him the $5,000 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did he give you a receipt ? 

Mr. Jacobsen. No. 

Mr. Weitz. I have here two checks. Let me mark them exhibits 19 
and 20. 

[The checks referred to were marked Jacobsen exhibits Nos. 19 and 

20 .*] 


•See p. 6495. 
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Exhibit 19 is check No. 2229, February 15, 1971, to Joe R. Long, 
with what appears to be Mr. Long’s signature, or someone writing Mr. 
Long on the back, in the amount of $2,250. And exhibit 20, check No. 
2230, the same date, for $2,750 to Jake Jacobsen. Is that your 
signature ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Now, looking at these two checks, does that refresh 
your recollection as to whether or not those checks represent the $5,000 
delivered to Mr. Parr ? 

Mr. Jacobsen. No, it sure does not. I wish I could help you, but I 
cannot, I do not know the date of the contribution. 

Mr. Weitz. The other set of checks we have for 1971 is dated Novem- 
ber 10. Let me mark those exhibits 21 and 22. 

[The checks referred to were marked Jacobsen exhibits Nos. 21 and 

22.*] 

Exhibit 21 is check No. 2710, again on the firm account, dated No- 
vember 10, 1971, to Jake Jacobsen for $2,750. Is that your signature on 
the back of endorsement ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And exhibit No. 22, No. 2711, November 10, 1971, $2,250 
to Mr. Joe Long. Now, I show you both of these checks and ask you 
whether this refreshes your recollection as to whether these two checks 
represent the $5,000 to Mr. Parr? 

Mr. Jacobsen. No, it does not refresh my recollection. 

Mr. Weitz. It may, but you do not know ? 

Mr. Jacobsen. It may, but I do not know. 

Mr. McNelis. In all fairness, it may have been some other purposes 
too, particularly with reference to Mr. Long. 

Mr. Weitz. I invite you to look through your bank records and 
checks and so forth, to find whether you can locate the check or checks 
and transactions that would reflect this delivery of $5,000 to Mr. Parr, 
if you would do that, please. 

Mr. McNelis. You leave me up in the air. The witness, if I under- 
stand his testimony correctly, admits that he got that $5,000 that he 
gave to Mr. Parr for Wilbur Mills. He delivered it at the airport. It 
was asked for in cash, and it was delivered, if I understand him cor- 
rectly, in cash. And he further goes on to say that whether or not his 
associate, Joe Long, contributed part of that he really does not know. 

Is that a fair resume of your testimony ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. I am just asking him to review his records and see if he 
can refresh his recollection and produce any records in connection with 
that transaction. 

Mr. McNelis. I do think, in all fairness to everybody here concerned, 
I should state that I have represented Mr. Joe Long before the grand 
jury. And as you know, Mr. Morgan, my associate, is with Mr. Joe 
Long. Mr. Long is not too desirous to come to Washington, to be 
perfectly frank about it. But with respect to whether or not he partici- 
pated in this, I will be happy to call him on the phone and give you 
his answer to it if it will help you unravel this matter. 

Mr. Weitz. Off the record a minute. 

[Discussion off the record.] 


‘See p. 6496. 
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Mr. Weitz. Back on the record. 

Let me ask a question in that connection. Do you know how Mr. 
Parr came to be at Austin airport that day ? 

Mr. Jacobsen. He came to pick up the money. 

Mr. Weitz. I understand that. Ilow did he arrive ; how did he come? 
Did he come from Little Rock, do you know ? 

Mr. Jacobsen. I think so. 

Mr. Weitz. In the Austin airport, is there a separate area for com- 
mercial aircraft as opposed to private aircraft ? 

Mr. Jacobsen. No. He taxied up to the part where the commercial 
aircraft come in. 

Mr. Weitz. Was he in the company plane or some commercial plane ? 

Mr. Jacobsen. No. He was not in a commercial plane ; he was in a 
private plane. 

Mr. Weitz. He was in a private plane. And you do not recall whether 
there was anyone else there with him ? 

Mr. Jacobsen. No ; I do not. 

Mr. Weitz. Was Mr. Lilly there? 

Mr. Jacobsen. I do not recall. 

Mr. Weitz. Was Mr. Long there ? 

Mr. Jacobsen. No. 

Mr. Weitz. Why don’t we take this opportunity to look at a few 
remaining checks in 1971 that I wanted to ask you about? 

Mr. Sanders. Have you finished with this? 

Mr. Weitz. Yes. 

Mr. Sanders. Let me ask a few questions on this aspect, and we will 
not have to come back to it. 

My questions relate to what you might remember of the circum- 
stances of Parr asking you to produce $5,000 for Mills. Do you remem- 
ber when he asked you and under what circumstances? 

Mr. Jacobsen. No. All I remember, Mr. Sanders, is that he asked 
me to get $5,000 for Mr. Mills if I would — if I could get $5,000 for 
Mr. Mills. And I said I could. 

Mr. Sanders. You do not remember where this occurred? 

Mr. Jacobsen. I think it was on the telephone. 

Mr. Sanders. Did he furnish you any other circumstances of the 
need that he had ? 

Mr. Jacobsen. No ; he just said, “Mr. Mills needs $5,000 in his Presi- 
dential campaign.” 

Mr. Sanders. Can you recall discussing this with Long to see if he 
wanted to share in the contribution you were going to make to Parr? 

Mr. Jacobsen. No ; I do not, Mr. Sanders. I do not remember discuss- 
ing it with Joe at all. 

Mr. Sanders. Did you bill AMPI in a way to recover this money? 

Mr. Jacobsen. No, sir. 

Mr. Sanders. Did you have any subsequent discussion with Parr 
about this $5,000 after the time when you delivered it to him ? 

Mr. Jacobsen. No, sir ; not that I recall, Mr. Sanders. 

Mr. Sanders. At any time did you provide to Parr any other funds 
for Mills? 

Mr. Jacobsen. No, sir. 

Mr. Sanders. Did you furnish to anyone else any money which it 
was indicated to you would be for the benefit of Wilbur Mills ? 
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Mr. Jacobsen. No, sir. 

Mr. Weitz. I want to cover a few transactions in 1971 and see if you 
can shed any light on those. 

First of all, we have discussed, I believe, the two checks in February 
1971, exhibits 19 and 20. 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. For a total of $5,000. Now, I have here — and I will mark 
them exhibit 23 — an invoice— I should say voucher or check No. 4419 
from AMPI to Jacobsen and Long, dated February 8, 1971, in the 
amount of $11,000. And on the same day, check No. 4420, which I will 
mark as exhibit 24, to Jacobsen and Long for $5,636. First of all, with 
regard to exhibit 24, is that a copy of the Jacobsen and Long invoice? 

[The documents referred to were marked Jacobsen exhibits Nos. 23 
and 24.*] 

Mr. Jacobsen. Yes. 

Mr. Weitz. And do you know whether either of these payments were 
received by you as indicated by the two checks, exhibits 23 and 24 ? 

Mr. Jacobsen. I assume they were received. 

Mr. Weitz. Now, do you have any explanation for why there were 
two different checks in two amounts received made out for you on the 
same day ? 

Mr. Jacobsen. The only explanation I have is that this is one of my 
billings, this billing here. 

Mr. McNelis. When we say this billing, can w T e have the record, the 
vouchers which is attached to it? 

Mr. Jacobsen. Exhibit 24 is my billing. And probably exhibit 23 is 
one of Mr. Long’s billings. 

Mr. Weitz. Did you submit separate billings ? 

Mr. Jacobsen. Evidently. 

Mr. Weitz. Now, on exhibit 24, if you will notice, I think this a 
third category, there is a category for retainer 

Mr. Jacobsen. And expenses and professional services rendered in 
excess of the retainer. 

Mr. Weitz. What category of work does that cover ? 

Mr. Jacobsen. Probably a speech or two — two speeches, probably. 

Mr. Weitz. I thought you indicated before that you normally would 
not bill that separately, that would be covered in your retainer, a 
speech or speeches. 

Mr. Jacobsen. No. What I said is I would also bill that with the re- 
tainer as excess. 

Mr. Weitz. How would you compute the billing for these speeches, 
for example ? 

Mr. Jacobsen. I generally charged about $1,500 a speech. 

Mr. Weitz. On the average, how many hours would that take of 
your time ? 

Mr. Jacobsen. It would take probably 2 or 3 days, or a couple of 
days, because I would have to fly to the place and make my speech 
and then fly back. 

Mr. Weitz. Generally, you charged $1,500 a speech ? 

Mr. Jacobsen. Around $1,500 a speech. 

Mr. Weitz. How many speeches would you estimate during the first 
several months of 1971 did you make for AMPI ? 


See pp. 6497 and 6498. 
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Mr. Jacobsen. I do not really have any idea. 

Mr. W eitz. More than one a month ? 

Mr. Jacobsen. Much more than one a month. 

Mr. Weitz. Five a month? 

Mr. Jacobsen. Maybe live a month. 

Mr. Weitz. And that would be what, $7,500 a month, if it was $1,500 
a speech ? 

Mr. Jacobsen. Sometimes I charged less if it took me less time to get 
to the place. 

Mr. McNelis. The question is: Did you ever charge more than 
$1,500? 

Mr. Jacobsen. No, I do not think so. 

Mr. Weitz. So throughout 1971 invoices, or at any time, any invoices 
on which you merely described as professional services rendered in 
excess of the amount covered by the retainer, that would represent 
speeches ? 

Mr. Jacobsen. It would probably represent speeches, or it could 
represent the trip I made to Washington for them, or something, some- 
thing in excess of the retainer. 

Mr. Weitz. But which was not billed 'separately for a particular 
matter ? 

Mr. Jacobsen. Correct. 

Mr. Weitz. And which was not covered — did you do any work with 
them for which you did not bill in addition to the retainer itself? 

Mr. Jacobsen. Yes, I did a lot of little things for them that I figure 
the retainer covered. 

Mr. Weitz. Did .anyone at AMPI ever discuss your billings with 
you and question any particular billing or fees ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you ever submit expense accounts or expense reports 
to them ? 

Mr. Jacobsen. No, sir. 

[Discussion off the record.] 

Mr. Jacobsen. I have given them detailed expenses on my last bill- 
ing, for example, I gave them the details. . 

Mr. Weitz. But before January of 1972, do you recall whether you 
gave them any ? 

Mr. Jacobsen. No, I do not think so. 

Mr. Weitz. You did not. And did anyone ever question any of the 
bills that came in, to your knowledge ? 

Mr. Jacobsen. No, sir. This was a good client. 

Mr. Weitz. I have marked for identification exhibit 25, which is a 
check on your firm account, check No. 2715, dated November 10, 1971, 
to Jake Jacobsen in the amount of $30,000. And on the back it does 
say, “For deposit only, Joe R. Long,” and it has some explanation. 
Do you know of that check or know of the transaction represented 
by that, check ? 

[The document referred to was marked Jacobsen exhibit No. 25.*] 

Mr. Jacobsen. No, I do not, only what is written on the front of 
the check here. 

Mr. Weitz. Why don’t you read that for the record? 


•See p. 6500. 
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Mr. Jacobsen. It says, “the balance 1970 income from SWJ,” which 
is Semer, White and Jacobsen, “part 1971 income, Semer, White and 
Jacobsen, withdrawal from Jacobsen and Long.” 

Mr. Weitz. The nature of the check, as you described it before, if 
a check is made out to you on the firm account that is against your 
draw ? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. And on the back if it is deposited by Joe R. Long, does 
that indicate that it went not into your account, but Mr. Long’s ? 

Mr. Jacobsen. This check went into Mr. Long’s account. 

Mr. Weitz. And you do not recall anything in connection with that 
transaction ? 

Mr. Jacobsen. No, I sure do not. 

Mr. McNelis. On the back of it I note that there is a specific account 
number recorded. And I do think, with the information we have sent 
you, we could determine rather quickly that that is one of J oe Long’s 
accounts. You have them here. 

Mr. Weitz. Were similar billings with amounts labeled as profes- 
sional services rendered in excess of retainer made to your recollection, 
throughout 1971, for example, or from time to time ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And would it refresh your recollection in any way as 
to any particular transactions or services or speeches rendered on 
behalf of AMPI to look at any of those other billings with that type 
of categorization ? 

Mr. Jacobsen. No. You will find listed in this client sheet the 
speeches I made. 

Mr. Weitz. I would like to turn to 1972 with you. In either late 
1971 or early 1972, did you have an occasion to discuss with Mr. Nelson 
the matter of political contributions to the President’s reelection? 

Mr. Jacobsen. Well, Mr. Nelson was desirous of making a substan- 
tial contribution to the Nixon reelection campaign. He wanted to 
make one. And since the first contribution turned out to be such a 
mess — I say first, the donation to all those little committees — he wanted 
to find a new way to give the money. And I got in touch with Mr. 
Kalmbach and arranged for a meeting between Nelson and Kalmbach 
where we could discuss with Mr. Kalmbach how to give money with- 
out getting into the mess we got into before. 

Mr. Weitz. Now, let me ask you this. When he discussed — when 
lie, Mr. Nelson, discussed with you the matter of additional contribu- 
tions and perhaps a new way of doing so, did he discuss how much had 
been in fact contributed in 1971 ? 

Mr. Jacobsen. No, he did not. 

Mr. Weitz. Was that not relevant to a contribution ? 

Let me ask you this. Did he say how much, in addition, he was 
interested in contributing ? 

Mr. Jacobsen. No, just a substantial amount of money. 

Mr. Weitz. What did you understand him to mean by that ? 

Mr. Jacobsen. I assume $500,000. 

Mr. Weitz. And your understanding was not based on any par- 
ticular facts he gave you as to how much they had contributed or 
how much in total amount he expected to contribute ? 

Mr. Jacobsen. No, he did not get into that. 
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Mr. Weitz. Did anyone else discuss that with you ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did he ask you to contact Mr. Kalmbach ? 

Mr. Jacobsen. He asked me to find out a way to do it better than 
they had been doing it, and I contacted Mr. Kalmbach. 

Mr. Weitz. Did you tell him you were going to do so ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you call Mr. Kalmbach or meet with him ? 

Mr. Jacobsen. No. I called him first and told him I represented the 
dairy people, AMPI, and I understood that he was handling contri- 
butions for the President, and asked him if we could -meet with him 
to discuss the possibility of making a substantial contribution. 

Mr. Weitz. Did you indicate that they had already made a sub- 
stantial contribution the previous year ? 

Mr. Jacobsen. No, I did not. 

Mr. Weitz. Was that not relevant — does that not put you in some- 
what of a difference stance, if you talked to a fundraiser and indicate 
that you have already made substantial contributions? It certainly 
puts you in a different position. 

Mr. Jacobsen. I assume Mr. Kalmbach knew what these people 
had given. 

Mr. Weitz. Would you not want to know as much as you could from 
Mr. Kalmbach what your client had contributed before you talked 
to him? 

Mr. Jacobsen. No, not necessarily. 

Mr. Weitz. Did you know that they contributed more than $10,000 
in 1971 to the President’s reelection campaign ? 

Mr. Jacobsen. I read in the paper where they had contributed 
$200,000 and some. 

Mr. Weitz. Did you confirm that with Mr. Nelson ? 

Mr. Jacobsen. No. I assumed that it was correct. 

Mr. Weitz. Did you discuss the publicity in the newspaper articles 
that were written ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did he deny that that amount had been given ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you discuss either the truth or the falsity of any 
particular aspect of the articles ? 

Mr. Jacobsen. No. 

Mr. McNelis. In all fairness to Mr. Nelson, I do not know him from 
Adam, but did he affirm that that much was given or deny it ? 

Mr. Jacobsen. He did not affirm or deny it. 

Mr. Weitz. That is what I was getting at, did you discuss either the 
truth or falsity of any aspect of the newspaper articles? 

Mr. Jacobsen. No. 

Mr. Weitz. Mr. Nelson’s concern, though, was with the publicity 
itself ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. What did Mr. Kalmbach say to you? 

Mr. Jagobsen. Mr. Kalmbach said he would be glad to see us. 

Mr. Weitz. Did he ask you how much they intended to contribute ? 

Mr. Jacobsen. No; I just said a substantial amount. 

Mr. Weitz. Reasonable men might differ on the amount of substan- 
tiality. Did you indicate it would be several hundred thousand dollars ? 
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Mr. Jacobsen. No ; I did not. 

Mr. Weitz. And he did not ask you ? 

Mr. Jacobsen. No. , 

Mr. Weitz. Up to that time, what had been the biggest political con- 
tribution you had ever arranged for, if you had arranged for any politi- 
cal contributions? 

Mr. McNems. Just a moment. • 

Mr. Weitz. Have you ever arranged for any political contributions 
before January of 1972 ? 

Mr. Jacobsen. For President Johnson. 

Mr. Weitz. Up to January of 1972 what was the largest contribution 
you ever made arrangements for ? 

Mr. Jacobsen. I do not recall. 

Mr. Weitz. Did you arrange a meeting with Mr. Kalmbach? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And that was set for when, for what time? 

Mr. Jacobsen. It was set for January, the first F riday after Janu- 
ary 13 in 1972. 

Mr. Weitz. How can you be so specific ? 

Mr. Jacobsen. Because the 13th was when Mr. Nelson was deposed 
as general manager of AMPI. 

Mr. Weitz. Did you attend the board meeting in which Mr. Nelson 
was deposed ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. How soon thereafter — do you know what day of the 
week January 13, 1972, was? 

Mr. Dorsen. The 13th was a Thursday. 

Mr. McNelis. That was a Thursday. It was the second full week 
of the month. 

Mr. Weitz. So you met with Mr. Kalmbach the very next day after 
Mr. Nelson was deposed? 

Mr. Jacobsen. Yes, sir ; I guess so. 

Mr. Weitz. How are you sure of the date of the 13th ? 

Mr. Jacobsen. Because it is in my mind. 

Mr. Weitz. "Where did you meet with Mr. Kalmbach? 

Mr. Jacobsen. In his office in Los Angeles — no, I did not, we met at 
the California Club. 

Mr. Weitz. You went directly to the California Club and not to his 
office first? 

Mr. Jacobsen. We went directly to the California Club and not to 
his office first? 

Mr. Weitz. Who was present at the meeting ? 

Mr. Jacobsen. Mr. Kalmbach, Mr. Nelson and myself. 

Mr. Weitz. Did you introduce Mr. Nelson and Mr. Kalmbach? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Did they seem to appear to know each other ? 

Mr. Jacobsen. I do not remember, Mr. W T eitz. 

Mr. Weitz. Did Mr. Nelson ever indicate to you before that meeting 
that he knew Mr. Kalmbach or had met him ? 

Mr. Jacobsen. He never did. 

Mr. Weitz. Is that the first time you had ever met Mr. Kalmbach? 

Mr. Jacobsen. Yes. 

Mr. Weitz. What was discussed at the meeting? 
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Mr. Jacobsen. Well, the discussion was that Mr. Nelson said that 
he wanted to make a substantial contribution to the President’s cam- 
paign. First of all, he told him he had been deposed as general man- 
ager, therefore, he was in a different capacity when we made the ap- 
pointment than when he had the meeting. 

Mr. McNelis. May I ask a question ? / 

Was the fact that he was deposed fix the date, whatever date that 
was? 

Mr. Jacobsen. Yes. 

Mr. McNelis. OK. Go ahead. 

Mr. Jacobsen. And he said that the dairy people wanted to make a 
substantial contribution to the President's reelection campaign, he 
could not say how much because he was not general manager any 
more, but he knew that they wanted to make a substantial contribution. 

And Mr. Kalmbach discussed the possibility of getting a contribu- 
tion, and whether or not he wanted a contribution from AMPI, and 
just general discussion. 

Mr. Weitz. Between the time Mr. Nelson was deposed and the meet- 
ing with Mr. Kalmbach, did you and Mr. Nelson discuss the possibility 
of not going ahead with the meeting? 

Mr. Jacobsen. Yes, we did. 

Mr. Weitz. What was the nature of that conversation ? 

Mr. Jacobsen. Actually, I did not — let me say this. Actually, I did 
not know Mr. Nelson was deposed until I got on the plane with him to 
go to California. So he said that he had thought about calling off the 
trip, but that he talked to Dr. Mehren, and Dr. Mehren had suggested 
that he go on the trip. 

Mr. Weitz. Now, at the meeting with Mr. Kalmbach when Mr. 
Nelson said he was deposed, and so forth, what was Mr. Kalmbach’s 
response ? 

Mr. Jacobsen. He was very pleasant. 

Mr. Weitz. Was there any specific mention of amounts or com- 
mittees? 

Mr. Jacobsen. No. 

Mr. Weitz. Any mention of commitments or amounts that had been 
discussed previously ? 

Mr. Jacobsen. No. 

Mr. Weitz. Was the figure $1 million mentioned? 

Mr. Jacobsen. I do not think so. 

Mr. Weitz. You do not think so ? 

Mr. Jacobsen. I do not think so. 

Mr. Weitz. Was a figure of $2 million mentioned ? 

Mr. Jacobsen. I do not think so. I do not think Nelson mentioned any 
figures at all. 

Mr. Weitz. How about you ? 

Mr. Jacobsen. I did not, no. 

Mr. Weitz. Mr. Kalmbach ? 

Mr. Jacobsen. No, I do not think so. 

Mr. Weitz. Were you present with Mr. Kalmbach and Mr. Nelson 
for the entire meeting ? 

Mr. Jacobsen. Yes, we ate breakfast. And we talked about mostly 
things other than money. We talked about just general politics. 

Mr. Weitz. And what was your discussion with regard to money ? 
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Mr. Jacobsen. Just that the dairy people wanted to make a substan- 
tial contribution. 

Mr. Weitz. 1 would like to read you from your deposition on No- 
vember 7, 1973, in Nader v. Butz and see whether this refreshes your 
recollection. 

This says- — the question is as follows : “I am going to read to you 
from the memorandum which we did get from the White House” 

Mr. McNelis. May I ask who is talking ? 

Mr. Weitz. This is the questioner, Mr! Dobrovir : 

I am going to read to you from the memorandum which we did get from the 
White House. I do not have the memorandum in front of me. We were only sup- 
plied with one page or two. 

I will read it, and then. I will show it to you. It says: 

Kalmbach is very concerned about his involvement in the milk producers situa- 
tion. He believes that Jacobsen and Nelson will deliver, though they have cut 
the original $2,000 commitment back to $1,000. Kalmbach’s concern centers 
around the recent press disclosures that link Jack Gleason in the 1970 campaign 
election funding. Kalmbach will accept the risk of being subpoenaed by the 
court in connection with the Nader milk suit. The Attorney General believes 
Kalmbach should continue to handle the milk project, but Kalmbach wants your 
advice. 

And then on the same page — this is pages 43 and 44 of the deposi- 
tion — he goes on to read from another memo which indicates that 
thousands really meant millions in terms of White, House 
memorandum. 

And he goes on to say, this was a memorandum written by Gordon 
Strachan to H. R. Haldeman on February 1, 1972. Now, that, according 
to your testimony, would be approximately 2 weeks after your meet- 
ing with Nelson and Kalmbach. 

Does that refresh your recollection as to the discussion of what took 
place at that meeting ? 

Mr. Jacobsen. No. I think that Mr. Kalmbach might have gotten 
some sort of impression about — first of all, I know he got the impres- 
sion that we wanted to be helpful. But insofar as amounts are con- 
cerned, I remember Nelson did not talk about amounts because he did 
not have authority to. 

Mr. Weitz. I understand, in other words, he had been deposed, and 
Dr. Mehren was then head of the AMPI, so he had no final authority ? 

Mr. Jacobsen. That is right. 

Mr. Weitz. Did he not, though, discuss amounts which he hoped 
they would contribute nonetheless? 

Mr. Jacobsen. No, I do not think he did. I think he was very care- 
ful not to try to commit Dr. Mehren. 

Mr. Weitz. What about between the time of that meeting with Mr. 
Kalmbach and February 1, 1972 ? Did you have any further conver- 
sations with Mr. Kalmbach, or do you know whether Mr. Nelson did? 

Mr. Jacobsen. No, I do not. 

Mr. McNelis. Let us start with No. 1. 

Mr. Weitz. Did you have any further conversations? 

Mr. Jacobsen. No, I don’t believe I did — yes, I did, to make an ap- 
pointment for Dr. Mehren and Nelson. 

Mr. Weitz. For a second meeting? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And when did that meeting take place ? 



Mr. Jacobsen. February 3, 1 think. 

Mr. Weitz. 1972? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So between the time of the first meeting between you 
and Kalmbach and Nelson and the second meeting, which included 
Dr. Mehren, which you remember to be February 3, 1972, the only 
conversation you know of between any of those three gentlemen and 
Mr. Kalmbach is your call to Mr. Kalmbach to set up the date of the 
meeting ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And in that telephone conversation, did you discuss 
anything else other than just the mechanics of setting up the time and 
place ? 

Mr. Jacobsen. No, other than the fact that Dr Mehren was the new 
general manager, and if we were going to do anything at all, Dr. 
Mehren had to get in the act. 

Mr. Weitz. Did you discuss the matter with Dr. Mehren between 
the first and second meeting with Mr. Kalmbach? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And what did you tell him ? 

Mr. Jacobsen. I told him about the appointment. 

Mr. Weitz. Did you make any recommendations with regard to 
political contributions ? 

Mr. Jacobsen. I recommended that they make a substantial contri- 
bution. 

Mr. Weitz. Did he ask how much ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you tell him how much ? 

Mr. Jacobsen. No. 

Mr. Weitz. What was his response to your suggestion ? 

Mr. Jacobsen. He wasn’t too excited about it. 

Mr. Weitz. Did he ever ask you whether a commitment had been 
made to the Republicans the previous year ? 

Mr. Jacobsen. No, he didn’t ask me. 

Mr. Weitz. Did he ask you whether any commitment had been made 
at any time to Republicans or Republican fundraisers ? 

Mr. McNelis. Who do you mean by “he” ? 

Mr. Weitz. Dr. Mehren. 

Mr. Jacobsen. No, I don’t think he did. 

Mr. Weitz. Do you know whether he asked Mr. Nelson or anyone 
else about any such commitments ? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Did you and Mr. Nelson discuss the possibility of Dr. 
Mehren agreeing to a contribution to the Republican Party or to the 
President ? 

Mr. Jacobsen. No. 

Mr. Weitz. I gather Mr. Nelson was in favor of a contribution, 
certainly from the time before he was deposed as head of the AMPI ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And you were in favor of such a contribution ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. But you did not discuss with each other the possibility 
of whether Dr. Mehren would agree to such a contribution, is that 
what you are telling us ? 
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Mr. Jacobsen. We knew Dr. Mehren had considerable doubt about 
making a contribution. 

Mr. Weitz. But you didn’t discuss between the two of you the likeli- 
hood of his making a contribution, agreeing to a contribution ? 

Mr. Jacobsen. No, I don’t think so. 

Mr. Weitz. On page 45 of the same deposition, you state, in re- 
sponse to a question about whether or not a commitment existed, or 
whether or not specific amounts were mentioned : 

“We said we wanted to get help for the Republicans, all of the 
money we could get for them.” 

Did you tell Mr. Kalmbach that? 

Mr. Jacobsen. Yes. 

Mr. Weitz. How much money did you think that was ? 

Mr. Jacobsen. I didn’t know. I was thinking in terms of $500,000. 
I don’t know why that figure stuck in my mind. 

Mr. Weitz. Was that half a million dollar commitment for the pre- 
vious year ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you communicate that to Mr. Kalmbach ? 

Mr. Jacobsen. No, I didn’t. I didn’t feel like I was in a position to. 

Mr. McNelis. May I ask a question ? 

Did you ever mention a specific amount of money in your conversa- 
tion with Mr. Kalmbach ? 

Mr. Jacobsen. No, I never did. 

Mr. Weitz. Did anyone at the meeting which you attended? 

Mr. Jacobsen. No. 

Mr. Weitz. Who was present at the second meeting ? 

Mr. Jacobsen. Dr. Mehren, Mr. Nelson, Mr. Kalmbach, Mr. De 
Marco, and myself, I believe all of them were present. 

Mr. Weitz. Mr. DeMarco is the partner of Mr. Kalmbach ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Was a Mr. Olson of his office also present ? 

Mr. Jacobsen. There might have been another person from his of- 
fice present. 

Mr. Weitz. And this to the best of your recollection was February 
3,1972? 

Mr. Jacobsen. I believe that is right. 

Mr. Weitz. Where did the meeting take place ? 

Mr. Jacobsen. Well, it took place in Mr. Kalmbach’s office in Los 
Angeles. 

Mr. Weitz. Did the enti re meeting take place there ? 

Mr. Jacobsen. No, we went to lunch at some club. I don’t remember 
the name of the club. 

Mr. Weitz. When the meeting began, what was discussed with re- 
gard to contributions ? 

Mr. Jacobsen. Well, I don’t remember who started the discussions 
or who said what to whom. But my recollection is that Mr. Kalmbach 
said, “I understand you would want to make a substantial contribu- 
tion to the reelection of the President,” and we just started talking 
about how the contribution would be made. 

Mr. Weitz. Did anyone say what magnitude the contribution would 
be? 

Mr. Jacobsen. No. 

Mr. Weitz. Or how much the contribution would be ? 
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Mr. Jacobsen-. No, there was never any decision about amounts. 

Mr. Weitz. Did anyone raise a hypothetical amount that would be 
contributed ? 

Mr. Jacobsen. No. The only thing that was discussed was that part 
of them would come in before April 7 — is that the key date ? 

Mr. Weitz. Do you recall that from the meeting? 

Mr. Jacobsen. Yes. And part of it would come in after April 7. 

Mr. Weitz. What part before and what part, after? 

Mr. Jacobsen. I don’t remember. 

Mr. Weitz. One would come before April 7 and one after, is that 
your recollection. 

Mr. Jacobsen. No, there were several before April 7 and one after, 
is my best recollection. 

Mr. Weitz. Was it Mr. Kalmbach who was making the discussion or 
discussions in those terms ? 

Mr. Jacobsen. Yes, I think so. 

Mr. Weitz. Didn’t he, in fact, say that if a contribution was made 
it could be made one-third, one-third, and one-fourth before April 7 
and the remaider after April 7 ? 

Does that refresh your recollection ? 

Mr. Jacobsen. Something like that. I don’t remember the exact 
figure. 

Mr. Weitz. Did Mr. DeMarco or the other gentleman from his firm 
say anything about that ? 

Mr. Jacobsen. I don’t recall, Mr. Weitz. 

Mr. Weitz. What was your response ? What did you say in response 
to that? 

Mr. Jacobsen. I said that sounded fine to me. 

Mr. Weitz. Did that, to your way of thinking, take care of the 
problem that, had arisen with regard to the 1971 contributions and 
which led to your contacting Mr. Kalmbach in 1972 ? 

Mr. Jacobsen. No; it took care of it only to the extent that the con- 
tribution would be made in one bulk amount rather than to a series of 
small nonexistent committees. 

Mr. Weitz. But in several pieces 

Mr. Jacobsen. Several pieces. 

Mr. Weitz. But ouly three, perhaps, before April 7 ? 

Mr. Jacobsen. But in bigger amounts. I think Mr. Kalmbach had 
in mind that the contributions before April 7 wouldn’t have to be re- 
ported but TAPE would have had to have reported that. 

Mr. Weitz. If you were talking about — if substantial amounts were 
contemplated, even breaking it down into four parts, it was likely that 
more than $20,000 would be contributed, or contemplated, was it not ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So more than $5,000 at each stage would be contributed ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And for the year 1972, or certainly after April 7, more 
than $5,000 would have been contributed for the President’s re-elec- 
tion? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Was there any discussion as to what form the contribu- 
tion would take other than the bulk amount, and so forth ? 

Mr. Jacobsen. No. 

Mr. Weitz. Was there any discussion that it would be made in cash ? 
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Mr. Jacobsen. No. 

Mr. Weitz. Or by check? 

Mr. Jacobsen. No. 

Mr. Weitz. There was no discussion either way? 

Mr. Jacobsen. No discussion. 

Mr. Weitz. What was Dr. Mehren’s response to Mr. Kalmbach’s 
suggestion ? 

Mr. Jacobsen. Dr. Mehren was very noncommittal. 

Mr. Weitz. What did he say ? 

Mr. Jacobsen. I don’t remember. 

Mr. Weitz. You mean he did not make a commitment at that time? 

Mr. Jacobsen. Oh, no. 

Mr. Weitz. But did he respond in some way to the suggestions that 
contributions, if they were going to be made, could be made or should 
be made in that fashion ? 

Mr. Jacobsen. No. He said he would think about it. 

Mr. Weitz. Did he ask Mr. Kalmbach why he was in the business of 
fundraising ? 

Mr. Jacobsen. He asked him at lunch. 

Mr. Weitz. He asked him at lunch? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And what was Mr. Kalmbach’s response ? 

Mr. Jacobsen. To help the President. 

Mr. Weitz. Either at the first part of the meeting or at lunch, didn’t 
Dr. Mehren ask Mr. Kalmbach why he wanted to put them through 
another bloodbath by having contributions in several stages before 
April 7? 

Mr. Jacobsen. If he did, I didn’t hear it. He might have done it at 
lunch. They were sitting at a round table, and I may not have heard 
what they said. 

Mr. Weitz. It was then at the meeting in Mr. Kalmbach’s firm 
beforehand, though ? 

Mr. Jacobsen. I don’t believe so. 

Mr. Weitz. What was Mr. Nelson’s response at the meeting? 

Mr. Jacobsen. He didn’t say anything or speak up. 

Mr. Weitz. Was there any other discussion with regard to contri- 
butions ? 

Mr. Jacobsen. No. 

Mr. Weitz. At this meeting or at lunch ? 

Mr. Jacobsen. No. 

Mr. Weitz. Was the matter of the lawsuit Nader v. Ruiz discussed 
at the meeting or at lunch ? 

Mr. Jacobsen. No ; not that I know of. 

Mr. Weitz. Did you discuss it with Mr. Nelson, apart from the 
meeting ? 

Mr. Jacobsen. I did at one time or another. I knew about, the law- 
suit; yes. 

Mr. Weitz. What was the nature of thoSe conversations? 

Mr. Jacobsen. Just that they told me Nader was suing over the 
increase in price support. 

Mr. Weitz. Did Mr. Nelson ever explain to you anything in con- 
nection with the price-support decision in this conversation in con- 
nection with the lawsuit ? 
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Mr. Jacobsen. All he said was that there was never a commitment 
to do anything. 

Mr. Weitz. You say at the meeting Mr. Kalmbach had made the 
suggestion of contributions in stages, bulk stages before April 7, 
and some smaller contributions after April 7 ? 

Mr. McNelis. Excuse me. With respect to smaller, that is my little 
issue. I understood the testimony to be, there would be parts paid 
before and parts after, rather than any- 

Mr. Jacobsen. That was your testimony. 

Mr. Weitz. You thought you said there may have been a discussion 
of a third, a third and a quarter before April 7. 

Mr. Jacobsen. There may have been. 

Mr. Weitz. That would have left a smaller proportion of the 100- 
percent contribution after April 7. 

Mr. Jacobsen. It may have been. 

Mr. Weitz. Can you tell us why you imderstood Mr. Kalmbach to 
have made that suggestion as to the significance of pre-April 7 versus 
post- April 7 contributions? 

Mr. Jacobsen. I think he was thinking in terms of reporting that 
the contributions made prior to April 7 wouldn’t have to be reported. 

Mr. Weitz. Do you know what he based that understanding on ? 

Mr. Jacobsen. No; I don’t. 

Mr. Weitz. Did it have anything to do with the fact that he had 
received $100,000 in 1969 from the dairy people which he didn’t want 
reported ? 

Mr. Jacobsen. No, I don’t think so. I don’t know, Mr. Weitz. 

Mr. Dorsen. If I may, do you recall whether the conversation was 
such that it was contemplated that a larger proportion of the gift 
would be made prior to April 7 ? 

Mr. Jacobsen. Yes, that is my best recollection, that the larger por- 
tion would be made prior to April 7. 

Mr. Dorsen. Since the whole assumption regarding the April 7 
day on Mr. Kalmbach’s part was that that portion would not have to 
be reported, did anyone mention to him that it was the anticipation 
of TAPE that they would report all contributions? 

Mr. Jacobsen. No. 

Mr. Dorsen. If the contributions were reported, wouldn’t you run 
into the same problem that was run into in 1 971 ? 

Mr. Jacobsen. No; I don’t think so, because in 1972 you remember 
they gave to a series of nonexistent committees, and that was really the 
problem. 

Mr. Dorsen. It was anticipated that they would give through a series 
of committees that were in existence at this time ? 

Mr. Jacobsen. They would be in existence, and they would be opera- 
tive committees, and they would not create the problem. 

Mr. Dorsen. It was clear by the early part of 1972 that the campaign 
was, of course, well underway, and that committees had been formed 
for the purpose of receiving contributions ; isn’t that correct ? 

Mr. Jacobsen. Repeat your question. I am sorry. 

Mr. Dorsen. Was it your understanding that the reason — I am re- 
phrasing it, actually — was it your understanding that the reason 
for the problems in 1971 was that the campaign was not sufficiently 
far along that enough committees had been formed to receive the milk 
contributions ? 
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Mr. Jacobsen'. I am not sure that— you Say was that my understand- 
ing / ' - 

Mr. Dorsen. Your understanding of the problem as to why the com- 
mittee had been nonexistent, was that it was so, just so early in the cam- 
paign that the committees had not been formed ? 

Mr. Jacobsen. Probably so. 

Mr. Dorsen. And this would presumably not be a problem in 1972? 

Mr. Jacobsen. That is correct. 

Mr. Dorsen. Am I correct, then, that it was not necessary to see Mr. 
Kalmbaeh, in order to find or locate committees that were in existence? 

Mr. Jacobsen. No. Mr. Kalmbaeh was the fundraiser as I recall. 

Mr. Dorsen. But couldn’t checks have been mailed in — couldn’t the 
Finance Committee To Re-Elect headquarters be called, and a list of 
committees obtained, and checks made out to those committees ? 

Mr. Jacobsen. I suppose so. 

Mr. Dorsen. What I am getting at, what was that that Mr. Kalm- 
bach contributed to the solution of AMPI’s problems ? 

Mr. Jacobsen. He was in charge of the Committee To Re-Elect the 
President raising the money. 

Mr. Dorsen. And he wanted to make sure that the person in charge of 
it was the one with whom AMPI or TAPE dealt ? 

Mr. Jacobsen. Yes. 

Mr. Dorsen. W as this so that there would be maximum exposure and 
knowledge of the contribution ? 

Mr. Jacobsen. I think the problem was that AMPI didn’t know who 
to deal with besides Mr. Ivalmbach. 

Mr. Dorsen. So that Mr. Kalmbaeh was clearly the major fundraiser 
on behalf of the President’s reelection ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. How did you know that it was Mr. Kalmbaeh with whom 
they should deal ? What about Mr. Stans ? 

Mr. McNelis. In the chronology of events as he would understand 
it, Mr. Stans did not come on board until a certain date, and Kalmbaeh 
at one time was here and head of it, as I referred to it, until Stans came 
on board. 

Mr. Weitz. Mr. Jacobsen, did you know that Mr. Kalmbaeh ever held 
an official position in the Committee To Re-Elect the President? 

Mr. Jacobsen. Yes, I think he did. 

Mr. Weitz. Did you know what he did ? 

Mr. Jacobsen. Head of the Finance Committee To Re-Elect, I think. 

Mr. Dorsen. That is your understanding, I assume? 

Mr. Jacobsen. That is my understanding. Maybe he didn’t. 

Mr. Dorsen. But you were operating on the assumption that he was 
in fact- the head of the Finance Committee To Re-Elect the President ? 

Mr. Jacobsen. That is right. 

Mr. Weitz. Was there anything else about the second meeting that 
related to campaign contributions? 

Mr. Jacobsen. Not that I remember. 

Mr. Weitz. Is there anything else that took place at that meeting 
that related to any substantive problems or governmental programs in- 
volving AMPI or the milk producers ? 

Mr. Jacobsen. Mr. Weitz, I don’t remember. I think Dr. Mehren, at 
lunch, mentioned substantial problems that the dairy people were 
having. 
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Mr. Weitz. Did he refer to the antitrust suit that had just been filed' 
against AMPI? ' „ •> 

Mr. Jacobsen. Yes, I am sure he did. \ , 

Mr. Weitz. And what did he say about it ? 

Mr. Jacobsen. Well, he said that the Government wasn’t treating 
them very good, or this administration wasn’t treating them very good. 
And he mentioned the reasons why. 

Mr. Weitz. Was there anything else other than the antitrust suit 
that you recall he mentioned ? 

Mr. Jacobsen. No, I don’t recall specifically what he mentioned. 

Mr. Weitz. But at least you do recall that he referred to the anti- 
trust. suit ? 

Mr. Jacobsen. And some other problems. 

Mr. Weitz. Did he refer to an IRS investigation of MPI or AMPI ? 

Mr. Jacobsen. I don’t think so. 

Mr. Weitz. What did he say with regard to the antitrust suits ? 

Mr. Jacobsen. I don’t know. I don’t recall. 

Mr. Weitz. What did Mr. Kalmbach say? 

Mr. Jacobsen. Mr. Kalmbach was sympathetic with it. 

Mr. Weitz. At that time or any subsequent time, or even before that 
meeting, did Dr. Mehren ever indicate to you that he hoped that the 
contributions, if they were to be made, subsequent contributions would 
help to alleviate their problems with regard to the antitrust suit ? 

Mr. Jacobsen. I think he did. 

Mr. Weitz. When was that, do you recall ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Was this in a private conversation with you ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Was Mr. Nelson present? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Did he ever indicate why that was his hope? Did he 
base it on any contacts or discussions he had with anyone else ? 

Mr. Jacobsen. No, not that I know of. 

Mr. Weitz. It was just his hope? 

Mr. Jacobsen. It was his hope. 

Mr. Weitz. Did you communicate that to anyone else ? 

Mr. Jacobsen. No, I did not. And he was very uncertain about 
whether he wanted to make a contribution, in view of the antitrust 
suit. He didn’t want to be giving his money to a party that had filed 
suit against him. 

Mr. Weitz. Did he tell that to Mr. Kalmbach ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. That he didn’t want to give any money- 

Mr. Jacobsen. He said he was uncertain as to whether or not he 
wanted to give any money. 

Mr. Weitz. Because of the antitrust suit ? 

Mr. Jacobsen. That is one of the things. 

Mr. Weitz. Did he mention any others that you can recall ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did he mention others that you can’t, recall ? 

Mr. Jacobsen. Yes; he did mention others that I can’t recall. 

Mr. Weitz. Do you recall with any specificity what Mr. Kalmbach 
said in response to that ? 
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Mr. Jacobsen. No. Mr. Kalmbach was just sympathetic, and that is 
all. He didn’t say anything. He didn’t say he would get the suits 
dismissed. 

Mr. Weitz. Did he say he would hope that maybe the matter could 
be resolved somehow ? 

Mr. Jacobsen. I don’t recall him saying that. 

Mr. Weitz. Did he indicate that he would take any action? 

Mr. Jacobsen. No, he did not. 

Mr. Weitz. Did he indicate that he would talk to anyone about the 
antitrust suit ? 

Mr. Jacobsen. I don’t recall. 

Mr. Weitz. Was there anything else that was discussed at the meet- 
ing with regard to either political contributions or governmental pol- 
icies affecting the dairy industry ? 

Mr. Jacobsen. No. 

Mr. Dash. Have you fixed the date ? 

Mr. Weitz. February 3, 1972. 

Mr. Jacobsen. Are you taking that from me ? 

Mr. Weitz. That is what you have testified to. 

Mr. Jacobsen. But you got it from somebody else, too, I hope. 

Mr. Weitz. We won’t dispute your word today. 

Mr. Jacobsen. OIv, that is good. 

Mr. McNelis. Are we fixed on the date, then ? 

Mr. Jacobsen. I thought it was February 3, 1972. 

Mr. Weitz. After that meeting, did you have subsequent discussions 
with Mr. Nelson and/or Dr. Mehren concerning making a contribu- 
tion from TAPE to the Republicans and President Nixon ? 

Mr. Jacobsen. I am sure I did. 

Mr. Weitz. Did you continue to counsel in favor of such a contri- 
bution ? 

Mr. Jacobsen. Yes, I did. 

Mr. Weitz. Was Mr. Nelson in agreement that a contribution should 
be made? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Was Dr. Mehren in agreement? 

Mr. Jacobsen. No. 

Mr. Weitz. Was he against a contribution ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did he communicate his decision to anyone ? 

Mr. Jacobsen. No 

Mi'. Weitz. Other than the two of you ? 

Mr. Jacobsen. He just kept telling us, he didn’t think he wanted 
to give his money to the Republicans. 

Mr. Weitz. Did he ever communicate that to any Republican fund- 
raisers or anyone connected with the administration ? 

Mr. Jacobsen. Not that I know. He may have. I don’t know who 
he was talking to. 

Mr. Weitz. Were you in contact with Mr. Kalmbach after the Feb- 
ruary meeting ? 

Mr. Jacobsen. Yes, I talked to him several times on the telephone. 

Mr. Weitz. Did lie call you or did you call him ? 

Mr. Jacobsen. I don’t remember. 



6450 


Mr. Weitz. Do you know whether Mr. Kalmbach was in contact 
directly with Dr. Mehren after the February meeting other than 
before a subsequent meeting ? 

Mr. Jacobsen. No, I don't. 

Mr. Weitz. Did there come a time, subsequent to the February meet- 
ing, when you and Dr. Mehren and Mr. Nelson met again with Mr. 
Kalmbach ? 

Mr. Jacobsen. Yes. We met at the Madison Hotel. 

Mr. Weitz. Do you know when that took place ? 

Mr. Jacobsen. No. 

Mr. Weitz. Approximately how long after the February meeting 
did it take place ? 

Mr. Jacobsen. I don’t know, Mr. Weitz. 

Mr. Weitz. W as it more than 2 months later ? 

Mr. Jacobsen. It might have been. 

Mr. Weitz. Was Mr. Kalmbach staying at the Madison at the time? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And were you staying there, too ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. And so were Dr. Mehren and Mr. Nelson ? 

Mr. Jacobsen. Yes ; if that would pin it down with your folios ? 

Mr. Weitz. How did you come to Washington for that meeting? 

Mr. Jacobsen. On a commercial airline. 

Mr. Weitz. Did you come to Washington for that meeting specifi- 
cally ? 

Mr. Jacobsen. No, I don't think so. 

Mr. Weitz. Was that the same week that you met with Mr. Connally 
together with Dr. Mehren and Mr. Nelson ? 

Mr. Jacobsen. I don’t recall. 

Mr. Weitz. It may have been, but you do not recall ? 

Mr. Jacobsen. It may have been. 

Mr. Weitz. Was the meeting before April 7, this subsequent meeting 
with Mr. Kalmbach ? 

Mr. Jacobsen. I don’t know, Mr. Weitz. 

Mr. Weitz. Was it later than April 30 ? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. If it was later than April 30, that would place it 3 
months after the first meeting. Would it have been 3 months after the 
first meeting — second meeting? 

Mr. Jacobsen. I don’t know, Mr. Weitz. 

Mr. McNelis. Have you got anything that will fix the date ? 

Mr. Dash. Can he fix that with respect to price supports ? 

Mr. Weitz. This is 1972. 

Mr. McNeeis. If you fellows will suggest a date, it may jog his 
recollection and we can go on from there. 

Mr. Weitz. We have the Madison Hotel records through April of 
1972. In February, March, and April that indicate — I will have you 
identify your records, I don’t think it is appropriate for you to identify 
the records for Mr. Kalmbach, Mr. Nelson or Dr. Mehren — that the 
only clays on which the four of you were all in the Madison is the pe- 
riod of March 15 and 16 of 1972. Does that refresh your recollection ? 

Mr. Jacobsen. No. 

Mr. Weitz. Let me just show you the packet of Madison Hotel rec- 
ords for the period March 1 to April 30, 1972, in your name. Why don’t 
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you look through that and see whether any of the charges or any of the 
other dates listed here will refresh your recollection as to the approxi- 
mate time of that meeting. 

Mr. Jacobsen. Mr. Weitz, this doesn’t help me a bit. 

Mr. Weitz. But for the months of April and May, Mr. Kalmbach’s 
records don’t indicate that he was in the Madison after the 7th or the 
8th of April 1972. Would that indicate to you, then — did the meeting 
take place, for example, before the summer of 1972? Is that consist- 
ent with your recollection? 

Mr. Jacobsen. Yes, I think so. 

Mr. Weitz. So sometime between February 3, 1972, and perhaps 
June of 1972? 

Mr. Jacobsen. Perhaps, that is right. 

Mr. Weitz. When you met Mr. Kalmbach, was he packing and leav- 
ing the hotel ? 

Mr. Jacobsen. Yes, he was going to New York. 

Mr. Weitz. He was going to New York ? 

And again if Mr. Kalmbach’s calendar indicates that on the 16th 
of March 1972, he left Washington from the Madison Hotel and w T ent 
to New York, would that refresh your recollection ? 

Mr. Jacobsen. Well, nothing is going to refresh my recollection. It 
will be pinned down by the facts. 

Mr. Weitz. But you do remember he was on his way from the Mad- 
ison to New York. 

Mr. Jacobsen. Correct, he was packing his bag as he was talking 
to us. 

Mr. Weitz. And he was staying at the Madison when you met with 
him? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And it would have been before June of 1972, and after 
February 3, 1972? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Was that also the same week that you met with Mr. 
Connally ? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. If Mr. Connally’s records indicate that on March 16, 
1972, he met with you, Mr. Jacobsen, Mr. Nelson and Dr. Mehren, 
would that refresh your recollection ? 

Mr. Jacobsen. Yes, that might — nothing is going to — you are being 
too persistent. 

Mr. Weitz. Let me ask you this. 

In 1972, how many times did you meet with Mr. Connally together 
with Mr. Nelson and Dr. Mehren ? 

Mr. Jacobsen. Just once. 

Mr. Weitz. And if Mr. Connally’s records show that meeting to 
lie March 16, 1972, you would not dispute that? 

Mr. Jacobsen. No. 

Mr. McNelis. What those records reflect, as I understand it, that 
it is what it will be whatever it is, according to the records ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And March 16, 1972, is also the day, as I indicated, 
that Mr. Kalmbach left, the Madison for New York. 

But you are not sure whether that is the same day that you met with 
Mr. Connally and Mr. Kalmbach? 
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Mr. Jacobsen. No. 

Mr. Weitz. You don’t place the record in sequence at that point 
in time ? 

Mr. Jacobsen. Not at this time, today I don’t. 

Mr. Weitz. How did you come to meet with Mr. Kalmbach on this 
third occasion ? 

Mr. Jacobsen. He called and said he wanted to see us in his room. 

Mr. Weitz. Hid you know ahead of time that you would be meeting 
with him sometime in that time period, or in some time period, in 
other words, were you waiting for his call ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Had you arranged for that before you came to Wash- 
ington? 

Mr. Jacobsen. No, I think I had talked to him in the hotel. 

Mr. Weitz. Did Dr. Mehren and Mr. Nelson know that they would 
be meeting with Mr. Kalmbach ? 

Mr. Jacobsen. Yes, I think so. 

Mr. Weitz. Before you saw Kalmback in the hotel, or after that? 

Mr. Jacobsen. After. 

Mr. Weitz. What did you talk to Mr. Kalmbach about in the hotel 
when you ran into him ? 

Mr. Jacobsen. Well, I talked to him about the milk contribution, 
what was the situation, and what was going to happen, did he want 
the contribution, or did they want to make it. 

Mr. Weitz. Did you know whether Dr. Mehren was prepared to 
make it or not. 

Mr. Jacobsen. No; I still didn’t know for sure whether he would 
make it or not. 

Mr. Weitz. Did you check with Dr. Mehren as to whether he wanted 
to meet with Mr. Kalmbach before he had decided whether or not 
he wanted to make a contribution? 

Mr. Jacobsen. No, I didn’t check with him. 

Mr. Weitz. And what did Mr. Kalmbach tell you when you talked 
to him? 

Mr. Jacobsen. In his room? 

Mr. Weitz. No, before that, in setting up the meeting. 

Mr. Jacobsen. He said he would find out more about the milk 
situation and let us know. 

Mr. Weitz. Who was he going to check with? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. At that meeting Mr. Mitchell was heading the cam- 
paign, was he not? 

Mr. Jacobsen. I guess so. I don’t know. 

Mr. Weitz. If Mr. Mitchell came in the campaign in February, 
1972, it would have been after that. So, presumably Mr. Mitchell was 
head of the campaign. 

Do you know whether he checked with Mr. Mitchell? 

Mr. Jacobsen. I don’t know. 

Mr. Weitz. Do you know whether he checked with Mr. Stans? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Do you know whether he checked with Mr. Connally ?- 

Mr. Jacobsen. No. 

Mr. Weitz. How did you come to meet in Mr. Kalmbach ’s room? 
He called you? 
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Mr. Jacobsen. He called and asked me to come down to his room. 

Mr. Weitz. The three of you? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And did you do so? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And what took place there? 

Mr. Jacobsen. He said that the Committee To Re-Elect the Presi- 
dent was not interested in any more contributions from the milk 
people. 

Mr. Weitz. And all three of you were present with Mr. Kalmbaeh ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And you came in together? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So everything that transpired, transpired in the pres- 
ence of all four of you ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Did he give a reason for the decision? 

Mr. Jacobsen. No, not that I recall. He was in such a hurry, he 
just gave us the decision and kind of grabbed his bags and went off. 

Mr. Weitz. Did Dr. Mehren or any of you say anything in response? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Nothing at all? 

Mr. Jacobsen. I don’t recall. 

Mr. Weitz. Did he say anything to the effect that, “Dr. Mehren, if 
you want to take your weary bones back to California someday, you 
will be happy to hear that I don’t want any money from you,” does 
that refresh your recollection ? 

Mr. Jacobsen. No, I don’t remember that. 

Mr. Weitz. Were you surprised at the decision, or the information 
that he gave you ? 

Mr. Jacobsen. Yes, I was. 

Mr. Weitz. And none of you said anything of any significance when 
he said that ? 

Mr. Jacobsen. No. 

Mr. Weitz. You just said, thank you and left? 

Mr. Jacobsen. Substantially, yes. 

Mr. Weitz. After the meeting did you discuss it with Mr. Nelson or 
Dr. Mehren ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. What did you discuss ? 

Mr. Jacobsen. We discussed the fact that they didn’t want a 
contribution. 

And Mehren said, “Well, I don’t believe I wanted to make one 
anyway.” 

Mr. Weitz. Was there any speculation or discussion as to why they 
didn’t want any further contributions? 

Mr. Jacobsen. I don’t remember, Mr. Weitz. 

Mr. Weitz. Approximately what time of the day was the meeting, 
do you recall ? 

Mr. Jacobsen. It was in the late afternoon. 

Mr. Weitz. Late afternoon. After that meeting, did you have any 
further conversation with Mr. Kalmbaeh about contributions from 
the dairy people ? 

Mr. Jacobsen. No, I don’t believe so. 



6454 


Mr. Weitz. None at all ? 

Mr. Jacobsen. I don’t believe so. 

Oh, yes, of course, I did. 

Mr. Weitz. What were those conversations ? 

Mr. Jacobsen. I don’t remember when that meeting was with the 
Dairymen, Inc., group. 

Mr. Weitz. Did there come a time when you met with Mr. Kalmbach 
and several representatives of Dairymen, Inc. ? 

Mr. Jacobsen. Dairymen’s, Inc. Yes. 

Mr. Weitz. Who from Dairymen ? 

Mr. Jacobsen. Mr. Westwater and Mr. Morgan. 

Mr. Weitz. How did they come to meet with Mr. Kalmbach and you ? 
Mr. Jacobsen. I made the appointment. 

Mr. Weitz. Did you first contact them, “them” meaning Mr. Morgan 
and Mr. Westwater ? 

Mr. Jacobsen. Yes, I talked to them. 

Mr. Weitz. You first contacted them about this meeting? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Why did you contact them ? 

Mr. Jacobsen. I asked them if they wouldn’t like to go out and meet 
with Mr. Kalmbach. 

Mr. Weitz. Had you checked with Mr. Kalmbach first about this ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did Mr. Kalmbach ever indicate that he wanted to solicit 
contributions from any other of the dairy co-ops ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you ever arrange any other meeting with Mr. Kalm- 
bach and any other possible or potential contributors ? 

Mr. Jacobsen. No. 

Mr. Weitz. This was the only instance ? 

Mr. Jacobsen. This was the only instance. 

Mr. Weitz. This and the meetings with Dr. Mehren ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Did you do so at Mr. Connally’s suggestion ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you tell Mr. Conn ally that you were doing so ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you tell Mr. Nelson that you were doing so ? 

Mr. Jacobsen. Doing what ? 

Mr. Weitz. Arranging a meeting between Mr. Kalmbach and some 
people from the other co-ops ? 

Mr. Jacobsen. I don’t recall if I did or not. 

Mr. Weitz. Were you in contact with Mr. Nelson about trying to 
arrange contributions from the other co-ops in 1972 ? 

Mr. Jacobsen. No, I don’t think so. 

Mr. Weitz. What, was Mr. Morgan’s and Mr. Westwater’s response 
to your suggestion ? 

Mr. Jacobsen. They thought they would like to meet Mr. Kalmbach. 
Mr. Weitz. Did they indicate they wanted to make a contribution ? 
Mr. Jacobsen. Yes, they did. 

Mr. Weitz. In what amount ? 

Mr. Jacobsen. They didn’t say. 

Mr. Weitz. What did you next do ? Did you then call Mr. Kalmbach ? 
Mr. Jacobsen. Yes. 
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Mr. Weitz. What did he say ? 

Mr. Jacobsen. He said he would meet with them. 

Mr. Weitz. Was he reluctant, or did he seem fairly anxious and 
congenial about meeting with them ? 

Mr. Jacobsen. He seemed congenial about meeting with them. 

Mr. Weitz. Do you know, in fact, when the meeting took place? 

Mr. Jacobsen. No, I don’t know. 

Mr. Weitz. Was it sometime in the summer of 1972 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you fly out with those two gentlemen to see Mr. 
Kalmbach ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And the meeting took place where ? 

Mr. Jacobsen. In his office. 

Mr. Weitz. In Los Angeles ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. What took place at the meeting ? 

Mr. Jacobsen. It w 7 as just a general discussion, a friendly discussion, 
they didn’t talk about contributions or anything else. 

Mr. Weitz. They flew from Louisville to Los Angeles and didn’t 
talk about contributions? 

Mr. Jacobsen. No; they just talked about the dairy industry prob- 
lems. I don’t really recall everything that was said at the meeting. 

Mr. Weitz. Let’s try a few things. Did they discuss the Justice De- 
partment or FBI investigation of Dairymen, Inc., in connection with 
antitrust matters ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did they discuss price supports with Mr. Kalmbach? 

Mr. Jacobsen. They may have. 

Mr. Weitz. Did they discuss import quotas with Mr. Kalmbach ? 

Mr. Jacobsen. They may have. 

Mr. Weitz. Did they discuss political contributions with Mr. Kalm- 
bach? 

Mr. Jacobsen. They may have mentioned political contributions in 
the meeting. 

Mr. Weitz. Did they indicate they wanted to make a contribution, or 
be helpful, or support, the President? 

Mr. Jacobsen. Yes, I think they did. 

Mr. Weitz. Did they say what amount? 

Mr. Jacobsen. No, they did not. 

Mr. Weitz. Did they say substantial ? 

Mr. J acobsen. I don’t think they did. 

Mr. Weitz. Did Mr. Kalmbach suggest how much contributions 
could be made ? 

Mr. Jacobsen. He may have. 

Mr. Weitz. What did he suggest.? 

Mr. Jacobsen. That they be made to the Committee To Re-Elect? 

Mr. McNelis. Do you have any recollection, Jake, whether he did 
or did not at this stage of the game ? 

Mr. Jacobsen. No, I don’t really have any recollection at all. 

Mr. Dash. Is this a meeting after the meeting when Mr. Kalmbach 
said the committee didn’t want any more money from the dairy people ? 

Mr. Jacobsen. I don’t recall. 
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Mr. MoNelis. It is not, fixed at all when this was. 

Mr. Weitz. I take it from what you said that the meeting with Mr. 
Ivalmbach in the Madison Hotel took place sometime in the summer of 
1972? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And you believe the meeting with Mr. Kalmbach and 
the Dairymen, Inc., people took place sometime in the summer or 
middle of 1972 ? 

Mr. Jacobsen. That is my recollection, that it was after he said he 
didn’t want any money from AMPI. 

Mr. Dash. After he said he didn’t want any money, what made you 
pursue this? 

Mr. Jacobsen. This wasn’t AMPI, this was a different area. 

Mr. Dash. But specifically he didn’t want it from AMPI ? 

Mr. Jacobsen. No. 

Mr. Weitz. Didn’t Mr. Kalmbach say in fact he didn’t want any 
more money at this time from AMPI or the dairy people ? 

Mr. Jacobsen. I don’t recall whether he said that or not, Mr. Weitz. 

Mr. Dash. I am trying to figure out why you draw a distinction 
between who gave money. Mr. Kalmbach was raising financial 
contributions. 

Do you understand what distinctions there would be as to whether 
or not he would accept so much from AMPI, or wouldn’t want any 
more from AMPI, but he would accept some from, some other dairy 
co-ops ? 

Mr. Jacobsen. No, I don’t know, Mr. Dash, any more than I under- 
stand why Connally would take money from Dairymen, Inc., and not 
take any from AMPI. 

Mr. Weitz. You indicated that Dr. Mehren, had he been asked to, 
would have been disposed not to make contributions ? 

Mr. Jacobsen. That is correct, that is what he said. 

Mr. Weitz. But he did indicate that Mr. Morgan and Mr. West- 
water were interested in making contributions ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Is there anything else at the meeting which took place 
in connection with the contributions or substantive matters involving 
the dairy industry? 

Mr. Jacobsen. Not that I recall. 

Mr. MoNelis. And this meeting we have been talking about, we are 
talking about the Dairymen, Inc., group ? 

Mr. Weitz. Yes, sir, Westwater and Morgan. 

After that meeting did you contact Mr. Kalmbach to make arrange- 
ments for a contribution to be made to the Committee To Re-Elect ? 

Mr. Jacobsen. No, I did not. 

Mr. Weitz. Why was that? 

Mr. Jacobsen. I just didn’t. 

Mr. Weitz. Do you know whether in fact Mr. Morgan and Mr. West- 
water made the decision or had made the decision to contribute money 
to the Committee To Re-Elect. 

Mi-. Jacobsen. Yes, they did. 

Mr. Weitz. But it wasn’t done through you? 

Mr. Jacobsen. No. 

Mr. Weitz. But it was done through Mr. Kalmbach? 
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Mr. Jacobsen. I don’t know. 

Mr. Weitz. So to your understanding there was no follow-up to that 
meeting with Mr. Kalmbach ? 

Mr. Jacobsen. No. 

Mr. Weitz. Were there any other discussions that you had with Mr. 
Kalmbach about contributions from the dairy industry ? 

Mr. Jacobsen. No, not that I recall. 

Mr. Weitz. Let’s go off the record. 

[Discussion off the record.] 

Mr. Sanders. Back on the record. 

Going back to an early aspect of this interview, you said that Semer, 
Parr and Nelson had met with Harry Dent sometime after the 1969 
contribution to Kalmbach. 

Mr. Jacobsen. Yes. 

Mr. Sanders. And you were not present at that meeting? 

Mr. Jacobsen. No, I wasn’t. 

Mr. Sanders. And did one of those gentlemen tell you of the meet- 
ing? 

Mr. Jacobsen. They just told me that that took place. 

Mr. Sanders. Did they tell you of any of the circumstances ? 

Mr. Jacobsen. No. 

Mr. Sanders. Did you know the purpose of the meeting ? 

Mr. Jacobsen. No, I don’t. I think it was — no, this is the wrong 
way — I think it was to discuss dairy problems — I don’t know the pur- 
pose of the meeting, Mr. Sanders. 

Mr. Sanders. Are you aware that the milk trusts made contributions 
to Republican and Democratic Congressmen in 1971 who supported 
milk legislation introduced in March 1971 ? 

Mr. Jacobsen. Yes, sir. 

Mr. Sanders. Did you have any involvement in arranging the con- 
tributions to these Congressmen ? 

Mr. Jacobsen. No, I did not. 

Mr. Sanders. Did you have any discussions with any officials of 
AMPI concerning the contributions to these Congressmen ? 

Mr. Jacobsen. No, I did not. 

Mr. Sanders. Were you involved in any way in the effort made by the 
dairy industry to obtain a statutory increase in the price support as 
opposed to the executive ? 

Mr. Jacobsen. No, sir. 

Mr. Dash. Was that a different liaison ? 

Mr. Jacobsen. Let me explain something. 

When TAPE made contributions to Congressmen I really didn’t 
know anything about it. Mr. Nelson, Mr. Parr, Mr. Lilly, and Mr. 
Isham did those things themselves, I didn’t know, they didn’t tell me 
anything about it. And so, therefore, I didn’t know what contributions 
were made to any Congressman. 

Mr. Sanders. In March 1971 were you aware that AMPI had mount- 
ed an effort to get legislation introduced and passed ? 

Mr. Jacobsen. Oh, yes, sir. 

Mr. Sanders. How did you become aware of this ? 

Mr. Jacobsen. Well, I was told that by Parr and Nelson, they told 
me they were working real hard to get Congressmen lined up. 
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Mr. Sanders. Did they tell you that — let me ask you, first of all, 
were you aware of who had drafted the legislation '? 

Mr. Jacobsen. No, sir ; I was not. 

Mr. McNelis. May I ask one question. 

Did Mr. Long draft the legislation, do you know? _ 

Mr. Jacobsen. No. 

Mr. McNelis. Did you draft any legislation? 

Mr. Jacobsen. No. 

Mr. Sanders. Did they mention any particular Congressmen to you 
whom they felt were key or vital in the introduction and passage of 
the legislation? 

Mr. Jacobsen. No, I don’t believe they did, Mr. Sanders. 

Mr. Sanders. Did they explain to you in any way their tactics or 
strategy in this lobbying elfort ? 

Mr. Jacobsen. Yes. They were bringing farmers in from different 
States and calling on the Congressmen. 

Mr. Sanders. And how were they accomplishing this? How were 
they getting the dairymen into Washington ? 

Mr. Jacobsen. Through the different organizations. 

Mr. Sanders. Did they mention to you the matter of contributions to 
key Congressmen ? 

Mr. Jacobsen. No, sir. 

Mr. Sanders. Would this have been at a time after the initial deci- 
sion by the Secretary of Agriculture to maintain supports at the previ- 
ous year’s level ? 

Mr. Jacobsen. I think so. 

Mr. Sanders. Was anything said to you by any officials of AMPI 
with respect to congressional pressure on the White House ? 

Mr. Jacobsen. No, sir. 

Mr. Sanders. Do you have any knowledge of an arrangement be- 
tween AMPI and an organization in Minneapolis under the name of 
Valentine, Sherman & Associates ? 

Mr. Jacobsen. No, sir. 

Mr. Sanders. Is the name of that firm familiar to you ? 

Mr. Jacobsen. No, sir. 

Mr. Sanders. And you have never heard of that before? 

Mr. Jacobsen. I never heard of it before. 

Mr. Sanders. Do you have any knowledge of funds being made avail- 
able by AMPI to the 1972 Presidential campaign of Senator Hum- 
phrey ? 

Mr. Jacobsen. Yes, I knew they made substantial contributions. 

Mr. Sanders. In what form ? 

Mr. McNelis. You mean currency or cash ? 

Mr. Sanders. I mean, just what do you know about those con- 
tributions ? 

Mr. Jacobsen. I just know they told me they had made substantial 
contributions to Senator Humphrey. 

Mr. Sanders. Who told you this ? 

Mr. Jacobsen. Parr and Nelson. 

Mr. Sanders. Do you remember when they might have told you * 
Mr. Jacobsen. No, I don’t. 

Mr. Sanders. Did it appear to you that they were speaking of funds 
from TAPE ? 
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Mr. Jacobsen. Yes. 

Mr. Sanders. Did you ever learn that they might have made con- 
tributions other than through TAPE ? 

Mr. Jacobsen. No. 

Mr. McNelis. To Senator Humphrey you are still talking about ? 

Mr. Sanders. Yes. 

Mr. Jacobsen. No, I didn’t know that. 

Mr. Sanders. Did you ever learn of AMPI payments for goods or 
services rendered to the Humphrey campaign ? 

Mr. Jacobsen. No, sir; I didn’t. 

Mr. Sanders. Do you have any knowledge of AMPI funds being 
made available for the campaign of Senator Muskie, the Presidential 
campaign ? 

Mr. Jacobsen. Yes, I understand that they made some funds avail- 
able to Senator Muskie. 

Mr. Sanders. Again you are talking about TAPE funds ? 

Mr. Jacobsen. Yes. 

Mr. Sanders. Are you acquainted with Stuart Russell ? 

Mr. Jacobsen. No, I don’t know Mr. Russell. 

Mr. Sanders. Do you have any knowledge of any funds being made 
available to Senator Muskie’s Presidential campaign by reason of any 
involvement of or services of Stuart Russell ? 

Mr. Jacobsen. No, I don’t. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Before we leave it I just want to understand, the meeting that we 
have discussed with Mr. Kalmbach in 1972 that you attended, the two 
meetings in Los Angeles involving Mr. Nelson and one with Dr. 
Mehren in January and February of 1972, and again the meeting with 
you and Mr. Morgan and Mr. Westwater sometime in the middle of 
1972, and Mr. Kalmbach, on each of those occasions was it your under- 
standing that the sole purpose for those gentlemen and yourself going 
to Los Angeles was for the meeting with Mr. Kalmbach ? 

Mr. Jacobsen. Correct. 

Mr. Weitz. And immediately after the meeting in each case they 
returned to either Texas or Louisville, whatever the case may be? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. I would like to turn to the meeting with Mr. Connally. 
But before we do, did you know of any contact or any meeting, how- 
ever brief, between Mr. Lilly and Mr. Connally in 1971 '? 

Mr. Jacobsen. No. 

Mr. Weitz. Did anyone ever tell you of such meeting ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did either Mr. Connally or Mr. Lilly ever mention to 
you any contact that they had with each other in 1971 ? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know whether Mr. Lilly and Mr. Connally know 
each other ? 

Mr. Jacobsen. I would assume that the Secretary 

Mr. McNeIjIS. The question was, do you know ? 

Mr. Jacobsen. No, I do not know. 

Mr. Weitz. Do you assume that they do ? Do you have any facts on 
which to base any assumption ? 
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Mr. Jacobsen. No, I have no facts, except that Lilly hung around the 
State capitol a lot. 

Mr. Weitz. This was in the 1960’s when Connally was Governor ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. How long a period of time was that when he was Gov- 
ernor in the sixties ? 

Mr. Jacobsen. Three terms, 6 years. 

Mr. Weitz. And throughout that period you saw Mr. Lilly quite a 
bit at the State capitol, frequently at the State capitol ? 

Mr. Jacobsen. No. I was in Washington part of the time. But I knew 
Mr. Lilly spent a lot of time at the State capitol. 

Mr. Weitz. Do you know whether he met with Mr. Connally any 
time during that period ? 

Mr. Jacobsen. Now, I am just assuming. You said assume. 

Mr. Dash. When did you fix the date on the time when you went to 
Mr. Lilly for the moneys for Mr. Connally ’s use ? 

Mr, Jacobsen. Sometime in May, I think. 

Mr. Dash. May of 1971, was that it ? 

Mr. Weitz. Yes. 

Mr. Dash. You said you linked Mr. Lilly because you went to him 
for political matters. 

Mr. Jacobsen. Yes. 

Mr. McNelis. It was a little more definitive than that, 

Mr. Dash. And at no time, at that time when you went to Mr. Lilly, 
did you tell Mr. Lilly that you had money for Mr. Connally’s — I think 
that is the way you used it — you never mentioned that you had ever 
met with Mr. Connally or talked to Mr. Connally about the interest 
of the milk industry. 

Mr. Jacobsen. No. 

Mr. Weitz. I believe you said that there was a meeting that took 
place in 1972, only one meeting between Mr. Connally, yourself, Dr. 
Mehren, and Mr. Nelson. 

Mr. Jacobsen. Yes. 

Mr. Weitz. Could you tell us about that meeting, how that came 
to pass ? 

Mr. Jacobsen. Well, I thought I ought to introduce Dr. Mehren to 
Secretary Connally, since he was the new general manager of the 
AMPI. And I did arrange for a time for that meeting. 

Mr. Weitz. Did you introduce him to any other Government officials? 

Mr. Jacobsen. No. He wanted to meet a lot of them, but I had other 
people introduce them. 

Mr. Weitz. Did lie ask you to introduce him to Mr. Connally ? 

Mr. Jacobsen. I do not recall if lie asked me or if I suggested it. I 
may have suggested it, 

Mr. Weitz. And did you also suggest why it would be a good reason 
for him to meet Mr. Connally ? 

Mr. Jacobsen. Secretary Connally was Secretary of the Treasury, 
and that lie was very influential in this administration. 

Mr. Weitz. Did that have anything to do — did you relate that in any 
way to the pending antitrust suit against AMPI ? 

Mr. Jacobsen. No; I did not relate it to anything. I figured that 
from my standpoint this was purely a meeting for them to get to know 
each other. When we got there Dr. Mehren mentioned the antitrust 
suit and several other matters. 
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Mr. Dash. You know Mr. Connally, I think you indicated, from 
way back. 

Mr. Jacobsen. About 25 years. 

Mr. Dash. Did you know any other Cabinet ' member or person 
bolding a high White House position as well as you did Mr. Connally ? 

Mr. J acobsen. No, sir. / 

Mr. Dash. As a matter of fact, did you know any of them well ? 

Mr. Jacobsen. I did not know any of them. 

Mr. Dash. So Mr. Connally was the only one you knew of importance 
in the administration ? 

Mr. Jacobsen. Correct. 

Mr. Dash. And you had access to Mr. Connally in introducing 
Dr. Mehren ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Did you also indicate to Dr. Mehren that it would be 
good for him to meet someone who was very close to the President or 
had access to the President ? 

Mr. Jacobsen. No; I do not think I indicated that. 

Mr. Weitz. Do you know whether Mr. Connally was very close to 
the President? 

Mr. Jacobsen. Yes, I assumed he was. 

Mr. Weitz. Did you arrange a meeting with Mr. Connally ? 

Mr. Jacobsen. Yes, I did. 

Mr. Weitz. For a meeting in his office with the other two gentlemen ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you fly into Washington with the other gentlemen 
to meet with Mr. Connally ? 

Mr. Jacobsen. No, I do not think so. 

Mr. Weitz. Do you know whether they came to Washington pri- 
marily or specifically to meet with Mr. Connally ? 

Mr. Jacobsen. I think Dr. Mehren came to meet a lot of the new 
people in the administration. 

Mr. Weitz. Do you know who else he met with during that trip ? 

Mr. Jacobsen. No, I do not. 

Mr. Weitz. Could you tell us what took place at the meeting ? 

Mr. Jacobsen. Well, I introduced Dr. Mehren to Secretary Connally, 
and Connally was pleased to meet him, and grinned and smiled. And 
Dr. Mehren proceeded to tell Secretary Connally about the problems 
that AMPI had been having with this administration. 

Mr. Weitz. What problems did he mention ? 

Mr. Jacobsen. He mentioned the antitrust suit, and dairy imports, 
and price supports, I believe. He mentioned several problems. 

Mr. Weitz. Did he mention an Internal Revenue Service investiga- 
tor audit of AMPI or of FMPI ? 

Mr. Jacobsen. He may have. 

Mr. Weitz. What did he say specifically with regard to each of these 
matters ? 

Mr. Jacobsen. He j ust stated the AMPI position. 

Mr. Weitz. What was the AMPI position with regard to the anti- 
trust suit that he stated ? 

Mr. Jacobsen. That it was precipitately filed, that it was filed in a 
hurry, and he did not think it was proper, it was not justified, and they 
should not have filed it. 
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Mr. Weitz. Had you been aware of the antitrust suit prior to that 
time? ! ' 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. Did Dr. Mehren ask Mr. Connally to do anything for 
them with respect to the antitrust suit ? 

Mr. Jacobsen. No, he did not ask. 

Mr. Weitz. He said it was precipitately filed. Did he say anything 
else about the antitrust suit ? 

\ Mr. Jacobsen. I do not remember what he said. 

\ Mr. Weitz. What was Mr. Connally’s response ? 

Mr. Jacobsen. He was sympathetic. 

Mr. Weitz. Did he indicate there was nothing he could do, or was he 
merely sympathetic ? 

Mr. Jacobsen. He was merely sympathetic. 

Mr. Weitz. What was discussed with regard to import quotas? 

Mr. Jacobsen. I do not recall. 

Mr. Weitz. What was discussed with regard to price supports ? 

Mr. Jacobsen. I think they reviewed the byplay of what had hap- 
pened before. That was about it. 

Mr. Weitz. Did Mr. Connally say that it was not wise just after 
another increase after all the furor over the previous year's increase ? 

Mr. Jacobsen. I do not think he said that. 

Mr. Weitz. Did Dr. Mehren ask Mr. Connally to do what he could to 
help them obtain another increase ? 

Mr. Jacobsen. No, I do not believe so. 

Mr. Weitz. Did he ask Mr. Connally to help them in the import 
quotas area to eliminate import quotas for competing dairy products? 

Mr. Jacobsen. I do not think he asked the Secretary to really do any- 
thing, I think he just stated the problems. 

Mr. Weitz. And in general you say Mr. Connally was sympathetic. 
Did he say, “That is really too bad, and I certainly understand, and 
something ought to be done about it” ? Did he give any specific type of 
response ? 

Mr. Jacobsen. No, he just said, “That is certainly too bad.” 

Mr. Weitz. Did he say he would contact anyone about these matters ? 

Mr. Jacobsen. He did not. 

Mr. Weitz. Did he in fact call anyone about these matters? 

Mr. Jacobsen. Not that I recall. 

Mr. Weitz. Did he speak to Mr. Mitchell about them ? 

Mr. Jacobsen. Not while we were in the room, I do not believe. 

Mr. Weitz. Did he indicate, that he would speak to anyone else other 
than Mr. Mitchell ? 

Mr. Jacobsen. No, he did not. 

Mr. McNelis. Is it accepted as a fact that he did indicate that he 
spoke to Mr. Mitchell ? 

Mr. Weitz. No, I said anyone else other than Mr. Mitchell. 

Mr. Dash. Again, the purpose of introducing Dr. Mehren to Secre- 
tary Connally, I take it, was to introduce him to an influential mem- 
ber of the Government ? 

Mr. Jacobsen. Correct. 

Mr. Dash. Not just to say hello, was it? Certainly, Dr. Mehren 
wanted to express his dissatisfaction. 

Mr. Jacobsen. Oh, he did express it. 
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Mr. Dash. And I take it, he was not just expressing dissatisfaction 
to Secretary Connally just to be heard. But would it be your under- 
standing, being present at that meeting, that he hoped that Secretary 
Connally would favor them or do something to help them ? 

Mr. Jacobsen. I think in the back of his mind he was hoping that by 
stating the problems that he could get sympathetic understanding from 
Secretary Connally. 

Mr. Dash. And whatever Secretary Connally could do he would do, 
otherwise the meeting 

Mr. Jacobsen. I think that is right. I think that was in Dr. Meh- 
ren's mind. But I cannot read Dr. Mehren’s mind. 

Mr. Dash. I guess it was part of your purpose to introduce Dr. 
Mehren to assist that relationship, was it not ? 

Mr. Jacobsen. No, I really thought by introducing Dr. Mehren, when 
some specific problem came up later he might then want to talk to 
Secretary Connally. I did not think he was going to use it as a forum 
for discussing all the problems. 

Mr. Dash. Were you surprised when he suddenly let loose on all his 
problems ? 

Mr. Jacobsen. Yes, I was, sir. 

Mr. Weitz. Were political contributions discussed ? 

Mr. Jacobsen. No. 

Mr. Weitz. Was political support by the dairy people for the Presi- 
dent or his reelection mentioned in any way ? 

Mr. Jacobsen. No, I do not think it was. 

Mr. Weitz. There was no reference to the relationship between these 
problems the dairy industry was having with the administration as 
Dr. Mehren explained them and the 1972 election ? 

Mr. Jacobsen. I think that that — it might have been mentioned, Mr. 
Weitz, but if it was not mentioned, it was implicit in what was being 
said. 

Mr. Weitz. It was under that that these problems might affect the 
election ? 

Mr. Jacobsen. Sure. 

Mr. Weitz. Or support of the dairy people for the President ? 

Mr. Jacobsen. Of course. 

Mr. Weitz. Did anyone address themselves to that problem or men- 
tion it in any way ? 

Mr. Jacobsen. Mehren may have, but I do not recall. 

Mr. Weitz. Was there anything that took place at the meeting that 
you recall ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did Mr. Nelson say anything at the meeting? 

Mr. Jacobsen. No, he did not say anything. 

Mr. Weitz. Why did Mr. Nelson accompany the two of you? 

Mr. Jacobsen. Because he was here in Washington with Dr. Mehren. 

Mr. Weitz. Do you know why he was in Washington with Dr. 
Mehren ? 

Mr. Jacobsen. I think he was on a consultant basis, and Dr. Mehren 
wanted him to attend the different meetings with him. 

Mr. Dash. How long did the meetings last? 

Mr. Jacobsen. I would say about 30 minutes. 

Mr. Dash. And where was the meetingplace ? 
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Mr. Jacobsen. In Secretary Connally’s office. 

Does his log show how long we met ? 

Mr. Weitz. His log indicates it was a 40-minute meeting. 

Mr. Jacobsen. Ten minutes longer than I thought. 

Mr. Weitz. In that respect, did you consult with or meet with Mr. 
Connally for any period of time, either before or after that meeting, 
alone, without the presence of the other two gentlemen ? 

Mr. Jacobsen. Yes, after the meeting. 

Mr. Weitz. At the end of the meeting with the four of you. And 
how did that take place ? 

Mr. Jacobsen. The other two left and I stayed behind. 

Mr. Weitz. For how long? 

Mr. Jacobsen. Five minutes or so. 

Mr. Weitz. Did they leave the building or did they just wait for you ? 

Mr. Jacobsen. They waited for me in the outer office. 

Mr. Weitz. And how did it come to pass that you stayed behind ? 

Mr. Jacobsen. I think I wanted to talk a little Texas politics with 
the Secretary, I just lagged behind. 

Mr. Weitz. And you stayed behind for about 5 minutes ? 

Mr. Jacobsen. For about 5 minutes. 

Mr. Weitz. And what did you discuss with Mr. Connally? 

Mr. Jacobsen. Texas politics is all I recall. 

Mr. Weitz. Is that all ? 

Mr. Jacobsen. I believe that is all. 

Mr. Weitz. Did you discuss the IRS investigation with him? 

Mr. McNelis. Which one ? 

Mr. Weitz. The IRS investigation of AMPI. 

Mr. Jacobsen. The only time I talked — and it may have been at 
this time, I am not sure — but I talked to Secretary Connally one 
time about the IRS investigation, to ask him if it was all right if we 
approached his law partner to represent AMPI in the IRS investiga- 
tion, the head of their tax division. 

Mr. Weitz. Which partner was that ? 

Mr. Jacobsen. Marvin Collie, C-o-l-l-i-e. 

Mr. Dash. When you stayed behind, did Mr. Connally express any 
surprise at Dr. Mehren’s behavior? 

Mr. Jacobsen. No; he has been in politics too long for that; he did 
not express any surprise. 

Mr. Weitz. Beside Texas politics, did he discuss possible contribu- 
tions for the dairy people ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did he discuss their possible support or lack of support 
for the Presidential campaign ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did he discuss with you the antitrust suit ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did he call Mr. Mitchell in your presence ? 

Mr. Jacobsen. Not while I was there. 

Mr. Weitz. You do not recall right after that meeting — sometime 
that afternoon — meeting with Mr. Kalmbach? 

Mr. Jacobsen. No; I really do not, Mr. Weitz. I would like to — I 
would very much like to please you by saying yes, but I do not recall it. 

Mr. Dash. Do not please us; tell us your best recollection. 
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Mr. McNelis. But you do remember meeting Kalmbach in the 
Madison Hotel ? 

Mr. Jacobsen. Yes; I do remember that. 

Mr. McNelis. There is no question that that meeting occurred ? 

Mr. Jacobsen. No question. 

Mr. McNelis. And the hotel’s record will reflect when all of you were 
there, and then is when it was ? 

Mr. Jacobsen. Probably, yes. 

Mr. Weitz. Do you know whether Mr. Connally did anything as a 
result of that meeting, or as a result of that information to assist the 
dairy people in their problems with the administration? 

Mr. Jacobsen. No; I do not. 

Mr. Weitz. Did Dr. Mehren ever ask you about that or even ask to 
see Mr. Connally again ? 

Mr. Jacobsen. No ; he never did. 

Mr. Weitz. You said you were aware of the antitrust suit before the 
time of this particular meeting with Mr. Connally. What did you know 
about the antitrust suit ? 

Mr. Jacobsen. That it had been filed, that AMPI thought it was a 
horrible thing. 

Mr. Weitz. What else did you know about it ? 

Mr. Jacobsen. That is all. 

Mr. Weitz. Did they ask you to assist them in any way ? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know who they retained to assist them with 
respect to the litigation or with respect to any matters in connection 
with the antitrust suit ? 

Mr. Jacobsen. A law firm out of Chicago. 

Mr. Weitz. Do you know whether Reeves and Harrison had played 
any role in connection with the antitrust suit ? 

Mr. Jacobsen. I do not know. 

Mr. Weitz. Did you talk with Marion Harrison about the problem ? 

Mr. Jacobsen. No, I did not. 

Mr. Weitz. Did you talk with Murray Chotiner about the problem ? 

Mr. Jacobsen. I do not know Murray Chotiner. 

Mr. Weitz. I have here a letter dated February 25, 1972, from 
Marion Harrison to George Mehren, with a copy to Stuart Russell, and 
the subject heading United States versus AMPI. And the first para- 
graph reads : 

Dear George : In view of the changing of the guard, apart from Jake’s reason- 
ing, I decided with Murray’s concurrence not to talk with the incumbent but to 
take the matter up anew with his successor. 

And the letter goes on to discuss a meeting between Murray and 
John, and it goes on to discuss a confirmation vote no earlier than 
February 29. 

Were you commonly referred to by people who knew you as Jake? 

Mr. Jacobsen. Yes, I was. 

Mr. Weitz. Do you have any idea whether this reference was to your 
reasoning ? 

Mr. Jacobsen. No, I do not. 

Mr. Weitz. Did you have any reasoning that you imparted to Dr. 
Mehren about the antitrust suit ? 

Mr. Jacobsen. No, I did not. 
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Mr. Weitz. Did you discuss the antitrust suit with Dr. Mehren ? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. And did you have a theory as to why it should be filed, 
which you imparted to Dr. Mehren ? 

Mr. Jacobsen. No, I did not have any theory as to why it had been 
filed, other than the fact that they had probably violated the antitrust 
law. 

Mr. Weitz. Did you have a theory as to who they should approach 
in the Department of Justice in terms of the Attorney General or the 
Assistant Attorney General for the Antitrust Division ? 

Mr. Jacobsen. No. 

Mr. Weitz. Were you ever asked? 

Mr. Jacobsen. No, I do not think so. I did not know anybody in the 
Justice Department. 

Mr. Weitz. Were you aware that at this time in February 1972, that 
Mr. Mitchell had just stepped down as Attorney General ? 

Mr. Jacobsen. I suppose I was. I read it in the paper. 

Mr. Weitz. Were you aware that Mr. McLaren had also just re- 
cently left to become a judge in Chicago ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And were you also aware that Mr. Kliendienst had been 
nominated as Attorney General and that his confirmation hearings 
had just been completed — or the confirmation process was in process? 

Mr. Jacobsen. I guess I read that in the paper. 

Mr. Weitz. And you were neither asked nor expressed any views on 
Avho AMPI should confer with at the Justice Department? 

Mr. J acobsen. I do not believe so. 

Mr. Weitz. And you did not suggest that perhaps they should seek 
help from Mr. Connally with regard to the antitrust suit? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you make any suggestions whatsoever to Dr. Mehren 
with regard to the antitrust suit, or to Dr. Mehren’s attorneys? 

Mr. Jacobsen. Not that I recall, Mr. Weitz. 

Mr. Weitz. In what connection did you discuss the antitrust suit 
with them ? 

Mr. Jacobsen. Just generally, that it had been filed, and it was so 
bad, and it was costing them so much money, and they were hoping 
that they could get rid of it. 

Mr. Weitz. In what connection did you discuss the antitrust suit 
among AMPI’s lawyers ? 

Mr. Jacobsen. None. 

Mr. Weitz. Just Dr. Mehren? 

Mr. Jacobsen. Just Dr. Mehren. 

Mr. Weitz. And did you discuss it with Mr. Nelson ? 

Mr. Jacobsen. I am sure I did. 

Mr. Weitz. And did you discuss it with Stuart Russell ? 

Mr. Jacobsen. No. I do not know Stuart Russell. 

Mr. Weitz. Or with any of their Chicago attorneys that you said 
they retained ? 

Mr. Jacobsen. No. 

Mr. Weitz. Or with Marion Harrison or with Chotiner ? 

Mr. Jacobsen. They know who it is. 

Mr. Weitz. Do you know a Richard Grossman ? 
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Mr. Jacobsen-. No. 

Mr. Weitz. Or Edwin Heininger ? 

Mr. Jacobsen. I have met Mr. Heininger. 

Mr. Weitz. Is Heininger a member of the Chicago law firm that they 
retained for the antitrust litigation ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. You have no idea what the reference to Jake’s reasoning 
is about? 

Mr. Jacobsen. I really do not. 

Mr. Dorsen. Were you advocating making political contributions 
at this time? 

Mr. Jacobsen. What date ? 

Mr. Weitz. The date of the particular letter is February 25, 1972. 

Mr. Jacobsen. Yes, I was advocating it. < 

Mr. Dorsen. Is it possible that the reference to Jake’s reasoning has 
something to do with political contributions? 

Mr. Jacobsen. I do not know. 

Mr. Weitz. Did you ever suggest that contributions to the Presi- 
dent’s reelection could assist in alleviating or helping to soften what- 
ever reasons they had with the administration, including the antitrust 
suit? 

Mr. Jacobsen. Say that again. 

Mr. Weitz. Did you ever suggest that by making contributions in 
1972 to the President’s reelection effort that AMPI’s position with 
regard to any problems he had with the administration would be 
helped ? 

Mr. Jacobsen. I always took the position that it could not be hurt. 

Mr. Weitz. And that they could be helped ? 

Mr. Jacobsen. Maybe. 

Mr. Weitz. And did that include a reference to the antitrust suit? 

Mr. Jacobsen. Maybe. 

Mr. Weitz. Was that suggestion ever made in the context or at the 
same time when the antitrust was discussed whether or not you spe- 
cifically referred to it ? 

Mr. Jacobsen. No. 

Mr. Weitz. But you might have referred to the antitrust suit as one 
item which might have been helped by way of contributions? 

Mr. Jacobsen. That is right. 

Mr. Weitz. Did you ever hear from whatever source other than what 
you have read in the paper, whether Mr. Connally did in fact contact 
Mr. Mitchell about the antitrust suit ? 

Mr. Jacobsen. No, I did not. 

Mr. Weitz. Do you know whether the dairy people or yourself or 
anyone on their behalf contacted Mr. Dole in 1972 about the antitrust 
suit ? 

Mr. Jacobsen. No, I do not. 

Mr. Weitz. Do you know of any meeting that the dairy people held 
m March of 1972 or sometime in 1972 with Robert Strauss? 

Mr. Jacobsen. I think I went to one meeting with Mehren and 
Strauss. 

Mr. Weitz. What did they discuss ? 

Mr. Jacobsen. Contributions. 

Mr. Weitz. Any particular contribution in mind? 
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Mr. Jacobsen. I think Strauss was trying to get them to contribute 
to the program at the Democratic Convention. 

Mr. Weitz. Do you recall whether that took place at the same series 
of days and meetings at which the meeting with Connally took place ? 

Mr. Jacobsen. I do not recall that. 

Mr. Weitz. Who else was present, just Dr. Mehren, yourself and 
Mr. Strauss, or anyone else ? 

Mr. Jacobsen. Mr. Nelson, I think. 

Mr. Weitz. Did you arrange that meeting? 

Mr. Jacobsen. Yes, I think I did. I think Strauss wanted me to 
arrange it. 

Mr. Weitz. And he contacted you ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And you have known Mr. Strauss for a longtime? 

Mr. Jacobsen. Yes, many years. 

Mr. Weitz. And did you advise AMPI to make contributions as 
Mr. Strauss suggested ? 

Mr. Jacobsen. Yes, I did. 

Mr. Weitz. Would that way of thinking have a detrimental effect 
on their antitrust suit, since it would have been to the Democratic 
Party ? 

Mr. Jacobsen. I do not think it would have made any difference. 

Mr. Weitz. Did not Mr. Strauss indicate that this would be a joint 
contribution to both the Republican and the Democratic National 
Conventions ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So in fact, it was part of the contributions to both the 
Republican and the Democrats ? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. Were there any other meetings that you recall or know 
about between the dairy people and Mr. Connally in 1972 with regard 
to AMPI? 

Mr. Jacobsen. No. 

Mr. Weitz. Did there come a time in 1972 when you were contacted 
by the dairy people or you contacted them in connection with a large 
contribution just before April 7 to 30 State committees to the Repub- 
lican Party ? 

Mr. Jacobsen. Not me ; no, sir. 

Mr. Weitz. You know of no such contribution ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. And you recall no contacts between Nelson and yourself 
in 1972 concerning the need to reach Mr. Kalmbach concerning con- 
tributions to 30 State committees of the Republican Party ? 

Mr. Jacobsen. No, sir, I do not recall that. 

Mr. Weitz. Other than the meetings you have told us about between 
the dairy people and Kalmbach in 1972, did you know of any other 
contacts between Mr. Kalmbach and the dairy people either direct 
or indirect in 1972 ? 

Mr. Jacobsen. No, sir — what do you mean by indirect ? 

Mr. Weitz. Through others. 

Mr. McNelis. Hearsay, or rumors? 

Mr. Jacobsen. No. 

Mr. Weitz. No others ? 
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Mr. Jacobsen. I might have met with Mr. Kalmbach in the Madison 
several times, ran into him at the Madison. 

Mr. Weitz. But at no time do you recall either hearing of or, in fact, 
asking the dairy people to make out 30 checks or numerous checks for 
contributions totaling either $150,000 or $300,000 just prior to April 
7,1972? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Do you know the firm of W agner & Baroody ? 

Mr. Jacobsen. Mr. Dobrovir asked me about that, too. I think I met 
a Mr. Baroody through the Democrats for Nixon. He came around 
once or twice and I met a Mr. Baroody. 

Mr. Weitz. Do you know of any connection between Wagner & 
Baroody and AMPI ? 

Mr. Jacobsen. No, I do not. 

Mr. Weitz. Do you know that they were retained by AMPI ? 

Mr. Jacobsen. No, I did not know. 

Mr. Weitz. Do you know of any connection between Charles Colson 
and Wagner & Baroody ? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know George Webster? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know of any contributions that the dairy people, 
including AMPI or TAPE, made to any committees established for 
Mr. Colson ? 

Mr. Jacobsen. No. I do not. 

Mr. Weitz. Republican committees established for Mr. Colson? 

Mr. Jacobsen. No, I do not, Mr. Weitz. 

Mr. Weitz. Do you know of any contributions the dairy people 
made at the suggestion or request of Mr. Colson ? 

Mr. Jacobsen. No, I do not. Are you referring to the same thing 
Mr. Dobrovir referred to? He went through this long explanation 
about the money borrowed from Baroody and money going 

Mr. Weitz. Do you have any knowledge of any in that regard? 

Mr. Jacobsen. No. 

Mr. Weitz. You mentioned the IRS investigation and the reten- 
tion of Marvin Collie by AMPI ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And you discussed this with Mr. Connally sometime 
in 1972? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And what did you ask him about it? 

Mr. Jacobsen. I asked him if it would be all right if we approached 
Mr. Collie. 

Mr. Weitz. Why did you ask Mr. Connally ? 

Mr. Jacobsen. Because Mr. Connally was Secretary of the Treasury 
and has the IRS under his jurisdiction, and I did not want to be 
meddling in his law firm if he did not want me to. 

Mr. Weitz. Did the law firm of Vinson Elkins do other work for 
AMPI? 

Mr. Jacobsen. No. 

Mr. Weitz. Was this to your knowledge, the only instance in which 
they were retained by AMPI ? 

Mr. Jacobsen. I think it was the first instance. I think they were re- 
tained in the antitrust suit too, to some extent now. 
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Mr. Weitz. At that time it was the first instance ? 

Mr. Jacobsen. No. 

Mr. Weitz. Had Mr. Lilly or someone at AMPI asked you to re- 
tain him ? 

Mr. Jacobsen. I suggested Mr. Collie. He is the best tax lawyer in 
Texas. 

Mr. Weitz. And who asked you for your help and advice ? 

Mr. Jacobsen. Mr. — I am not sure it was Dr. Mehren or Mr. Nel- 
son — it was Nelson. 

Mr. Weitz. Sometime in 1972 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And what did he ask you ? 

Mr. Jacobsen. He asked me who they should hire to handle this 
tax matter. 

Mr. Weitz. Did he ask you who they should try to contact in the 
administration ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did they not think that it would be useful to contact 
someone in the administration — did you think it would be useful to 
contact someone in the administration ? 

Mr. Jacobsen. I did not see how you could do it. I did not think 
you could contact Secretary Connally, that it would be improper. 
And he is the only one I know. 

Mr. Weitz. I take it Dr. Mehren discussed the antitrust suit with 
Mr. Connally? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And he did not think that was improper? 

Mr. Jacobsen. I thought it was. 

Mr. Weitz. You thought it was improper? 

Mr. Jacobsen. Yes. 

Mr. McNelis. If you recall his testimony, he was surprised when 
lie brought it up. 

Mr. Weitz. As I recall his testimony, did you say that the first meet- 
ing was for get-acquainted purposes, and you thought at some later 
time if Dr. Mehren had any problems or wanted to meet Mr. Connally 
later he would do so? 

Mr. Jacobsen. Yes. 

Mr. Weitz. You were surprised or you were not surprised at 
the first meeting, he made some reference about a governmental 
official ? 

Mr. Jacobsen. You are talking about the future. I do not know 
what might have happened in the future. 

Mr. Dash. If you have an antitrust matter, the persons you usually 
deal with are the Government officials. And if you had a real beef, a 
legitimate one, would it be appropriate, to talk to the highest official 
to get an opinion? 

Mr. Jacobsen. I thought it was inappropriate at the first meeting, 
but I do not think it would be otherwise. 

Mr. Weitz. Would it not be inappropriate for somebody to discuss 
the IRS investigation? 

Mr. Jacobsen. I think it would be inappropriate to talk about it to 
Secretary Connally. 

Mr. Weitz. Why? 

Mr. Jacobsen. Because he is the Secretary of the Treasury. 
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Mr. Weitz. Because he is the Secretary of the Treasury ? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. With responsibility to IKS? 

Mr. Jacobsen. Yes, sir. 

Mr. Weitz. Would he not be the one to talk to if you thought this 
was an injustice, or there was some problem in the investigation? 

Mr. Jacobsen. No; I think that would have been improper. 

Mr. Weitz. And Mr. Connally had no objection to the retention by 
AMPI of Mr. Collie? 

Mr. Jacobsen. No. 

Mr. Weitz. Was anything else said about the investigation? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you explain to him what was involved ? 

Mr. Jacobsen. No ; just the tax matter involving AMPI. 

Mr. Weitz. You did not indicate what the tax matter related to ? 

Mr. Jacobsen. No, I do not think so. 

Mr. Weitz. And he did not ask you ? 

Mr. Jacobsen. No. 

Mr. Dash. Your role was just to introduce him. Who from AMPI 
would he deal with to get the facts ? 

Mr. Jacobsen. I took Mr. Nelson down to Marvin Collie’s office after 
we had this discussion with Secretary Connally. 

Mr. Dash. So the role you played was just introducing him? 

Mr. Jacobsen. That is correct. 

Mr. Weitz. Mr. Nelson at this time was a consultant ? 

Mr. Jacobsen. No ; Mr. Nelson was still the chief, head man. 

Mr. Weitz. And this would have been before he was deposed in 
January 1972 ? 

Mr. Jacobsen. I believe that is right. 

Mr. Weitz. So you would have discussed this with Mr. Connally pre- 
sumably in 1971 ? 

Mr. Jacobsen. Let me be — I am tired — I am not sure if Mr. Nelson 
had been deposed or not, I am not sure. 

Mr. Weitz. So it was either in 1971 or 1972 ? 

Mr. Jacobsen. 1972. 

Mr. Dorsen. As I understand it, Mr. Nelson was deposed on January 
13, 12 or 13, 1972. The antitrust suit was not brought until February 
1, 1972. 

Mr. Jacobsen. That is correct. 

Mr. Doksen. If you discussed the antitrust suit at this meeting it 
must have been after Mr. Nelson was deposed. 

Mr. Jacobsen. You are right. And Mr. Nelson went with me to 
see Mr. Collie at Dr. Mehren’s request. 

Mr. Weitz. I see. Is that because it involves some matter that came 
up back when Mr. Nelson was the head of AMPI ? 

Mr. Jacobsen. And Mr. Nelson was a legal consultant. 

Mr. McNelis. Off the record. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

After the meeting with Mr. Collie and Mr. Nelson, were any further 
contacts made with Mr. Connally ? 

Mr. Jacobsen. No ; not that I know of, not by me. 

Mr. Weitz. How was the matter ultimately resolved, do you know ? 
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Mr. Jacobsen. Well, the co-ops paid a pretty sizable deficiency. 

Mr. Weitz. After the meeting with Mr. Connally and Dr. Mehren 
was there any contact you had in connection with the antitrust suit 
with the AMPI people ? Did you represent them in any way, or did 
you talk to anyone else on their behalf ? 

Mr. Jacobsen. No, sir. 

Mr. Weitz. Did there come a time in 1972 when several representa- 
tives of the other two co-ops, Mid-America, and Dairymen, Inc., met 
with Mr. Connally and yourself ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Could you tell us about that ? 

Mr. Jacobsen. They met with — I am not sure if I was present at 
that meeting or not, but they met with Mr. Connally to discuss the 
problems of the dairy industry after the Democrats for Nixon got 
organized. 

Mr. Weitz. And that would have been in August? 

Mr. Jacobsen. In August. 

Mr. Weitz. And if Mr. Connally’s records indicate that it was 
August 2, 1972, would that be consistent with your recollection? 

Mr. Jacobsen. Yes. 

Mr. Weitz. How did the meeting come about ? Did they contact you ? 

Mr. Jacobsen. I believe they contacted me and said they wanted to 
make a contribution but they wanted to talk to Secretary Connally. 

Mr. Weitz. Did they say how much they wanted to contribute ? 

Mr. Jacobsen. No. 

Mr. Weitz. And these were representatives of both SPACE and 
ADEPT? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And do you remember who the representatives were ? 

Mr. Jacobsen. It was Gary Hanman and his general manager, whose 
name 

Mr. Weitz. Gene Baldi. 

Mr. Jacobsen. Gene Baldi. And Joe Westwater, and Ben Morgan. 

Mr. Weitz. Of Dairymen, Inc. ? 

Mr. Jacobsen. Of Dairymen, Inc. 

Mr. Weitz. Can you place this in time — this meeting took place 
where, in Washington? 

Mr. Jacobsen. In Washington, in the Madison Hotel. 

Mr. Weitz. Can you place this meeting in time with reference to 
the meeting that Mr. Westwater, Morgan, and you had with Mr. Kalm- 
bach in 1972? Was it no more than a month or two apart? 

Mr. Jacobsen. I do not recall. 

Mr. Weitz. But you place the other meetings sometime in the middle 
of 1972? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And this meeting has been placed at August 2, 1972. So 
it was sometime within a few months apart at the moment. Did one 
meeting have any relation to the other ? 

Mr. Jacobsen. No. 

Mr. Weitz. For example, after the meeting with Mr. Kalmbach, 
did you suggest that they might be interested in meeting with Mr. 
Connally ? 

Mr. Jacobsen. No. 
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Mr. Weitz. Did you initiate the contact, or did they initiate the 
contact? 

Mr. Jacobsen. I think they initiated the contact. 

Mr. Weitz. Why did they contact you ? 

Mr. Jacobsen. Because they knew me. 

Mr. Weitz. Were you retained by them at that point ? 

Mr. Jacobsen. No. 

Mr. Weitz. They indicated they wanted to make some contribution to 
Democrats for Nixon ? 

Mr. Jacobsen. Correct. 

Mr. Weitz. And did they also indicate that they wanted to make 
or were going to make some contributions to the Committee To Re- 
Elect? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And did they indicate how much they wanted to con- 
tribute ? 

Mr. Jacobsen. They did not. 

Mr. Weitz. Before the meeting ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did they indicate that they wanted to tell Mr. Connally 
of their interest in making contributions ? 

Mr. Jacobsen. No; I do not think they did. 

Mr. Weitz. Did Mr. Hanman come in from Missouri for the 
meeting? 

Mr. Jacobsen. I guess so. 

Mr. McN elis. Do you know how he got here ? 

Mr. Jacobsen. No ; I do not know. I have no idea. 

Mr. Weitz. Did Mr. Morgan and Mr. Westwater come in from Louis- 
ville for the meeting? 

Mr. Jacobsen. I guess they did. 

Mr. McNelis. Again, do you know where they came from when they 
were here ? 

Mr. Jacobsen. No. 

Mr. Dash. I guess in order to have the meeting — none of these men 
are residents or do business in Washington — they would all have to 
come to Washington? 

Mr. Jacobsen. That is right. 

Mr. Dash. And they came to Washington just for this meeting. 

Mr. Jacobsen. That is true. 

Mr. Weitz. What took place at the meeting ? 

Mr. Jacobsen. With Secretary Connally ? 

Mr. Weitz. Yes. 

Mr. Jacobsen. I do not think I was present at the meeting. 

Mr. Weitz. Did you usher them in and then leave? 

Mr. Jacobsen. Yes ; I think so. 

Mr. Weitz. Did you normally sit in on meetings that you had ar- 
ranged with people that you knew and that Mr. Connally did not 
know? 

Mr. Jacobsen. Not necessarily. 

Mr. Weitz. You introduced them, and so forth. You have no recol- 
lection, then — your recollection is that you did not attend the meeting ? 

Mr. Jacobsen. My recollection is that I did not attend the meeting. 
I do not know what Secretary Connally’s records show. 
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Mr. McNelis. Eight now your recollection is that you did not at- 
tend this meeting. 

Mr. Weitz. Did you talk with Mr. Connally and these gentlemen 
about the purpose of the meeting before or after the meeting? 

Mr. Jacobsen. I am sure I did. 

Mr. Weitz. Did you tell them that the purpose of the meeting was 
for them to discuss their problems with Secretary Connally? Did they 
indicate that is what they wanted to discuss with the Secretary ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And did they also indicate they wanted to discuss possi- 
ble contributions with the Secretary ? 

Mr. Jacobsen. They did not indicate that to me. 

Mr. Weitz. But they did indicate that they wanted to make contri- 
butions? 

Mr. Jacobsen. Yes. They may have talked to Secretary Connally 
about it, I do not know. 

Mr. Weitz. Did you talk with Secretary Connally about this after 
the meeting? 

Mr. Jacobsen. Yes. 

Mr. Weitz. About the meeting after it took place? 

Mr. Jacobsen. No, I do not think I did. 

Mr. Weitz. He did not tell you what took place ? 

Mr. Jacobsen. He said they presented a lot of problems, and he 
asked me to put it in letter form. 

Mr. Weitz. Did he indicate that he discussed contributions with 
them? 

Mr. Jacobsen. No, he did not. 

Mr. Weitz. Did you talk with the other gentlemen after the meeting? 

Mr. Jacobsen. Yes, I did, sometime after the meeting. 

Mr. Weitz. Did you talk with them immediately after the meeting? 

Mr. Jacobsen. I do not think so. 

Mr. Weitz. At some later time when they discussed the meeting with 
you, what did they tell you ? 

Mr. Jacobsen. They told me they were going to write Secretary Con- 
nally a letter about the problems. 

Mr. Weitz. Did they just mention contributions to Democrats for 
Nixon with you? 

Mr. Jacobsen. I do not know. 

Mr. Dash. I think you started to say earlier that at some time you 
did find out what, in fact, they had in mind as to the amount? 

Mr. Jacobsen. Yes; they finally made the contributions. 

Mr. Dash. When did you learn about that ? 

Mr. Jacobsen. They came to me. 

Mr. Weitz. Both groups? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Do you recall when they did so ? 

Mr. Jacobsen. No. 

Mr. Weitz. If the records of SPACE indicate that on the day of 
the meeting with Mr. Connally a check for $25,000 was drawn to 
Democrats for Nixon, and a receipt given, does that refresh your 
recollection ? 

Mr. Jacobsen. Yes. They came to me after the meeting and gave 
me the contribution. 
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Mr. Weitz. And was that also the time when they discussed the 
meeting with you? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So it is the day of the meeting ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. After the meeting. 

Mr. Jacobsen. Yes. And then ADEPT did it later. 

Mr. Weitz. But did they talk to you about it at that time, even 
though they contributed sometime later ? 

Mr. Jacobsen. I think they did later. 

Mr. Weitz. What do you know about the other contributions? Do 
you recall how much ADEPT gave ? 

Mr. Jacobsen. $25,000. 

Mr. Weitz. And was it all turned over to the National Committee 
for Nixon? 

Mr. Jacobsen. No; it was given to different State committees. 

Mr. Weitz. How was that decision made? 

Mr. Jacobsen. It was made based on the needs of the State 
committees. 

Mr. Weitz. And how was that need communicated to ADEPT ? 

Mr. Jacobsen. Through me. 

Mr. Weitz. And you talked with the officials, Leonard Marx ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. You talked with Leonard Marx when he was treasurer 
for Democrats for Nixon ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And he told you where the $25,000 should best be placed ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And you told that to ADEPT ? 

Mr. Jacobsen. Correct. 

Mr. Weitz. Did you communicate any information with respect to 
either of those two contributions, the fact that they had been made, 
or the amounts, to Mr. Connally ? 

Mr. Jacobsen. Oh, yes. 

Mr. Weitz. So you would have told them that each organization 
contributed $25,000 ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you tell him as to which committees, and so forth? 

Mr. Jacobsen. Yes. 

Mr. Weitz. But you did tell them $25,000 each ? 

Mr. Jacobsen. I think I did, yes. 

Mr. McNelis. Do I understand you now to say you think you 
told 

Mr. Jacobsen. I think I told Secretary Connally that they each 
contributed $25,000, but I am not sure. 

Mr. Weitz. Because in fact, that is what they contributed ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And the only reason that ADEPT contributed to the 
various committees was that was where the money was needed? 

Mr. Jacobsen. Correct. 

Mr. Dash. And you told them that ? 

Mr. Jacobsen. Correct. 

Mr. Weitz. Do you know whether SPACE and ADEPT contributed 
to the Committee To Re-Elect or the Finance Committee To Re-Elect ? 
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Mr. Jacobsen. I have heard that they did. 

Mr. Weitz. You have no personal knowledge of that ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you ever discuss with Lee Nunn during any time 
in 1972, possible contributions or solicitations of contributions from 
the dairy people? 

Mr. Jacobsen. Yes, I think I did. 

Mr. Weitz. Could you tell us anything about those conversations? 

Mr. Jacobsen. Just that I thought they wanted to make a contri- 
bution, and that he ought to get in touch with them. 

Mr. Weitz. How did you know that ? 

Mr. Jacobsen. Well, they must have indicated to me that they 
wanted to make a contribution to the Democrats for Nixon, and also 
to the Committee To Re-Elect. 

Mr. Weitz. And that would have been SPACE and ADEPT? 

Mr. Jacobsen. Yes. 

Mr. Weitz. So you communicated that to Lee Nunn ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. And did they communicate that to Mr. Kalmbach? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you understand that Mr. Nunn had replaced Mr. 
Kalmbach as a fundraiser? 

Mr. Jacobsen. No, I did not know that. I had gotten to know Lee 
Nunn through Democrats for Nixon. 

Mr. Weitz. Was he coordinating their solicitation effort with 
Democrats for Nixon? 

Mi. Jacobsen. Yes. 

Mr. Weitz. Is there any reason that you know of that SPACE and 
ADEPT gave contributions to each of the two as opposed to just 
Democrats for Nixon or just the finance committee ? 

Mr. Jacobsen. I do not know. 

Mr. Weitz. Was it ever suggested to them that it would be advisable 
to split their contribution between the two options? 

Mr. Jacobsen. I do not know. 

Mr. Weitz. You never gave them such advice? 

Mr. Jacobsen. No. 

Mr. Weitz. Did Lee Nunn ever discuss with you or you with him, 
the amount of money that the finance committee expected from the 
dairy people ? 

Mr. Jacobsen. No. 

Mr. Weitz. Did you ever discuss with him, or he with you, the 
amounts that were still forthcoming as a result of the 1971 price sup- 
port decision ? 

Mr. Jacobsen. No, I do not think so. 

Mr. Weitz. Did he ever mention the price-support decision with 
you? 

Mr. Jacobsen. No, I do not believe he did. 

Mr. Weitz. Did he ever mention the antitrust suit? 

Mr. Jacobsen. No, I do not believe so. 

Mr. Weitz. Were you aware of any conversations that Dr. Mehren 
had with Lee Nunn in 1972 ? 

Mr. Jacobsen. It seems to me that Lee Nunn called me to get Dr. 
Mehren’s phone number. And that is about all I know, that he was 
evidently going to call Dr. Mehren. 
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Mr. McNelis. Did you have the number ? 

Mr. Jacobsen. Yes. 

Mr. McNelis. Did you give it to him ? 

Mr. Jacobsen. Yes. 

Mr. Weitz. Did you talk to Dr. Mehren about this? 

Mr. Jacobsen. No. 

Mr. Weitz. You never talked to Dr. Mehren about a conversation 
or a possible meeting between he and Lee Nunn ? 

Mr. Jacobsen. I do not think I did. 

Mr. Weitz. Do you know whether Dr. Mehren ever consulted with 
President Johnson in 1972 concerning contributions to the President’s 
reelection ? 

Mr. Jacobsen. No, I do not. 

Mr. Weitz. Did Dr. Mehren ever discuss with you other than meet- 
ings that you had with Mr. Kalmbach and Dr. Mehren in 1972, any 
meetings he had with any [Republican fundraisers ? 

Mr. Jacobsen. No. 

Mr. Weitz. Do you know whether TAPE contributed or the Com- 
mittee for TAPE contributed any moneys to the President’s reelection 
in 1972? 

Mr. Jacobsen. No, I do not. 

Mr. Weitz. Did Mr. Nunn ever discuss with you the possibility of 
obtaining moneys from TAPE for the President’s reelection campaign 
through contributions to any senatorial or congressional campaign 
committees ? 

Mr. Jacobsen. No, he did not. 

Mr. Weitz. Do you know whether any such contributions were made 
to the President’s reelection campaign in such a manner ? 

Mr. Jacobsen. No, I do not. 

Mr. Dorsen. Do you know whether TAPE or the Committee for 
TAPE contributed to the Republican congressional or senatorial cam- 
paigns in 1972, made contributions to the Republican congressional 
or senatorial campaign committees ? 

Mr. Jacobsen. No, I do not. 

Mr. Dorsen. Did you ever discuss contributions by the dairy indus- 
try with Maurice Stans ? 

Mr. Jacobsen. I met with Mr. Stans, but I do not recall discussing 
dairy industry contributions with him. 

Mr. Dorsen. You say you met with Mr. Stans. Do you know Mr. 
Stans ? 

Mr. Jacobsen. Yes. 

Mr. Dorsen. How long have you known him ? 

Mr. Jacobsen. Since the campaign. 

Mr. Dorsen. And you met him in connection with the campaign ? 

Mr. Jacobsen. Yes. 

Mr. Dorsen. And how many meetings did you have with him ? 

Mr. Jacobsen. Maybe three or four. 

Mr. Dorsen. And did they deal with fundraising ? 

Mr. Jacobsen. Yes. They dealt not with fundraising so much as with 
the financial problems of the Democrats for Nixon. 

Mr. Dorsen. And do you recall whether the dairy industry’s role in 
the campaign came up with Mr. Stans ? 

Mr. Jacobsen. I do not believe so. 
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Mr. Dorsex. Do you know whether any representatives of the dairy 
industry ever met with Maurice Stans ? 

Mr. Jacobsex. No, I do not. 

Mr. Dorsex. Did you ever discuss the dairy industry’s role m the 
campaign with J ohn Mitchell ? 

Mr. Jacobsex. No. I do not know Mr. Mitchell. 

Mr. Dorsex. You never met Mr. Mitchell ? 

Mr. Jacobsex. No. 

Mr. Dorsex. Do you know whether any meetings were held between 
Mr. Mitchell and representatives of the dairy industry ? 

Mr. Jacobsex. No, I do not. 

Mr. Dash. When you say that you “do not know” to some of these 
questions like whether Mr. Stans and any member of the dairy indus- 
try discussed contributions, or whether the dairy industry gave any 
particular contributions to the campaign, or whether Mr. Mitchell had 
any discussions with the dairy industry, would it be likely that you 
would know ? 

Mr. Jacobsex. No, not likely. _ . 

Mr. Dash. Are you the person who would be in touch with this kind 
of information ? 

Mr. Jacobsex. No. I believe it would be the Republican law firm, 
Reeves & Harrison. 

Mr. McNelis. You never talked to Mitchell even on the telephone? 

Mr. Jacobsex. No. 

Mr. Dorsex. Do you have any other information concerning cam- 
paign contributions that were in fact made or solicited in connection 
with the 1972 Presidential campaigns that you have not testified about 
here today ? 

Mr. Jacobsex. No, sir. 

Mr. McNelis. I would recognize that at this hour of the day, put it 
to him that way 

Mr. Dorsex. In case he was waiting for a question which was not 
asked, I thought 

Mr. McNelis. I would understand his answer to reflect, not at this 
time. 

Mr. Dorsex. Realizing that the hour of the day and the amount of 
time that has been spent, as well as the opportunities that Mr. Jacob- 
sen has had, happily or unhappily, to think about this problem, I will 
put it in that context, I still would ask him whether he has any addi- 
tional information. 

Mr. McNelis. You are talking about at this time — and frankly, we 
can leave it this way — that he feels free to call me or you people and 
advise you if he has anything to add. Is that right Mr. Jacobsen ? 

Mr. Jacobsex. Yes. What was the question ? 

Mr. Dorsex. Any additional information concerning campaign solic- 
itation or contributions by the dairy industry to the 1972 reelection 
effort of President Nixon. 

Mr. Jacobsex. I do not know of any. 

Mr. Dorsex. I would be happy to leave it on that basis. 

Mr. McNelis. Surely. 

Mr. Weitz. I have no other questions. 

Mr. Dorsex. I have no others. 

Mr. Weitz. Thank you, Mr. Jacobsen. 

[Whereupon, at 4 :40 p.m., the hearing was concluded.] 
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Jacobsen Exhibit No. 1 
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Jacobsen S Long 


WestcaTB 
P. O. Box 222 
AUSTIN.Texas 76767 
512- *372- 1131 


Semhr .White S Jacobsen 

1156 FiFTEeWTM ST..N.VE 
Washington, D. C. 20005 
202-659-2000 


September 11, 1970 


Associated Milk Producers, Inc. 
Post Office Box 32287 
San Antonio, Texas 78216 

Attention Mr, Bob Lilly 


For professional services rendered as part 

of retainer for month of August, 1970 . . $2, 500.00 

Expenses 973. 35 

For professioral services rendered on behalf 

of Mid- America Milk Producers Association 5, 000.00 

Expenses 992. 72 

For professional services rendered on behalf 
of Dairymen, Inc 2, 000. 00 

Expenses 547. 30 

Total $12,013.37 


Thank you. 


eqb 

f ... i i BY f “ r *' DATE 

CHARGE ACCOUNT NO. . 

APPROVED FOR PAYMENT ^ 

CHECKED FIGURES - - 

PAID - CHECK NO. ■ 4-Vfo 0. i. 


Jake Jacobsen 


Joe R.Lonc 


Gary Evatt. Associate 
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Jacobsen Exhibit No. 2 

LOAN APPLICATION 

To be filed with Credit Department 




Assistant General Manager, 

Business Milk Producers, Inc. — 

Amount of $ 100,000.00 , 

Present debt direct— Sec’d $ 

Present debt direct— Unsec’d 

Less amt. participated $ 

Total--Com’l Dept. $ 100.000 .00 

Installment Loan Dept. $ 

Purpose and Collateral: 


Paying Record 

Payable 60 Davs 

Date of last statement 8-25-69 

Out of our debt since 

Present debt indirect $ 

Deposit to loan ratio . . 


•(See Reverse) 


Secured by Citizens National Bank Certificate of Deposit No. 188 in the amount of 
$100,000.00 in the name of Milk Producers, Inc. 


Source of Repayment: 


Detail of Other 

Noras in Bank: AMOUNT MATURITY RATE COLLATERAL 


Special Comments: 

* Replaced by CD #219 of T. A. P. E. 12-22-69 

KW0 


Marvin M. Stetler 





Loaxi 

,sr. Owe.** 





WitS tbtTyncepIlons noted above, this application is approved by 

Declined by the undersigned. 



Bli 


Bate 8^ % 




' ^ It 

■ hJ 






F!7 









CITIZENS NAT’?- 

ACCTS. 



Name 

Acer. H 

Last mo. 

3 MO. 

Min. 

Current 




aa $ 80.437.QQ.il 135.432. 

^$.192,717.92 










$ 

$ 

$ 




$ 

$ 


T. A P. F. . CEL 

71 Q 

$ 

$ 

$ 



Totals 


246,133.00 80,437.00 235,432.30 492,717.92 
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Jacobsen Exhibit No. 4 

December 17, 1969 


(pi 

y 






Associated Milk Producers, Inc. 
1011 N. W. Military Highway 
Sad Antonio, Texas 

, Attention Mr. Bob Lilly 


For professional services rendered in 

connection with Cause No. 68-H-930 

Marketing Assistance Plan, Inc., et al 

v. South Texas Producers Association, 

et al. $10,000.00 


Thank you. 
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Jacobsen Exhibit No. 5 



./vJ /*.l Vf uaiNn. f.c.o. 

CITIZENS NATIONAL 
. SANK OF AUSTIN 
Austin, Texas 

“VH. 7 AO 700 


, M3 *9 


U 9 3 1 
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Jacobsen Exhibit No. 10 
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Jacobsen Exhibit No. 11 


OV. !»•♦» M'liv •'.t.O. 

OTr';\t HAUCNAL 
f./,.\K 0? Allj’lll 

A'.'it-M ft.XM 


FEG 24 70 0 10 9 2 8 1 



BIS NATIONAL BANK 


1569 


February 23 1Q 70 ' 

■iKM.y; a JAKE JACOBSEI f ■ - - * 20, 000,00 

Twenty Thousand and no/100- — - ----- - -T"_ 


j 




l?F= 

•,hb 2 4WTC 
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Jacobsen Exhibit No. 12 


Unk. lAVXiH. 0* w. CO-M-fe*' 1, 
THE CAPITAL NATIONAL, cAs'K 
hli ’ V IN A-JSTIN, TE<AS’'tf^ 

*'S‘.!.Er? M Oi 33' 

. ■ -2 70 0 23 2153 



Jacobsen Exhibit No. 13 



Jacobsen Exhibit No. 14 





Jacobsen Exhibit no. 15 




^ITIZENSNATIONAl BANK 


July 24 , Q 70 


JOE R. LONG 


Four Thousand Two Hundred Fifty and no/ 100 - - . 

’ ( '^\ ^ ,9 j(i.COIiSEN AND LONG 

1 T~! 

>i:ni.i‘"S367>: 3E.— 2E.3 an- 


Jacobsen Exhibit No. 16 


fr^lTIZENS NATIONAL BANK 


^ Septe m ber 9 iet 70 

JAKE JA $ 


:j (c — ' , SEP 1 O1970 


5 1^_ ^ .lAC OKSKX AND 1,0 

V- - <*- i -'-ft if 5 T I > ,} f * J JS) /> , 




IIULI-23E.?': 36»'e&3 flu 1 


Jacobsen Exhibit No. 17 


((?^ITIZENS NATIONAL BANK 


S October 5 tct 70 


g, A R Y D T ^g JOE R. LONG., 


a 5, 000. 00 


Five Thousand and no/100-' 


.1 A CO MS UN AN|> 1,0X0 




\ i:liu«'E3gti: 3e>"'2e,t an- 


7 ?i'*DD00 BQjJOOO 


30-337 (book 15) O - 74 - 8 
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Jacobsen Exhibit No. 23 
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Jacobsen Exhibit No. 24 


ASSOCIATED MILK PRODUCERS, INC. 

PHONE A/C 512 341-8651 TELEX 76-7446 
P.O. BOX 32287 
SAN ANTONIO, TEXAS 78216 


■N? 4420 






Februa ry 8> 1 9 Jl_ 


!b5i636.00 


TO THE ORDER OF 


. JACOSSSH & LONG 
WE5TGATE 
P. 0. COX 222 
AUSTIN, TEXAS 78767 




ASSOCIATED MILK PRODUCERS, INC. 


REMITTANCE STATEMENT — DETACH THIS STATEMENT BEFORE DEPOSITING CHECK 


ASSOCIATED MILK PRODUCERS, INC. 


DESCRIPTION 


AMOUNT OF 
INVOICE 


DEDUCTIONS 


NET AMOUNT 


1310 


Legal Fee January 1971 
Legal Fee 

Legal Expenses 


2,500.00 

3,000.00 

6 - 

6 - 


03-16-01-00 

03-16-02-00 


5, 


500.00 

126.00 
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Jacobsen a Long 

Semer, White 8 Jacobsen 

U56 Fifteenth St.,N.W. 
Washington, D. C. 20005 
202-659-2900 

February 5, 1971 

Invoice No. 1310 

Associated Milk Producers, Inc. 

Post Office Box 32287 
San Antonio, Texas 78216 

Attention Mr. Bob Lilly 

For professional services rendered as 


part of retainer for month of January, 

1971 $2, 500. 00 

Expenses . 136. 00 

For professional services rendered in 

excess of the amount covered by the 

retainer 3, 000. 00 

Total $5, 636. 00 


Westcats 
P.O.Box 222 
Austin , Texas 78767 
512-472- ! J3l 


Thank you. 


eqb 


Jake Jacobsen 


Joe H.Lonc 


Gary Evatt, Associate 



Jacobsen Exhibit No. 25 
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TUESDAY, DECEMBER 18, 1973 

TJ.S. Senate, 

Select Committee on 
Presidential Campaign Activities, 

Washington , D.C. 

The Select Committee met, pursuant to notice, at 10 :25 a.m., in room 
343, Russell Senate Office Building. 

Present : Senator Weicker. 

Also present: David Dorsen and James Hamilton, assistant chief 
counsels; Alan Weitz, assistant majority counsel; Donald Sanders, 
deputy minority counsel. 

Senator Weicker. Do you solemnly swear to tell the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Nelson. I do. 

[Whereupon, at 10:25 a.m., the hearing in the above-entitled mat- 
ter recessed to reconvene at 10 :40 a.m., at 129 C Street NE., the same 
day.] 

Mr. Weitz. Mr. Nelson, for the record, would you state your full 
name and address, please ? 

TESTIMONY OF HAROLD S. NELSON, ACCOMPANIED BY 
JAMES W. GALLMAN, COUNSEL 

Mr. Nelson. Harold S. Nelson, 108 Cobblestone, San Antonio, Tex. 

Mr. Weitz. And would your counsel identify himself for the record, 
please? 

Mr. Gallman. James W. Gallman, 201 Northeast Avenue, Fayette- 
ville, Ark. 

Mr. Weitz. For the record, it should be noted that Mr. Nelson has 
produced for us, and we will just generally describe them at this point 
and if there is a need, the specific documents may be entered as exhibits 
later. 

A record of his — actually, copies of his long-distance charges are to 
a credit card. Am I correct? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. To a credit card, from the period J anuary 1972 approxi- 
mately until the latest bill — it looks like October 1973. 

The second document is a worksheet, prepared by D. Kirkland, who 
I believe is an employee of AMPI, of disbursements to Harold S. Nel- 
son from AMPI for the period June 1968 through October 1972, with 
a summary at the bottom of payroll disbursements for the years, cal- 
endar years, 1968 through 1973. 

Mr. Nelson. All right; you said through October 1972 — it’s through 
October 1973, 1 believe. 
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Mr. Weitz. Well, the specific disbursements are listed as October 
1972, and then there is a summary of payroll disbursements through 
theyear 1973. 

Mr. Nelson, could you give us a background of your association with 
various co-ops, dairy co-ops, or associations let’s say back from 1960, 
forward — the principal associations ? 

Mr. Nelson. From 1960 forward ? 

Mr- Weitz. Please. 

Mr. Nelson. If you want me to start earlier, I can. 

I’ll start with 1959, the Texas Milk Producers Federation; I was 
the manager of the Texas Milk Producers Federation which was a 
federation of cooperatives marketing the milk of the in -members in 
the State of Texas. The South Texas Producers Association in 
Houston, Tex. Most of them are producers associations, in Corpus 
Christi, Tex. The North Texas Producers Association in Arlington, 

• Tex. ; the Mid- Texas Producers Association in Austin, Tex., Producers’ 
Association of San Antonio, San Antonio, Tex. 

Mr. Weitz. Were you affiliated with all these at the same time ? 

Mr. Nelson. All of these made up the membership of the Texas 
Milk Producers Federation. I was the manager. 

Mr. Weitz. Previous to that had you been manager of the North 
Texas Milk Producers ? 

Mr. Nelson. No, sir. 

Mr. Weitz. Or counsel to them ? 

Mr. Nelson. That was in my capacity as manager of Texas Milk 
Producers Federation. 

Mr. Weitz. Now you continued as manager of the federation until 
what time? 

Mr. Nelson. Well, until the federation was dissolved, technically it 
may not have been, but anyway for all practical purposes it ceased to 
function, when MPI, Milk Producers Inc., or when AMPI Associated 
Milk Producers Inc., was formed. 

Mr. Weitz. MPI was f ormed in 1967 ? 

Mr. Nelson. I believe that is correct. 

Mr. Weitz. And you were general manager of that ? 

Mr. Nelson. That’s right. 

Mr. Weitz. And AMPI was formed in 1969 ? 

Mr. Nelson. That's approximate — I can’t give you the exact dates; 
that’s about right. 

Mr. Weitz. And you became general manager of AMPI ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Now, in your capacity as general manager of AMPI, 
what were your responsibilities ? 

Mr. Nelson. Generally — well, the nearest, concise description I 
could give you would be chief executive officer. 

Mr. Weitz. Did you have responsibility for hiring and firing of 
employees ? 

Mr. Nelson. Yes, sir ; yes, sir. 

Mr. Weitz. What other types of duties? Did you have general re- 
sponsibilities for all administrative 
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Mr. Nelson. General responsibility for all administrative duties. 
Mr. Weitz. Who were your assistants — at lirst MPI and then 
AMPIf 

Mr. Nelson. Well, with MPI, we had regional managers who would 

have been Mr. Parr, Mr. Moore 

Mr. Weitz. What was Mr. Moore’s full name ? 

Mr. Nelson. Charlie — Charles Moore; Mr. Suttle and Mr. Bart— 

Ross Bart; and Mr. J. G. Anderson. Then under those [pause]. 

Each one of these— not each one, but some of these had divisions — 
were broken down into divisions, and each one had a division manager. 
Mr. Weitz. Where were you located as the general manager of MPI 2 
Mr. Nelson. San Antonio. 

Mr. Weitz. And AMPI ? 

Mr. Nelson. San Antonio. 

Mr. Weitz. Who were the officials, or assistants, in your office, or 
actually in San Antonio with you in MPI ? 

Mr. Nelson. Initially, there was no one, so not all of these were 
moved at the same time, this was an evolving process. But eventually, 

Mr. Bain 

Mr. Weitz. B-a-i-n ? 

Mr. Nelson. Yes, sir. Bob Lilly, Lynn Elrod, Robert Isham — I be- 
lieve that’s it. 

Mr. Weitz. What were Mr. Lilly’s responsibilities ? 

Mr. Nelson. Mr. Lilly's responsibilities were primarily dealing with 
legislation or regulation, and so forth, more or less at the State level. 

Mr. Weitz. Did he also have some political responsibilities with 
regard to both State and Federal political activity? 

Mr, Nelson. Yes, sir. 

Mr. Weitz. Could you describe those, please? 

Mr. Nelson. Well, it wasn’t a rigidly defined thing. It was any 
activity that we wanted to be involved in concerning the election of 
State or Federal candidates. 

Mr. Weitz. Did he have what would commonly be termed as lobby- 
ing responsibilities ? 

Mr. Nelson. In a Sense, yes; but in another sense, no; because at 
the national level, as I recall, he spent very little time on any national 
lobbying as such. I think that he probably spent some time in con- 
nection with the price support decision, the price support bill that 
had — let’s see, what was it- — 150 Congressmen — I don’t know, some 
28 Senators on it. He spent some time in Washington on that. I don’t 
recall that he spent much time in Washington lobbying. 

Mr. Weitz. All right. We will return to that particular area 
somewhat later. 

Mr. Nelson. All right. 

Mr. Weitz. What about Mr. Parr ? 

What were his responsibilities? 

Mr. Nelson. Mr. Parr’s responsibilities were primarily, initially 
the formation of MPI. Mr. Parr was manager of the Arkansas divi- 
sion or region. I forget what we called in at that time. 
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But also, Mr. Parr was one of the — I guess you would call it prime 
movers in putting together MPI and AMPI, and his responsibilities 
were much broader. He became involved in, I would say that, in all 
phases of activities of both groups. 

Mr. Weitz. Was his title, do you recall, special counsel to you? 

Mr. Nelson. Yes, it was. I believe that was after the AMPI. I 
don’t think that- — — 

Mr. Weitz. Yes, during the existence of AMPI? 

Mr. Nelson. Yes. 

Mr. Weitz. And was he your — you say he was involved essentially 
in all phases of AMPI’s activities? 

Mr Nelson. Yes. 

Mr. Weitz. Was lie involved in as many activities or as broad a 
range of activities as yourself? 

Mr Nelson. Yes. 

Mr. Weitz. Was there anyone else besides you and Mr. Parr who 
had that broad a range of responsibilities and involvement? 

Mr. Nelson. No. 

Mr. Weitz. Do you recall in approximately what year TAPE — 
Trust for Agricultural Political Education — was formed? 

Mr. Nelson. I believe 1969, but I’ll tell you right now I’m not good 
at recalling dates. But I believe it was 1969. It might have been a little 
earlier. But I think it was 1969. 

Mr. Weitz. Who was responsible for its formation ? 

Mr. Nelson. I would say that — well, I don’t want to be misunder- 
stood. I would say that I and others. 

Mr. Weitz. Can you mention any others who were primarily 
responsible ? 

Mr. Nelson. Primarily, I would say Mr. Parr. 

Mr. Weitz. Mr. Parr and yourself ? 

Mr. Nelson. I don’t want to be misunderstood about it. Other 
people, you know, participated, and so on. But I would say that Mr. 
Parr was the 

Mr. Weitz. All right. 

Did you consult with any others, such as attorneys for AMPI, with 
respect to — or MPI at that time, with respect to the formation of 
TAPE? 

Mr. Nelson. Well, as I recall, I think we discussed it with — I can’t 
remember his name. 

Mr. Weitz. Was this an attorney for AMPI ? 

Mr. Nelson. Yes. 

Mr. Weitz. Was it DeVier Pierson ? 

Mr. Nelson. He’s one it was discussed with, but he’s not the one I’m 
trying to recall right now. 

Mr. Weitz. Was it Richard Maguire? 

Mr. Nelson. That’s who it was, Richard Maguire. I discussed it with 
Richard Maguire. I believe it was later that it was discussed with 
DeVier Pierson. And I believe, w'e discussed it with Jake Jacobsen, 
but I’m not sure whether it was before or after the formation of it 
that it was discussed with him. 
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Mr. Weitz. What was the context of your discussion, or the sub- 
stance of your discussion with Mr. Maguire ? 

Mr. Nelson. Well, about the need for this sort of thing, and about 
the mechanics involved in setting up this sort of thing, and just how 
you did it, and that sort of thing as I recall. 

Mr. Weitz. What mechanics were you concerned about in terms 
of 

Mr. Nelson. Well, just what was involved in setting it up, you 
know. Did you have to have a charter, you know, just the usual — the 
legal mechanics. 

Mr. Weitz. Now, Mr. Isham was the sole trustee of TAPE at the 
outset ; is that true ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Under the trust agreement, did not Mr. Isham have sole 
responsibility for the disbursement of funds from TAPE ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did he, in fact, have final decisionmaking authority 
with respect to disbursements by TAPE ? 

Mr. Nelson. Under the terms of that agreement he did ; yes. 

Mr. Weitz. But in practical terms? 

Mr. Nelson. In practical terms you mean. Who made the decision ? 

Mr. Weitz. As a practical matter, who made the decision with re- 
spect to contribution ? 

Mr. Nelson. I would say that I did. 

Mr. Weitz. Is there anyone else to your knowledge who had, as a 
general matter, responsibility or final decisionmaking authority with 
respect to those contributions ? 

Mr. Nelson. Well, Mr. Lilly and Mr. Parr. 

Mr. Weitz. Do you remember any instances in which disbursements 
or contributions were made without you being consulted ? 

Mr. Nelson. No; I don’t remember any instances. 

Let me say this. There were instances, but in those instances where 
it was done it was done because they knew that they had my full con- 
fidence and they wouldn’t have disbursed any funds that they weren’t 
certain in their own mind that would have met with my approval. 

Mr. Weitz. And this in general terms would have been based — 
generally would have been based upon previous discussions about such 
matters ? 

Mr. Nelson. Previous discussions or previous expressed attitudes. 

Mr. Weitz. I see. 

If you were readily available in the office, would they have gone 
ahead and approved it without conferring with you briefly, or did 
they ? 

Mr. Nelson. I don’t know. Of course, I wasn’t readily available in 
the office, you know. I was gone most of the time. 

Mr. Weitz. Yes. 

Mr. Nelson. In addition to them, there was a committee, and you 
will have to ask Mr. — maybe you already have, but you’ll have 
to ask Mr. Lilly about — there was a committee of board members who 
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received reports and with whom these TAPE contributions were 
discussed. 

Mr. Weitz. The reports were reports of contributions that had been 
made, is that correct? 

Mr. Nelson. Yes. 

Mr. Weitz. Were they consulted before the contributions were 
made? 

Mr. Nelson. In some instances. 

Mr. Lilly would be the one who would have to talk to you about 
that. 

Mr. Weitz. But in all instances, the decisions would either accord 
to your previously expressed attitudes or would actually be at your 
authorization ? 

Mr. Nelson. Yes. 

Mr. Weitz. I’m sorry if I didn’t catch it before. Could you just tell 
us what your current employment is ? 

Mr. Nelson. Currently? 

Mr. Weitz. Yes. 

Mr. Nelson. American Grain and Cattle. 

Mr. Weitz. What is your position? 

Air. Nelson. I’m president of the American Grain and Cattle man- 
agement. 

Mr. Weitz. When did you cease to be the general manager of AMPI ? 

Air. Nelson. January 1972. 

Air. Weitz. And you’ve been associated with American Grain and 
Cattle since that time ? 

Mr. Nelson. No; it’s been formed since that time. Since its incep- 
tion I’ve been associated with it. 

Air. Weitz. I see. And are you affiliated with AMPI in any way at 
this time? 

Air. Nelson. Well, in any way is pretty broad. 

Air. Weitz. Do you receive any moneys from AMPI? 

Mr. Nelson. Not currently, not since October 1973. 

Air. Weitz. Now, between January 1972 and October 1973, were you 
affiliated with AA1PI and receiving compensation from them? 

Air. Nelson. Yes, sir. 

Air. Weitz. And what was your position? 

Air. Nelson. It was on a contractual relationship in which I agreed 
to consult with them and not to engage in any activities that might be 
detrimental to them. 

Air. Weitz. And what was your compensation? 

Air. N elson. It was $100,000 a year, plus the fringe benefits pro- 
vided any other employee. 

Air. Weitz. And are you still receiving compensation from them? 

Air. Nelson. Not since October. The last compensation was from 
October, and of course that’s a matter that is presently in dispute. 

Air. Weitz. Is that because the contract as you interpret it was, had 
a 7-year term beginning in January 1972 ? 
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Mr. Nelson. Yes, sir. 

Mr. Weitz. All right. 

Let’s get back to TAPE. 

Gould you tell us what the substance of your discussion with Mr. 
Jacobsen was in connection with TAPE at the outset ? 

Mr. Nelson. No; I can’t, because I can’t recall that. It just seems to 
me that we did discuss with him the need for the organization. And I 
will be candid with you. I can’t tell you who it was who actually pre- 
pared the trust agreement. It was — as I recall, it was either DeVier 
Pierson, Mr. Maguire, or Jake Jacobsen, but I can’t tell you which one. 
And it might have actually been some other attorney, but I don’t 
think so. I think it was one of those three. 

Mr. Weitz. Did you consult with anyone else that you can recall 
outside of AMPI with respect to the formation of TAPE ? 

Mr. Nelson. Yes; with Dairymen Inc. and with Mid- America 
Dairymen. 

Mr. Weitz. Can you recall which gentlemen or persons you dis- 
cussed the formation of TAPE with ? 

Mr. Nelson. I don’t recall a specific discussion. I can tell you who I 
assume we would have discussed with. It would have been with Gary 
Hanman of Mid- America and Paul Alagia of Dairymen, Inc. 

Mr. Weitz. Was this in connection with the formation of TAPE or 
in connection with similar organizations of trusts — other cooperatives ? 

Mr. Nelson. Formations of similar trusts with their cooperatives. 

Mr. Weitz. Was this also in 1969 ? 

Mr. Nelson. I think so, but I’m not certain about that. 

Mr. Weitz. Now, if the trust for Mid- America, which was originally 
called Avery Associates and then became ADEPT — a-d-e-p-t — was 
formed in 1970, would your discussions with Gary Hanman and those 
of Mid-America have been essentially contemporaneous with the for- 
mation of their trusts ? 

Mr. Nelson. I would say so, or prior to. 

Mr. Weitz. Or prior to. 

And Similarly for SPACE and for Dairymen, Inc. ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did you discuss the formation of TAPE with anyone 
else ? 

Mr. Nelson. Oh, with board members and members. I’m sure it was 
discussed even in country meetings. 

Mr. Weitz. Did you discuss it with any government officials, either 
State or Federal? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. Did you discuss 

Mr. Nelson. I may have, but 

Mr. Weitz. Did you discuss the formation of TAPE with John 
Connally ? 

Mr. Nelson. No, sir. 

Mr. Weitz. Do you know whether Mr. Jacobsen discussed the forma- 
tion of TAPE with Mr. Connally ? 
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Mr. Nelson. No, I don’t. 

Mr. Weitz. Do yon know Mr. Connally ? 

Mr. Nelson. Let me tell you — the answer is “Yes,” I do. And I would 
like to tell you how I know him. 

Mr. Weitz. Go ahead. 

Mr. Nelson. The first time I met John Connally was about 1950 or 
1951, about there. They were having an election in Texas. He was then 
an administrative assistant to Lyndon Johnson, and a friend of mine. 
A dairyman, who was a director of the local milk producers associa- 
tion, came to me and asked me, did I know anything about the new 
Texas election code. I told him no, and he asked me if I could find out 
about it. And I said yes. And he said, well, they would like to retain 
me to come down to Wilson County, which immediately adjoins Bexar 
County, 30 miles from San Antonio, because they were interested in 
getting a new sheriff elected, and they were convinced that they 
wouldn’t have an honest election if they didn’t get educated on the 
subject of what the rules and regulations concerning elections were. 
And they wanted to have some meetings. They had a committee and 
they wanted to have some meetings in various homes so as to prepare 
for the election, and also retain me to be present on election day to cope 
with any kind of court relief that might be indicated. 

So they set up one of the meetings. As I recall, I believe it was at 
the home of John Connally’s mother, because one of the people on this 
committee was his brother Merle Connally, who was a county judge of 
Wilson County. And John Connally happened to to be home at that 
time, so I met him then. 

The next time I met him was, as I recall, when he was a candi- 
date for Governor. And he was at one of the — -well, the then-president 
of North Texas Association, W. T. Crouch, was very interested in help- 
ing him become Governor, and he had him as a guest at the annual 
meeting of the North Texas Producers Association, and I met him just 
briefly there. 

And then the next time that I recall meeting him was in March of 
1972, when — oh, there was one other time in between. They had the 
Inter- American Cattlemen’s Confederation, Confederation Interna- 
tional de Ganaderos, which is a hemispheric cattlemen’s organization 
of which I was vice president at the time. They had its annual meeting 
in San Antonio, and this has been 6 or 7 years as I recall — it might 
have been 5. And John Connally was a speaker. I don’t recall — I know 
I was on the speakers’ platform. I may have introduced him, or I may 
not. But I did talk to him briefly. 

Then the next time I talked to him was in March of 1972 with Mr. 
Jacobsen and Dr. Mehren and I. 

Mr. Weitz. We will return to that meeting later also. 

Mr. Nelson. All right, I'm just trying to 

Mr. Weitz. I understand. I appreciate it. 

But between the times of these earlier meetings, first in the early 
1960’s, then sometime in the middle of the 1960’s, until March of 1972, 
you had no contact with the Governor ? 
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Mr. Kelson. Well, through Jake Jacobsen. 

Mr. W eitz. Y es ; but directly ? 

Mr. Nelson. No ; that’s right. 

Mr. Weitz. Did Cliff Carter ever introduce you to Mr. Connally, or 
was he ever present when you were with Mr. Connally ? 

Mr. Nelson. No ; I don’t believe so. 

Mr. Weitz. Now, you talked about the advice and counsel you may 
have received from various gentlemen — Mi'. Maguire, Mr. Pierson, Mr. 
J acobsen — with respect to the formation of TAPE. 

What advice, if any, did you receive with respect to the reporting 
requirements of TAPE ? 

Mr. Nelson. I believe the advice as to the reporting requirements 
was given to Mr. Isham. 

Mr. Weitz. By Mr. Pierson ? 

Mr. Nelson. I believe by Mr. Pierson. 

Mr. Weitz. Was this at the outset or close to the time when 

Mr. Nelson. Well, I think so. Close to the time. 

Mr. Weitz. And do you remember what that advice was as recounted 
to you by Mr. Isham ? 

Mr. Nelson. He didn’t go into specifics. I never did concern myself 
with all that stuff. 

Mr. Weitz. I understand that, but — first, were you aware, for exam- 
ple, that Mr. Pierson advised Mr. Isham that TAPE was, as Mr. 
Pierson understood it, required to report to the Clerk of the House of 
Representatives under the then-existing legislation? 

Mr. Nelson. That’s my understanding. 1 knew that Mr. Isham was 
making reports and was required to make reports to the Clerk of the 
House. 

Mr. Weitz. And that was pursuant to the advice of Mr. Pierson ? 

Mr. Nelson. Yes. 

Mr. Weitz. Do you know whether Mr. Isham consulted with Mr. 
Jacobsen — now this is Mr. Isham with Mr. Jacobsen — concerning the 
operation of TAPE or political contributions? 

Mr. Nelson. I don’t know. He may have. I really don’t know. 

Mr. Weitz. Do you know whether Mr. Jacobsen ever suggested to 
Mr. Isham that moneys be set aside and not reported from the receipts 
of TAPE so as to enable those, affiliated with TAPE to make a non- 
reporting or nonreported political contribution from time to time? 

Mr. Nelson. No. 

Mr. Weitz. To your knowledge, Mr. Jacobsen never made that sug- 
gestion of Mr. Isham ? 

Mr. Nelson. I’m not sure that I understand. 

Mr. Weitz. Let me repeat it; it is a little complicated. Do you know 
whether Mr. J acobsen ever discussed with Mr. Isham the possibility 
of making contributions from moneys received by TAPE without 
those contributions being reported? 

Mr. Nelson. No; the only thing I recall in connection with Mr. 
Jacobsen advising Mr. Isham was that — I believe it was Mr. Jacobsen 
who advised him that it might jeopardize — and it may have been Mr. 
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Pierson who said this, but I believe it was Mr. Jacobsen— it might 
jeopardize TAPE if the contributions weren’t expended and were 
placed bn interest deposits so that the interest placed — the amount 
when the interest added to the contribution Amounted to over $100: 
That’s the only — there was a question about that. 

Mr. Weitz. My question, however, did not relate to that type of 
transaction. 

Mr. Nelson. No, I know. And I say that’s the only thing I recall 
in connection with that. 

Mr. Weitz. Did you ever discuss that possibility with Mr. J acobsen 
of making an unreported contribution from TAPE money * 

Mr. Nelson. I don’t recall that I did. I may have, but I don’t recall 
having discussed that with him, because it was my understanding that 
all the contributions of TAPE had to be reported. 

Mr. Weitz. That was your understanding essentially from the 
outset ? 

Mr. Nelson. Yes. 

Mr. Weitz. Now, you mentioned Mr. Pierson. He had been employed 
in the White House, had he not, in 1968 * 

Mr. Nelson. Yes, sir. 

Mr. Weitz. I would like to review some of the other attorneys who 
were then in the employ or retained by AMPI or MPI. 

James Jones — was he retained by or employed by AMPI * 

Mr. Nelson. Yes, sir. 

Mr. Weitz. And he also had been employed in the White House in 
1968* 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Clifford Carter — was he also retained by MPI or AMPI * 
Mr. Nelson. Yes, but that was — he is not an attorney. 

Mr. Weitz. He was a consultant * 

Mr. Nelson. Yes. 

Mr. Weitz. A lobbyist * 

Mr. Nelson. More or less an ombudsman. 

Mr. Weitz. With respect to political matters in Washington* 

Mr. Nelson. With respect to regulatory anything in Washington- — 
legislative, regulatory agencies. 

Mr. Weitz. Now, Richard Maguire — he also was retained by AMPI ? 
Mr. Nelson. Yes, he was an attorney. Now, wait a minute. I don’t 
know whether Richard Maguire was retained by AMPI or by Asso- 
ciated Milk Producers — one or the other. 

Mr. W eitz. AMPI is Associated Milk Producers, is it not * 

Mr. Nelson. No, I mean by Associated Dairymen. I’m sorry. 

Mr. Weitz. Oh, all right. 

But if the records show that he was retained by A MPI 

Mr. Nelson. Yes, it was by one or the other. 

Mr. Weitz. Ted van Dyk Associates, he also was retained by AMPI ? 
Mr. Nelson. Yes, sir. 

Mr. Weitz. Mr. Jacobsen’s two firms were retained bv AMPI, is that 
correct — one in Austin, one in Washington * 

Mr. Nelson. Right. 
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Mr. Weitz. The one in Austin was Jacobsen & Long? 

Mr. Nelson. Yes. 

Mr. Weitz. And the one in Washington was Semer, White & J acob- 
sen ? 

Mr. Nelson. Well, I don’t know the second name that you men- 
tioned. I know the names Semer and Mr. Jacobsen. Eight. 

Mr. Weitz. And both Mr. Jacobsen’s Washington firm and Austin 
firm were retained by AMPI? 

Mr. Nelson. Eight. 

Mr. Weitz. What type of work did Mr. Jacobsen do for AMPI ? 

Mr. Nelson. Well, Mr. Jacobsen did anything we called on him to 
do. For instance, he talked to Mr. Connally about problems we had, 
such as the support price matter, imports, or whatever. Mr. Jacobsen 
attended and made speeches at meetings, both country and general. 

Mr. Weitz. How about Mr. Semer? What was his function or re- 
sponsibilities for AMPI ? 

Mr. Nelson. The only thing — now, there may have been something 
else. I won’t say that— but the only thing that I really recall Mr. Semer 
being involved in is when I asked Mr. Jacobsen if he knew someone we 
could get who could give us an entree with the administration where 
we could get our story heard. 

Mr. Weitz. And what was his response- ? 

Mr. Nelson. You want me to go into that now ? 

Mr. Weitz. Yes; why don’t we. 

Mr. Nelson. Well, Mr. Jacobsen said “No” ; but he would try to find 
out — he would see. And he came back and he said he had talked to 
Milt Semer, and that he had talked to John Mitchell, whom he knew, 
and that John Mitchell had suggested Herb Kalmbach. 

Mr. Weitz. Now, had you asked anyone else for similar advice, or to 
find out similar information for you ? 

Mr. Nelson. Well, as I recall, we had asked Cliff Carter. 

Mr. Weitz. Did he give you any type of response? 

Mr. Nelson. Well, it was as a result of the conversation with Cliff 
Carter that we wound up retaining Marion Harrison. 

Mr. Weitz. Was that during the same time period when Mr. Semer 
was making contact with Mr. Mitchell and reporting back to you 
through Mr. Jacobsen? 

Mr. Nelson. Well now, I can’t tell you. One may have preceded 
the other. 

Mr. Weitz. All right. 

Now, with respect to the contact with Mr. Mitchell, who did you 
talk to about Mr. Seiner’s contact? 

Was it Mr. Semer directly or Mr. Jacobsen ? 

Mr. Nelson. I talked to Mr. Jacobsen about it. 

Mr. Weitz. So Mr. Jacobsen essentially reported back to you as 
to the success or the contacts being made by Mr. Semer on your behalf ? 

Mr. Nelson. Eight. I may — that is as I recall it— I may have actu- 
ally talked to Semer, but I believe it was Mr. Jacobsen coming back 
and telling me. 
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Mr. Weitz. And if you talked to Mr. Semer, was Mr. Jacobsen 
usually in your presence or aware of the contacts and the information 
you were receiving from Mr. Semer, his partner ? 

Mr. Nelson. Well, not always. He may have been aware, but I’m 
talking about — he wasn’t always in the presence. Later Mr. Semer — 
I believe it was Mr. Semer who went with Mr. Parr and me to see Mr. 
Dent. 

Mr. Weitz. We’ll get to that in a minute. 

That was sometime later, though. That was also in 1969, after some 
contact with Mr. Kalmbach, was it not ? 

Mr. Nelson. I believe so ; yes. 

Mr. Weitz. Was there anyone else that Mr. Semer contacted be- 
sides the contact with Mr. Mitchell, and eventually contacts with Mr. 
Kalmbach ? 

Mr. Nelson. Mr. Dent. 

Mr. Weitz. In the administration ? 

Mr. Nelson. I believe that’s right. I believe it was Mr. Dent. 

Mr. Weitz. Did he contact Mr. Gleason also ? 

Mr. Nelson. Yes; and I believe he also went with us to see Mr. 
Gleason. I may be wrong. It may be he didn’t go with us to see Mr. 
Dent, and it was Mr. Gleason. But I believe he went with both. 

Mr. Weitz. Let’s take it one at a time. 

You talked with Mr. Mitchell, who suggested that you or someone 
on your behalf contact Mr. Kalmbach, is that correct ? 

Mr. Nelson. That’s right. 

Mr. Weitz. Now, do you know what Mr. Semer told Mr. Mitchell 
as to what it was that you wanted ? 

Mr. Nelson. That we wanted to find somebody who could open some 
doors, so to speak, so that we could present our story, our position, in 
the administration, and we had no one to whom we could talk at the 
White House level. 

Mr. Weitz. And Mr. Mitchell suggested that you contact Mr. 
Kalmbach? 

Mr. Nelson. Yes; that’s my understanding. Mr. Mitchell gave Mr. 
Kalmbach’s name to Mr. Semer. 

Mr. Weitz. Now, what was Mr. Kalmbach’s position in the admin- 
istration at that time ? 

Mr. Nelson. He had none as far as I knew. The position that I un- 
derstood he had was not in the administration. I understood that he 
was the President’s personal lawyer. 

Mr. Weitz. Was he also involved in fundraising? 

Mr. Nelson. Well, yes; but I don’t view that as — I didn’t view that 
as being within the administration. 

Mr. Weitz. Neither was attorney for the President a title within the 
administration either ? 

Mr. Nelson. That’s right. 

Mr. Weitz. Do you know why it was suggested, or for what purpose 
you were to speak to Mr. Kalmbach ? 

Mr. Nelson. To accomplish the purpose of getting some doors 
opened for us. 
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Mr. Weitz. Well, Mr. Mitchell — you made the request to Mr. 
Mitchell. Could he not have seen to it that doors were opened to you at 
the White House ? 

Mr. Nelson. I assume that he could have. Of course, we didn’t 
know him, you understand. 

Mr. Weitz. Mr. Seiner knew him, didn’t he ? 

Mr. Nelson. Mr. Seiner knew him. Of course, they were of opposite 
political persuasions, the way I understand it. But Mr. Semer had 
had some position in some regulatory agency — I don't knoiv which 
one — that Mr. Mitchell as a private attorney had dealt with, or they 
had known each other before. And I don’t mean that they were, you 
know, long intimate friends or anything, but they did know each 
other. And so that’s why Milt Semer went to him to ask him, you know, 
what to do. 

Mr. Weitz. And he was told to contact Mr. Kalmbach. 

I take it Mr. Ivalmbach and Mr. Semer were also of opposite politi- 
cal persuasions? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. What was the purposes of contacting— 

Mr. Nelson. It was my understanding that Mr. Semer did not know 
Mr. Kalmbach at this time. 

Mr. Weitz. What was the purpose of contacting Mr. Kalmbach? 
Wasn’t it to make a political contribution ? 

Mr. Nelson. Well, the purpose was to try to see what could be done 
to get Mr. Kalmbach to open the doors. 

Mr. Weitz. Was it contemplated by you or anyone else at AMPI 
that a contribution should be made in order to facilitate that effort? 

Mr. Nelson. We assumed that there would be some contributions 
made. 

Mr. Weitz. Wasn’t that the reason you thought you were put in con- 
tact with Mr. Kalmbach? 

Mr. Nelson. We didn’t know whether it was that or for fees at the 
time. We didn't know whether it was a fee or a contribution. 

Mr. Weitz. What do you mean by fees ? 

Mr. Nelson. Lawyers’ fees. 

Mr. Weitz. Are you suggesting that you thought that you would 
be asked to retain Mr. Kalmbach — AMPI would be asked to retain ? 

Mr. Nelson. That’s one of the possibilities that — yes, w T e weren’t 
sure. 

Mr. Weitz. How would he effect your access to the administration ? 
Mr. Kalmbach would act on your behalf as your attorney? 

Mr. Nelson. Mr. Kalmbach or someone associated with him. 

Mr. Weitz. I see. Now, could you tell us what transpired in that 
context? How many contacts were there, do you know, between Mr. 
Semer or anyone else on your behalf in 1969 and Mr. Kalmbach? 

Mr. Nelson. Well, no, I don’t. I don’t knoiv how many contacts. I 
know that Mr. Semer came back and said that it had been suggested 
that he see Mr. Kalmbach. As I recall, at the time he didn’t tell us 
it was Mr. Kalmbach. He said, “See a California, lawyer.” He may 
have said “Kalmbach.” I don’t really think so at that time. And I 
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don’t know whether he told Mr. Jacobsen or whether he told me. I 
rather think it was Mr. Jacobsen that he told. 

And so we said, go ahead and see, which he did. And then, as I 
recall, he came back and said if we want to go forward with the rela- 
tionship, that we should deliver $100,000 in cash. 

Mr. Weitz. This was Mr. Kalmbach’s suggestion to Mr. Semer ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Which Mr Semer in turn related to you? 

Mr. Nelson. Related to me. 

Mr. Weitz. Through Mr. Jacobsen? 

Mr. Nelson. Either way. He may have related it to me personally. 
It was either through Jacobsen or personally. I don’t recall which it 
was. 

Mr. Weitz. Now, before Mr. Semer made contact with Mr. Kalm- 
bach, did he tell you what Mr. Mitchell had suggested ? First of all, 
were there any 

Mr. Nelson. Yes, he told us that Mr. Mitchell had — as I recall, he 
said that he went to Mr. Mitchell. I don’t remember whether at that 
time he told me that, or whether I found that out after we got in- 
volved in all of this, and I started trying to recall them talking to 
them about how it happened. It may be that I found out that it was 
actually Mitchell that he talked to after I first talked to you, or just 
prior to that sometime. Anyway, it is my present understanding that 
Mitchell is who he talked to. 

Mr. Weitz. Do you know whether Mr. Mitchell suggested or dis- 
cussed anything else with him besides contacting Mr. Kalmbach ? 

Mr. Nelson. No. 

Mr. Weitz. Now, you say it was — the two possibilities, as you un- 
derstood it in contacting Mr. Kalmbach, was either a contribution to 
Mr. Kalmbach or perhaps legal fees retaining him ? 

Mr. Nelson. I wasn’t sure at the time, as I recall, whether the money 
was going as a political contribution or whether it was going to be a fee. 

Mr. Weitz. Now, who did you discuss these possibilities with? 

Mr. Nelson. It would have been with either Mr. Jacobsen or Mr. 
Semer. 

Mr. Weitz. Anyone else ? 

Mr. Nelson. I don’t recall anyone else. 

Mr. Weitz. Now, when you say as a fee, who was to retain — who 
would have been paying the fee ? 

Mr. Nelson. We would have been paying the fee. 

Mr. Weitz. “We” meaning whom ? 

Mr. Nelson. Associated Milk Producers. 

Mr. Weitz. I see. 

Now, when Mr. Semer brought back this information to you, did he 
tell you anything else about his contact with Mr. Kalmbach ? 

Mr. Nelson. I don’t recall that he did. 

Mr. Weitz. So all he related to you was that Mr. Kalmbach had re- 
quested the $100,000 contribution. 

Did he use that term, or did he use the term “payment,” or just 

$ 100 , 000 ? 
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Mr. Nelson. I don’t recall, lie may have. Like I say, I don’t recall. 
But it was $100,000 in cash. 

Mr. Weitz. That it be delivered to Mr. Kalmbach ? 

Mr. Nelson. Yes. And as I recall, at the time I don’t even know that 
he told me it was Kalmbach at that time. Later I knew it was. 

Mr. Weitz. To this California lawyer? 

Mr. Nelson. Yes. Later I knew it was Kalmbach, but at the time, I 
don’t recall. I don’t really believe he did. He may have. But just as 
my memory serves me, at that point I didn’t really know it was 
Kalmbach. 

Mr. Weitz. You knew that he was a California lawyer who was in 
some way affiliated with the White House or the President ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. That was sufficient for you at that time ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Now, when Mr. Semer reported this back to you, did 
that resolve the ambiguity, or did there still remain an ambiguity as 
to what you would do in terms of delivering the money? 

I mean, in other words, did you understand it to be a contribution as 
opposed to a legal fee ? 

Mr. Nelson. Well, we understood it could be, as I recall we under- 
stood it to be — we weren’t sure what they were going to do with the 
money. 

Mr. Weitz. What was this California lawyer going to do for you 
if, in fact, it was a legal fee ? 

Mr. Nelson. It was going to have the same result, whether it was 
a contribution or a fee. 

Mr. Weitz. Well, not exactly. Who was going to keep the fee? 

Mr. Nelson. 1 don’t know. 

Mr. Weitz. What was the money for ? 

Mr. Nelson. The money was to try to open some doors so we could 
get 

Mr. Weitz. All right. That was the result you hoped you would ob- 
tain by giving the money to them ? 

Mr. Nelson. That’s right. 

Mr. Weitz. What was to be done with the money if it was a legal 
fee as opposed to a contribution ? Presumably, there would be a dif- 
ferent use made of the money. 

Mr. Gallman. How in the world does he know, Mr. Weitz, what 
he’s going to do with it ? 

Mr. Weitz. I’m asking what you were told or what you understood. 

Mr. Nelson. I wasn’t told anything specific. As I recall, it was a 
very ambiguous thing. I assume that it was — you see in my own mind 
I thought it was a contribution. I figured that, and that is the reason 
we initially took that money out of TAPE to pay it. 

Mr. Weitz. All right. And when Mr. Semer reported this back to 
you, what steps did you next take? What next happened with respect 
to these contacts ? 

Mr. Nelson. Well, this is going to sound strange to you, but actual- 
ly for several months thereafter I figured we had just paid the money 
and nothing had happened. 
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Mr. Weitz. Well now, let me ask. I am asking with respect to pay- 
ment of the money. How was the money actually delivered? 

Mr. Nelson. Oh, I misunderstood your question. You’re still on it. 

Mr. Weitz. Before the payment, leading up to the payment. 

■ Mr. Nelson. All right. 

Well, Mr. Lilly took the money to Mr. Semer, I believe. Now, I 
believe this was the way it was done — to Mr. Semer in Dallas. Mr. 
Semer met him in Dallas. Mr. Semer delivered the money to 
California. 

Mr. Weitz. Now, in advance of that, did any meetings take place 
between you and Mr. Parr and Mr. Jacobsen to discuss this matter? 

Mr. Nelson. I don’t believe any meetings took place. I don’t believe 
any meetings took place with Mr. Parr on that. They might have, 
but I — — 

Mr. Wf.itz. Did you meet with Mr. Parr, Mr. Jacobsen, Mr. Semer 
in the Executive Inn in Dallas just before one of Mr. Semer’s trips to 
California ? 

Mr. Nelson. I don’t remember. We could have, but I don’t remember 
that. As a matter of fact, I don’t believe I even went to Dallas. I think 
Mr. Lilly took the money. 

Mr. Weitz. Now, I’m not- talking about the delivery of the money. 

In advance of the delivery of the money to discuss a meeting be- 
tween — an upcoming meeting between Mr. Semer and Mr. Kalmbach? 

Mr. Nelson. I don’t recall that meeting. 

Mr. Weitz. Besides that specific meeting, do you recall conferring 
with Mr. Jacobsen and Mr. Parr about these contacts in advance of the 
delivery of the money ? 

Mr. Nelson. Well, I recall conversing with Mr. Jacobsen. 

Mr. Weitz. And Mr. Semer? 

Mr. Nelson. And Mr. Semer — both. 

Mr. Weitz. What about Mr. Parr? 

Mr. Nelson. You see, the logical thing is that Mr. Parr — I would 
have, because I conferred with him on almost everything. But I have 
no specific recollection of discussing this with Mr. Parr, or a meeting 
in the Executive Inn. I don’t remember ever meeting Mr. Semer in the 
Executive Inn in Dallas. My recollection is that all of the meetings I 
had with Mr. Semer were actually in Washington, but I was in an 
awful lot of meetings, so I may well have met him. But I sure don't 
remember. 

Mr. Weitz. Who arranged for the — where was the money taken 
from ? 

Mr. Nelson. From Austin, Tex. 

Mr. Weitz. WLat was the source of the funds ? 

Mr. Nelson. The TAPE account at the Citizens’ National Bank. 

Mr. Weitz. That was the bank where TAPE kept, its account? 

Mr. Nelson. Bight, 

Mr. Weitz. And Mr. Jacobsen was chairman of the board of that 
bank ? 

Mr. Nelson. He was a major stockholder, and I don’t know whether 
he was chairman of the board. 
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Mr. Weitz. Who arranged to have the money withdrawn ? 

Mr. Nelson. I believe Mr. Lilly. Well, after we talked to Mr. Jacob- 
sen and the rest of it was handled by Mr. Lilly and somebody at the 
bank. 

Mr. Weitz. Was Mr. Jacobsen also involved and aware of the trans- 
action ? 

Mr. Nelson. It is my recollection that he was, yes. 

Mr. Weitz. Was Mr. Isham involved in it in any way ? 

Mr. Nelson. Yes, Mr. Isham was aware. 

Mr. Weitz. Before the money was withdrawn he was aware of the 
transaction ? 

Mr. Nelson. Yes, I’m sure he was. 

Mr. Weitz. And the money was withdrawn from the TAPE account? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. And it was delivered to Mr. Semer ? 

Mr. Nelson. It was delivered to Mr. Lilly, who then delivered it to 
Mr. Semer. 

Mr. Weitz. Who then delivered it to Mr. Kalmbach ? 

Mr. Nelson. That’s my — yes. 

Mr. Weitz. Was a receipt obtained from Kalmbach ? 

Mr. Nelson. I don’t know. I don’t think so. 

Mr. "Weitz. "Was there ever any discussion, either before the money 
was delivered, as to, first of all, the reason it was to be made in cash ? 

If your answer is yes by shaking your head, could you tell us what 
discussion took place ? 

Mr. Nelson. No, I don’t recall any discussion other than— I remem- 
ber that crossing my mind that either, if it is a fee, they don’t want 
to be identified with us, and if it’s a political contribution they don’t 
want to report it. 

Mr. Weitz. One way or the other they didn’t want it to be known ? 

Mr. Nelson. That’s right. 

Mr. Weitz. Whatever form it took. 

Mr. Nelson. That’s right. 

Mr. Weitz. Now, we discussed before that Mr. Pierson had advised 
Mr. Isham, and you were aware, that as a general matter TAPE, as 
Mr. Pierson understood it, had to report to the Clerk of the House 
under then-existing law ? 

Mr. Nelson. That’s right. 

Mr. Weitz. And are you familiar with, or were you familiar at the 
time of the Corrupt Practices Act ? 

Mr. Nelson. No, I wasn’t. But I am now. Well, I don’t want to say 
“familiar.” I’m no expert, but I am aware of it. 

Mr. Weitz. Now, at the time this contribution or this payment was 
made, and you understood that the money was to be delivered in 
cash so that somehow Mr. Kalmbach or the President would not be 
associated with Associated Milk Producers, what did you contemplate 
would be done with respect to the reporting requirements of TAPE? 

Mr. Nelson. Well, I had actually in the back of my mind hoped that 
we would be able to — after we had done it, be able to get them to give 
us some information or something that we could use to report. But it 
became obvious — we heard nothing after we made that. 
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Mr. Weitz. But wasn’t it also made clear to you at the outset before 
the payment ? 

Mr. Nelson. Yes, it was. 

Mr. W eitz. That they did not want it reported ? 

Mr. Nelson. Yes, sir ; it sure was. 

Mr. Weitz. Do you know if anyone on your behalf, either Mr. 
Semer or Mr. Jacobsen or anyone else, ever asked for information 
from Mr. Kalmbach in order to enable TAPE to report the contri- 
bution ? 

Mr. Nelson. I think they did not. 

Mr. Weitz. Either before or after the contribution was made? 

Mr. Nelson. That’s right. 

Mr. Weitz. Was it, in fact, a contribution or was it a legal fee? 

Mr. Nelson. Since then I have been told that it was a contribution. 

Mr. Weitz. Well, I don’t understand. In other words, if it was a 
legal fee, was TAPE going to pay $100,000 as legal expense ? Was that 
what you contemplated? 

Mr. Nelson. Well, there is probably some wishful thinking in that 
deal about the legal fee. I think that TAPE could have paid a legal fee. 

Mr. Weitz. Of $100,000? 

Mr. Nelson. Of whatever. 

Mr. Weitz. For access by AMPI to the administration? 

Mr. Nelson. If it were in fact a legal fee, I think they could. 

Mr. Weitz. If in fact it were a legal fee? 

Mr. Nelson. I think so. 

Mr. Weitz. And then it would be a legitimate expenditure by 
TAPE, and it would not be a corporate expense or something con- 
nected with the business activity of AMPI? 

Mr. Nelson. Actually, I think the corporation itself could have 
paid the legal fee. 

Mr. Weitz. But the money was withdrawn from TAPE ? 

Mr. Nelson. The money was withdrawn from TAPE. 

Mr. Weitz. So at the outset the transaction appeared to be a 
contribution from TAPE of $100,000 in a manner in which it was 
made clear to you at the outset was not intended to be reported? 

Mr. Nelson. That’s right. 

Mr. Weitz. At least the recipient did not want it reported? 

Mr. Nelson. That’s right. 

Mr. Weitz. Do you know what Mr. Kalmbach did with the money ? 

Mr. Nelson. No, I don’t. 

Mr. Weitz. Do you know whether lie received any other amounts 
in cash from any other persons or organizations? 

Mr. Nelson. No. 

Mr. Weitz. Now, in gathering the cash together, do you know of 
any preparation on the part of AMPI or TAPE or anyone at the 
bank to obtain bills in such a manner so that the $100,000 transaction 
could not be traced? 

Mr. Nelson. No, I don’t know' anything about that. 

Mr. Weitz. Do you know of any instructions to that effect? 

Mr. Nelson. No. 
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Mr. Weitz. Did anyone ever tell you of any such arrangement? 

Mr. Nelson. Not that I recall. I don’t recall any. 

Mr. Weitz. So to your knowledge the transaction would be readily 
reportable and readily traceable in the bank’s records? 

Mr. Nelson. Yes. I think the transaction would be right there m 
the bank’s records where you could find it. 

Mr. Weitz. In what form did the $100,000 take — what size bills . 

Mr. Nelson. I can’t tell you that. Mr. Lilly could tell you, but I 
can’t. 

Mr. Weitz. Mr. Jacobsen also ? 

Mr. Nelson. I assume that he could. I don’t know who actually 
handled it out there at the bank. I doubt that Mr. Jacobsen could tell 
you, you know, the size of the bills. He might. 

Mr. Weitz. Were you aware at the time of the transaction that a 
contribution in excess of $5,000 to any one political candidate or 
committee in any 1 year was prohibited by Federal law? 

Mr. Nelson, i believe I was. I don’t recall specifically, but I think 
I was aware of it. 

Mr. Weitz. Can you explain to us why the contribution was made 
nonetheless in that form and in that amount? 

Mr. Nelson. Just out of — it was made just like a lot of other con- 
tributions were made, just borne out of desperation in trying to deal 
with the administration. 

Mr. Weitz. Was it ever made— were you ever led to believe or 
understand, or was that the natural consequence of this transaction, 
that this money was necessary in order to successfully gain access to 
the White House or someone in the administration? I mean, was that 
your understanding of the transaction ? 

Mr. Nelson. Well, let’s put it this way. We hadn’t been able to gain 
access. 

Mr. Weitz. And you were told to contact Mr. Kalmbach, and he 
told you, or he told Mr. Semer, that $100,000 should be delivered to 
him in cash ? 

Mr. Nelson. That is my understanding ; yes. 

Mr. Weitz. Is it your understanding, then, that that was part of 
the process of obtaining access to someone in the administration ? 

Mr. Nelson. We hoped that it would result in that. 

Mr. Weitz. Did Mr. Semer report back to you about anything with 
respect to the delivery of the money, or did you understand from any 
source what happened with respect to the delivery of the money? 

Mr. Nelson. I understood it had been delivered to the California 
lawyer, and later I learned — as I recall, I don’t believe at the time 
they told me his name. They may have. But anyway, I understood 
that it had been delivered. 

Mr. Weitz. Now, following delivery of that money, did you become 
aware of any contacts or any greater access to anyone in the adminis- 
tration ? 

Mr. Nelson. That’s what I started to say earlier when I misunder- 
stood your question. 
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It seemed to us then that nothing was happening as a result of 
that. But since then, just by reading published accounts, why, in 
retrospect I would tie the fact that we did see Mr. Dent. 

Mr. Weitz. That was sometime shortly after the delivery of the 
money ? 

Mr. Nelson. I can’t tell you just how — not a whole lot of time 
elapsed. 

Mr. Weitz. Did you see him with Mr. Semer ? 

Mr. Nelson. I believe Mr. Semer and Mr. Parr. 

Mr. Weitz. And yourself — met Harry Dent in the White House, in 
his White House office. ? 

Mr. Nelson. Yes ; in his office. 

Mr. Weitz. The Executive Office Building? 

Mr. Nelson. No; as I recall his office — I may be wrong about this — 
but as I recall, his office was in the East Wing of the White House 
when we saw him. It wasn’t in the Executive Office Building. 

Mr. Weitz. Now, if Mr. Seiner’s records indicate that he met with 
Mr. Dent on August 19, 1969, which would have been approximately 
2% iveeks after the delivery of the money to Mr. Kalmbach, does that 
refresh your recollection as to the time you met with Mr. Dent and 
Mr. Parr ? 

Mr. Nelson. I’m sure that’s when I was there. 

Mr. Weitz. What was discussed at the meeting with Mr. Dent? 

Mr. Nelson. I belie\ 7 c that Ave discussed some problems that Ave had. 
I can’t recall what specific problem Ave were talking about then. It 
probably had to do Avith import regulations or tariffs, or something 
like that. 

Mr. Weitz. Did anyone at that meeting 

Mr. Nelson. It Avould liaise been on dairy problems. 

Mr. Weitz. Was it your understanding, then, that Mr. Dent Avas 
going to be your contact or the person that you could reach in the 
White. House with respect to dairy problems? 

Mr. Nelson. No. It Avould just — it was just kind of hoped that maybe 
he Avould. 

Mr. Weitz. Did Mr. Semer or Mr. Dent or anyone else indicate, at 
the meeting that you Avere supporters of the President? 

Mi 1 . Nelson. I believe that at the meeting it Avas indicated that Ave 
wanted to support the President. You see, we were always very candid 
about it, that Ave Avere Democrats avIio had a track record that, you 
knoAA’, couldn’t be denied. That Avas, depending upon your political 
persuasion, that is a cross that you had to bear. And so avc made no 
bones about the fact. But we also told him that we wanted to support 
the President and that Ave would support the President. 

Mr. Weitz. But there Avas no indication to your recollection that 
you Avere supporters of the President? 

Mr. Nelson. That avc were at that time? No, I wouldn’t say so. 

Mr. Weitz. What about the $100,000 contribution ? 

Mr. Nelson. That Avas a payment. As far as I recall, that $100,000 
was never mentioned by anybody. 
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Mr. Weitz. No; not specifically. But didn’t that make you sup- 
porters of the President ? 

Mr. Nelson. Oh, you mean — yes; it did. It did in our view. But I 
don’t think that — I am quite sure that at that point they didn’t con- 
sider us to be supporters. 

Mr. Weitz. Did you ever meet with Mr. Gleason ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. In 1969 ? 

Mr. Nelson. Well, I can’t tell you the date. But I tell you, I believe 
we met with Mr. Gleason more than once. And as I recall, it was either 
very shortly after or maybe a little before meeting with Mr. Dent. 

Mr. Weitz. Now, let me show you a letter. It is a letter from Jack 
Gleason to Milt Semer, dated September 16, 1969. 

Have you ever seen this letter, or a copy of it ? 

Mr. Nelson. I will put it this way. I do not recall having seen, it, 
and I do not recall ever having suggested to anybody to serve on such 
boards. We may have, but I do not recall. 

Mr. Weitz. Do you recall in 1969, for example, an effort, to have Mr. 
Nixon attend and speak at some type of dairy meeting or convention 
in Fayetteville? 

Mr. Nelson. No ; it is 

Mr. Weitz. I am not sure whether it is Fayetteville, Ark., or In- 
diana, or some other Fayetteville. 

Mr. Gallman. He came to the football game there once. 

Mr. Nelson. I was there when he came to the football game. I did 
not see him, but I did go to that football game. 

Mr. Weitz. Was that in 1969? In connection with his attendance at 
that football game, or that weekend, was there any attempt to have 
him meet or address any dairy meeting that you know of? 

Mr. Nelson. As far as I know, there was not even, a dairy meeting 
that week. We flew to the game from San Antonio. We were not attend- 
ing any dairy meeting or anything. 

Mr. Weitz. And you recall no meetings in December 1969 in Fayette- 
ville for which an attempt was made to have the President attend and 
speak to the meeting ? 

Mr. Nelson. No ; I sure do not. I just do not recall. 

Mr. Weitz. Was the $100,000 the first payment in 1969 to either a 
fundraiser for the President or some other representative of the Presi- 
de t from AMPI or TAPE ? 

Mr. Nelson. Are you talking about a different amount now? 

Mr. Weitz. Yes : other than the $100,000, was there any other pay- 
ments to the President in. 1969 ? 

Mr. Nelson. 1969 ? 

Mr. Weitz. Yes; or a Republican fundraiser on behalf of the Presi- 
dent ? 

Mr. Nelson. Well, if you have a date, or can tell me the kind of 
function. 

Mr. Weitz. Do vou recall a dinner in 1969, which you attended? 

Mr. Nelson. I attended a lot of dinners. 

Mr. Weitz. A Republican fundraising dinner? 



6522 


Let me show you a copy of the check from Milk Producers, Inc., to 
you for $5,000, and the request for check indicates reimbursement for 
expenses in connection with Washington, D.C., dinner, and then at- 
tached to it is a letter from you to Republican victory dinner, May 1, 
1969. 

“Enclosed is a check in the amount of $5,000 for five tickets to the 
victory dinner to be held on May 7,” and so forth. Have you ever seen 
either that check or the attached letter ? 

Mr. Nelson. Yes, I have seen both. 

Mr. Weitz. And was that a Nixon victory dinner, as I recall? 

Mr. Nelson. Yes. 

Mr. Weitz. As it indicates on there ? 

Mr. Nelson. Yes. 

Mr. Gallman. May I see that ? 

Mr. Weitz. Now, in the attached letter, it indicates that two of the 
five tickets were to go to Mr. Bryce Harlow and his wife. Who ar- 
ranged that ? 

Mr. Nelson. I would say Mr. Marion Harrison. 

Mr. Weitz. You had no direct contract with Mr. Harlow before the 
dinner ? 

Mr. Nelson. No, and not at the dinner. 

Mr. Weitz. You did not meet or see him at the dinner ? 

Mr. Nelson. Now, wait a minute. I might have said, “How do you 
do,” but he was not at the table or anything. 

Mr. Weitz. I see. Was Mr. Harrison retained by AMPI at the time? 

Mr. Nelson. I believe so. 

Mr. Weitz. Now, did you pay for the tickets originally out of your 
own funds? 

Mr. Nelson. Well, I wrote a check for the payments, and then I was 
reimbursed. I had totally forgotten that until I got this list from 
AMPI of payments to me, and Mr. Sale showed me these instruments. 

Mr. Weitz. And I gather the payment to you of $5,000 on June 7, 
1969 — is this $5,000 payment indicated by this check? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Am I correct in saying then that MPI paid for tickets 
to this dinner — this fundraising dinner ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. AMPI is a corporation — I am sorry, MPI made the 
payment. MPI at the time was a corporation ? 

Mr. Nelson. It was either AMPI or MPI. 

Mr. Weitz. This is MPI. 

Mr. Nelson. Yes. 

Mr. Weitz. It was a corporation at that time ? 

Mr. Nelson. A cooperative ; that is right. 

Mr. Weitz. Were you familiar at that time with a prohibition 
against corporate contributions to committees or political campaigns? 

Mr. Nelson. Yes. Actually, we were or I was, but we did not view 
those dinners and that sort of thing as being — it is probably very naive 
on our part, but we did not view dinners as being political contribu- 
tions, even though they were political in nature. I am not arguing 
the point with you. I am just telling you about the climate. 
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Mr. Weitz. But you are aware that TAPE from time to time has 
purchased dinner tickets for fundraising dinners, and has reported it 
a3 a political contribution ? 

Mr. Nelson. That is right, that is right. 

Mr. Weitz. Did you discuss with anyone either before or after this 
dinner, other than what you have already told us, of your hope that 
your participation at this dinner would in some way lead to greater 
success to the administration ? 

Mr. Nelson. It probably was with several people. I do not recall 
any specific discussions, because it was a new experience for us to 
attend Republican fundraising dinners. 

Mr. Weitz. Did Mr. Harrison, to your knowledge, discuss, either 
with Mr. Harlow or anyone else, the possibility of access to the ad- 
ministration by the dairy people ? 

Mr. Nelson. He probably did, but I do not have any specific knowl- 
edge. 

Mr. Weitz. Why did you have Mr. Semer act on your behalf, either 
first with Mr. Mitchell, other than because of his original contact 
with him, and then with Mr. Kalmbach when you had hired Mr. 
Harrison, who was of the same political persuasion as the administra- 
tion ? 

Mr. Nelson. Mr. Harrison was getting no place. 

Mr. Weitz. Who did he talk to ? 

Mr. Nelson. I do not know. 

Mr. Weitz. But he was attempting to reach people in the adminis- 
tration on your behalf ? 

Mr. Nelson. He was, yes, but we were not getting any place. 

Mr. Weitz. Do you know who he tried to contact? 

Mr. Nelson. No, I do not know. 

Mr. Weitz. But he was trying to reach people on your behalf, and 
was not being successful ? 

Mr. Nelson. Mr. Harrison later was very effective because he be- 
came knowledgeable on a subject that requires a lot of expertise in 
dairy, insofar as support and imports and so forth were concerned. 
And he became very effective; he could write very effective memos, 
and do it with considerable expertise. 

Mr. Weitz. Now, you said that the reason the payment was made 
was that you hoped that as a result you gained greater access. In 
your deposition in the case of Nader v. Butz , I believe the date was 
sometime in February 1973, 1 believe. 

Mr. Nelson. That is about right. 

Mr. Weitz. February 7, 1973, on page 4 and — pages 4 and 5 of your 
deposition, you were asked, “Did you feel that the establishment of a 
program of political contributions would give you access to elected 
officials?” And your answer was, “Not necessarily. I do not recall ever 
having had any great difficulty in getting access to an elected official.” 

Would you care to say that that did not apply to the administration 
in 1969? 

Mr. Nelson. That is right. It did not apply. 

Mr. Weitz. It did not apply ? 



6524 


Mr. Nelson. It did not apply. 

Mr. Weitz. You felt you did have to indicate, through contributions, 
your willingness to support the administration in order to gain access 
to it ? 

Mr. Nelson. Well, we had not — you see, this is — here is the thing 
we had in 1969. We had gone all out to support Humphrey, and you 
know, we backed the wrong party. That is what it amounted to. Part of 
that time, we had had access, but we did not know anybody over there 
to talk to. 

Mr. Weitz. So, a contribution was ultimately made to the Presi- 
dent’s attorney and fundraiser, or an attorney who you assumed to be 
in that role, in order to gain access. And Mr. Nixon’s next campaign 
was to be in 1972 to your knowledge ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Now, did there come a time later in 1969, when the mat- 
ter of either reporting the contribution or otherwise reimbursing 
TAPE arose ? 

Mr. Nelson. You are talking about this particular transaction? 

Mr. Weitz. Yes ; the $100,000. 

Mr. Nelson. I really do not know the details of this, but I believe 
the money was put back into TAPE out of corporate funds. 

Mr. Weitz. Well, let us step back a minute. Who brought this matter 
to your attention ? 

Mr. Nelson. It would have to be Mr. Isham. 

Mr. Weitz. He was responsible for the reporting requirements and 
the disbursement of money in TAPE ? 

Mr. Nelson. Either Mr. Isham or Mr. Lilly; I do not recall a spe- 
cific instance. 

Mr. Weitz. Did you confer with Mr. Pierson about this? 

Mr. Nelson. I have no independent recollection of that meeting. I 
have been told that Mr. Pierson came to San Antonio, that I picked 
him up at the airport, and met with Mr. Isham. And that he then re- 
turned, I believe, that same evening, I am not sure, to Washington. 

Mr. Weitz. Who told you of this ? 

Mr. Nelson. Mr. Sale ? 

Mr. Weitz. Mr. Sale, of the Special Prosecutor’s office ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Is that inconsistent with your recollection ? 

Mr. Nelson. No, no. It is not inconsistent. I just do not recall meet- 
ing in San Antonio. I knew that Mr. Isham was going to discuss this 
in the whole broad spectrum. 

Mr. Weitz. Did you not ask Mr. Pierson to come out to San An- 
tonio in order to discuss the matter of future plans for TAPE and 
the reporting requirements ? 

Mr. Nelson. As I say, I remember that part, but I do not remember 
the meeting taking place in San Antonio. 

Mr. Weitz. When you asked him to come to San Antonio, was not 
your principal problem that of reporting or not reporting or somehow 
accounting for this $100,000 ? 
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Mr. Nelson. Well, I am sure that was probably the biggest problem 
we had, but there were others, too. 

Mr. Weitz. That was the biggest problem? 

Mr. Nelson. Insofar as I know. 

Mr. Weitz. Now, at the meeting with Mr. Isham and Mr. Pierson 
that you attended, do you recall what was discussed ? 

Mr. Nelson. No ; that is what I say ; I do not remember that meeting. 

Mr. Weetz. Have you ever seen this document, Lilly exhibit 2*, not 
necessarily all of the markings on it, but at least some of the markings ? 

Mr. Nelson. Yes ; I have seen it. 

Mr. Weitz. Do you remember whether that document was drawn in 
your presence or shown to you at sometime in connection with the 
meeting with Mr. Pierson ? 

Mr. Nelson. It was shown to me by Mr. Sale. 

Mr. Weitz. You did not see it until that time ? 

Mr. Nelson. I do not recall having seen it. 

Mr. Weitz. That was what ? In the last month or two ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. And looking at that document does not refresh your rec- 
ollection as to anything you might have discussed w T ith Mr. Pierson, 
Mr. Isham, or Mr. Lilly, or any of the other gentlemen on that list, 
listed on the exhibit in connection with the reimbursement of moneys 
to TAPE ? 

Mr. Nelson. No; I knew that — you see, I do not remember that 
specific meeting, that is what I am telling you. 

Mr. Weitz. But in general, with respect to matters relating to reim- 
bursement, do you remember discussions what might have taken place 
over a period of several days, for example, or a month with respect to 
reimbursing TAPE for the $100,000 withdrawal ? 

Mr. Nelson. Yes. 

Mr. Weitz. All right. Can you take it one at a time? Do you remem- 
ber what you talked about with Mr. Pierson ? 

Mr. Nelson. You see, I do not remember explicitly talking with 
Mr. Pierson about this. My conversation would be mostly with Mr. 
Lilly. 

Mr. Weitz. All right. 

Do you remember what you discussed with Mr. Lilly ? 

Mr. Nelson. With Mr. Lilly, about getting contributions from peo- 
ple who were associated with us, in order to reimburse TAPE for the 
money that had been taken out of there. 

Mr. Weitz. Now, the persons listed on Lilly exhibit 2 — “DeVier 
Pierson, Joe Long, F. Master, S. Bussell, Jim Jones, Dick McGuire, 
Cliff Carter, Ted van Dyk, Gary Evat,” with a question mark — and 
then under that, “expense advances, Lilly, Parr, Anderson, Suttle”; 
do you recall anything with respect to conversations you had either 
with Mr. Lilly, Mr. Pierson, Mr. Isham with respect to any of these 
individuals that I have named ? 

Mr. Nelson. Well, the one that I specifically recall is with Mr. Pier- 
son — I mean with Mr. van Dyk, because Mr. van Dyk — Lilly told me 


‘See Book 14, p. 5991. 
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that he had talked to Mr. van Dyk, and had obtained a contribution 
from Mr. van Dyk for it. Mr. van Dyk had billed Associated Milk 
Producers for the money, but he had then sent Mr. Lilly a withholding 
form on the money, which created a tax problem for Mr. Lilly. 

Mr. Weitz. We are getting ahead of ourselves. Let us stick to the 
preparation of this— the planning for the recoupment or the reim- 
bursement to TAPE. 

Do you recall any conversations with Mr. Pierson, Mr. Isham or 
Mr. Lilly with respect to setting up the mechanism or obtaining the 
moneys to reimburse TAPE for the withdrawal? 

Mr. Nelson. I do not recall any specific conversation. 

Mr. Weitz. What do you recall with respect to this ? 

Mr. Nelson. Well, I recall that that was the system that was used. 

Mr. Weitz. Now, was it contemplated or discussed that AMPI could 
be billed and would pay the attorneys not only for out-of-pocket dis- 
bursement of Mr. Lilly, but also for excess taxes incurred? 

Mr. Nelson. Yes, sir. Yes, sir. 

Mr. Weitz. And your understanding was that the money was to be 
repaid to Mr. Lilly, and Mr. Lilly was to borrow the money and repay 
TAPE, the $100,000, and then be repaid by these various attorneys 
and consultants ? 

Mr. Nelson. Yes, that is right; and that TAPE — that AMPI 
would — that they would be billed for a sufficient amount to take care 
of the taxes. 

Mr. Weitz. Out-of-pocket expense plus taxes, out-of-pocket costs 
by paying Mr. Lilly plus their excess taxes by reporting that, as 
income ? 

Mr. Nelson. That is right. 

Mr. Weitz. Now, all of the people that I have mentioned on this list, 
on Lilly exhibit 2, were then either attorneys, consultants or in the 
employ of AMPI ? 

Mr. Nelson. Well, let me look. I think that is right. 

Mr. Weitz. Why do you not go one-by-one, and just tell us what 
their position was? 

Mr. Nelson. DeVier Pierson was an attorney. Joe Long was an 
attorney, Frank Masters was an attorney. And Stuart Russell was an 
attorney, and Jim Jones is an attorney, but he. was employed actually 
to — he is also a journalist, and he actually put out the house organ. 

Mr. Weitz. The Dairyman’s Digest? 

Mr. Nelson. Yes, sir. He actually did that, and Dick Maguire is an 
attorney, and Cliff Carter, I have already said what he 

Mr. Weitz. Right. 

These were all people who were retained or who were in the employ 
of AMPI? 

Mr. Nelson. That is right; Lilly, Parr, Anderson. Suttle were all 
employees. 

Mr. Weitz. What about Gary Evat ? 

Mr. Nelson. Well, the other day I did not recall about him or know, 
but Mr. Sale told me that he was a lawyer that worked in Mr. Jacob- 
sen’s office in Austin. 
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Mr. Weitz. How long ago ? When did you first learn of that ? 

Mr. Nelson. When I talked to Mr. 

Mr. "Weitz. When do you recall first of learning of it ? 

Mr. Nelson. When I talked to Mr. Sale. I say I did not recall who 
Gary Evat is. 

Mr. Weitz. Now, there is a question mark listed next to his name. 

Mr. Nelson. There are two question marks there. 

Mi 1 . Weitz. Two question marks. 

Do you know the reasons those question marks are placed there? 

Mr. Nelson. No. 

Mr. Weitz. Now, at the top of the document, it indicates shorthand 
for check or cash to Bob Lilly. Do you know whether there was — 
whether he indicated any of those gentlemen listed how he should 
receive payment from them ? 

Mr. Nelson. No, Mr. Lilly would be the one who would have to tell 
you, which of them he got payments from, and how much, because 
they all did, all of them did business with Associated Milk Producers. 

Mr. Weitz. Now, the list, Lilly exhibit 2, indicates two separate col- 
umns of figures : one under 1969, totaling $80,000 ; and then $5,000 for 
each of the employees for a total of $100,000 ; and then a separate list 
for 1970, a separate column of figures totaling $80,000. 

Now, was it contemplated that moneys would be paid to them in two 
installments totaling $100,000 in 1969 and $80,000 in 1970? 

Mr. Nelson. Well, you would have to ask Mr. Isham about how he 
divided. 

Mr. Weitz. Did Mr. Isham — first of all, do you recognize the hand- 
writing on the document ? There appear to be two different handwrit- 
ings : first of all, the column of names and figures. 

Mr. Nelson. No. I tell you, you see, it has been so long since I have 
actually been associated with him; I would assume that this is Mr. 
Isham, but I would not want to say it is. 

Mr. Weitz. To your knowledge, Mr. Isham or Mr. Lilly, if they 
prepared such a document or at least followed through on the plans 
for reimbursement pursuant to your direction ? 

Mr. Nelson. Yes. 

Mr. Weitz. So, therefore, whatever is listed here, whatever — what 
in fact was done to pursue this plan was as a result of your meetings, 
or your authorization to reimburse TAPE ? 

Mr. Nelson. Absolutely. 

Mr. Weitz. Now, did you tell Mr. Lilly to borrow the money in 
order to reimburse TAPE before the end of the year? 

Mr. Nelson. I do not recall having told him that, but I am sure if 
he did it, like I say, he did it because it was pursuant to his knowing 
that it was something I would approve of. 

Mr. Weitz. Did you talk to Mr. Jacobsen about the arrangement of 
the loan to Mr. Lilly ? 

Mr. Nelson. I am sure that Mr. Isham or I, one, would have talked 
to Mr. J acobsen about it. 

Mr. Weitz. How much was Mr. Lilly making at that time ? What 
was his salary ? 
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Mr. Nelson. I cannot tell you. I can tell you approximately. 

Mr. Weitz. Approximately ? 

Mr. Nelson. I would say $30,000 or $35,000, but the money was 
borrowed, as I understand it, against a certificate of deposit that 
TAPE had there. 

Mr. Weitz. To secure the loan ? 

Mr. Nelson. Yes. 

Mr. "Weitz. If this plan was put in effect, and completed as contem- 
plated at the outset, it would entail AMPI effectively covering for the 
initial $100,000 contribution to Mr. Kalmbach ? 

Mr. Nelson. That is right. 

Mr. Weitz. Plus, perhaps as an additional, as this column indicates, 
excess money perhaps in the amount of $80,000 for excess taxes to the 
individuals 

Mr. Nelson. That is right. 

Mr. Weitz [continuing]. Serving as conduits for the money to Mr. 
Lilly? 

Mr. Nelson. That is right. 

Mr. Weitz. I would like to go through each of these individuals and 
see if you recall what contact you had or witness their involvement and 
discussions with them. First of all, DeVier Pierson, did you discuss 
this matter, either of the organization of the plan or his actual partic- 
ipation in the plan with him ? 

Mr. Nelson. I do not recall that I did, but I evidentally did, because, 
you know, I was in the meeting. I do not recall. You see, I cannot tell 
you about any of these people, whether any of these specifically gave 
money or did not give money, or how much they gave. 

Mr. Weitz. You do not recall anything with respect to that? 

Mr. Nelson. I do not recall anything with respect to amounts. I 
assume that some of them did and some of them did not. 

I know that Stuart Russell billed for — Mr. Lilly got money from 
Stuart Russell, and that Stuart Russell billed and was paid, but I can- 
not tell you the amounts and so on. I know about Ted van Dyk, be- 
cause Lilly brought it specifically to my attention when he mailed him 
a withholding form, or a reporting form. 

Mr. Weitz. You mentioned this before. Let us talk about Van Dyk. 

Did you talk to him before the payment was made ? 

Mr. Nelson. I do not recall that I did. 

Mr. Weitz. And what was your understanding of the transaction 
involving Mi-, van Dyk and Mr. Lilly ? 

Mr. Nelson. Well, my understanding was that Mr. van Dyk— that 
Mr. Lilly got some money from Mr. van Dyk, and that Mr. van Dyk 
billed AMPI, and was reimbursed for the money that he had given to 
Mr. Lilly. 

Mr. Weitz. Did you approve any of the billings that came in, either 
from Mr. van Dyk or from anyone else ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. So whether or not you recall it now, at the time you 
would have been aware of excess billings from these various 
individuals ? 



6529 


Mr. Nelson. Yes, sir. Yes, sir. 

Mr. Weitz. And you knew that it was pursuant to the plan that had 
been worked out, at least in general terms with Mr. Pierson, Mr. Isham, 
and Mr. Lilly % 

Mr. Nelson. Yes, that is right. 

Mr. Weitz. Do you remember speaking to Frank Masters about any 
of his involvement in this plan ? 

Mr. Nelson. I do not remember. I believe — I do not believe that I 
did. I think that would have been done by Mr. Lilly. 

Mr. Weitz. You had known Mr. Masters for a number of years, had 
you not ? 

Mr. Nelson. Yes. 

Mr. Weitz. And you do not recall him ever contacting you to ask 
specifically about this transaction or his involvement in the trans- 
action ? 

Mr. Nelson. No, but if he had called me I would have told him to do 
what Mr. Lilly asked him to do. 

Mr. Weitz. Did you ever tell any of these individuals, including! Mr. 
van Dyk or Mr. Russell or Mr. Masters, or anyone alse, the purpose 
for which — the purpose for giving the money to Mr. Lilly ? 

Mr. Nelson. I do not recall their explicitly asking me. I assume that 
they knew, because I did state at hoard meetings on more than one 
occasion, that attorney’s fees were high because they reflected the fact 
that some of these attorneys made political contributions, and that 
they had to be reimbursed on their taxes for them. 

Mr. W eitz. Do you recall which board meetings these were ? 

Mr. Nelson. One was in Las Yegas, New, and one was in Madison, 
Wis. 

Mr. Weitz. How do you recall those two meetings ? 

Mr. Nelson. Because it was kind of a donney'brook, and I will be 
honest with you, I had forgotten that until this whole Watergate thing 
started to explode, and you know, we got involved. And then I was 
reminded that I had on those two occasions made an issue of it. 

Mr. Weitz. When you told the board members of this, was there 
any further discussion or questions that ensued ? 

Mr. Nelson. No, not that I recall. 

Mr. Weitz. Do vou recall whether any of the attorneys or other 
gentlemen on this list were present at those board meetings when you 
gave such an explanation ? 

Mr. Nelson. The two attorneys who would ordinarily be there, and 
I assume they were at these two meetings, were Mr. Russell and Mr. 
Masters. 

Mr. Weitz. Was Mr. Parr at the meetings ? 

Mr. Nelson. Ordinarily, yes; I cannot tell you — I am sure that he 
was at these two, but he mav not have been at either one of them. My 
recollection is that he was. He was ordinarily at every board meeting. 
He did miss a few. 

Mr. Weitz. Did either Mr. Russell or Mr. Masters, after that meet- 
ing or any other time, ask vou what vou meant by that, or further 
inquire as to the purposes for which their money to Mr. Lilly was 
being put ? 
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Mr. Nelson. No. 

Mr. Weitz. Did there ever come a time when Mr. Russell asked you 
about the purpose for the contributions, or what Lilly was doing with 
the money '? 

Mr. Nelson. Mr. Russell asked me — called me on the phone one 
time, and asked me — said that he had a request from Lilly for money, 
and what should he do about it, is my recollection. And I told him 
to check with Mr. Isham, and to do whatever Mr. Isham told him to 
do. 

Mr. Weitz. Why was he to check with Mr. Isham if the request came 
from Mr. Lilly ? 

Mr. Nelson. Mr. Isham was a comptroller. 

Mr. Weitz. Did it not really relate to whether or not he would be 
compensated for it, for the payment ? 

Mr. Nelson. Mr. Isham was a comptroller, and if 

Mr. Weitz. Mr. Isham would not have been able to tell him, if I 
understand Mr. Isham’s role, about the validity of the request or 
whether or not it was going to a particular candidate, or for what pur- 
pose it was going ; but rather, whether or not he would be compensated 
for his billings to reflect that payment . 

Is that correct ? 

Mr. Nelson. Well, Mr. Isham — Mr. Isham and Mr. Lilly, I think, 
enjoyed each other’s confidence, I may be wrong about that. But I do 
not think that there was any question about that. 

And my thought was, if he is calling to question whether Mr. Lilly 
should be given the money, Mr. Isham is a comptroller, if he tells- — if 
Mr. Isham tells him to, he has got no question about getting his pay- 
ment. 

Mr. Weitz. That is what he was concerned about ? 

Mr. Nelson. I am sure he was, yes. He did not express it at the 
time, but I am sure that is what — he wanted to make sure he could get 
his money. 

Mr. Weitz. Did he ask for your authorization ? 

Mr. Nelson. Well, in effect, he was when he was asking me what to 
do. 

Mr. Weitz. Did you not, in fact, tell him to call Isham and tell him 
it was OK with you ? 

Mr. Nelson. Well, I said, “Any time you get a request for funds 
from Lilly, if you have any question about it” — this is the effect of 
what I am telling him — “you do not need to check with me ; check with 
Isham.” 

Mr. Weitz. And tell Isham you are going to do it; is that right? - 

Mr. Nelson. Right, or ask him ; ask him what he knows about it. 

Mr. Weitz. Did Isham ever ask you about any of these contribu- 
tions, or any of these transactions ? 

Mr. Nelson. I am sure he did. I do not recall any explicit deal. He 
would not question Lilly, because he knew - that — he did from time to 
time ask me about, or I would tell him. 

Mr. Weitz. Do you know whether any of the four employees — Lilly, 
Parr, Anderson or Suttle — participated in this plan ? 
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Mr. Nelson. I know that — - 

Mr. Weitz. To the extent of making payments to Mr. Lilly ? 

Mr. Nelson. Well, now, I do not know about their making payments 
to Mr. Lilly. You will have to ask Mr. Lilly about that. I do not know 
whether they made payments to Mr. Lilly or not. I know that some 
employee bonuses were paid, but I do not know whether the money 
went to Lilly, or whether it went to Isham, who in turn gave it to 
Lilly, or whether it went for some other political contribution. 

Mr. Weitz. Do you remember what year this was, or political can- 
didates these were ? 

Mr. Nelson. I think these were for Hubert Humphrey. 

Mr. Weitz. And for the 1968 campaign ? 

Mr. Nelson. Yes. 

Mr. Weitz. So that had nothing to do with — that was not in 1969, 
forward to your recollection ? 

Mr. Nelson. That is my recollection. Now, there may have been 
some, but you would have to ask Mr. Isham about that, because I do 
not recall that. 

Mr. Weitz. Was Mr. Parr aware of this plan or this procedure 
whereby attorneys would receive — would pay moneys to Mr. Lilly 
for various purposes, and be reimbursed by AMPI ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you discuss this with him ? 

Mr. Nelson. You mean this specific ? 

Mr. Weitz. No, either this original transaction or any subsequent 
transactions of a similar nature ? 

Mr. Nelson. Oh, yes. He knew about it. I do not know that he knew 
about that specific list or anything like that, but he knew that it was 
done. 

Mr. Weitz. And he knew the moneys were for various political 
contributions. 

Mr. Nelson. Yes, sir. 

Mr. Dorsen. Excuse me. Who was that you were talking about ? 

Mr. Nelson. Parr, P-a-r-r. 

Mr. Weitz. Now, you say you mentioned at several board meet- 
ings — you gave the explanation with respect to the high legal fees. 
Do you recall if Mr. Butterbrodt was at that meeting, those meetings ? 

Mr. Nelson. Yes, sir. He was. 

Mr. Weitz. And he was president of the board of directors at that 
time ? 

Mr. Nelson. Right. 

Mr. Weitz. What about Mr. Griffith, Preach Griffith, W. R. Griffith, 
who was chairman of the TAPE committee and a board member? 

Mr. Nelson. No, I would not be positive that Mr. Griffith was there 
because — I think he was, you understand, but he — you would have to 
look at the minutes to determine that because he did not attend every 
board meeting. 

Mr. Weitz. Were there any other occasions in which you either 
know of or had direct conversations with Mr. Griffith about the orig- 
inal transaction or similar transactions? 
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Mr. Nelson. No, I did not have any explicit conversations with 
him. Mr. Lilly would be the one who would have that. 

Mr. Weitz. Do you know whether he knew of these types of 
transactions ? 

Mr. Nelson. I assume that he did. 

Mr. Weitz. Do you base that on any facts or understandings of 
any transactions in which lie either participated directly, or had 
knowledge of them? 

Mr. Nelson. Well, I would not have personal knowledge of those. 
Mr. Lilly would be the one who would know. 

Mr. Weitz. Did you not, with respect to a contribution in the 1970 
campaign, know of the participation of Mr. Griffith with respect 
to a cash contribution? 

Mr. Nelson. Yes, but, you see, I did not handle that directly with 
Mr. Griffith. As I say, Mr. Lilly would be the one. 

Mr. Weitz. I see. 

Do you know whether Mr. Griffith w T as aware of such a contribution 
through the same type of transaction? 

Mr. Nelson. Well, it is my understanding that he certainly did. 
I am saying that I did not handle it. 

Mr. Weitz. I see. 

Now, with regard to Mr. Jones, were you aware, based on any- 
thing that you know of, that he knew of the type of transaction that 
was involved, these types of transaction? 

Mr. Nelson. No. You would have to talk to Bob Lilly about that, 
because I did not deal with Jim Jones directly on that either. 

Mr. Weitz. Did Mr. Jones ever talk with you about this contri- 
bution in the 1970 campaign that involved — that was effected through 
such a transaction? 

Mr. Nelson. What contribution are you talking about? 

Mr. Weitz. Well, it is a particular contribution to a congressional 
candidate from a Midwest State in 1970. that involved a cash contri- 
bution, the funds for which were generated through this type of 
transaction. 

Mr. Nelson. Yes, I believe — now, I could be wrong about this, 
but it seems to me he talked to me about the fact that he knew that 
Mr. Griffith had been involved in this sort of a contribution. 

Mr. Weitz. That involved corporate funds that had been funneled 
through attorneys or consultants? 

Mr. Nelson. Well, I do not recall the specifics, but he was aware 

Mr. Weitz. But that was the transaction? 

Mr. Nelson. That was the transaction. 

Mr. Weitz. You were aware of the transaction, were you not?. 

Mr. Nelson. Yes, but as I say, I did not deal with Mr. Griffith 
myself on that transaction. 

Mr. Weitz. But Mr. Jones indicated to you that he knew of the 
transaction ? 

Mr. Nelson. As I recall, I believe he called me on the phone and 
made some reference to that. 

Mr. Gallman. Is that a Congressman from Oklahoma? 
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Mr. Nelson. Yes. I do not recall that he knew that they had made a 
contribution to this other man. 

Mr. Weitz. Now, did there come a time in 1970 when you met with 
Mr. Colson and Mr. Gleason and others with respect to contributions, 
cash contributions, or TAPE contributions to the 1970 campaign? 

Mr. Nelson. Yes. My recollection is that the — I believe we just met 
with Mr. Gleason once or twice. It might have been another time, but 
then we met with Mr. Colson. 

Mr. Weitz. In 1970? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Was there any discussion — was Mr. Gleason also pres- 
ent ? 

Mr. Nelson. Now, I can be wrong about this, but I do not believe 
Mr. Gleason was ever present when we met with Mr. Colson. 

Mr. Weitz. Was Mr. Ivalmbach ever present when you met with 
Mr. Gleason? 

Mr. Nelson. I do not believe so. 

Mr. Weitz. Now, your meetings with Mr. Gleason just related to 
the 1970 campaign or did it relate to the Presidential — any contribu- 
tions to the President or the Presidential campaign ? 

. Mr. Nelson. I cannot really recall, but it seems to me that we met 
with Mr. Gleason either shortly after or shortly before Mr. Dent, and 
that we only met with Mr. Gleason once or twice. 

And then as I recall, we never met with Mr. Gleason any more. 

Mr. Weitz. Now, what was the substance of the meeting with Mr. 
Gleason ? 

Mr. Nelson. Well, we were talking about what we — whatever prob- 
lems were pressing at the moment, and there may have been some dis- 
cussion about, you know, our desire and ability to make contributions. 
But I do not recall ever getting down to anything. 

It just seemed to me that Mr. Gleason was more or less pushed aside 
as far as we were concerned, or he just sort of faded away. 

Mr. Weitz. Now, I am still trying to pin it down, whether this meet- 
ing had anything to do with Presidential contributions, or was it solely 
1970 campaign contributions? 

Mr. Nelson. With Gleason ? 

Mr. Weitz. Yes. 

Mr. Nelson. I believe it was just 1970. 

Mr. Weitz. Now, in that connection, I would like to show you a let- 
ter, dated November 2, 1970, from Mr. Harrison to you ; it is exhibit 
1 to Mr. Harrison’s testimony.* 

Do you remember that letter? Have you ever seen a copy of that 
letter? 

Mr. Gallman. This is long-winded. What is the point of it? Can 
you say ? 

Mr. Weitz. Well, first I am asking Mr. Nelson if he recalls the letter. 

Mr. Nelson. No, I really do not. I would like to read it since you 
are asking me about it. 


♦See Book 14, p. 6282. 
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Let ns say I do not recall it after having read np through paragraph 
3. 1 am now at 4. [Pause.] I do not recall having gotten that letter. 

Mr. Weitz. Now, with respect to page 2, paragraph 4 of the letter, 
at the bottom of the page, there is a sentence which says — it was talk- 
ing in advance of this about contributions and political campaigns and 
some embarrassment that may accrue from making contributions to 
opposing candidates. 

Consequently, It would be my strong recommendation that TAPE and/or other 
like organizations contribute only to candidates who are opposed, and let sources 
which can contribute in cash and without the risk of publicity do the contribut- 
ing to those candidates who are unopposed. 

My question is, do you know what source Mr. Harrison was referring 
to? 

Mr. Nelson. No. 

Mr. Weitz. Hid you ever discuss with Mr. Harrison the possibility 
or the actuality of cash contributions by TAPE or any one on behalf 
of TAPE or A'MPI? 

Mr. Nelson. I do not recall that, we did. 

Mr. Weitz. Hid you discuss with him this letter or any matters 
contained in the letter ? 

Mr. Nelson. Oh, yes. I did not discuss the letter with him, but I 
recall at the time that he was upset because he did not know that we 
were supporting an opponent of Page Belcher. 

Mr. Weitz. But you never discussed with him the impossible avail- 
ability of cash for political contributions? 

Mr. Nelson. I do not believe we did with him. 

Mr. Weitz. Ho you have any idea what lead him to make that re- 
mark in that letter? 

Mr. Nelson. Well, the way I interpreted the letter was that he was 
talking about just people other than us. 

Mr. Weitz. But why in cash? You could make a contribution by 
check, I take it ? 

Mr. Nelson. Yes. 

Mr. Weitz. And if you were not reimbursed by AMPI, that woul d 
be — you would not have to report the contribution, as a personal 
contribution. 

Why would you have to make it in cash then ? 

Mr. Nelson. I do not know. 

Mr. Weitz. You have no idea what he was referring to? 

Mr. Nelson. No ; I really do not. 

Mr. Weitz. And to your knowledge, you never discussed with him 
any of the transactions involving AMPI’s attorneys or Bob Lilly, 
that involved cash or other unreported contributions? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. And you never discussed with him the possible use of 
corporate funds for certain political contributions? 

Mr. Nelson. No; I believe all of the discussions we had with him, 
I think, were concerning TAPE funds. 

Mr. Weitz. Hid you ever discuss with him the possibility of TAPE 
making unreported cash contributions ? 
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Mr. Nelson. I do not believe so. 

Mr. Weitz. Are you aware of any cash that was delivered to James 
Gleason by anyone — or Jack Gleason — on behalf of AMPI in 1970 ? 

Mr. Nelson. No, I have been asked that before, and I do not recall 
any delivery of cash to Gleason. 

Mr. Weitz. Do you recall any request or anything about, or dis- 
cussion about such a transaction, whether or not you recall the actual 
transaction ? 

Mr. Nelson. No ; I do not. As I say, I was asked that recently. 

Mr. Weitz. In 1970, did you coordinate the contributions being 
made by TAPE with the contributions being made by the other two 
co-ops, by ADEPT and by SPACE, by their political trusts? 

Mr. Nelson. Did I personally do it, you mean ? 

Mr. Weitz. Were you aware of coordination, or did you ever see 
such coordination? 

Mr. Nelson. No; I would not say that I ever saw it, but I was aware 
of it. 

Mr. Weitz. Who actually carried out the coordination ? 

Mr. Nelson. It would be more Mr. Parr who did more of that. I 
participated in it, and had discussions, but I did not really — I do 
not know what you really mean by “coordination.” 

Mr. Weitz. Well, actually talking to other people and being told 
what they were giving, and telling them what you were giving. 

Mr. Nelson. Well, I think there was full and open disclosure among 
the three about who was giving what, and we discussed about how 
much can you give, and what you will give, and who it should be 
given to. 

Mr. Weitz. Now, with the formation of Avery Associates and then 
ADEPT in 1970, a $8,500 loan was made from TAPE to ADEPT. 
Do you remember that transaction ? 

Mr. Nelson. I have been asked about that. 

Mr. Weitz. And you recall the transaction ? 

Mr. Nelson. I was thinking that there was two or more loans, 
but — — 

Mr. Weitz. I am asking, in 1970 ? 

Mr. Nelson. I believe — I may be wrong about that. I recall that we 
did make a loan from TAPE to — that was to Mid-America Dairy- 
men's political arm. 

Mr. Weitz. Yes; do you know the reason for that loan? 

Mr. Nelson. Well, they wanted to make a contribution, and I guess 
they did not have the money for it at the time. 

Mr. Weitz. Was this a contribution that either you or they had 
promised to Mr. Colson or Mr. Gleason would be made shortly? 

Mr. Nelson. I do not recall what the contribution was. If you can 
tell me what it was, I can tell you. 

Mr. Weitz. Did you meet with Mr 1 . Kalmbach in 1970 with respect 
to the 1970 political contributions — with respect to the 1970 campaign? 

Mr. Nelson. Well, we met with Mr. Kalmbach in an effort to get 
them to give us the names of committees to which we could make these 
contributions. 
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Mr. Weitz. Who else did you meet with at that meeting? 

Mr. Nelson. Well, there was a Tom Evans, and Marion Harrison. 

Mr. Weitz. Was Mr. Parr there? 

Mr. Nelson. I believe Mr. Parr was there, and Mi'. Colson was there 
for just — I am not sure about Mr. Parr being at that. particular meet- 
ing. I believe he was, but Mr. Colson was there for just a short time. 

As I recall that meeting, Mr. Harrison and I had been over to the 
Secretary’s office. I do not remember whether we saw him. 

Mr. Weitz. What Secretary ? 

Mr. Nelson. Of Agriculture. 

Mr. Weitz. Mr. Hardin ? 

Mr. Nelson. Yes; and I do not know whether we saw Mr. Hardin 
or somebody else there that day. We might have seen the Under Secre- 
tary or the Assistant Secretary. Any way, this meeting was in the 
Madison Hotel. 

And when we got back, Mr. Colson was in the meeting, but he could 
not wait, and he had his hat on and was about to leave. 

Mr. Weitz. What was the purpose of the meeting? 

Mr. Nelson. To obtain the name of committees to which we could 
make contributions. 

Mr. Weitz. To the President ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Was Mr. Hillings also there? 

Mr. Nelson. He may have been in that meeting. 

Mr. Weitz. Pat Hillings was an attorney of counsel to the firm of 
Reeves and Harrison at that time ? 

Mr. Nelson. Right. 

Mr. Weitz. You knew Mr. Hillings ? 

Mr. Nelson. I knew him about the same time, or after I met Mr. 
Harrison. 

Mr. Weitz. So the purpose of the meeting was to discuss the organi- 
zation of committees to receive contributions for the President’s 
reelection ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. How many committees were contemplated, or requested, 
or discussed ? 

Mr. Nelson. Well, we indicated to them that if they would give 
names of legitimate committees, that we would make the contributions. 

Mr. Weitz. How many committees ? 

Mr. Nelson. Well 

Mr. Weitz. Ten, a hundred, several hundred ? 

Mr. Nelson. It would be more like several hundred committees. 

Mr. Weitz. Several hundred committees ? 

Mr. Nelson. Yes. 

Mr. Weitz. What total amount did you contemplate contributing, 
or did you tell them you would contribute? 

Mr. Nelson. Well, we did not tell them any specific amount ; at 
various times, $1 million, $2 million, or even more money was discussed. 
And had they given us the names of the committees, they could have 
gotten much more money from us. 
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Mr. Weitz. When you say $1 million, $2 million or more was dis- 
cussed at various times, wdio discussed it ? Did you discuss it with some 
individuals, or did you 

Mr. Nelson. These would just be amounts that would be thrown 
out about the 

Mr. Weitz. Yes. Did you hear those amounts discussed, or did 
you, yourself, discuss those amounts? 

Mr. Nelson. Ordinarily, I would not be the one to mention those 
amounts. 

Mr. Weitz. Who did ? 

Mr. Nelson. Mr. Parr. 

Mr. Weitz. In your presence ? 

Mr. Nelson. He has mentioned those amounts in my presence ; yes. 

Mr. Weitz. Who else was present at any of the times that Mr. Parr 
mentioned those amounts ? 

Mr. Nelson. Mr. Colson. 

Mr. Weitz. Mr. Colson. Was it at this meeting in 1970, for example? 

Mr. Nelson. I do not recall it being at that, meeting. Everybody 
knew that they had demonstrated their — to me, it is an unfathomable 
thing — inability to come with a. list of committees. 

Mr. Weitz. Well, how early — was this the first meetings when you 
raised the first possibility of committees being organized, or had you 
asked for these committees earlier? 

Mr. Nelson. We had asked for these committees earlier. 

Mr. Weitz. How much earlier ? 

Mr. Nelson. I cannot tell you when it would be. 

Mr. Weitz. 1969? 

Mr. Nelson. No, I do not recall in 1969, but among the first meet- 
ings we had with Mr. Colson we asked for committees. 

Mr. Weitz. When was the first time you met with Mr. Colson? 

Mr. Nelson. Let us say, we may have met with him in 1969, but if 
not, it was certainly early 1970. 

Mr. Weitz. And at one of the first or early meetings, you mentioned 
that you wanted to make contributions and wanted the names of 
committees ? 

Mr. Nelson. Yes, sir. We sure did. 

Mr. Weitz. Did you mention the contribution in 1969, the $100,000 ? 

Mr. Nelson. No, that was never mentioned. 

Mr. Weitz. Why in that case did you ask for — in 1970 — did you ask 
for committees when you did not insist on committees in 1969 from 
Mr. Kalmbaeh? 

Mr. Nelson. Well, it was an entirely — we did not have anybody 
to talk to. 

Mr. Weitz. Well, you have Mi-. Kalmbaeh. 

Mr. Nelson. No, we did not have him. We had not talked to him at 
all. 

Mr. Weitz. Well, Mr. Seiner talked to him on your behalf ? 

Mr. Nelson. Yes, Mr. Seiner said he wanted $100,000. 

Mr. Weitz. Why did Mr. Semer ask for committees from Mr. 
Kalmbaeh? 
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Mr. Nelson. I do not know. 

Mr. Weitz. He was acting on your behalf, was he not ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you ever ask Mr. Seiner to ask for committees? 

Mr. Nelson. No. 

Mr. Weitz. But the first time you met with Mr. Colson, or the first 
time to discuss contributions, you asked for committees? 

Mr. Nelson. Yes. 

Mr. Weitz. Was Mr. Semer present ? 

Mr. Nelson. I do not believe Mr. Semer was. 

Mr. Weitz. Was Mr. Harrison present? 

Mr. Nelson. I think Mr. Harrison was. 

Mi - . Weitz. Did he arrange the meeting? 

Mr. Nelson. It is my understanding on my recollection that Mr. 
Harrison arranged the meetings that we had with Mr. Colson. 

Mr. Weitz. And what was the purpose of these meetings with Mr. 
Colson ? 

Mr. Nelson. Well, the purposes of the meetings was to press our 
position on such things as price support, imports, that sort of thing. 

Mr. Weitz. What relation did that have to contributions? 

Mr. Nelson. Well, I do not know. I can tell you how it appeared to 
us. Mr. Colson was represented to us as being the man who was more 
or less in charge, insofar as the White House was concerned, with 
contact with trade associations. And they viewed us as somewhat in 
that, category, apparently. 

And we wanted to educate Mr. Colson on our position concerning 
these matters, so that we would have a friend in court, so to speak. 

Mr. Weitz. And in what connection was the matter of contributions 
discussed ? 

Mr. Nelson. Well, the matter of contributions was discussed on the 
basis that we wanted to support the President, that we knew w T e had 
not in the past, that we wanted to, we had the ability to; and if they 
would come up with the names of committees, we would go forward 
and do it. 

Mr. Weitz. Why did you tell Mr. Colson this ? 

Mr. Nelson. It was our understanding that he also had something to 
do with fundraising. 

Mr. Weitz. He was certainly aware, was he not, of your intention 
to contribute, and in fact of your contributions? Is that your under- 
standing? 

Mr. Nelson. Yes, sir ; no question about that. 

Mr. Weitz. Did he raise the matter of contributions with you? 

Mr. Nelson. Well, he discussed the matter of contributions with 
us. I will say this, I think in order to be fair we would have to say 
that they did not come seeking us, we sought them, because it appeared 
that we were not going to get any place if we did not. 

Mr. Weitz. Was this a continuation of your efforts from 1969 to 
gain an audience and to retain access to administration officials? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did you view your contributions to the President, or 
your intended contribution to the President, as part of that effort ? 
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Mr. Nelson. Yes, sir. 

Mr. Weitz. Now, what did Mr. Colson say to you in these earlier 
meetings in 1970, when you asked him for names of committees? Did 
he tell you who to contact, or did he provide committee names to you ? 

Mr. Nelson. No. It was left that he would see what he could do. He 
did not say who or what or when or where. It was just left that he 
would see what he could do, and more or less in the posture of, you 
will hear from me. 

Mr. Weitz. Did you also try to work through Mr. Colson to obtain 
the President’s appearance at your annual convention in 1970? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did the President attend ? 

Mr. Nelson. No. 

Mr. Weitz. Secretary Hardin attended, did he not? 

Mr. Nelson. Yes. 

Mr. Weitz. And the President called you, called the convention 
while it was in progress ? 

Mr. N elson. He called me and talked to me just as we were about to 
convene the meeting. 

Mri Weitz. Was it your hope that by making contributions as early 
as 1970, you would be able to obtain the President’s appearance at your 
first annual convention? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did you convey that to Mr. Colson ? 

Mr. Nelson. Well, we conveyed it to Mr. Colson more in the aspect 
that it was, of course, it was something that we desired, but that it was 
a highly desirable thing, politically for the President, to appear before 
this large group of farmers; and that it would be politically advan- 
tageous for the President to do it. 

Mr. Weitz. And did you feel that your announcement or intention to 
make large contributions would assist you in obtaining his presence or 
his cooperation and his favor? 

Mr. Nelson. Yes, 

Mr. Weitz. Who arranged for the meeting in — when was the meet- 
ing that w T e were discussing with Mr. Kahribach, Mr. Evans, Mr. Col- 
son and so forth in 1970 ? Do you recall ? 

Mr. Nelson. No. 

Mr. Weitz. Was it after the November election, sometime in Novem- 
ber of 1970? 

Mr. Nelson. I do not really recall. It just seems tome it was before, 
but it may have been after. 

Mr. Weitz. Sometime in 1970? 

Mr. Nelson. Yes. 

Mr. Weitz. Did Mr. Parr at that meeting mention $1 — $2 million 
or more amounts ? 

Mr. Nelson. As I say, I am not real sure Mr. Parr was in that meet- 
ing; and if he did, I do not recall it coming up there. This was more 
a discussion of lawyers about how are we going to get these committees 
named, and saying, you have not furnished us with these committees. 

Mr. Weitz. And what was resolved at the meeting ? 
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Mr. Nelson. Nothing; the end result was — it was resolved they were 
going to give us the names of the committees. 

Mr. Weitz. What did Mr. Colson say at the meeting? 

Mr. Nelson. Mr. Colson was about to leave, he had his hat on and 
was putting his coat on when we got back over there. 

Mr. Weitz. Where did the meeting take place ? 

Mr. Nelson. In the Madison Hotel. 

Mr. Weitz. In someone’s suite ? 

Mr. Nelson. Yes. 

Mr. Weitz. Whose suite ? 

Mr. Nelson. I am not sure, but I believe it was mine. 

Mr. Weitz. But you arrived just as Mr. Colson was leaving? 

Mr. Nelson. Yes. 

Mr. Weitz. How did Mr. Colson get in, or arrive ? 

Mr. Nelson. Well, the others were there. Mr. Harrison and I had 
been over at the Secretary’s office. 

Mr. Weitz. Mr. Hillings was waiting for you with Mr. Kalmbach, 
Mr. Evans, and Mr. Colson ? 

Mr. Nelson. I am sure Mr. Evans was there. I am sure Mr. Kalm- 
bach was there. I am sure Mr. Colson was there for a short time. 

I am not real sure that Mr. Hillings was in there. He may have been. 

Mr. Weitz. What did Mr. Kalmbach say about the contributions and 
the committees ? 

Mr. Nelson. Well, he was — it seemed to me that he was in the posture 
of relying on these other people to get the names of the committees; 
that he had more or less done what he was supposed to, ho performed 
his function insofar as the deal was concerned, when he brought it to 
their attention that committees needed to be named. 

Mr. Weitz. What deal ? 

Mr. Nelson. Of getting the committees. He was in the posture of 
having said that I will get the names of committees. 

Mr. Weitz. And what was Mr. Evans’ role there? 

Mr. Nelson. Mr. Evans’ role was — he was in the role of supposed to 
come up with committees, as I read it. 

Mr. Weitz. And you say several hundred committees is what you 
had in mind ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did you communicate that to them ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you know how much would be contributed to each 
committee ? 

Mr. Nelson. Well, I was thinking at the time, I believe, it was 
either $2,500 or $5,000. 1 believe it was $2,500. 

Mr. Weitz. So several hundred committees might entail at least 
several hundred thousand, or as much as $1 million ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. $5,000 a committee would entail more ? 

Mr. Nelson. Right; not necessarily, it would just entail more com- 
mittees. 

Mr. Weitz. And more contributions ? 
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Mr. Nelson. Well, either way ; you could have fewer numbers of the 
committees and $2,500, or more committees, and $5,000. 

Mr. Dorsen. No, it is the other way around. 

Mr. Nelson. Yes, it is the other way around. I misspoke myself. 

Mr. Weitz. The more money per committee, the fewer number of 
committees needed unless there was no limit set on the number of com- 
mittees or the amount of contribution ? 

Mr. Nelson. That is right. 

Mr. Weitz. Do you recall any meetings in 1970 between you and Mr. 
Parr and Mr. Colson ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Could you tell us about those ? 

Mr. Nelson. Well, just like I have just described. 

Mr. Weitz. Those are part of the meetings you had as a series of 
meetings in 1970. 

Mr. Nelson. This would take place in Mr. Colson’s office. 

Mr. Weitz. And what was the purpose of those meetings? 

Mr. Nelson. To press the position we were seeking to have adopted 
concerning supports, imports or whatever it would be at the moment, 
and to get the names of committees. 

Mr. Weitz. Was that discussed generally? Both items were usually 
discussed at each of these meetings ? 

Mr. Nelson. Yes, they were. 

Mr. Weitz. And was it at one or more of these meetings when Mr. 
Parr mentioned various goals, or amounts that might be contributed, 
$1 million, $2 million or more? 

Mr. Nelson. Right. 

Mr. Weitz. Was Mr. Cashen present at any of those meetings ? 

Mr. Nelson. I do not believe. He may have been. It seems to me the 
few times I — you see, I am not sure. 

Can we go off the record just a minute, just to get something 
straightened out? 

Mr. Weitz. All rights 

[Discussion off the record.] 

Mr. Nelson. I do not recall. He may have been in on one or more 
of these discussions. It seemed to me that he was sometimes there just 
as the discussions began, and I do not recall him as being a real par- 
ticipant. I may be wrong about that. 

Mr. Weitz. Let me show you, and mark as exhibit 1 to your testi- 
mony, a letter from Pat Hillings to the President, dated December 
16,1970. 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 1 for identification.*] 

Mr. Weitz. Have you ever seen the letter or a copy of the letter? 

Mr. Nelson. Yes, I have seen a copy of it. 

Mr. Weitz. Do you remember seeing the letter or knowing of the 
letter or its contents at the time it was — approximately at that time? 

Mr. Nelson. The first I ever heard of that letter, as I recall, was 
when it was published. 


•See p. 6701. 
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Mr. Weitz. Now, let me ask you about a particular paragraph. 
In general the matter — the letter relates to quotas, which were then 
under consideration at the White House. The third paragraph of the 
letter reads as follows : 

AMPI has followed our advice explicitly, and will do so in the future. AMPI 
contributed about $135,000 to Republican candidates in the 1070 election. 

We are now working with Tom Evans and Herb Kalmbacli in setting up appro- 
priate channels for AMPI to contribute $2 million for your reelection. AMPI 
is also funding a special project. 

Was it your understanding that you did follow, or did you follow 
the instructions of Reeves and Harrison with respect to contributions 
fairly explicitly ? 

Mr. Nelson. Yes, we did. The instructions, actually, were in the 
form of furnishing committee names. 

Mr. Weitz. Furnishing committee names; could you explain? 

Mr. Nelson. They furnished the names of the committees. 

Mr. Weitz. Oh, they furnished the names and you made the con- 
tributions? 

Mr. Nelson. Yes; those were the instructions. 

Mr. Weitz. Was it your recollection that AMPI or TAPE con- 
tributed $135,000 in the 1970 campaign? 

Mr. Nelson. I cannot — I would say at least that. 

Mr. Weitz. Did AMPI do that or was it TAPE ? 

Mr. Nelson. TAPE. 

Mr. Weitz. There were no corporate funds involved ? 

Mr. Nelson. I do not believe so. 

Mr. Weitz. Did this result from your meetings with Mr. Gleason 
and Mr. Colson ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you meet with Mr. Kalmbach in connection with 
those contributions ? 

Mr. Nelson. We met with Mr. Kalmbach initially, and then they 
would agree to furnish us committee names, when we bogged down and 
could not get the names of committees, then we would get — Mr. Kalm- 
bach would come back on the scene in an effort to try to get somebody to 
give names of committees. 

Mr. Weitz. But in 1970, at this time, that was already the case? In 
other words, you had met with Mr. Kalmbach from time to time about 
obtaining committee names ? 

Mr. Nelson. Yes. 

Mr. Weitz. Now, the next sentence concerns setting up appropriate 
channels with Mr. Evans and Mr. Colson for the contribution of $2 
million. Was that a result of the meeting we talked about with Mr. 
Evans, Mr. Kalmbach, Mr. Colson and yourself and Mr. Harrison? 

Mr. Nelson. What is the date of that letter ? 

Mr. Weitz. The date of the letter is December 16, 1970. 

Mr. Nelson. I would say that is right. 

Mr. Weitz. So this meeting we are talking about took place in 1970 
before December 16. Do you recall how much in advance of the letter? 

Mr. Nelson. No ; I do not. 
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Mr. Weitz. Do you recall if it was in the period when you were press- 
ing for a reduction of import quotas? 

Mr. Nelson - . Probably, because we were pressing for that over quite 
a period of time. 

Mr. Weitz. I see. 

That would not help you recollect the exact time of the meeting ? 

Mr. Nelson. No, no, because there is too much time involved there. 

Mr. Weitz. And does this refresh your recollection, the $2 million 
was in fact discussed in the meeting with Mr. Colson, Kalmbach, and 
Evans ? 

Mr. Nelson. I am sure that — no, what I am thinking is that that is 
the date that had been discussed; you know, any amount had been 
discussed. I view that letter, really, as being an attempt on the part 
of Hillings to get something done, and this $2 million is a figure that 
appealed to him, and so he adopted it. 

I do not think the $2 million was actually discussed at that meeting. 

Mr. Weitz. But was it not consistent? In fact, such a figure was to 
your recollection, in fact, discussed by Mr. Parr in the presence of 
Mr. Colson from time to time in 1970 ? 

Mr. Nelson. Or even more, or even more. 

Mr. Weitz. Do you know what the reference is to a special project, 
“AMPI is also funding a special project” ? 

Mr. Nelson. No, I don't. 

Mr. Weitz. Were there any other projects, or any other contribu- 
tions made to the Republicans, or the Republican fundraisers in 1970. 
or later, besides the committees provided by at the instance of 
Mr. Kalmbach and the Republican senatorial contributions campaigns 
in 1970 ? Do you know of any other contributions ? 

Mr. Nelson. There may have been, at the State level. 

Mr. Weitz. But you don’t ascribe that to necessarily any significance 
or relationship between the contributions, and this project ? 

Mr. Nelson. No. 

Mr. Weitz. Did the special project have anything to do with 
Mr. Colson? 

Mr. Nelson. No, not that I know 

Mr. Gallman. Just a minute. Wasn’t that filling up the football 
field? 

Mr. Nelson. Oh, the special project — oh, that wouldn’t have any- 
thing to do with this. There was — he may have been referring to the 
fact that we did present to the board a plan to try to get all of agricul- 
ture involved, all organized agriculture involved, and actually have a 
big political rally and fill a place like Chicago Stadium or some similar 
bowl. 

Mr. Weitz. For the President? 

Mr. Nelson. And have the President come and speak and we tried to 
sell it on the basis that, as well as other candidates too, not just limited 
to the President, 

Mr. Weitz. Was that ever undertaken ? 

Mr. Nelson. No. 

Mr. Weitz. When was that proposed ? 
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Mr. Nelson. I don’t know. That was a Parr idea and— 

Mr. Wettz. Did he propose it to Mr. Colson ? 

Mr. Nelson. I don’t recall. He may have, I don’t recall that. We 
did discuss it with the board. 

Mr. Weitz. Do you know who, or who it was intended, would receive 
this letter? Or who, in fact, received this letter in the White House — 
in the administration ? 

Mr. Nelson. N o, sir. 

Mr. Weitz. Did Mr. Colson receive the letter, among others ? 

Mr. Nelson. I don’t know, I don’t know. 

Mr. Weitz. Did you ever meet and discuss this letter with 
Mr. Colson ? 

Mr. Nelson. No, sir. 

Mr. Weitz. You and Mr. Parr and Mr. Colson never talked about 
the intent or the effect of this letter upon his reputation and the White 
House? 

Mr. Nelson. Not that I remember, no. I want to make sure I under- 
stand the question. 

Mr. Weitz. Any impact or comment on Mr. Colson, Mr. Colson’s 
work in the White House? You knew of no such inference or any dis- 
cussion you had with Mr. Colson, concerning the letter, or any in- 
ferences, negative inferences, on Mr. Colson ? 

Mr. Nelson. I don’t recall ever having discussed that letter with Mr. 
Colson. 

Mr. Weitz. And you can ascribe no reason that Mr. Hillings or no 
explanation for an oblique reference in a letter from Mr. Hillings to 
the President, without Mr. Colson’s understanding of it, or without 
ever having discussed it with Mr. Colson or any other representative 
of the White House? 

Mr. Nelson. I am not following what you are asking me here. 

Mr. Weitz. In other words, Mr. Hillings writes the President and 
makes an oblique reference to a special project which you have no un- 
derstanding of and you say you never discussed with Mr. Colson, Mr. 
Harrison, Mr. Hillings, or anyone, what was intended by this rather 
oblique comment? 

Mr. Nelson. That’s right. That’s right, they never discussed that 
letter with me. 

Mr. Weitz. Now at that time, you were pressing for a decrease in 
import quotas for a number of products ? 

Mr. Nelson. [Nods affirmatively.] 

Mr. Weitz. "What ultimately resulted? What ultimately resulted 
from your efforts, or what actually took place? 

Mr. Nelson. The Tariff Commission met and actually imposed some 
quotas, and I can’t give you the details — too much time has elapsed 
on several items — I mean recommended that the President issue a 
proclamation imposing such quotas. 

Mr. Weitz. Did he do so ? 

Mr. Nelson. He did not do so for quite a period of time. 

Mr. Weitz. Did he ultimately do so ? 

Mr. Nelson. He ultimately did so. 
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Mr. Weitz. Did it meet with — generally accord with the industry’s 
requests, or efforts? 

Mr. Nelson. Well, it didn’t go as far as the industry had requested, 
or would have liked it to go. It did cover some evasion practices as he 
mentions in his letter. The letter is a pretty good letter on this matter 
of the action of the President, that he took and the position that he was 
in at the time. 

Mr. Weitz. In connection with that, I have a press release which 1 
will mark as exhibit 2. 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 2 for identification.*] 

Mr. Weitz. From AMPI, dated January 5, 1971, referring to the 
speech that Mr. Butterbrodt made with respect to the import quotas. 
Do you recall the speech which is summarized or referred to in that 
press release ? 

Mr. Nelson. No, I don’t recall this specific press release if that’s 
what you mean. 

Mr. Weitz. No, I asked — the speech. 

Mr. Nelson. The. speech? 

Mr. Weitz. Which is referred to by Mr. Butterbrodt? 

Mr. Nelson. Oh, I don’t think lie made a speech, I think that 

Mr. Weitz. It was just a statement for purposes of the press release. 

Mr. Nelson. Just a statement. I don’t believe it was a speech. 

Mr. Weitz. In the last portion of it he says, “President Nixon’s 
decision was a step toward more stability in our market that will be 
remembered and appreciated by dairy farmers.” 

Mr. Nelson. Yes. Notice he also complains in there. 

Mr. Weitz. There was still an effort to gain low’ quotas on cheese? 

Mr. Nelson. On lactose and cheese. 

Mr. Weitz. But as far as it went, there was general industry satis- 
faction, or satisfaction on the part of the people at AMPI with respect 
to the import quotas ? 

Mr. Nelson. Yes. 

Mr. Weitz. That was a matter that you had discussed with Mr. 
Colson, I take it ? 

Mr. Nelson. Yes ; we discussed it with Mr. Colson — I’m trying to 
think of — but this is a matter that really involves a lot of expertise, 
these quota things, and we had a discussion with somebody else in the 
White House, over in the Executive Office Building, about- this. 

We had several, and I can’t think of — I can’t recall his name, it 
seems to me at one point we had a meeting with Mr. Peterson. I know 
we had a meeting, Dr. Mehren and I, and I believe Mr. Harrison, Mr. 
Parr, maybe met with Mr. Peterson. 

Mr. Weitz. Were contributions discussed? 

Mr. Nelson. No. 

Mr. Weitz. Solely the import quota question ? 

Mr. Nelson. Right. 

Mr. Weitz. Did you meet with Mr. Chotiner during that period 
while he was still in the White House, with respect to import quotas? 


*See p. 6703. 
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Mr. Nelson. We met with Mr. Chotiner. I don’t — we may have dis- 
cussed import quotas — I can’t recall. 

Mr. Weitz. Do you know whether anyone was meeting with Mr. 
Chotiner, or discussing the import quota question with him while he 
was still in the White House, on your behalf ? 

Mr. Nelson. I think Mr. Harrison was. 

Mr. Weitz. I would like to mark as exhibit 3, for your identification, 
a letter from Henry Cashen to you, dated January 30, 1971. 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 3 for identification.*] 

Mr. Weitz. Do you recall receiving a copy of that letter ? 

Mr. Nelson. You know, I received the picture but I don’t recall 
receiving this letter. 

Mr. Weitz. This reference to a briefing? What was involved in 
that briefing? Who attended the briefing and for what purpose was 
it held ? 

Mr. Nelson. Oh, I know what this was now. 

I didn’t receive these pictures. This was a briefing on — the Presi- 
dent was adopting some sort of a — this may be totally wrong — it seems 
to me that it had to do with the President’s announced intention of 
giving more of the funds used for social welfare programs and that 
sort of thing, to the municipalities — the States and municipalities 
instead of to the — instead of having the Federal Government control it. 

And he held, over a period of 3 or 4 days, a series of what he called 
briefings, and they would call people in from all over the country 
who were representative of various segments of the economy and 
industry. And they had these things in the Cabinet room and they 
would have the — it seems to me like it was somebody, the Assistant 
Secretary of Treasury, or you know somebody from HEW, I forget — 
but anyway they would have you in there, have the Cabinet room 
about full. These people would make their pitch, and the President 
would come in and make about a 3-, 4-, 5-minute pitch on the thing, 
trying to build up support or acceptance, that’s what this is about. 

Mr. Weitz. Did Mr. Colson or Mr. Colson’s office arrange for your 
attendance at one of the briefings ? 

Mr. Nelson. Somebody did and I did attend. 

Mr. Weitz. Did anyone else from AMPI attend, or from any of the 
other dairy co-ops ? 

Mr. Nelson. I don’t remember. There was someone there. I did see 
someone there from — it seems to me, like from the Farm Bureau 
and someone there from, you know, one or two other agricultural 
co-ops, I can’t remember who, though. 

Mr. Weitz. Were there contributions in 1969, after the 1968 elec- 
tion, until the end of 1970, let’s take that period of approximately 
slightly more than 2 years. During that period of time, were there 
any contributions, either by TAPE or by AMPI, through its attor- 
neys and consultants, or by any other means, to any Democratic 
Presidential candidates for the 1972 campaign, for their Presidential 
campaigns ? 


See p. 6704. 
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Mr. Nelson. From 1968 to 1970 ? 

Mr. Weitz. From the 1968 election to the end of 1970. Were there 
any contributions from TAPE or AMPI directly or indirectly, to 
1972 Presidential candidates, for their Presidential campaign ? 

Mr. Nelson. From 1968 to 1970, I would say there were contribu- 
tions — let me ask you this. When did — when was Hubert Humphrey’s 
senatorial race? 

Mr. Weitz. Well, I believe he ran for the Senate in 1970. 

Mr. Nelson. Well, we contributed to that. 

Mr. Weitz. And it was your understanding that those contributions, 
those were TAPE contributions or AMPI contributions? 

Mr. Nelson. I believe that — you will have to check this out with 
Mr. Lilly, but I believe that those were AMPI contributions. I don’t 
believe they were TAPE contributions. There may have been some 
TAPE contributions, too. 

Mr. Weitz. Now, those contributions, you don’t recall the specific 
amounts or the specific transactions themselves ? 

Mr. Nelson. I don’t recall any specific amounts. 

Mr. Weitz. Was it your understanding that those contributions by 
TAPE and AMPI were to the 1970 senatorial campaign of Mr. Hum- 
phrey, or were they also, or in part, to his 1972 Presidential campaign ? 

Mr. Nelson. Well, I think they were probably both. I don’t recall the 
specifics of how it was divided up. I would say it was both. 

Mr. Weitz. I’m talking about just to the end of 1970, the 1970 
elections. 

Mr. Nelson. Well, to the end of 1970 — I just believe they were for 
the senatorial, to the end of 1970 I’m just not sure. 

Mr. Weitz. Did you receive requests for those contributions, or were 
you aware how such requests were made or how such contributions 
came about? 

Mr. Nelson. Yes. 

Mr. Weitz. Who made those requests? 

Mr. Nelson. Well, those requests were made to me by Mr. Parr. 

Mr. Weitz. And you then communicated them to Mr. Lilly ? 

Mr. Nelson. Well, yes. And sometimes — there may have been some 
of those that were handled by Mr. Parr, too; I’m not sure. 

Mr. Weitz. What did Mr. Parr tell you about those requests? 

Mr. Nelson. Well, he just told me, you know, he wanted to make 
the contributions. 

Mr. Weitz. Did he tell you who had asked him for the contributions? 
Who he was in touch with ? 

Mr. Nelson. Oh, I don’t recall what he said at the moment. It would 
be somebody close to Senator Humphrey, somebody in his campaign. 

Mr. Weitz. Were there any reasons why those contributions, if they 
were made from AMPI funds, which is your recollection, why they 
were not made from TAPE ? 

Mr. Nelson. I would say that they didn’t want to incur the enmity 
of the administration in power. 
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Mr. Weitz. Were they made in cash ? 

Mr. Nelson. Well, you’ll have to ask Mr. Lilly, about some — it 
seems to me that those contributions — I don’t recall any cash con- 
tributions. 

Mr. Weitz. Now, still talking about this 2-year period until the 
end of 1970, were there any other contributions that were made by 
either TAPE or AMPI that you are aware of, or have heard about, 
that were made at the request of other administration officials? 

Mr. Nelson. Other administration officials? 

Mr. Weitz. Yes. Federal administration officials. 

Mr. Nelson. I thought you were talking to me about — made by 
other candidates, requests of other candidates? 

Mr. Weitz. Well, let’s finish that before we get to this. You talked 
about Mr. Humphrey. Are there any other contributions in 19 — the 
end of 1968, 1969, or 1970, to Presidential Democratic candidates, for 
their Presidential campaigns? 

Mr. Nelson. Oh, yes. I can’t give you the details on these; for in- 
stance, we made contributions to Wallace. 

Mr. Weitz. That was TAPE ? Or was that AMPI ? 

Mr. Nelson. I don’t recall whether it was TAPE or AMPI, but we 
did make contributions to his campaign. 

Mr. Weitz. What campaign was that in 1969 and 1970? His guber- 
natorial campaign, or his Presidential campaign ? 

Mr. Nelson. No, it must have been his Presidential campaign. 

Mr. Weitz. Any others that you can recall ? 

Mr. Nelson. I am sure that we made some contributions to Senator 
Muskie’s campaign. 

Mr. Weitz. Senatorial, or the Presidential? 

Mr. Nelson. Well, I’m sure it was Presidential ; I could be wrong 
about that. I don’t have a list of these things, you see, but I know that 
we supported Senator Muskie. 

Mr. Weitz. I’m talking about 1969, 1970 for the Presidential 
campaign. 

Mr. Nelson. You’re talking about 1969, 1970, for the 1972 Presi- 
dential campaign? 

Mr. Weitz. Yes. 

Mr. Nelson. 1969 and 1970 — it is hard for me to pin it down to those 
dates. 

Mr. Dorsen. Maybe the thing to do is then — when we go into the 
Democrats, which we will do in greater detail — — 

Mr. Sanders. Without limiting it to a specific period 

Mr. Weitz. I just wanted to make it neater now. Maybe we had best 
return to this at a later time. 

Mr. Nelson. All right. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

[Whereupon, at 1 :05 p.m., the hearing in the above-entitled matter 
recessed, to reconvene at 2 p.m., the same day.] 
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Afternoon Session 

Mr. Weitz. Back on the record. 

Now, Mr. Nelson, before our recess, I think I asked you about an 
attempt to gain the President’s attendance at a convention, annual con- 
vention at AMPI in 1970, September of 1970, do you recall that? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. And, as I understand it, Secretary Hardin did attend 
and speak to the convention ? 

Mr. Nelson. I don’t believe he spoke. 

Mr. Weitz. He attended ? 

Mr. Nelson. He attended and sat at the speaker’s table. 

Mr. Weitz. Now, who were you in contact with to try and have the 
President attend ? 

Mr. Nelson. Well, we were in contact with Mr. Harrison, Mr. Parr 
did not attend the meeting, he stayed in Little Rock the day of the 
meeting and I don’t know who all he was contacting. I didn’t per- 
sonally make any contacts that day in connection with getting the 
President to attend. I had given up on his attending by then. 

Mr. Weitz. Before the day of the meeting, who had you — who did 
you, or on your behalf 

Mr. Nelson. Well, we were relying on Mr. Colson, as I recall, and of 
course Mr. Harrison. 

Mr. Weitz. Was any reason given to you why the President wasn’t 
able to attend ? 

Mr. Nelson. Yes, sir. He said that he was at San Clemente with the 
President of Mexico. 

Mr. Weitz. Now, during the course of the convention, you received 
a telephone call from the President ? 

Mr. Nelson. I believe I earlier responded that we received a call, 
I received a call from the President, just as the convention was being 
convened. 

Mr. Weitz. Did you ask someone that he call, or how did it come 
about that he called you at the convention ? 

Mr. Nelson. No ; I don’t recall. 

Mr. Weitz. Did he ask for you specifically ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Had you ever met the President before that time? 

Mr. Nelson. I don’t believe I had. 

Mr. Weitz. Do you know how he obtained your name ? 

Mr. Nelson. Well, I’m sure through the people who were urging him 
to come to the meeting. 

Mr. Weitz. I see, including 

Mr. Nelson. And this may, or mav not, be so. I feel sure that we 
had sent a written invitation, but maybe not. 

Mr. Weitz. What did the President tell you over the phone ? 

Mr. Nelson. The gist of it was that he asked me to express to the 
meeting his regrets at being unable to attend; to remind them that 
even though he hadn’t — that, he didn’t have a farm background ; hadn’t 
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been reared on a farm as such, and so forth, he wasn’t an agriculturist ; 
that lie was aware of their problem ; he had been close to people who 
were in agriculture; that a matter of fact I believe he said that his 
original district as a Congressman from Orange County, that agricul- 
ture was an important economic segment of that county and that he 
had long demonstrated his concern in matters agricultural and that 
he had asked Secretary Hardin to announce favorable action on — I 
can’t recall whether it was school lunch or school milk program — I 
believe it was school milk program and that he was going to announce 
it there that evening and also that he would like to attend our next 
meeting, the next annual meeting. 

He also mentioned that Secretary Hardin had talked to him about 
having dairy leaders meet with him and that we would be hearing 
from him shortly to arrange such a meeting. That is the general gist 
of the conversation as I recall it. I put up the receiver and went back 
in and as soon as the meeting was convened, I reported that I had just 
had that conversation with the President.. 

Mr. Weitz. Had you discussed with Secretary Hardin, before that 
conversation, the desirability of a meeting between the President and 
dairy leaders? 

Mr. Nelson. As I recall, we had. 

Mr. Weitz. Had you done it on a number of occasions, or just once ? 

Mr. Nelson. Oh, I can’t tell you. 

Mr. Weitz. And was Mr. Parr — did he accompany you when you 
went to speak with Mr. Hardin about that matter ? 

Mr. Nelson. As I recall, he did. 

Mr. Weitz. Was Mr. Harrison with you ? 

Mr. Nelson. I believe so. 

Mr. Weitz. Anyone else that you can recall ? 

Mr. Nelson. I don’t believe there was anyone else. 

Mr. Weitz. What other matters did you discuss with Secretary 
Hardin ? 

Mr. Nelson. Oh, matters pertaining to the dairy industry in which 
we were interested. 

Mr. Weitz. Now, do you recall meeting with the President at the 
White House shortly after the 1970 convention ? I mean shortly there- 
after, within a couple of weeks ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Who met with the President ? 

Mr. Nelson. Mr. Parr and I. 

Mr. Weitz. How did that come about? Who arranged the meeting, 
and so forth ? 

Mr. Nelson. I don’t know. I believe we received the information 
from Mr. Harrison that we were going to be invited — this was pur- 
suant to that telephone call, I mean made at the meeting, that was 
the followup. 

Mr. Weitz. Did the President, or you, during the telephone con- 
versation, indicate that you wanted to meet with the President? Or 
did he ask to meet with you very soon thereafter? 
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Mr. Nelson. He expressed — he was saying that — he referred to his 
conversation with Secretary Hardin and said that we would be hear- 
ing from him, as I recall he said we would be hearing from him very 
soon, or words to that elfect. . 

Mr. Weitz. But I thought you said that referred to a meeting be- 
tween him and a munber of dairy leaders ? 

Mr. Nelson. It did, but also, this meeting that you are now asking 
me about, I view as a preliminary to that other meeting. 

Mr. Weitz. Well you had met with Mr. Colson and kept meeting 
with Mr. Colson ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. And with Secretary Hardin. Was it necessary as you 
understood it, for there to be a preliminary meeting with the President 
himself in advance of another meeting with the President? 

Mr. Nelson. No ; I didn’t feel it was necessary. 

Mr. Weitz. Who arranged the meeting ? 

Mr. Nelson. I don’t know. I would assume that Mr. Colson did. 

Mr. Weitz. And did you deal directly with Mr. Colson or through 
Mr. Harrison, with respect to attendance at that meeting ? 

Mr. Nelson. Oh, I don’t recall. It seems to me we got a call from 
somebody at the Wliite House who said that, you know, the President 
would see us on a given date at a given time and we went. Probably 
through Mr. Harrison. 

Mr. Weitz. Why did not Mr. Harrison attend the meeting? 

Mr. Nelson. I assume he wasn’t invited. 

Mr. Weitz. What was discussed at the meeting? 

Mr. Nelson. As I recall the meeting, it was a very short meeting. 
The President, once again, told us that he had had good reports about 
the — you know, the meeting, we sure had a big meeting, and expressed 
his regrets at not having come ; and kidded Dave Parr about having 
football shoulders, as I recall, or a football neck. And once again re- 
ferred to the conversation he had had with Secretary Hardin about 
setting up a meeting of dairy industry leaders, and said that he wanted 
to do that as quickly as he could, and that was just about the sum and 
substance of that. 

Mr. Weitz. Did you indicate that you were supporters of the Presi- 
dent, or that your group was a supporter of the President ? 

Mr. Nelson. I don’t recall that I did at that time, I believe I re- 
sponded on the telephone by telling him that there were — that we 
regretted that he wasn’t there because he would have found a very 
friendly audience. 

_ Mr. Weitz. Did you mention, or were campaign contributions men- 
tioned, in any way ? 

Mr. Nelson. No, not that I recall. 

Mr. Weitz. Did you discuss any dairy problems, or matters that were 
then pending? 

Mr. Nelson. No, it wasn’t that kind of a — it wasn’t that kind of a 
meeting. 

Mr. Weitz. Could you tell us, turning now to the question of milk 
price supports for 1971, when the first effort began on the part of 
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AMPI to obtain an increase, by whatever means, for the 1971-72 
marketing year ? 

Mr. Nelson. I can’t tell you precisely. It would have begun months 
before in assembling data and projections, and that sort of thing, in 
support of favorable action. 

Mr. Weitz. When you say “months before,” would it have been as 
early as late 1970, for example? 

Mr. Nelson. Oh , yes. 

Mr. Weitz. And with whom did you, or representatives of the dairy 
people, meet with members of the administration ? 

Mr. Nelson. We met with Secretary Hardin, we met with Secretary 
Campbell — let’s see, we met with Under Secretary Campbell, Secre- 
tary Lyng, Secretary — we talked with Mr. Colson. 

Mr. Weitz. Did you meet with all of those individuals ? 

Mr. Nelson. Yes. 

Mr. Weitz. Who was present at those meetings ? 

Mr. Nelson. The various people. 

Mr. Weitz. Was Mr. Parr generally present at those meetings? 

Mr. Nelson. Generally, yes. 

Mr. Weitz. Mr. Harrison? 

Mr. Nelson. Yes. 

Mr. Weitz. Mr. Hillings? Was Mr. Hillings present at all those 
meetings ? 

Mr. Nelson. Mr. Hillings may have been present one time when we 
met with Secretary Hardin, I don’t really recall that he was, but I 
don’t believe he was ever present when we met with any of those other 
people. 

Mr. Weitz. And at these meetings, you presented various data to 
them with respect to the position of the dairy co-ops ? 

Mr. Nelson. What you might call, mostly unwritten views and argu- 
ments, and also some written papers on the subject. 

Mr. Weitz. And did you, during this period late 1970, the first sev- 
eral months of 1971, mount an effort or organize to obtain congres- 
sional support ? 

Mr. Nelson. Yes, we did. 

Mr. Weitz. How did you go about doing that ? 

Mr. Nelson. Well, the congressional effort, you understand, wasn’t 
an AMPI effort alone. The head of this was the National Milk Pro- 
ducers Federation which enlisted the aid of its — or attempted to en- 
list the aid of all of its members. 

The prime movers in this effort, I would say, were AMPI, Mid- 
America, and Dairymen, Inc. Those were the prime movers. We also 
had, as I recall, one prime opponent to it, initially, and that was an- 
other cooperative Land O’ Lakes, which is legally a cooperative, but 
has a different philosophical approach to the whole thing than these 
other marketing groups. And so this support was pretty widespread 
throughout the United States, as far as dairy cooperatives were 
concerned. 

And their members, or representatives, would call on their respective 
Congressmen and Senators asking them to coauthor a bill setting the 
supports at 90 percent. 
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Mr. Weitz. Now, what time period are we talking about? The first 
decision by the Secretary of Agriculture, not raising price supports, 
was March 12. Would you have begun this effort, let’s say, a month or 
2 months before that time ? 

Mr. Nelson. I would say at least that. 

Mr. Weitz. At least a month or 2 months ? 

Mr. Nelson. At least that. 

Mr. Weitz. So it would be fair to say that throughout the early part 
of 1971, the first 2 y 2 i 3 months of 1971, you were meeting both with 
representatives of the administration, and also with the various Con- 
gressmen and so forth, to obtain their support, in contracting whoever 
they felt was appropriate in order to try to obtain an increase, and also 
to perhaps solicit their support for a bill to raise the support level ? 

Mr. Nelson. You’re talking about “you,” you’re not using the per- 
sonal pronoun, you’re using the whole collective effort? Yes, that’s 
right. 

Mr. Weitz. Was it contemplated, let’s say, in February or March 
1971, that a bill would be, or you hoped, would be introduced into Con- 
gress to raise the support level ? 

Mr. Nelson. I believe it was before that. 

Mr. Weitz. So part of this whole strategy was both to approach the 
administration pretty much from the outset in obtaining an adminis- 
trative increase if possible, but also to obtain congressional support 
and possibly congressional action ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you communicate your information, or the fact that 
you were making this effort, this congressional effort to anyone in the 
administration ? 

Mr. Nelson. I don’t recall any specific communication, but it was no 
secret. There wasn’t anything furtive about the effort with Congress. 
It was a well-known, well-publicized fact. 

Mr. Weitz. Let’s go off the record. 

[Discussion off the record.] 

[A brief recess was taken.] 

Mr. Weitz. Mr. Nelson, I would like to mark as exhibit No. 4 a letter 
and and attachment from Marion Harrison to Secretary Hardin, dated 
J anuary 14, 1971. 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 4 for identification.*] 

Mr. Weitz. Have you ever seen a copy of this letter or the 
attachment ? 

Mr. Nelson. I don’t remember having seen a copy of it, but this last, 
this list of names on here, I believe pretty well — I think it pretty well 
reflects the list of people who were at that meeting. 

Mr. Weitz. Did you provide this list to Mr. Harrison ? 

Mr. Nelson. I don’t recall having provided it to him. As I recall, he 
did ask me who we thought should be present, and we suggested names 
to him. 


•See p. 6705. 
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I believe there is one person who attended that meeting — I could 
be wrong — whose name is not on there. 

Mr. Weitz. Who is that? 

Mr. -Nelson. That’s what I was looking for. I believe Mr. Sullivan 
was there. They have Mr. Griffin there, and I think lie was there. But 
I also believe Mr. Sullivan was there. I might be wrong. 

Mr. Weitz. Now, in January of 1971, when this letter was written, 
was it already known that there would be a meeting, or was it as- 
sumed there would be a meeting with the President sometime in the 
spring or sometime following 

Mr. Nelson. Well, that was the meeting I was telling you, that 
the President talked to us about having. 

Mr. Weitz. Right. But at that time, did he indicate when it would 
take place? 

Mr. Nel son. Well, as I recall at that time we were thinking that 
it would occur much earlier than this. 

Mr. Weitz. I see. 

Now, were you told in January of 1971, that the meeting was being 
planned, and these names had been provided to Secretary Hardin ? 

Mr. Nelson. I don’t recall having been told they were provided to 
Secretary Hardin. I was thinking they had been provided to the 
White House. 

Mr. Weitz. You were told that? You were told they were provided 
to the White House ? 

Mr. Nelson. That is my recollection, that I was told they were 
provided to the White House. 

Mr. Weitz. Now, on the last page on the attachment on the list of 
names there is written in “Chotiner ?” 

Do you know the significance of that. ? 

Mr. Nelson. I didn’t notice that.. 

Mr. Weitz. The very last page of the attachment. 

Mr. Nej.son. T — no, I don’t know the significance. 

' Mr. Weitz. Was there ever a question or did you know of any dis- 
cussion with respect to whether Mr. Chotiner would attend the meet- 
ing with the President ? 

Mr. Nelson. No, I don’t recall any discussion about whether he 
would attend. 

Mr. Weitz. Do you know when Mr. Chotiner left the White House? 

Mr. Nelson. No, I don’t. 

Mr. Weitz. Do you know whether Mr. Harrison was in contact 
with Mr. Chotiner before he left the White House in 1971 with respect 
to this meeting? 

Mr. Nelson. I don't know about with respect to the meeting, but 
he was in contact with him with respect to matters pertaining to the 
dairy industry. 

Mr. Weitz. Was he in contact with him with respect to the price- 
support increase? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you attend any of those meetings ? 
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Mr Nelson. I met. with Mr. Chotiner once in a small office at the 
White House. I believe it was either Mr. Harrison and I or Mr. Harri- 
son and Mr. Parr and I. 

Mr. Weitz. And you discussed dairy price supports ? 

Mr. Nelson. I don’t remember whether it was price supports or 
whether it was the import. 

Mr. Weitz. One of the two ? 

Mr. Nelson. One of the two and maybe both. 

Mr. Weitz. Was this in 1970 or 1971 ? 

Mr. Nelson. I can’t be sure about that. 

Mr. Weitz. It was in Mr. Chotiner’s office, did you say ? 

Mr. Nelson. It was in an office in the White House. 

Mr. Weitz. And Mr. Chotiner was still a member of the White 
House staff? 

Mr. Nelson. Yes. I don’t recall when he left the White House. 

Mr. Weitz. Do you have any knowledge of any meetings between 
someone on behalf of AMPI and either Mr. Dent or Mr. Ehrlichman 
with respect to milk price supports in 1971 ? 

Mr. Nelson. I have no knowledge of any. We met with Mr. Dent, 
but it seems to me that that was in 1970, and I have no knowledge, or 
I don’t recall any meeting with Mr. Dent other than that one time. 

Now, as far as Sir. Ehrlichman is concerned, I never had any meeting 
with Mr. Ehrlichman at any time. 

Mr. Weitz. Do you know whether anyone on your behalf did ? 

Mr. Nelson. No, I don’t. 

Mr. Weitz. Did Mr. Harrison normally report to you with whom he 
was meeting? 

Mr. Nelson. No, he just would report that he had certain informa- 
tion, or that he had talked- 

Mr. Weitz. Was he meeting with Mr. Colson in early 1971 ? 

Mr. Nelson. I was under the impression that Mr. Colson was the 
man he met. 

Mr. Weitz. I see. 

Now, you mentioned before that the contact with various congres- 
sional leaders and various Members of Congress was also part of the 
strategy in early 1971 to obtain a milk price-support increase, either 
legislatively or administratively. With whom did you meet? 

Mr. Nelson. I met with Wilbur Mills and — as I recall — and this can 
be wrong — I may have met with Chairman Poage, and probably with 
Page Belcher, and I’m sure that I met with one or two or maybe more 
others, but not very many. 

Mr. Weitz. And the thrust of your meetings was to obtain their sup- 
port in introducing legislation and also asking the administration to 
raise the price-support level ? 

Mr. Nelson. Yes. 

Mr. Weitz. And this was well in advance of the first decision? 

Mr. Nelson. Oh, yes. 

Mr. Weitz. Months before, perhaps ? 

Mr. Nelson. Yes. 

Mr. Weitz. One or 2 months before, you said ? 



Mr. Nelson. Yes. 

Mr. Weitz. Who accompanied you to these meetings? 

Mr. Nelson. Generally, Mr. Parr. 

Mr. Weitz. What about Mr. Lilly ? 

Mi\ Nelson. I don’t recall that Mr. Lilly accompanied me on these 
things. He might have. 

Mr. Weitz. What was Mr. Lilly’s role during this period? Was he 
in contact with either Members of Congress or anyone in the admin- 
istration on your behalf ? 

Mr. Nelson. Well, Mr. Lilly would have contacted Congressmen 
other than those I would be talking to in the main, and he would be 
working with people out in the various regions and divisions, getting 
them to talk to their Congressmen, and then going and talking to them. 

Mr. Weitz. Who from the other co-ops was actively engaged in the 
activities similar to yours ? 

Mr. Nelson. Weil, there was a large number of people. 

Mr. Weitz. How about — let’s say from Mid- America ? Who would 
be the principal persons ? 

Mr. Nelson. Well, the principal person would be Gary Hanman. 

Mr. Weitz. What about Dairymen, Inc? 

Mr. Nelson. Well, the principal person would have been Paul 
Alagia and Paul Westwater, and Ben Morgan and others. You under- 
stand, the way this was done, you brought in dairy farmers themselves 
to go talk to their Congressmen. 

Mr. Weitz. And they were also encouraged to write to their 
Congressmen ? 

Mr. Nelson. Yes. -• 

Mr. Weitz. And this was done well in advance of the first decision — • 
January, February, March, all the way through that period? 

Mr. Nelson. Yes. 

Now, there were other — I don’t mean to try to say that this was an 
effort exclusively by these three cooperatives. There were others, but 
I would say that I didn’t consider them to be as effective because they 
didn’t keep at it as far as getting their members in there to talk to 
these Congressmen and so forth. 

Mr. Weitz. Were there documents that were prepared and pre- 
sented to either Congressmen or members of the administration ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Let me show you Townsend exhibit 3*, a document en- 
titled “The Dairy Industry and the Public Interest : The Need for a 
Price Support Increase,” dated February 24, 1971, and signed Asso- 
ciated Dairymen, Inc. 

Mr. Weitz. Have you ever seen that document ? 

Mr. Nelson. I’m sure I have if it was put out by Associated Dairy- 
men. 

Do you want me to take time to read this whole thing? 

Mr. Weitz. I’m not going to ask 

Mr. Nelson. If it’s an Associated Dairymen document, I was the 
manager of Associated Dairymen also. 


•See Book 14, p, 6332. 
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Mr. Weitz. Who was responsible, to your knowledge, in preparing 
that document ? 

Mr. Nelson. Well, this would have been a joint effort, and I can 
just name a group of individuals whom I feel contributed to it. Or 
do you want to ask me ? 

Mr. Weitz. All from AMPI ? 

Mr. Nelson. From AMPI it would have been — let’s see— what’s the 
date of this thing ? 

Well, I would say Dr. Mehren, Lynn Elrod, Tom Townsend, Joe 
Murphy, probably Arthur Miller. 

You’re talking about just from AMPI ? 

Mr. Weitz. What about the other two co-ops ? 

Mr. Nelson. Well, it would not be the other two particularly. There 
would be — Associated Dairymen was made up of a broader spectrum 
than just the other two, so there would have been — let’s see, probably 
Jim Reeves is another one I didn’t name. 

Mr. Weitz. And others ? 

Mr. Nelson. And others, people who are primarily marketing 
specialists. 

Mr. Weitz. And did a document like this — or does that document 
generally reflect the arguments that were presented to the various 
Members of Congress and the administration during that period ? 

Mr. Nelson. Yes. 

You understand I don’t recall the document, but this is the sort of 
thing. It’s labeled “Associated Dairymen.” It would have been — I 
would have been familiar with it at the time. 

Mr. Weitz. Do you recall whether the matter of increased feed cost 
from the previous year was a matter that was pressed and raised in 
these various meetings as one reason for an increase in price supports ? 

Mr. Nelson. Ordinarily that would be one of the reasons raised. 

Mr. Weitz. In fact, if I may have the document back, I think I 
can show you a section which refers to that. 

Mr. Nelson. All right. 

Mr. Weitz. And see whether that refreshes your recollection. 

Beginning on page 9 of the document, Roman numeral III, the 
heading reads, “Despite recent milk price increases, average income to 
dairy farmers remains extremely low and dairy producers are faced 
with a continuing cost-price squeeze.” 

Is that the section — if you will look at it — that would refer to the 
question of prices, feed costs to farmers and their relation to prices ? 

Mr. Nelson. Here you have a table of milk feed price ratios in here. 

Mr. Weitz. So that would presumably cover the matter of increased 
feed cost ? 

Mr. Nelson. Yes. 

Mr. Weitz. Now, you’ve mentioned the contacts with officials in 
the Department of Agriculture and various Congressmen, and also in 
the White House, Mr. Colson among others, and perhaps Mr. Chotiner. 
Were you aware of any contacts that were being made on your behalf 
with Mr. Connally. , 
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Mr. Nelson. Mr. Jacobsen. 

Mr. Weitz. Could you tell us what his contacts were with Mr. Con- 
nally during this period, during the period up to March, through 
March of 1971? 

Mr. Nelson. Well, he would take a position paper to Mr. Connally, 
as I recall, and try to make him, or educate him on the facts sur- 
rounding the contentions we were making. 

Mr. Weitz. Do you know how many times he talked to Mr. 
Connally? 

Mr. Nelson. I don’t really know. I really don’t know how many 
times. 

Mr. Weitz. Could you tell us liow many times, let’s say, before the 
first decision by the Secretary of Agriculture ? 

Mr. Nelson. I really can’t tell vou. 

Mr. W eitz. Did he report back to you about his meetings with Sec- 
retary Connally? 

Mr. Nelson. I knew that he was having them. He told me that he 
was having the meetings with Secretary Connally. 

Mr. Weitz. Did anyone accompany him on those meetings ? 

Mr. Nelson. Not to my knowledge. 

Mr. Weitz. Did you ever have an opportunity, or did you ever dis- 
cuss during February or March of 1971 with Mr. Jacobsen and others 
the desirability of committing or contributing additional moneys in 
order to secure Mr. Connally’s assistance with regard to the milk price- 
support decision ? 

Mr. Nelson. I don’t think that was a condition of securing his as- 
sistance. We were in this position, you understand, of already having 
expressed our willingness, what I view as repeatedly, to make con- 
tributions in much greater amounts than we had made, and we were 
in— I know it’s hard to believe, but this is an absolute fact. They 
wouldn’t come up with the committees. We couldn’t believe it ourselves. 
But that is the position we were constantly in with these people. 

Mr. Weitz. Well, let me ask you this. Did you have a discussion with 
Mr. Jacobsen with respect to making additional contributions, whether 
or not — and at the same time you had discussed a meeting he had had 
with Mr. Connally, quite apart from whether one was antecedent or 
dependent on the other ? 

Tn other words, did you have discussions in which you discussed 
Mr. Connally’s assistance, and in the same discussion discussed the 
need for or the desirability of making additional contributions ? 

Mr. Nelson. I don’t recall that. Mr. J acobsen was well aware of the 
fact that we had made these offers of contributions and had asked for 
names of committees, and that we didn’t have them. 

Mr. Weitz. How was he aware of that ? 

Mr. Nelson. Because I had told him. 

Mr. Weitz. You told him specifically about the attempts in 1970 to 
obtain committee names, the attempt to contribute perhaps even $1 
million or $2 million ? 

Mr. Nelson. I don’t recall that, we had told him about specific 
amounts, but we probably did. But I do recall having mentioned to him 
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that, we couldn’t get committees out of these people. We just couldn’t 
understand why we couldn’t get committees. And as a matter of fact, 
at the time I left the position, of general manager, we were still trying 
to get names of comm i ttees. 

Mr. Weitz. Well, let me ask you this. I can understand that someone 
wants to show their support and appreciation. 

If the candidate — in this case, on behalf of the President, the fund- 
raisers for the President are unable repeatedly upon your request to 
produce names of committees, which is the only legal way you are per- 
mitted to make such contributions in excess of $5,000 

Mr. Nelson. Right. 

Mr. Weitz. Why did you constantly press for the names, if you had 
apparently fulfilled the need to appear to be very willing supporters 
of the President ? 

Mr. Nelson. I think that’s a good question. “Constantly” is prob- 
ably a little too strong a word. 

Mr. Weitz. Frequently. 

Mr. Nelson. But continually or frequently. 

Because — I wall tell you why. Others may have had other reasons, 
but the main reason in the back of my mind was that it was well known 
that we were supporting the President, that we had conducted drives 
among dairy farmers and others, not only in TAPE but in other 
groups — ADEPT and SPACE and elsewhere — urging them to become 
involved politically, and talking about the fact that we would be called 
upon to give these large sums of money. And it was a constant thing 
in the back of my mind that if we didn’t get the names of these com- 
mittees we might, be read off just because of some inept — for want, of 
a better term I will say “bureaucrat” — within the party hierarchy not 
coming forth and giving us the names of the committees. 

Mr. Weitz. Did this also prevent you from obtaining more subscrib- 
ers to TAPE, by having this large surplus in your account? 

Mr. Nelson. Well, it’s always 

Mr. Weitz. Or did you think that was the case ? 

Mr. Nelson. Well, I don’t recall having thought that at the time. 
Now it sounds like a very good reason. You see — but just, to be candid 
with you, I don’t believe that occurred to me at the time. 

Mr. Weitz. You didn’t mind having a lot of money in the account, 
in the TAPE account, that had not been expended ? 

Mr. Nelson. Well, one reason for continuing — no, that wasn’t the 
main reason. The main reason was 

Mr. Weitz And you never expressed that to anyone ? 

Mr. Nelson. Not that I recall. I don’t believe that occurred to me. 
"Then it may have, but if it did I have forgotten it. 

The thing that occurred to me then was that in connection with 
these large amounts, that if you’re going to make such contributions, 
it is much better to make them over a longer period of time than to 
go whomp, you know, and get a large amount of publicity over the 
fact that you are contributing. I’ve used that contention a lot in talk- 
ing to these people about — get the names of the committees. 
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Mr. Weitz. Was that discussed in the meeting with Mr. Evans 
and Mr. Kalmbach and Colson in 1970 ? That is, getting the committees 
so that contributions could begin and be made over a period of time? 

Mr. Nelson. I don’t recall discussing it in that meeting, but I recall 
discussing it in earlier meetings with Mr. Colson. 

Mr. Weitz. And that was one of the reasons why you were inter- 
ested' — if you were going to make a large contribution, you did not 
want to make it all at once so as to attract publicity ? 

Mr. Nelson. That’s right. 

Mr. Weitz. Did Mr. Colson ever express displeasure to you or to 
anyone representing you with respect to the fact that you had not yet 
made any contributions other than in the 1970 campaign and in 1969? 

Mr. Nelson. He wasn’t in any position to do that because he hadn’t 
produced the names of the committees. He was in no position at all. 

Mr. Weitz. Did lie ever express his displeasure to you or to anyone? 
Are you aware of a displeasure he expressed with respect to the Pat 
Hillings letter which we referred to before as exhibit — just for the 
record it is identified as Nelson exhibit No. 1 ? 

Mr. Nelson. No, I don’t recall that at all. 

Mr. Weitz. Did he express displeasure with either Mr. Harrison or 
Mr. Hillings because of the letter ? 

Mr. Nelson. Not that I know of. 

Mr. Weitz. Were you ever told of that ? 

Mr. Nelson. The first I heard of that letter was when it became a 
matter of public knowledge. 

Mr. Weitz. Did he ever express displeasure with Mr. Harrison and 
Mr. Hillings, no matter what the reason ? In other words, did it ever 
come to your attention that Mr. Colson was unhappy with Mr. Harrison 
or Mr. Hillings representing AMPI ? 

Mr. Nelson. No. 

Mr. Weitz. With respect to the administration — representing AMPI 
with respect to the administration ? 

Mr. Nelson. No, not to me. No. 

Mr. Weitz. Now, you mentioned that Mr. Jacobsen saw Mr. Con- 
nally. Did you say “several times,” you believed, during this period, on 
the price-support question? 

Mr. Nelson. That is the impression I am under, yes. 

Mr. Weitz. Did Mr. Connallv say that he would talk to someone in 
the administration on your behalf to assist you ? 

Mr. Nelson. It was my understanding that Mr. Connally was going 
to attempt to use his ability, whatever it might be, to further the posi- 
tion we were taking. 

Mr. Weitz. Didn’t Mr. Jacobsen tell you that it would he wise to 
commit additional moneys in addition to what had been mentioned 
before in order to assure yoursel f of Mr. Connallv’s assistance ? 

Mr. Nelson. Mr. Jacobsen knew- — no, Mr. Jacobsen didn’t tell me 
that because Mr. Jacobsen knew that we were prepared, if they would 
give us the names of committees— anybody that was, you know, under 
the proper auspices of the White House that gave us names of com- 
mittees — we were prepared to make contributions. 
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Mr. Weitz. Above and beyond what had been discussed, and above 
and beyond perhaps the intended timing at some later date. 

There was no discussion of making contributions right away in a 
substantial amount as a good faith indication of your support in order 
to obtain, or because of, Mr. Conn ally's assistance on the price-support 
question ? 

Mr. Nelson. I don’t recall any specifics of that. I may have said that 
myself, because I constantly made it known that I was unhappy with 
the fact that we couldn’t get names of committees. 

Mr. Weitz. Did Mr. Connally talk to anyone in the administration 
on your behalf or on the price-support, question ? 

Mr. Nelson. Well of course, you have to ask Mr. Connally that. 

Mr. Weitz. Are you aware of any contracts ? 

Mr. Nelson. No one over there has told me specifically that he did 
talk, but I assume that Mr. Connally talked to the President. 

Mr. Weitz. Why do you assume that ? 

Mr. Nelson. Because he was in a position to talk to the President 
about it. And I further assume that he talked to the Council — well, 
I don’t, know whether you say in this administration or not — but the 
Council of Economic Advisers, or its equivalent, because that is where 
the. roadblock in any administration generally is to obtaining favorable 
action on such programs. 

Mr. Weitz. Was there any attempt by AMPI to purchase cheese 
in the beginning of 1971 to drive the price up to better improve the 
chances of obtaining a price-support increase ? 

Mr. Nelson. There were purchases made by AMPI of cheese in an 
attempt to negate what AMPI considered to be the rigging of the price 
downward by a few large dealers. 

Mr. Weitz. So you are saying it was an attempt to raise the price 
back up subject to pressure, as a result of pressure from others ? 

Mr. Nelson. Yes. 

Mr. Weitz. AMPI purchased the cheese for that purpose and not 
because it needed the cheese ? 

Mr. Nelson. AMPI was marketing cheese continuously. 

Mr. Weitz. But the reason for purchasing the cheese was not pri- 
marily for the need of the cheese at that time, but was to counter this 
artificial pressure downward ; is that what you are saying? 

Mr. Nelson. That would be one of the primary reasons, yes. 

Mr. Weitz. All right. 

Now, you said you assume that Mr. Connally spoke with the Presi- 
dent. I would like to show you — and you have been shown it a number 
of times before, but I think it behooves us to show it to you again — a 
copy, which I will mark as exhibit No. 5, of what has been testified 
to in a previous deposition of yours to have come from the back of a 
fact document relating to milk price supports. 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 5 for identification.*] 

Mr. Weitz. I know you have seen this before. I would like to show 
it to you again, though, and go over with you the circumstance which 
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you believe resulted in that written piece of paper and what it might 
mean or read. 

Could you first try to read it for us as best you can ? 

Mr. Nelson. Well, this was — 1 don’t want to cast any aspersion on 
your copies, but this is about the worst one I have seen of this thing. 

Mr. Weitz. Well, when you get copies of copies this is what happens. 

How about if I read to you from your previous deposition and see 
whether you disagree with any of the reading of it, and you can follow 
along on the exhibit ? 

Mr. Nelson. All right. 

Mr. Weitz. And this is on page 75 of your deposition in Nader v. 
Butz: “Schultz, every dime must be cut down, squiggle,” which I as- 
sume is trying to read something that you feel is illegible. 

“Schultz lias got to be instructed.’’ Then an illegible word. Then, 
“Talk to Schultz and Pres. 30 minutes. Told Pres, we were most ag- 
gressive political organization in America.” 

Then another line, an uncompleted sentence, plus, “didn’t give.” 
And that is the end of your reading. 

And then you are corrected. You said, “in America,” and it was 
pointed out perhaps that was, “in agriculture,” and you agreed with 
that rereading of it. 

Does that accord with, no matter how bad our copy is, with what 
you remember to have read from that document? 

Mr. Nelson. Yes. 

Mr. Weitz. Do you recall the* circumstances in which you wrote 
this document? 

Mr. Nelson. No, I don’t. 

Mr. Weitz. This is your handwriting? 

Mr. Nelson. That’s my handwriting. 

Mr. Weitz. And you recall that in the previous deposition you indi- 
cate, it was indicated to you that it was taken from the back of a work- 
ing paper with respect to milk price supports ? 

Mr. Nelson. The sort of thing that 

Mr. Weitz. We have indicated before. 

Mr. Nelson. Yes. 

Mr. Weitz. But you do not remember when you wrote this ? 

Mr. Nelson. No. 

Mr. Weitz. "What is now marked as exhibit No. 5 ? 

Mr. Nelson. No. 

Mr. Weitz. Now, would you like to take another look at it and 
under the word that you designated as illegible, would you like to 
look at that word, which I am now pointing to, and tell us whether 
you can now identify that, or whether you know that to be “Connally” ? 

Mr. Nelson. Well, I don’t know that to be, but I would agree with 
you that I can see how it could be. That could be the construction you 
put on it. 

Mr. Weitz. Well, let me ask you this. I can put a lot of construc- 
tions on this. You are here under oath. You may not remember writing 
that document as to the date, the time, the place, and so forth. But I am 
asking you whether, looking at that document and looking at that 
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word, whether your best reading of it and your best recollection is that 
that word is “Connally”? 

Mr. Nelson. I just can’t tell what the word is. 

Mi'. Weitz. Well, let us think back now. This is not a document that 
someone else prepared. You prepared the document. 

Mr. Nelson. Now, this is not part of a document that I prepared. 
This is off the back of some document. 

Mr. Weitz. Yes, I’m sorry. Now I’m just talking about what you 
wrote on the back of the document. 

The handwriting is yours, therefore you wrote those words that ap- 
pear, a copy of which we now have as exhibit No. 5. Now you wrote 
those words, and it talks about Schultz, “Every dime must be cut 
down,” “Schultz has got to be instructed,” blank, squiggle or whatever 
that we are trying now to decipher, “talk to Schultz,” and it goes on to 
say right after that, “talk to Schultz and Pres. 30 minutes,” and so 
forth. Now, in the context of what we have been discussing and the 
context of the people you were trying to contact and the context of 
the effort of trying to obtain an increase in price supports, together 
with what you are able to decipher from your own handwriting, can 
you tell us whether that appears to be the name “Connally”? 

Mr. Nelson. Well, I can’t tell it any more now than I ever could. 

Mr. Weitz. Do you assume it to lie Mr. Connally’s name? 

I)o you assume that in the context there of what is written there that 
you would have written “Connally”? 

Mr. Nelson. Well, it just hard for me to say. 

Mr. Weitz. Let me put it this way. 

Have you ever talked to anyone else in 1971 with respect to milk price 
supports who told you they had talked to — have you talked to anyone 
who told you they had talked to Schultz or the President about milk 
price supports ? 

Mr. Nelson. Well probably, I don’t recall any specific conversa- 
tions, but I would say it is likely that Secretary Hardin told us that 
lie talked to Schultz and the President. 

Mr. Weitz. Well that doesn’t look like Hardin, in any way ? 

Mr. Nelson. No, it doesn’t. 

Mr. Weitz. Did anyone else, to your knowledge, on your behalf or 
with respect to this matter, talk to Schultz or the President that you 
would have become aware of ? 

Mr. Nelson. I understand it could have been some of the key con- 
gressional chairmen, had done that. 

Mr. Weitz. Was there anybody else that you can read into that 
word ? 

Mr. Nelson. No. 

Mr. Weitz. What your testimony is, that you still do not read that 
as Connally? Or, in the context of what you know to have been the 
facts at the time, who you were talking to and what knowledge you 
had ? 

Mr. Nelson. You see, I don’t even know when this was written, you 
see— as far as putting it in context is concerned — as to when it was 
written. 
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Mr. Weitz. Well if it was written on the back of a document relat- 
ing to milk price supports in 1971, do you assume, or do you have any 
recollection that it was probably written sometime during that period 
when you were trying to obtain a price support increase? 

Mr. Nelson. Well if it was written on the back of one of those docu- 
ments, yes. But you understand we had documents on other things, too. 

Mr. Weitz. What does this mean : “The President aware, the Presi- 
dent, we were most aggressive political organization in agriculture.” 

Mr. Nelson. Well I think that’s true, that we were the most. 

Mr. Weitz. And to your knowledge, or your understanding, was the 
President aware of that ? 

Mr. Nelson. That would be. the connotation that I would — either 
that he was aware, or that he had been told that. 

Mr. Weitz. So that would make him aware of it ? 

Mr. Nelson. Yes, I’m just talking about the implication of the note. 

Mr. Weitz. Right. And then the final line — “didn’t give.” — The 
last line, as I say, indicates “didn’t give”, what does that mean ? 

Mr. Nelson. It looks to me — I looked at it there— just the two words 
there, it looks to me like I started to write a sentence and didn’t finish 
it. 

Mr. Weitz. Besides what it looks like, to you, do you recall whether 
it, in fact, refers to the fact that you didn’t give to the President 

Mr. Nelson. I have no recollection of having written that at all. 

Mr. Weitz. I’m not asking you that. I say, having shown you this, 
does it refresh your recollection of -what you meant by this, or what 
you had in mind during this period, was the fact that your organiza- 
tion had not given to the President ? 

Mr. Nelson. No. I just don’t — I’m not trying to not respond to your 
question, but I just flat don’t remember that memo and I don’t know 
what that means. 

Mr. Weitz. Your testimony is that you don’t know what it means? 

Mr. Nelson. The “didn’t give” ? 

Mr. Weitz. Yes. 

Mr. Nelson. Yes, as a matter of fact, I think your construction 
would be wrong because I believe at that, point we had given — we had 
given, we had made contributions. 

Mr. Weitz. How much ? 

Mr. Nelson. I can’t tell you. 

Mr. Weitz. At what point ? 

Mr. Nelson. You said this was supposed to have been sometime 
prior to the price support increase ? 

Mr. Weitz. Right. Right, you had already given $10,000 hadn’t 
you? 

Mr. Nelson. Well, I think we had given more than that, hadn’t 
we? 

Mr. Weitz. Well I’m asking you. 

Mr. Nelson. Well, you’ve got the record and I don’t, here, Mr. 
Weitz. I haven’t had access to these records in over 2 years — well in 
about 2 years, you see. 
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Mr. Weitz. But you have had a number of opportunities and this 
really applies to a lot of the questions we’re going over now, you’ve 
had opportunity in the last month or 2 — which is often helpful — to be 
questioned a number of times about these matters and oftentimes that 
permits someone to reconstruct and recall things that without ques- 
ioning you would not normally recall. 

Mr. Nelson. Yes. 

Mr. Weitz. Now my question is, When you say that you gave, are 
you talking first of all about TAPE, or all of the co-ops ? 

Mr. Nelson. I’m talking about all of them. 

Mr. Weitz. All of them. Now can you tell us what your best recol- 
lection is as to when this was, so we can determine whether or not you 
had given, to determine when this document — when you wrote these 
words ? 

Mr. Nelson. I told you that I don’t know when I wrote them. You 
have said that it was sometime on some document in connection with 
the price support increase. 

Mr. Weitz. Wasn't this the day after the meeting with the Presi- 
dent, or the day of the meeting with the President on the 23d ? 

Mr. Nelson. I don’t know. 

Mr. Weitz. Was it one of those 2 days ? 

Mr. Nelson. I don’t know. You see I don’t know what document 
that was on. 

Mr. Weitz. Would that clear it up for you if you were able to 
determine ? 

Mr. Nelson. I don’t know that it would because I just don’t remem- 
ber the thing. 

Mr. Weitz. Let’s go off the record for a minute. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Now in your deposition which we referred to previously, it appears 
that on the bottom of page 49, you were asked about whether you 
recall when or under what circumstances you wrote this document, 
and you say : “No, I don’t, but I said that I assume that since it was on 
that document which was the sort of document that was used in 
presenting our case for price support, that it was done in the meeting 
with the President because Secretary Schultz was there, and I never 
had any meetings with Secretary Shultz that I recall myself. And so 
I assume it was there because his name was there. I assume that that 
is the name, Shultz.” 

Noav does that refresh your recollection as to the type of document 
we are talking about and the time period which you would have writ- 
ten this document, whether or not it was specifically at the meeting 
with the President? f - 

Mr. Nelson. You know’ I had forgotten it. I still don’t remember 
what the document was, but w’hen they showed me that, it was on the 
back of some document. The thought — and this is just, conjecture — but 
the “didn’t give” part, connotes presently to me that what I was react- 
ing to was the thought that Shultz was not “giving” insofar as chang- 
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ing his position in the matters concerned. I think that that is 
really- 

Mr. Weitz. But you didn’t write “Shultz didn’t give.” This follows 
the phrase : “Pres, we were the most aggressive political organization 
in agriculture” but nonetheless that is the connotation you place on 
it? 

Mr. Nelson. Yes, let me say why. 

Mr. Weitz. That’s the best of your recollection ? 

Mr. Nelson. Why I placed that on it presently, in thinking about 
it, in that meeting that we had with the President, I’m talking about 
the meeting whei'e the people are listed in the letter, we had a con- 
siderably longer — as I recall they told us we could be in there 20 
minutes and I may be wrong about the time, but it seems to me we 
were in there about 45 minutes at least— and the reason we wanted the 
meeting was that based on past experience, the Council of Economic 
Advisers resists, regardless of how many papers you submit sup- 
porting your position, the Council of Economic Advisers has access 
to the President, so they get in and make a refutation of your position, 
and you are not there to make a refutation of theirs. 

So what we were seeking, when we had this meeting, was more or 
less a confrontation that would enable all of the contingents to be 
heard by the President. One of the things that was said to him was — 
every dairy farmer in the country pays income tax and most of them 
are not in high income, but you can assume that at least 20 percent — 
that they are going to pay 20-percent tax and that the Government — 
that inasmuch as the price support — not permitting that, that con- 
tinuing the price support at the percentage level of the year previous, 
would have an effect of keeping the price, on all milk, not just on 
manufactured milk, at a higher level than it would otherwise be. And 
that this would effect all milk income by all dairy farmers in the 
country, whether they produced manufactured milk that was in fact 
purchased by the Government, or not. Therefore, the Government 
would get back more in tax dollars than the support program would 
cost them. 

This difference in the support program that we were contending, 
and those would have had it lower, and they didn’t think that this 
had ever been presented to him and he said, right there, “That has 
never been explained to me that way.” And he turned right around to 
his people who were in back of him and as I recall, including Shultz, 
and said: “has it, to you — ” and I have said repeatedly that that is 
the point that I think that he considered to be, cogent, that hadn’t 
been brought to his attention. 

Mr. Weitz. Based on that, you are saying that, based on that argu- 
ment, that he instructed the Secretary to change the decision? 

Mr. Nelson. I am saying that T think that is the cogent argument. 

Mr. Weitz. The cogent argument? 

Mr. Nelson. I think that is the point that appealed to him. 

Mr. Weitz. Not feed costs? 

Mr. Nelson. Oh, I suppose feed costs, I’m sure that that had been 
presented to him as one of our contingents. 
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Mr. Weitz. And that had been presented to the Secretary of Agri- 
culture before the first decision ? 

Mr. Nelson. Oh, yes, the Secretary of Agriculture always knows 
about feed costs. As a matter of fact, he has all the figures, but I will 
say this about feed costs. Feed costs, in the long — if you draw a graph 
of feed costs from that point to this point, you will see, there has been 
some temporary aberrations downward, but the feed cost has con- 
tinued to spiral, it is now at an all time high. 

Mr. Weitz. You are aware that, the second price support announce- 
ment by the Secretary of Agriculture, did not refer to incomes and 
taxes, but only to feed costs ? 

Mr. Nelson. T am aware of that, yes. 

Mr. Weitz. In your opinion, is that the only reason the Secretary 
of Agriculture changed the price supports? 

Mr. Nelson. I will tell you frankly I think they changed it be- 
cause they realized they had made a mistake in the first place. Now I 
know that other things have been said 

Mr. Weitz. So it had nothing to do with taxes and farmer income? 

Mr. Nelson. No, I think that was also — I think as far as the Presi- 
dent was concerned, getting his attention, just from observing his 
demeanor at the meeting, I think that is the thing that got his atten- 
tion because he reacted specifically, the minute I said it. When you get 
the tapes, you’ll hear that that’s in there. 

I have been wanting them to get these tapes. 

Mr. Weitz. Do you recall Mr. Jacobsen telling you, sometime the 
same day of the meeting with the President, of his contact with Mr. 
Connally that day? 

Mr. Nelson. Of his contact with Mr. Connally the same day of the 
meeting? 

Mr. Weitz. Yes. 

Mr. Nelson. No, I don’t. T didn't recall that Mr. Jacobsen was actu- 
ally up there that day. 

Mr. Weitz. Do you recall what Mr. Jacobsen told you around that 
time, or around the time of the 23d, with respect to contacts lie was 
having, or had had, with Mr. Connally ? 

Mr. Nelson. Mr. Jacobsen reported to me that Secretary Connally 
understood the problem, which T knew that he would because of his 
background. He is from a county where dairying is important. He was 
reared on a farm. I didn’t think we would have any problem with 
him insofar as understanding the problem and he reported to me that 
Secretary Connally understood the problem and was going to see 
what he could do about it, 

Mr. Wf.itz. Did you talk to Mr. Campbell that day, Under Secretary 
Campbell ? 

Mr. Nelson. He was there, he was at the meeting with the President, 

Mr. Weitz. Did you speak to him, apart from his presence at the 
meeting ? 

Mr. Nelson. I don’t believe I did. I spoke to him at the meeting. 
Secretary Campbell, as I recall, when the meeting broke up, I walked 
around the table and as I recall, I believe this is right, had a short 
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conversation with him and he expressed concern over— said his only 
concern, as I recall and this may be wrong but as I recall, his only con- 
cern was that we might stimulate overproduction and I told him that 
I didn’t share that concern at all. 

Mr. Weitz. I want to show you a document I’ll mark as exhibit 6 
which I would like you to identify. Does this look like a copy of your 
phone call records for the day of — part of the day of — March 23, 
1971? 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 6 for identification.*] 

Mr. Nelson. Yes, this is the sort of records they kept. 

Mr. Weitz. Do you recognize the handwriting? Was that kept by 
your secretary, or by the receptionist at AMPI ? 

Mr. N elson. The only phone record I am aware of was kept by the 
secretary, and she didn’t keep these on a continuing, well, like, see — 
she did, here are her initials right here, that’s Jane Wright. 

Mr. Weitz. That’s your secretary ? 

Mr. Nelson. Yes. 

Mr. Weitz. Now on that it is indicated that you received a telephone 
call from Phil Campbell, who left a message for you to call him at 
home in Virginia. Did you talk to him that day, or did you talk to 
him the next day ? 

Mr. Nelson. Well isn’t this the. day we had the meeting with the 
President ? 

Mr. Weitz. March 23, 1971, yes. 

Mr. Nelson. Well I was thinking that I stayed in Washington. 

Mr. Weitz. Well, let’s say you were staying in Washington, did Mr. 
Campbell know where you were staying? Did you tell him you were 
staying at the Madison Hotel ? 

Mr. Nelson. No, no, no— well, he could have known, I don’t recall. 

Mr. Weitz. So if he wanted to reach you, the only number he had 
would have been your number at AMPI in San Antonio, right ? 

Mr. Nelson. Eight. 

Mr. Weitz. So if he wanted to reach you he could call, leave a mes- 
sage, and you could return his call ? 

Mr. Nelson. That’s right. 

Mr. Weitz. Do you recall getting that, message, either that day or 
the next day, and returning that call ? 

Mr. Nelson. No. 

Mr. Weitz. Did vou talk to Mr. Campbell between the time of the 
meeting with the President and the time of the milk price-support 
increase? 

Mr. Nelson. Well the only conversation I really recall with him was 
right at that time. It was just right after the meeting. 

Mr. Weitz. Did he indicate whether or not lie believed the increase 
would be granted ? 

Mr. Nelson. Well, as I sav, he said that— lie didn’t speak up, par- 
ticularly, I think maybe he did speak up at one point, and raised the 
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question of — and not vigorously — but the possibility of stimulating 
overproduction. And then after the meeting broke up, I walked around 
the table and we stood there, and talked a moment and he said, you 
understand my concern, and so forth. 

Mr. Weitz. Did Mr. Campbell call you to tell you that the price 
supports were going to be increased ? 

Mr. Nelson. No, he didn’t. 

Mr. Weitz. When was the first time you learned of that ? 

Mr. Nelson. The first time I learned of it was about 11 o’clock that 
morning. 

Mr. Weitz. Which morning? 

Mr. Nelson. That they put out the announcement, whatever, 
11:30 

Mr. Weitz. The 25th? That was the first time you learned it? The 
public announcement ? 

Mr. Nelson. That’s right. 

Mr. Weitz. When was the first time you learned that it looked as 
if the administration was going to increase the price supports ? 

Mr. Nelson. Well, that evening at — I can’t remember what the name 
of the function was — it was one of those political dinner things 

Mr. Weitz. What evening is this ? 

Mr. Nelson. Well, it was right close to this time. 

Mr. Weitz. The 23d, or the 24th ? 

Mr. Nelson. As I recall. 

Mr. Weitz. After the meeting with the President, but before the 
decision was publicly announced on the 25th ? 

Mr. Nelson. Yes. 

Mr. Weitz. Who told you that ? 

Mr. Nelson. Well, Page Belcher was saying that all over that meet- 
ing — but nobody had told me then. Page Belcher was telling our mem- 
bers this, telling the dairy farmers that. Two or three of them came up 
to me 

Mr. Weitz. That the levels were going to be increased ? 

Mr. Nelson. That there was going to be an increase, but I have had 
that sort of thing happen before. I don’t mean specifically that, but 
somebody saying — well, some action is going to be taken. So I kept 
telling these people not to be sure, you see, not to be sure about that. 

Mr. Weitz. When did you receive — or did you receive, any other 
information that evening? 

Mr. Nelson. That the price support was going to be increased? 

Mr. Weitz. Or it looked like it was likely to be increased. 

Mr. Nelson. I received information that it was, that it looked fa- 
vorable, but that we— that there wasn’t anything absolutely sure 
about it. 

Mr. Weitz. Who told you that? 

Mr. Nelson. Murray Chotiner. 

Mr. Weitz. Who told him ? 

Mr. Nelson. I don’t know who told him. 

Mr. Weitz. Who was present when he told you that? 
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Mr. Nelson. I don’t believe anybody else was present. We were 
sitting in the lobby, as I recall, we were sitting in the lobby of the 
Madison Hotel. 

Mr. Weitz. Waiting to see Mr. Kalmbach ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did he indicate how he found that out ? 

Mr. Nelson. No. I just assumed — you know, I assumed that he had 
found it out from him — the President or somebody very close to the 
President. 

Mr. Weitz. Did he say he talked to Mr. Ehrlichman ? 

Mr. Nelson. No. 

Mr. Weitz. Did you know that he had talked to Mr. Ehrlichman 
that evening? 

Mr. Nelson. No, T didn’t. I didn’t know that any of these people 
nobody that I ever talked to at any time, ever talked to me in terms of 
Ehrlichman or Haldeman. It was always Colson. 

Mr. Weitz. Did he indicate that, lie had found that out from Mr. 
Colson ? 

Mr. Nelson. No. He didn’t. 

Mr. Weitz. But it was clear that someone in the administration who 
would know, had told him ? 

Mr. Nelson. That it looked favorable. That’s the way he put it to 
me, and he also 

Mr. Weitz. He wasn’t speculating? He based it on something that 
someone in the administration had told him ? 

Mr. Nelson. He wasn’t guessing, but he also admonished me not to 
count on it until it was absolutely done, that it could not happen. 

Mr. Weitz. And he also admonished you not to tell anyone yet? 

Mr. Nelson. Yes. 

Mr. Weitz. How did you come to be sitting with Mr. Chotiner in the 
lobby of the Madison Hotel ? 

Mr. Nelson. He called, and I cannot tell you when ; either he — I do 
not want to say he called. It might have been Mr. Harrison. Tt was 
either Mr. Harrison or Mr. Chotiner called me. and asked me to meet 
them there, because Mr. Kalmbach was going to be there. 

Mr. Weitz. You say he called you. Did you attend the dinner that 
evening ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. And did Mr. Chotiner attend that dinner ? 

Mr. Nelson. I have been told that Mr. Chotiner did attend the 
dinner. I do not remember him being at the dinner. 

Mr. Weitz. Did Mr. Harrison attend the dinner? 

Mr. Nelson. Yes, as I recall, he did. 

Mr. Weitz. And how soon after the dinner did you meet with Mr. 
Chotiner in the lobby of the Madison Hotel ? 

Mr. Nelson. Well, I would say right after the dinner. 

Mr. Weitz. So did lie call you, or did he in fact not tell you at the 
end at the dinner to meet him in the lobby of the Madison Hotel ? 

Mr. Nelson. I think it was before. I think it ivas even before we ever 
went to the dinner, that he either called me or Mr. Harrison told me. 
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I do not really remember what time. I do not remember talking to him 
at all at the dinner. I do not even remember 

Mr. Weitz. Mr. Chotiner? 

Mr. Nelson. Yes. 

Mr. Weitz. Now, up to that time, you had been in contact primarily 
with Mr. Harrison with respect to meetings and so forth for the milk 
price support increase ? 

Mr. Nelson. Yes. 

Mr. Weitz. Had you been in contact with Mr. Chotiner before that, 
after he left the White House and until this time? 

Mr. Nelson. You see, that is the point ; when did he leave the White 
House? 

Mr. Weitz. T believe he left approximately March 5, 1971. 

Mr. Nelson. March 5, 1971. 

Mr. Weitz. Let me put it this way ; do you recall talking to or in any 
way dealing with Mr. Chotiner with respect to his representation of 
you to gain a milk price support increase after he left the White House 
and before the evening of the dinner? 

Mr. Nelson. I cannot give you the date, but we had a conversation 
over in the office of Mr. — the law firm. 

Mr. Weitz. Was Mr. Harrison present ? 

Mr. Nelson. Yes. 

Mr. Weitz. I)o you recall any instances in which — before the eve- 
ning of the dinner or right after the dinner and since the time Mr. 
Chotiner left the White House that you talked to Mr. Chotiner about 
the milk question without Mr. Harrison being present ? 

Mr. Nelson. I do not believe so. I do not believe — I do not believe 
we did. 

Mr. Weitz. Now, did either Mr. Harrison or Mr. Chotiner, who- 
ever told you to meet Mr. Chotiner in the lobby, tell you why you were 
to meet with him, and ultimately Mr. Kalmbach? 

Mr. Nelson. It seems, and I could be wrong about this. It seems to 
me we were going to meet with Mr. Kalmbach to get that Mr. Chotiner 
was going to get Mr. Kalmbach to produce the committees. 

Mr. Weitz. These are the same committees you had asked for the 
year before ? 

Sir. Nelson. It is a continuing thing. 

Mr. W eitz. Why was Mr. Chotiner going to intervene at this point? 

Mr. Nelson. Well, I guess because he thought he could get the job 
done, and no one. else, had succeeded up to that point in really getting 
it done. 

"Mr. Weitz. And he was to meet with you and Mr. Kalmbach to make 
sure, that Mr. Kalmbach obtained the committees, produced the com- 
mittee. for you ? 

Mr. Nelson. That is my recollection of it. 

Mr. Weitz. Was Mr. Colson in any way mentioned with respect to 
this, or the administration in general ? 

Mr. Nelson. No. He was going to get Mr. Kalmbach. We were to 
meet Mr. Kalmbach. 
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Mr. Weitz. Was there any reason give that — what time did the 
dinner end, approximately ? 

Mr. Nelson. I do not know. I would say 10 o’clock. 

Mr. Weitz. When did you meet with Mr. Kalmbach ? 

Mr. Nelson. Well, it was very late when we met with Mr. Kalm - 
baoli. We sat and sat and sat down there, and no Mr. Kalmbach, and 
Mr. Chotiner went over to the phone repeatedly and called, and just, 
to be very candid about it, he became pretty exercised. He was kind of 
embarrassed to think that here he was going to produce this man, and 
there was no man, you see. 

And I cannot remember, you see, I really cannot remember what 
the deal was, but it was quite late. It was way after midnight, and we 
were still sitting there, and Chotiner is just, getting ready to leave, you 
know. And I do not know what the mixup was. 

It turns out that Kalmbach has been in the hotel all the time, and 
Kalmbach was asleep. He was in bed asleep up there. And for some 
reason, there was some mixup, I do not know what 

Mr. Weitz. You had the wrong number or something? 

Mr. Nelson. Something like that. I do not remember. 

Anyway, Kalmbach — really, there was no point to being mad at 
Kalmbach for not having shown, because he was in his room all of the 
time. 

Mr. Weitz. Did you wake him, and did you meet with him ulti- 
mately ? 

Mr. Nelson. Yes, we went upstairs. 

Mr. Weitz. Why did you decide to? Why did you and Mr. Chotiner 
decide to meet with him if he already was in bed and asleep and so 
forth, and it was way past 12 o’clock? 

Mr. Nelson. You know, I do not really recall why. If T could talk 
to Mr. Chotiner and find out, I would be glad to tell you. I just do not 
recall right at the moment why that was, but he was in his pajamas. 

Mr. Weitz. Did Mr. Kalmbach, from the conversation on the phone 
and then ultimately in the meeting in his room, indicate that he under- 
stood or knew ahead of time that you and Mr. Chotiner had come to 
meet with him ? 

Mr. Nelson. Yes. 

Mr. Weitz. Was he expecting your visit? 

Mr. Nelson. Yes, he was apologetic over the mixup. 

Mr. Weitz. Do you recall what the purpose of the meeting was? 

Mr. Nelson. No, it seemed to me that it was to get the committees, 
that he was going to see that we got committees. 

Mr. Weitz. Did you have any contributions to make that evening, 
or any checks to deliver ? 

Mr. Nelson. I am not certain about that. I do not want to say that 
I did, because I want to check and see. I do not really recall that I did. 
I would have to check and see whether or not I did do that, because 
I do not know. 

I do not want to say that I did unless I check on it and find out 
that I actually had some checks, but Kalmbach was expecting us. That 
was obvious. There was not any question. 
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Mr. Weitz. What happened when you arrived in his room ? 

Mr. Nelson. I would say we were not in there 10 minutes. 

Mr. Weitz. And what was said, if you can follow along as closely as 
you recall? . 

Mr. Nelson. You see, I "had forgotten all about this thing until 
they started pressing me about what, did you — actually, they were 
asking me, did I leave there and go to a meeting and so forth. I said, 
no, I did not leave and go to any meeting and so forth. 

Then I ran it through and I said, what I did was met Murray 
Chotiner downstairs in the hotel lobby. So I cannot tell you exactly 
what went on in that room when we got up there. It was — my recollec- 
tion of it is that he put it on him about getting names of the com- 
mittees, and he said he would. 

Mr. AYeitz. Mr. Chotiner to Mr. Ivalmbacli? 

Mr. Nelson. Yes. 

Mr. Weitz. AA 7 as Mr. Harrison mentioned at all or Mr. Hillings ? 

Mr. Nelson. In that, no, not that I recall. They were not there. 

Mr. Weitz. And there was no reference to them? 

Mr. Nelson. Not that I recall, no. 

Mr. AA 7 eitz. What did Mr. Kalmbach say? 

Mr. Nelson. AVell, Mr. Kalmbach had just been awakened, and he is 
not a very verbose guy to start with, and he did not have a whole lot 
to say. 

Mr. Weitz. AA 7 ell, you had made this request before to him a num- 
ber of times? 

Air. Nelson. Yes. sir. I sure had. 

Air. AA t eitz. Did he appear irritated, or did he wonder why he had 
to be awakened at after 12 o'clock that night to be told of a request 
that had been made to him once before ? 

Air. Nelson. He had already been told on the phone when Chotiner 
got him downstairs, you know, lie was exorcised about the fact that 
we had been waiting. AAA 11 Kalmbach obviously had been there all the 
time, so he was not remiss in any way. 

Air. Weitz. Why were you present ? Why did you have to be present 
for this if Air. Chotiner was brought in to see what he could do about 
obtaining committees ? 

AVhy did you not just call Air. Kalmbach directly? 

Air. Nelson. AVell, I do not know why. 

Air. A\ 7 eitz. Did you say anything during the meeting? 

Air. Nelson. Oh, I am sure I did. 

Mr. Weitz. Do you recall what you said, or the substance of what 
you said? 

Air. N elson. Well, I am sure the substance of what I said was to 
agree to whatever arrangement they made between themselves as to 
how we would make payments. 

Air. AYeitz. AYas there any reference to governmental policies or 
representation of AMPI in governmental action? 

Air. Nelson. You mean by Kalmbach? 

Air. AA 7 eitz. By Chotiner, Kalmbach or anyone else. 

Air. Nelson. AVell, I am not following your question. 
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Mr. Weitz. Well, all right. Let me go at it this way. 

Is there anything else that was said with respect to contributions 
or committees? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. Was anything else said at the meeting? 

Mr. Nelson. Contributions was all that was discussed, as far as I 
remember. 

Mr. Weitz. And then you left Mr. Kahnbach’s room? 

Mr. Nelson. Yes, sir; but then I cannot remember a specific time, 
but it seems to me it was about 2 :30 or 3 o’clock; by then, it was very 
late, I will tell you. I will put it that way. 

Mr. Weitz. Where did Mr. Chotiner go after the meeting? 

Mr. Nelson. Where did he go? I do not know. 

Mr. Weitz. He left the hotel? He left your presence? 

Mr. Nelson. We went — yes. As I recall, we went back down to the 
lobby, and he said, good night and left. 

Mr. Weitz. Where did you go ? 

Mr. Nelson. I went back upstairs. 

Mr. Weitz. To your room ? 

Mr. Nelson. Yes. 

Mr. Weitz. Your suite? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you share a room, a suite at that time with Mr. 
Parr ? 

Mr. Nelson. Yes. I say Mr. Parr; it was probably Mr. Parr. 

Mr. Weitz. Do you recall whether he was there that evening ? 

Mr. Nelson. Mr. Parr was there, and there were others there as I 
recall. 

Mr. Weitz. In your suite? 

Mr. Nelson. Not spending the night, but I mean in the — you know. 

Mr. Weitz. But in your suite. Did you stop by and see Mr. Parr that 
evening after the meeting with Mr. Kalmbach ? 

Mr. Nelson. Well, Mr. Parr would be in the 

Mr. Weitz. Did you see anyone after the meeting, any AMPI 
people? 

Mr. Nelson. I do not recall whether they were still up or not. You 
have got to understand this, in all probability they were. Any time 
we traveled with Mr. Parr, you stood a good chance of being kept up 
a big share of the night. 

Mr. Weitz. He goes to bed late and you go to bed early. Is that not 
right? 

Mr. Nelson. That is right. I get up early, and he gets up late. 

Mr. Weitz. Was he awake when you went back to your suite ? 

Mr. Nelson. Well, I do not remember. 

Mr. Weitz. Did you talk w r ith him that evening, do you recall, or 
early that morning ? 

Mr. Nelson. I would say the probability — oh, I am sure that I did, 
either one or the other. 

Mr. Weitz. Not the next morning, but after the meeting, late at 
night or early in the morning, however you want to characterize it ? 
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Mr. Nelson. I just do not recall. The probabilities are that Mr. Parr 
was not only there, but he would have somebody else, one or more 
people around any time he could get them to talk to him; he would 
have them there. I will guarantee you. 

Mr. Weitz. Did you communicate to anyone the fact that you had 
attended this meeting? 

Mr. Nelson. With Kalmbaeh and Chotiner? 

Mr. Weitz. Kalmbaeh and Chotiner ? 

Mr. Nelson. I do not believe I did. If I did, I do not recall it. 

Sir. Sanders. Let me go off the record a minute. 

[Discussion off the record.] 

[ A brief recess was taken.] 

Mr. Hamilton. We want to ask you some questions concerning the 
relationship of AMPT and Valentine, Sherman, and I think that the 
best way to start off initially. I think, is just let you tell us in your 
own words the nature of this relationship. And I think if I just might 
structure what you are going to say a little bit, I would like to know— 
I would like for you to start with the initial contact, by whom it was 
made, who put you in touch with them, the types of business relation- 
ships you worked out. what services were purchased from AMPI, how 
they were paid — I mean from Valentine, Sherman — how Valentine, 
Sherman was paid, etc. 

And T think- — T do think it would be better if you would just tell us 
that in your own words. 

- Mr. Nelson. All right. Let me ask you this. I cannot give you the 
date. 

Do you know the date, if you can give me 

Mr. Hamilton. Which date a re you talking about? 

Mr. Nelson. Well, the date of a meeting in Minneapolis, and there 
was some sort of a political function up there concerning Hubert 
Humphrey. 

Mr. Hamilton. Well, T think the fundraising you are probably talk- 
ing about was in the summer of 1971 : if that is at Humphrey’s home? 

Mr. Nelson. No. When you — when you are talking about 
Humphrey’s home, are you talking about his home — what is the name 
of— — 

Mr. Hamilton. Waverley. 

Mr. Nelson. I have been asked this before, and I do not believe — • 
as a matter of fact. I am certain that I have never been to Senator 
Humphrey's home at "Waverley, Minn. 

I am talking about a meeting in a hotel close to the airport in 
Minneapolis. 

Mr. Hamilton. Now that, I believe, was in the early winter of 1971. 

Mr. Nelson. All right. 

Mr. Hamilton. But again, I want to let you do this in your own 
words. 

Mr. Nelson. Yes. 

Mr. Hamilton. But I would think it is getting ahead of yourself a 
little bit, is it not, because you had — my understanding is that AMPI 
and Valentine, Sherman had relationships before that time. 
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Mr. Nelson. Well, I do not — before the winter of 1971 ? 

Mr. Hamilton. Yes. 

Mr. Nelson. Well, let me tell you what my recollection is, and then 
we are going to have to — because I do not recall any before this time. 

Mr. Hamilton. All right. Go ahead. 

Mr. Nelson. The way I recall it is that there was a meeting of some 
kind for Senator Humphrey in this motel. 

Mr. Sanders. The Radison South ? 

Mr. Nelson. Is that close to the airport? Radison is a hotel in down- 
town. It was not downtown; it was out in the airport in a big. new 
motel complex there. And Mr. Parr introduced me to — I do not know 
which is which; one of them is short and stocky, and that is the one 
that I met of Valentine, Sherman. 

And the proposition was this, that Valentine, Sherman were per- 
forming — had the capability of doing all of this computerizing, for 
want of a better term, of farm numbers in given locations and so forth ; 
and that this would be useful to AMPI in its membership drives. And 
they also 

Mr. Hamilton. I am sorry. I believe you were 

Mr. Gallman. You were in the motel. 

Mr. Nelson. We were in the motel, and the idea was that Valentine, 
Sherman would perform services of computerizing farm population, 
farmers numbers by counties and so forth ; that would be useful to 
AMPI in its membership drives, and would also be useful — would 
reduce the cost that would be involved in doing computer work in 
connection with the Humphrey campaign. 

And that they would bill AMPI for these services and furnish 
tapes, or discs or something — I do not recall the details of that, of 
these farm population numbers. And that is what was done, and they 
did bill us, and they were paid by us. I know that is an over — but that 
is — and you say that is ahead of myself, that there was a relationship 
other than that. I do not recall that. 

Mr. Hamilton. Well, now, what you just said is that the first time 
that this arrangement was worked up was in December of 1971. 

Mr. Nelson. No, I say whenever that meeting was, that political 
meeting, and I cannot place the date for you. 

Mr. Hamilton. Well, we have heard from other individuals that 
it was in December of 1971, in the early winter, maybe early Decem- 
ber, but we do have some documentation in the files that places the 
start of this thing a good bit earlier, and documentation that was sent 
to you. 

Now, let me just — I think this is probably the best way. 

Mr. Nelson. When was this meeting that you were talking about at 
Senator Humphrey’s home ? 

Mr. Hamilton. Well, there was a meeting at Humphrey’s home, 
a fund raiser, that was in the summer of 1971. 

Mr. Nelson. Well, that was not the meeting — that was not the meet- 
ing where I met. Valentine, Sherman, because I was not at that 
meeting. 
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Mr. Hamilton. Well, just to get us started then, Mr. Nelson, maybe 
work backward in time a little bit. Let me show you this contract 
between AMPI and Valentine, Sherman. 

You will note on the second page that it was signed by you and Mr. 
Valentine, and the date on it is June 10, 1971. And there is a coyer 
letter to you from Mr. Valentine, which is dated August 2, 1971, which 
of course indicates that the contract, since this is for the contract, 
indicates that the contract was backdated. 

Now, does that refresh your recollection somewhat? 

Mr. Nelson. It seems to me, if I can recall, that this is pursuant 
to the meeting I am talking about, whenever it was, in Minneapolis. 

Mr. Hamilton. Well, I want to just make sure that we are talk- 
ing about the same meeting. Mr. Nelson— I mean I think you said that 
the meeting was 

Mr. Nelson. It. had something to do with Senator Humphrey. 

Mr. Hamilton. Well, we have indications that the meeting that I 
think you are talking about, the fundraiser, was in December of 1971 ; 
so that would — this would be prior 

Mr. Nelson. Prior to, but there was bound to have been another 
meeting up there having to do with Senator Humphrey, prior to the 
date of this contract, because that is how I met whichever it was, 
Valentine or Sherman; the short, stocky one of the two was at one of 
thoso meetings. 

As my memory serves me, he actually gave us a ride back to the 
airport from the meeting. 

Mr. Hamilton. Well, what is the exact nature of the arrangement 
that you reached at that time ? 

Mr. Nelson. Well, just as I told you, that they would bill us for 
preparing these lists, and by performing these services for us, and 
charging the amount, whatever it was, that they were going to charge 
us. And we understood that they were going to be able to perform 
services also for Senator Humphrey at a much lower rate. 

Mr. Hamilton. Now, is it your understanding that they would also 
give Senator Humphrey certain lists? 

Mr. Nelson. Yes ; that is right. 

Mr. Hamilton. So, as you remember it, they would give you some 
rural route lists, is that correct ? 

Mr. Nelson. Rural population lists. 

Mr. Hamilton. Rural population lists, and they would give 
Humphrey what kind of lists? 

Mr. Nelson. Well, lists , useful in voter campaigns. There was not 
any explicit understanding about the kind of lists. I assume they were 
going to give him the kind of list that he wanted them to prepare 
for him. 

Mr. Hamilton. And what is your recollection as to how much work 
Valentine, Sherman did for you ? 

Mr. Nelson. My recollection is that — well, I really do not know. I 
understand that there are some discs — that they furnished these things 
in the form of discs — that are actually out at the AMPI office in San 
Antonio now. 
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I cannot tell you how much work actually went into them. 

Mr. Hamilton. Do you know how much AMPI paid Valentine, 
Sherman? 

Mr. Nelson. No. I can give you — I would say it is over $100,000. I 
cannot give you the exact figure. 

Mr. Hamilton. And do you know what States the work was done in ? 

Mr. Nelson. No. but the lists were furnished. 

Mr. Hamilton. Yes. 

Mr. Nelson. I cannot give you that list, because I do not know. 

Mr. Hamilton. Was it more than one State? 

Mr. Nelson. It is my understanding it was probably five or six States, 
and I could be wrong about that. Mr. Lilly could tell you what States 
they actually sent discs on. But I do not know. 

Mr. Hamilton. Well, do you know what material went to 
Humphrey ? 

Mr. Nelson. No ; I sure do not. 

Mr. Hamilton. Do you know if the material was from the same 
States? 

Mr. Nelson. No; I do not know that at all. I would imagine there 
are some from the same States, and some that was not. 

Mr. Hamilton. So it was your impression that Humphrey was 
getting lists from other States than those that AMPI was getting, was 
for 

Mr. Nelson. Yes — well, I just do not know what States, but I would 
just assume that it included States other than the AMPI list. 

Mr. Hamilton. Did you perceive this arrangement as — well, let me 
ask you another question first. What money was used for paying for 
these lists? 

Mr. Nelson. Corporate — it was AMPI corporate funds. 

Mr. Hamilton. It was corporate money ? 

Mr. Nelson. Yes. 

Mr. Hamilton. And was it your recollection the payment was all in 
one sum, or that it was 

Mr. Nelson. No ; my recollection is that the payment was in several 
installments. I can be wrong about that, but I think it was over a 
period of months. 

Mr. Hamilton. Were the payments made before you left AMPI ? 

Mr. Nelson. As I recall, some were made before and I assume that 
it was continued at least a while after I left AMPI. 

Mr. Hamilton. And you left AMPI in January of 1972? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. So, do you know how long before that payments 
began to be made ? 

Mr. Nelson. No, I do not. 

Mr. Hamilton. Could you make a guess? 

Mr. Nelson. Well, I can check the date on here, and make a — that 
would be the only wav I could. 

Mr. Hamilton. Well, that is not going to help you too much unless 
I lead you through some of this a little bit, because I have just given 
you one document here. 
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Mr. Nelson. All right. 

Mr. Hamilton. Would you say — I am just trying to get your recol- 
lection before we go back through some of these documents. 

Mr. Nelson. All right. 

Mr. Hamilton. Would you say that payments started to be made 
about 6 months before you left ? Would that be fair ? 

Mr. Nelson. I would say so, yes. 

Mr. Hamilton. So you would place this initial meeting with Val- 
entine, Sherman before that ? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. Now, who was in this meeting? You and 

Mr. Nelson. Mr. Parr. 

Mr. Hamilton. And Air. Valentine? 

Mr. Nelson. If he is the stocky one of the two. 

Air. Hamilton. Both of them are short, and Valentine is stockier 
than Sherman. 

Air. Nelson. I would just have to tell you I do not know which one. 
It was one of the two. 

Air. Hamilton. Well. I think, Air. Nelson, not to overly shape 
what you are telling us, that it was Air. Valentine that you met with. 

Mr. Nelson. All right. 

Air. Hamilton. In your recollection, was this the first time you had 
ever met Air. Valentine ? 

Air. Nelson. I believe so. I do not recall ever having met him. 

Air. Hamilton. How were you put in contact with him ? 

Air. Nelson. Air. Parr. 

Air. Hamilton. Now, how did Air. Parr meet him ? 

Mr. Nelson. I do not know. I assume through someone on Senator 
Humphrey’s staff, the reelection committee or something. 

Mr. Hamilton. Did Air. Chestnut have anything to do with this? 

Air. Nelson. I do not know ; he might have. He might have been the 
one who introduced Sherman and Parr, but Parr is the one who in- 
troduced me to Valentine, as I recall. 

Air. Hamilton. So basically, you do not know then how Air. Parr 
met Air. Valentine? 

Air. Nelson. I am sure he told me at the time, but I just do not 
recall. 

Air. Hamilton. Now, did you have any knowledge that other politi- 
cal candidates or organizations besides Senator Humphrey were 
getting political lists from Valentine, Sherman that were partially 
being financed by the money that AAIPI was paying? 

Air. Nelson. No. 

Air. Hamilton. So it was your notion that the only one getting any 
benefit was Air. Humphrey ? 

Air. Nelson. Air. Humphrey and AAIPI. 

Air. Hamilton. l r es, and AAIPI. 

Air. Nelson. It has been since suggested to me, and I cannot recall 
whether it was somebody questioning me or otherwise, that there were 
some others who got some benefit, but my impression at the time was 
it was strictly for Humphrey. 
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Mr. Hamilton - . Strictly for Mr. Humphrey. And when did you 
receive the list from Valentine, Sherman, that you ordered ? Do you 
know that ? 

Mr. Nelson. No, I do not. 

Mr. Hamilton. Do you know if they came in before you left? 

Mr. Nelson. I do not know that either. Mr. Lilly can tell you when 
they came ; he is the one that told me they are there. 

Mr. Hamilton. Well, what were you going to use these lists for? 

Mr. Nelson. In recruiting drives, in areas where we were ; member- 
ship drives. 

Mr. Hamilton. Membership drives ? 

Mr. Nelson. Yes. 

Mr. Hamilton. Did you have any commercial schemes that you were 
going to use the lists for, any marketing schemes ? 

Mr. Nelson. Not that I am aware of or recall. As I remember it, the 
idea was that we would get these lists of these farmers by counties, and 
that we could pinpoint the counties and the numbers in them and so 
forth. 

Now, I will be frank with you. It had not occurred to me until you 
just suggested to me about using it in connection with advertising 
drives. Ordinarily, in promoting agricultural products, you do not 
look for farm population to promote them with. 

Mr. Hamilton. Well, for example, did you have any plans that 
maybe AMPI would market some life insurance by use of these lists? 

Mr. Nelson. Well, AMPI did not have a life insurance. 

Mr. Hamilton. But was there in AMPI some type of — or did AMPI 
have an arrangement with some type of insurance company where you 
had, not a group policy, but a policy that would cover all members of 
AMPI or all farmers, where they could get it at reduced rates or some- 
thing like that? 

Were you thinking along those lines ? 

Mr. Nelson. Do you want to go off the record just a second ? 

Mr. Hamilton. Sure. 

[Discussion off the record.] 

Mr. Nelson. To my knowledge, that was not the use contemplated. 

Mr. Hamilton. Did AMPI ever have any type of plan to market 
cheese by use of these lists, cheese products ? 

Mr. Nelson. Well, AMPI marketed cheese among its own members 
but I do not recall any plan to market cheese. 

Mr. Hamilton. So as far as you know, the only reason you wanted 
these lists was to use in the recruiting drives ? 

Mr. Nelson. That is right. That was the only reason discussed at the 
time. 

Now, somebody subsequently may have decided that they could con- 
ceivably use them in the type of programs you are talking about, but 
that was not the thing that motivated me in making the deal. I am just 
being candid with you. 

Mr. Hamilton. When you say the only thing being discussed at the 
time, there was this discussion, 1 take it, about how Senator Humphrey 
could also benefit. 
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Mr. Nelson. Yes. 

Mr. Hamilton. And for less money he could get 

Mr. Nelson. That is right ; there was that discussion but the discus- 
sion from our point of view was that we could use them in membership. 

Mr. Hamilton. Well, how interested were you in these lists ? Did you 
really feel you needed them ? 

Mr. Nelson. The primary motive was to help Senator Humphrey. 

Mr. Hamilton. The primary motive was to help Humphrey? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. Do I take it from that that you really did not plan 
to use these lists? 

Mr. Nelson. No. We planned to use the lists ; you know, it is a good 
thing to know, numbers of farmers by counties. 

Mr. Hamilton. But the primary motive was to help Humphrey? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. You say that the commitment to Humphrey was over 
$100,000. Can you be more specific in that? 

Mr. Nelson. No, I cannot recall what the amount was. I do not even 
recall the amounts that were paid while I was still there. 

Mr. Sanders. May I pose a question ? 

Did you frame that question in the sense of saying a commitment to 
Humphrey of $100,000? 

Mr. Hamilton. If I did 

Mr. Sanders. I think you did, and I do not think he said that. 

Mr. Hamilton. Well, since we are having an exact transcript, I 
think that is good that we should correct that, Don. The initial 
commitment of money to AMPI, by AMPI to Valentine, Sherman, 
you say, was over $100,000 ? 

Mr. Nelson. That is right. 

Mr. Hamilton. The question is, do you remember 

Mr. Nelson. No, I do not remember the specific amount. 

Mr. Hamilton. Would a figure of $140,000 or $137,000 ring a bell? 

Mr. Nelson. Well, that would not be inconsistent with my idea of 
the size of the transaction. 

Mr. Hamilton. Now, at this meeting between you and Mr. Parr 
and Mr. Valentine, was there anybody there from the Humphrey 
organization ? 

Mr. Nelson. As I recall, it was just Mr. Parr, Mr. Valentine and I. 

Mr. Hamilton. Well, who in the Humphrey organization was 
aware of this ? 

Mr. Nelson. Well, the only person that I know of would be Mr. 
Chestnut, because we asked him to prepare the deal. 

Mr. Hamilton. Now, was that of your recollection, or do you say 
that because I just showed you the contract ? 

Mr. Nelson. That is right. 

Mr. Hamilton. And you know of no other people that — connected 
with Humphrey in any way — that are interested in this ? 

Mr. Nelson. No. 

Mr. Hamilton. Did Mr. Connell have anything to do in arranging 
this deal ? 
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Mr. Nelson. No. 

Mr. Hamilton. How about Mr. van Dyk ? 

Mr. Nelson. I say no, neither one did insofar as I know, and if 
they did, they would have to have done that with Mr. Parr. 

Mr. Hamilton. But you said, I believe, that you do not know who 
put Mr. Parr in connection with Mr. Valentine or Mr. Sherman? 

Mr. Nelson. No. 

Mr. Hamilton. Let us go off the record just a minute. 

[Discussion off the record.] 

Mr. Sanders. I would like to develop some details about some 
things you have already told us about. 

Mr. Nelson. All right. 

Mr. Sanders. First, the matter of your meeting Valentine in a hotel 
or motel close to the airport. Do you think he may have taken you 
back to the airport? Do you have any recollection that he met you 
at the airport, and drove you to the hotel ? 

Mr. Nelson. No, it seems to me it was the other way around. It 
could have been otherwise. He may have done both. 

Mr. Sanders. And your purpose in going to Minneapolis then was 
not to meet with Valentine ? 

Mr. Nelson. No, there was a meeting — there was a function of some 
kind for Hubert Humphrey, is my recollection. 

Mr. Sanders. Was it a dinner ? 

Mr. Nelson. I do not remember. 

Mr. Sanders. Do you think that Parr was the only other official 
from AMPI to attend that function with you ? 

Mr. Nelson. That is my recollection. 

Mr. Sanders. Might you recall that officials from other area asso- 
ciations were in attendance at this function ? 

Mr. Nelson. You see, I do not remember that much about the func- 
tion itself; except it seems to me that it was a Humphrey function. 

Mr. Sanders. Do you have a recollection of you or Parr expressing 
some financial commitment to Humphrey at that meeting ? 

Mr. Nelson. Yes, and that was not a dinner meeting; as I recall, 
that was a meeting, as I recall, of about — I could be wrong on this — 
it seems to me just 25 or 30 people. 

Mr. Sanders. Would you explain to me what you recall about a 
commitment or a declaration ? 

Mr. Nelson. Well, going around there and talking about the 
amount of funds that could be raised in the event — I hope I am not 
wrong about this. This is to the best of my recollection. This was a 
meeting in which the discussion was the amount of money that could 
be raised in the event Senator Humphrey decided to run. That is the 
way I recall it. 

Mr. Sanders. Was the Senator present ? 

Mr. Nelson. Yes, my recollection is that he was present. 

Mr. Sanders. Do you have a recollection of Chestnut being there? 

Mr. Nelson. I think Chestnut was there, too. 

Mr. Sanders. How t long have you known Chestnut ? 
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Mr. Nelson. I do not really — I would say he is an acquaintance. 
I do not really know him. I met him on four or five occasions at meet- 
ings such as this, and that sort of thing. 

Mr. Sanders. Do you have a personal acquaintanceship with 
Senator Humphrey ? 

Mr. Nelson. Well, I know him better than I know Chestnut. I will 
not say I am close to Senator Humphrey. I will say this; I have been 
an admirer of Senator Humphrey ever since I was in junior high 
school. 

Mr. Sanders. Before going to the meeting, did you and Parr dis- 
cuss a sum which might be declared at the meeting ? 

Mr. Nelson. No. Actually, when we went to the meeting, we were 
not — as I recall — we were not aware that there was going to be any 
declarations. That is the sort of thing that Parr calls “punt meetings,” 
punt meetings or something like that, but it developed that that was 
the kind of meeting it was. 

Mr. Sanders. How much did you declare that could be raised for 
Senator Humphrey ? 

Mr. Nelson. I do not recall, but it was a substantial amount. . 

Mr. Sanders. 'Would the sum of $50,000 refresh your recollection? 

Mr. Nelson. I would say it was at least that much. 

Mr. Sanders. Now would it have been your thought and under- 
standing that that meant $50,000 from TAPE ? 

Mr. Nelson. Well, in the terms of our thinking, that means $50,000 
from TAPE or ADEPT or SPACE, or whoever we could get it from, 
to identify it with dairy farmers. 

Mr. Sanders. Did you have any thought that corporate funds would 
be included to make up that money ? 

Mr. Nelson. I don’t recall that we did, but I wouldn’t say that we 
didn’t, either. 

Mr. Sanders. Now, this was in latter 1971; to your knowledge, 
did 

Mr. Hamilton. Don, if I may say, I don’t believe that he has said it’s 
latter 1971, he doesn’t remember the time. 

Mr. Sanders. Well, actually I had in mind that whether it was sum- 
mer or December, it would be the latter part of 1971. 

Mr. Hamilton. May I suggest a question? May I ask a question? 

Mr. Sanders. Yes. 

Mr. Hamilton. Do you remember what the weather was ? 

Mr. Nelson. No, I sure don’t. It seems to me that it was — I just don’t 
remember what the weather was. 

Mr. Sanders. I presume your travel records would reflect— your 
expense accounts might reflect travel to Minneapolis for 1971 ? 

Mr. Nelson. Yes, they would reflect it only if I stayed there. If I 
didn’t stay there, there wouldn’t be anything to indicate Minneapolis 
on expense records. 

Mr. Sanders. In other words, it would show air travel, but it 
wouldn’t show the destination, is that what you’re saying ? 

Mr. Nelson. No, no, what I’m thinking is that I probably went there 
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in a private airplane, so the airplane log would show, but there 
wouldn’t be anything on the expense records that would show?. 

Mr. Sanders. All right, so if we had the logs to the AMPI 
aircraft • 

Mr. Nelson. It would show? whether it went there. 

Mr. Sanders. I think we have some of those, I don’t know if we’ve 
•gotten them for all of that period, but I think we ought to search it. 

Do you have a recollection that prior to this declaration at this meet- 
ing, that any AMPI or TAPE funds had been made available to Sena- 
tor Humphrey that year, for his coming Presidential race, or in the 
previous year ? 

Mr. Nelson. What date are we talking about here ? 

Mr. Sanders. We’re talking some time, about the last half of 1971. 

Mr. Nelson. I don’t believe any had. in that period. 

Mr. Sanders. You think that in the prior year or two, you hadn’t 
yet made any funds available to Senator Humphrey in anticipation of 
liis Presidential race ? 

Mr. Nelson. I believe that’s right. 

Mr. Sanders. This would have been the first time that you had to 
face up to that prospect of him running? 

Mr. Nelson. I think that’s right. 

Mr. Sanders. And it would have been under Parr’s auspices that 
you attended this function ? 

Mr. Nelson. Yes. 

Mr. Sanders. And under Parr’s auspices that you met with Valen- 
tine on the occasion of your visit to Minneapolis? 

Mr. Nelson. That’s right. 

Now, when you say, “under Parr’s auspices” 

Mr. Sanders. I mean under his arrangement. 

Mr. Nelson. Yes. “Auspices” w?as a word that w T as kind of bugging 
me there. 

Mr. Sanders. Would “arrangement” make you feel better? 

Mr. Nelson. I’m not quarreling about the words. What he did, he 
called me and asked me. to go to this meeting and have this man meet 
me, and so forth. Parr was the man who knew, or saw? Senator Hum- 
phrey much more often and knew him better than I. 

Mr. Sanders. I presume that Valentine would not have been in 
attendance at the function ? 

Mr. Nelson. I don’t believe he was. 

Mr. Sanders. Is it your recollection, then, that when he drove you 
to the airport you and Parr were the only ones in the automobile? 

Mr. Nelson. That is my recollection. 

Mr. Sanders. What did Valentine state to you to be his purpose in 
wanting to have the opportunity to visit with you ? 

Mr. Nelson. As I recall, Mr. Parr already told me the purpose. 

Mr. Sanders. Before the ride? 

Mr. Nelson. Yes, that’s as I recall. 

Mr. Sanders. Did it appear to you that what Valentine was inter- 
ested in was an understanding or agreement with AMPI whereby 
AMPI w?ould be provided with computer-address listings and make 
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some payments to Valentine, Sherman to help out with the Humphrey 
campaign ? Or did it appear to you that what Valentine was interested 
in was AMPI payments for arrangements which had previously been 
entered into between AMPI and Valentine, Sherman? 

Mr. Nelson. You mean previously in the sense that immediately 
previously ? 

Mr. Sanders. No. I am exploring the possibility that at some earlier 
time, perhaps even months before, that someone in AMPI had made an 
arrangement or agreement with Valentine, Sherman for the overall 
project, and I am wondering if this contact, at this time by Valentine, 
was merely to produce payment for the project previously agreed to. 

Mr. Nelson. Well that wasn’t the posture it was put in to me. If 
that is, in fact, the case it isn’t the posture — — 

Mr. Sanders. All right, now it appeared to you, as of the time that 
you met with Valentine, that there still at that point was no agreement 
with AMPI? 

Mr. Nelson. That’s right. In other words, he didn’t indicate to me 
in any way that he felt at that point that we owed him any money. I 
take it that’s what you’re getting at. He didn’t — as I recall, he didn’t 
indicate that to mo at that time. 

Mr. Sanders. Now, as of that time, that day, had you ever before 
been aware that Valent ime, Sherman was interested in doing work for 
AMPI? 

Mr. Nelson. I don’t recall, you know, any — I don’t recall their hav- 
ing done any work before. I don’t recall having met with Mr. Valen- 
tine or Mr. Sherman before that. 

Mr. Sanders. Would you judge it to be unlikely that Lilly would 
have — Lilly or Parr — would have entered into any such agreement 
with Valentine, Sherman without in some manner consulting with 
you ? 

Mr. Nelson. I would judge it unlikely that Lilly would. 

Mr. Sanders. And from the posture of the meeting, it appeared to 
you that Parr had not made any prior arrangements? 

Air. Nelson. That was the — as far as anything that — now I want to 
make it clear ; it was clear to me that Air. Parr had discussed this with 
them, and had told him that he would have me there to talk to him ; 
that was clear. 

Mr. Sanders. But not that he had made any 

Air. Nelson. There wasn’t any indication on the part of Air. Valen- 
tine that he had made — that Air. Parr had made a commitment to him 
or had employed him, and so forth. That wasn’t the posture of the 
meeting. 

Air. Hamilton Alay I ask a question here ? 

Air. Sanders. Yes. 

Air. Hamilton. Do you remember Air. Parr saying when he discussed 
it with Air. Valentine? 

Mr. Nelson. It was when we got to Alinneapolis. 

Air. Hamilton. I’m sorry; that question was ambiguous. I don’t 
mean when he said it to you, I mean did he say it when he and Air. 
Valentine had gotten together? 



6586 


Mr. Nelson. No, lie didn’t as I recall. He may have, but I don’t 
remember. 

Mr. Hamilton. Well, do you remember him saying that they met on 
an airplane, a private plane, when Mr. Humphrey was — and Mr Con- 
nell was, I believe — flying from Kentucky, back to Minnesota ? Does 
that ring a bell at all? 

Mr. Nelson. No, it doesn’t. This all took place pretty quick, this 
particular transaction. I think he took us back to the airport and Mr. 
Parr made his pitch on the deal and so on. 

Now, it might have been that he actually picked us up at the airport 
and took us to the meeting; and he may have done both, but the way 
it comes to my mind is that we met him right after the meeting and 
went to the airport with him, and that’s the way it happened. 

Mr. Hamilton. Do you remember ever seeing, or hearing, Mr. Parr 
talk about a written proposal given AMPI by Valentine, Sherman that 
spelled out the services that Valentine, Sherman could perform for 
them ? 

Mr. Nelson. I sure don’t. Was this something that was supposed to 
have been submitted to tire board of AMPI or something? 

Mr. Hamilton. Well, something he submitted to Mr. Parr. 

Mr. Nelson. I don’t recall ever having seen that. 

Mr. Sanders. Before the date of this meeting with Valentine, had 
you had any discussions with Parr or Lilly concerning the idea of pur- 
chasing farmers’ lists for expanding the membership ? 

Mr. Nelson. No, sir. 

Mr. Sanders. This was the first occasion when this subject had been 
broached ? 

Mr. Nelson. I believe so; I don't remember Lilly approaching me 
at all on this. And, as I recall, the first time this had been brought up 
to me Avas when we met Mr. Valentine. Mr. Parr may have mentioned 
this to me prior to this time, going up there, but I don't believe so. 

Mr. Sanders. Was it indicated to you that these farmers’ lists, rural 
lists, would identify those persons Avho Avere dairy farmers ? 

Mr. Nelson. I believe that it Avas — that avc Avould have dairy farm- 
ers by counties. Now I may be wrong on that, but I believe that’s— 

Mr. Sanders. If the dairy farmers had not been indicated, it Avould 
have not been of great value to you? 

Nr. Nelson. Well, it would have been of value, but it wouldn’t have 
been of much value. It would have eliminated a lot of needless mail- 
ing. But it obviously wouldn’t have been as valuable if they were by — 
if it were by dairy farmers, as opposed to all farmers. 

Mr. Sanders. As of that point in time, had AMPI engaged in any 
mass mailing to increase membership ? 

Mr. Nelson. No ; I don’t believe so. The general method was to have 
country meetings and fieldmen to call on farmers who hadn’t yet 
joined, that sort of thing. 

Mr. Sanders. Do you feel that this A\-as a reasonable, rational way 
to approach enlarging membership for your association? That is, by 
a mailing process? 

Mr. Nelson. No ; I question its value. 
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Mr. Sanders. During the meeting with Valentine — this may have 
been asked and I think in one way you may have answered this — was 
it indicated to you what the cost would be to AMPI ? 

Mr. Nelson. Just as I responded to his question, as I recall the figure 
he gave is within the ball park on it 

Mr. Sanders. About $140,000 ? 

Mr. Nelson. Or something like that. I really don’t recall the spe- 
cifics, but that is the general impression I retained. 

Mr. Sanders. I guess what I want to say is that that seems like a 
substantial expenditure. 

Mr. Nelson. No question about it. 

Mr. Sanders. And I presume that in the ride with Valentine, you 
agreed with him that you would — that AMPI would be committed 
to that extent ? Is that correct ? 

Mr. Nelson. Well, to whatever — as I say, that figure is in the ball 
park and it was agreed that AMPI would be committed to whatever 
the agreed-on figure -was. 

Mr. Sanders. So that inasmuch as the rural listings, as you said, 
might be of some questionable value to AMPI, would it. be fair to say 
that the true thrust of your agreement there was to be of benefit to 
the Humphrey campaign ? 

Mr. Nelson. Yes, sir. 

Mr. Sanders. Did it appear to you that the idea to produce member- 
ship, or rural lists, for AMPI was a Valentine idea or a Parr-Lilly 
idea? 

Mr. Nelson. Well, I would say that it was a Parr idea. I don’t 
think — as I recall, I don’t think Lilly is the guy who thought this up at 
all. He is the one who later, you know, carried out more or less the 
execution of the agreement, but he wasn’t, as I recall — now I might 
be wrong about that — but as I recall this was a Parr idea. 

Mr. Sanders. And what I am trying to get at is whether it might 
have actually been initiated by Valentine, Sherman, or by Parr in 
order to be of help to the Humphrey campaign ? 

Mr. Nelson. I think it was initiated by Parr. 

Mr. Sanders. Did you learn at any time from Parr or anyone else 
that, Chestnut had approached one of them — Parr or someone else in 
AMPI — with respect to this idea ; that is, that they solicited assistance 
for the Humphrey campaign in this manner? 

Mr. Nelson. I don’t recall that. 

Mr. Sanders. You had no indication that Chestnut was involved? 

Mr. Nelson. Not that I recall. If I did, I didn’t have the indication 
from Valentine at all. It would be, you know — if that was suggested 
to me, it would have been Parr; he would have been the one that told 
me that. I don’t recall him saying that. 

Mr. Sanders. Were you contemporaneously notified at the time that 
a reel or tape was, in fact, received by AMPI ? 

Mr. Nelson. I don’t know that I was; I don’t believe I was. 

Mr. Sanders. Do you think that this was received before you left 
AMPI? 
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Mr. Nelson. I don’t know ; it seems to me that I was notified after 
I left AMPI that they did have this, or, yon know, some of these. But 
I don’t know whether they were received before or after. 

Mr. Sanders. From the time of your meeting with Valentine until 
the time you left AMPI, did you ever have any discussions or confer- 
ences with other AMPI officials, about making some use of the tapes 
for the benefit of AMPI ? 

Mr. Nelson. I don’t recall any. I may have if I knew about it, but 
I don’t recall. 

Mr. Sanders. All right; now in the ride with Valentine, what was 
the understanding as to the first payment to be made — how much ? Do 
you have any recollection ? 

Mr. Nelson. No. 

Mr. Sanders. Do you have any recollection of a mention of reducing 
the agreement to writing? 

Mr. Nelson. No; I don’t. 

Mr. Sanders. When you were shown, by Mr. Hamilton, this con- 
tract bearing your signature, dated June 10, which is part of Lilly 
exhibit No. 32*. did you say that you recall signing it? 

Mr. Nelson. That’s my signature on it. 

Mr. Sanders. Aside from recognizing your handwriting, do you 
recall signing it? 

Mr. Nelson. No ; I don’t. 

Mr. Sanders. In response to some question by Mr. Hamilton, you 
did make some mention of just; not — I am not sure I understood the 
full import of what you said. It was something about Chestnut would 
have known about — that he would have been the one in the Humphrey 
campaign ; he would have been the one who knew about it ? 

Mr. Nelson. Yes ; he prepared the instrument. 

Mr. Sanders. I wanted to ask you, what is the basis of your state- 
ment in that respect ? 

Mr. Nelson. Because I have been shown the instrument that had 
been prepared by him. There is a cover letter prepared by him with 
the instrument. 

Mr. Sanders. The cover letter is from Valentine. 

Mr. Nelson. Chestnut’s name is mentioned. 

Mr. Sanders. Is it solely because of the mention in that letter that 
you say he would have known about it ? 

Mr. Nelson. Yes; and, also, he was — as I recall, he was the cam- 
paign manager for a while. 

Mr. Sanders. But you have no independent, personal recollection 
of any knowledge on the part of Chestnut ? 

Mr. Nelson. No. 

["Discussion off the record.] 

Mr. Hamilton. Let’s look again at this contract. Why don’t you 
read it here with me? Can you see it ? And I want you to answer some 
questions after reading it. 

Mr. Nelson. Yes. 

Mr. Hamilton. Now let me also let you read again the cover letter 
that was sent to you by Jack Valentine. 

Mr. Nelson. Yes. 

Mr. Hamilton. Now, do you remember, having read this, the cir- 
cumstances surrounding the drawing up of this contract? 


*See Book 14 , p. 6216 . 
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Mr. Nelson. No ; that may have been discussed that night, when we 
agreed to do this. 

Mr. Hamilton. Well you say here — some of the things in this con- 
tract — it says: “The list is desired by AMPI for use in direct mail 
and/or marketing services as they may pertain to its commercial 
needs.” Now what does that mean? 

Mr. Nelson. It doesn’t mean anything specific to me because I was 
thinking of the thing always in terms of membership. 

Mr. Hamilton. Would it be fair to say that this contract was to 
cover the services that were going to be rendered to Mr. Humphrey ? 
In other words, it was a document that really didn’t have much mean- 
ing but it was to provide a justification for the services provided 
Humphrey ? 

Mr. Nelson. Well, just as I described it earlier, that is exactly— I 
think this is designed to cover the agreement that we made with 
Valentine. 

Mr. Hamilton. Now do you have any idea what the two $25,000’s 
are for? In other words, you notice the contract says that you will 
pay, immediately, $25,000, and it is expected in another 6 to 8 weeks; 
another $25,000 would be forthcoming. 

Mr. Nelson. No; just a part of the total consideration. 

Mr. Hamilton. Let me show you this invoice that is dated June 15, 
also part, of Lilly exhibit No. 32, which is right after the contract 
signing date, and this says, “$25,000, OK, H. L ” 

Mr. Nelson. H-S-N. 

Mr. Hamilton. Are those your initials ? 

Mr. Nelson. Yes. 

Mr. Hamilton. Did you make this script here ? I mean this is your 
writing? 

Mr. Nelson. Yes. 

Mr. Hamilton. This says, “Re Iowa project, consulting services.” 
Do you have any idea what that was for ? 

Mr. Nelson. Well, I think that is just Valentine, Sherman disk 
tiling that we were talking about. 

Mr. Hamilton. But do you know exactly what services you per- 
formed — Valentine, Sherman performed? 

Mr. Nelson. Furnishing those names. 

Mr. Hamilton. To Humphrey ? 

Mr. Nelson. Well, furnishing us the disks, too, with Iowa names on 
it. 

Mr. Hamilton. But is it your understanding that in June you got 
actual lists? 

Mr. Nelson. No; I can’t, tell you that we did. I don’t believe that 
we did have them by then. We might have, but I don’t think so. 

Mr. Hamilton. Do you know if this money went solely for lists 
furnished to Humphrey or some other political candidate ? 

Mr. Nelson. Well I think they furnished us this list, too, ultimately. 
I mean I think they furnished this list of rural people — I might be 
wrong about that, but I think they did. 

Mr. Hamilton. Well, now, there is another invoice here — a different 
number; actually it is • 

Mr. Nelson. No ; 157 — it’s got the same number. 
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Mr. Hamilton. It’s got the same number, but it’s a different invoice, 
same date, also part of Lilly exhibit No. 32. And, you’ve got “OK” 
on here. And this says “$25,000 for consulting services, see agreement 
between Valentine, Sherman; and AMPI.” Now do you happen to 
know what this refers to ? 

Mr. Nelson. I would think it was the same thing. 

Mr. Hamilton. The same thing? 

Mr. Nelson. As far as I know. Let’s see what this was paid — same 
invoice, only this says 

Mr. Hamilton. Same invoice number, only they’ve got different 
descriptions. 

Mr. Nelson. There’s no indication of whether this was — you see 
they were both sent to Dave Parr before they were sent on to me. I 
would say it is the same thing. That, would be my judgment. 

Mr. Hamilton. What does this “OK” mean? Did you have to ap- 
prove all payments? 

Mr. Nelson. No ; but I OK’d those before they went to the comp- 
troller for payment. 

Mr. Hamilton. Why did you OK these ? 

Mr. Nelson. Well, an effort to exercise some control over the amount 
of this sort of thing that was done. 

Mr. Hamilton. I don’t understand. The amount of what sort of 
thing ? 

Mr. Nelson. Of this sort of expenditure. 

Mr. Hamilton. When you say “this sort” you mean political ex- 
penditures? You mean major expenditures ? 

Mr. Nelson. I mean political expenditures. 

Mr. Hamilton. And I take it, this amount was paid by corporate 
funds, is that right ? 

Mr. Nelson. Yes. 

Mr. Hamilton. All these payments we are talking about were cor- 
porate funds? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. In that contract I showed you a minute ago, it was 
dated June 10, but the letter, cover letter, was dated August 2. Do 
you have any idea why the contract was backdated ? 

Mr. Nelson. No; let’s see what the date was on this thing. It’s sup- 
posed to make it cover these. I would just assume it was just so it 
would cover those. 

Mr. Hamilton. Well there are a number of other invoices here that 
I haven’t put in any order, but here is one for Kansas ? 

Mr. Ni l .son. It would he the same sort of 

Mr. Hamilton. Are these your initials again? 

Mr. Nelson. Yes. 

Mr. Hamilton. And you don’t remember any specifics ? What it was 
for? 

Mr. Nelson. No. 

Mr. Hamilton. Your understanding of this invoice and the rest of 
it — I guess the last one I’m going to show you is that they are all pay- 
ments to Valentine, Sherman and the benefits from these payments 
would no, one to AMPI, at some future time, and two to Humphrey? 

Mr. Nelson. Yes, sir. 
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Mr. Hamilton. I’ve got a number of invoices here, but I’m just 
showing you the ones with your initials. 

Mr. Nelson. Yes; that is my understanding of it. 

Mr. Hamilton. Here is one, this is again for the record. 

Mr. Hallman. That last one was for $25,000 wasn’t it? 

Mr. Hamilton. For $20,000. It was Kansas and it was dated No- 
vember 12. 

Here is one dated December 1, for Wisconsin, and it is $7,000, with 
your initials on it. 

Mr. Nelson. Yes; I think that’s right. 

Mr. Hamilton. Again, that is your initial, isn’t it? 

This one is July 30, 1971, and it is for compilation of residents of 
rural areas in Minnesota, North Dakota, and Iowa. It is $25,000. 

Mr. Nelson. Yes. 

Mr. Hamilton. And here is an invoice dated September 24, no area. 
It just says: “Consulting services and the creation of various farm 
mailing lists.” The amount is $7,000. 

Again, that is your signature? 

Mr. Nelson. Yes. 

Mr. Hamilton. And one dated September 1, 1971, for Nebraska, 
$15,000. And then it’s got up here — what is that, “BAD for HSN”? 

Mr. Nelson. OK, B-something. That’s Bob Lilly for HSN. 

Mr. Hamilton. That’s whose handwriting? 

Mr. Nelson. I can’t tell. 

Mr. Hamilton. You don’t know? 

Mr. Nelson. No. 

Mr. Hamilton. And I think the next one is September 24 for South 
Dakota, and it says, “BAL for HSN.” 

Mr. Sanders. That’s a duplicate of the other. 

Mr. Hamilton. Oh, for $10,500? 

Mr. Sanders. I thought you said $7,000. 

Mr. Hamilton. No. I believe these are the only invoices that we 
have received with your initials on them, or with somebody initialing 
for you. 

Do you recall how many of these invoices you actually saw ? 

Mr. Nelson. No. It seems like those that Mr. Lilly OK’d, he wouldn’t 
feel compelled to show them to me because he wouldn’t OK one that 
he didn’t know was all right with me. 

Mr. Hamilton. So you didn’t have to see major expenditures of this 
type — $10,000 ? 

Mr. Nelson. No. not if it was something that, you know — that thing 
was just so big that there was no way that you could sit down and see 
all the expenditures. 

Mr. Hamilton. Sure. 

And you don’t know if you approved invoices for a total of over 
$100,000 commitment? 

Mr. Nelson. No. I would say that I came close to it. 

Mr. Hallman. That’s $134,000 right there. 

Mr. Hamilton. That’s $134,000 right there. 

Mr. Nelson. Of course, all of those didn’t have my initials on them. 
I think that’s the gist of your question. 
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Mr. Hamilton. Did you ever get the impression or understanding 
from Mr. Valentine or from Mr. Lilly or from anybody that certain 
political lists were going to people other than Humphrey? 

Mr. Nelson. Well, let’s see. I don’t know that it was political lists. 
That may be the reason these tilings were billed the way they were, 
some of them showing Kansas, some of them showing Oklahoma, and 
others that wouldn’t be in Humphrey’s normal area. 

Mr. Lilly would be the one who would have to tell you about that, 
or Mr. Parr, about money going other than to Humphrey on those 
situations. 

Mr. Hamilton. What about Oklahoma? 

Do you remember any specifics in Oklahoma as to who was getting 
some benefits ? 

Mr. Nelson. No, I don’t remember the specifics. There may have 
been some to Governor Hall, and there may have been some in Kansas 
to Governor Docking. But I can’t tell you the specifics. 

Mr. Hamilton. Well, were these prearranged ? 

In other words, do you know if — do you know how it was deter- 
mined that these payments or these lists would be provided ? 

Mr. Nelson. I don’t know that lists were provided. That’s what 
I’m saying. There may have been some money sent there. I don’t 
know that lists were provided. 

Mr. Hamilton. Money sent from AMPI there ? 

Mr. Nelson. Money sent — initially, the money that originated with 
AMPI, yes. 

Mr. Hamilton. Sent there for what ? 

Mr. Nelson. Political purposes. 

Mr. Hamilton. Political contributions, directly ? 

Mr. Nelson. Yes. 

Mr. Hamilton. I want to make sure I understand you right. 

Mr. Nelson. Yes. 

Mr. Hamilton. Are you — it sounds like ivhat you are saying is that 
some of these invoices were for services that weren’t rendered, and 
they were straight political contributions. 

Mr. Nelson. That’s what I’m saying. It’s a possibility. I’m not sure 
about that. Mr. Lilly or Mr. Parr would be the ones who would have to 
tell you that. 

Mr. Hamilton. Why do you say it is a possibility ? 

Mr. Nelson. Well, because on some of those things it says Kansas 
and Oklahoma and so forth, and I don’t believe we were given any 
lists for those States. 

Mr. Hamilton. When you say “we” 

Mr. Nelson. AMPI. 

Mr. Hamilton. Well, do you know of people in the States who were 
given any list ? 

Mr. Nelson. Well, they would be sent to AMPI headquarters. 

Mr. Hamilton. No, I mean political people. 

Mr. Nelson. No, I don’t. No, I don’t know that. 

Mr. Hamilton. Is it fair to say that you’re really just speculating, 
you have no facts ? 

Mr. Nelson. I have no direct specific knowledge about those situa- 
tions. 



6593 


Mr. Hamilton. Do you have any knowledge besides your specula- 
tion, based upon your seeing invoices now and your not thinking that 
any lists were received from those States by AMPI ? 

Mr. Nelson. Well then too, I have been told that there were some 
contributions in those States. 

Mr. Hamilton. Who told you that? 

Mr. Nelson. I’m not sure. I believe it was Mr. Lilly, or way back 
there Mr. Parr. 

Mr. Hamilton. Contributions to whom ? 

Mr. Nelson. To the people I mentioned. 

Mr. Hamilton. Hall and Docking? 

Mr. Nelson. Hall and Docking campaigns. 

Mr. Sanders. Let me ask a question. 

Mr. Hamilton. Sure. 

Mr. Sanders. What we have just been looking at are Valentine, 
Sherman invoices to AMPI. Now, if AMPI — presumably, AMPI 
actually sent checks to Valentine, Sherman in payment. 

Mr. Nelson. That’s right. That’s right. 

Mr. Sanders. And what you seem to be indicating is that Valen- 
tine, Sherman was the conduit for some money for the candidates? 

Mr. Nelson. I’m just raising that as a possibility. I don’t know 
that. I had no such understanding with them. 1 don’t know that. But 
Mr. Lilly or Mr. Parr would know that. 

Mr. Sanders. OK. 

Mr. Hamilton. Well, did you ever hear of any work being done in 
the States of Iowa and South Dakota ? 

In other words, there are a couple of invoices here for work sup- 
posedly done in Iowa. 

Mr. Nelson. Well, I think we got lists for those States. 

Mr. Hamilton. Do you know if any political figures in those States 
other than Humphrey got political lists from Valentine, Sherman? 

Mr. Nelson. No, I don’t. 

Mr. Hamilton. Do you know if Humphrey got any lists from 
those? 

Mr. Nelson. No, I don’t actually know that. 

Mr. Hamilton. Do you remember a situation in December of 1971 
where AMPI was asked to give $25,000 to Valentine, Sherman to pay 
off, or help pay off, a campaign debt that Humphrey had owed Valen- 
tine, Sherman? 

Mr. Nelson. No. When was this? 

Mr. Hamilton. In December 1971. 

Mr. Nelson. No, I don’t. We were already making payments to 
Valentine, Sherman. 

You mean in addition to the payments we were making? 

Mr. Hamilton. Well, a specific instance — Did anyone come to you 
in December or maybe November, Jack Chestnut or Valentine, Sher- 
man, anybody, and ask you to pay an additional $25,000 to meet a debt, 
another debt that Humphrey had ? 

Mr. Nelson. Not that I recall. I doubt that they would have come 
to me, to tell you the truth. They probably would have gone to Mr. 
Parr or to Bob Lilly. 

Mr. Hamilton. You don’t remember having any discussions about 
this with Mr. Valentine ? 
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Mr. Nelson. No, I don't believe — the only time I recall having any 
discussion with Mr. Valentine is up there at that airport that time. 
Now, I might have had another discussion with him, but I sure don’t 
recall it. 

Mr. Hamilton. Do you recall having any discussion with Mr. 
Sherman ? 

Mr. Nelson. I don’t recall ever having seen but one of those gen- 
tlemen. 

Mr. Hamilton. So this instance doesn’t ring any kind of a bell at 
all? 

Mr. Nelson. No. - 

Mr. Hamilton. Do you remember ever having any discussion with 
Valentine about the dangers of using corporate money to pay 

Mr. Nelson. Yes, I think that was just discussed in passing that 
night in the car. 

Mr. Hamilton. Do you remember the substance, if it was just dis- 
cussed in passing, what Valentine said and what you said? 

Mr. Nelson. No, I can’t tell you, you know, what he said and what I 
said. I said something to the effect that I wanted to make sure that, we 
got services and so forth to back up the invoices. And as I recall, his 
general attitude was that he wanted it as much as I did. 

Mr. Hamilton. Do you remember who raised it, who brought it up? 

Mr. Nelson. No, I don’t recall whether I brought it up or whether he 
brought it up. 

Mr. Hamilton. But you say there was mutual concern about it? 

Mr. Nelson. That’s right. 

Mr. Hamilton. Did you then, or do you now think that in this you 
were operating illegally? 

Mr. Nelson. Do I now think that? 

Mr. Hamilton. Yes. 

Mr. Nelson. No, sir. I don’t think that. 

Mr. Hamilton. You think there was nothing wrong with Humphrey 
getting these services if 

Mr. Nelson. I misunderstood your question. I thought, you asked if 
I now think it was operated illegally. 

Mr. Hamilton. No. My question was whether at that time — let me 
stick to that time for the moment — you thought this arrangement by 
which you would pay Valentine, Sherman a certain amount of money 
and they would provide lists to you and lists to Humphrey was illegal 
in any way ? 

Mr. Nelson. At that time ? 

Mr. Hamilton. Yes. 

Mr. Nelson. No, I didn’t think so at that time, I thought, at that 
time — I thought well, to do it this way will be legal. 

But I understood your question a while ago, do I now think that 

Mr. Hamilton. Well, let me ask you that one. 

Mr. Nelson. I now think it is illegal. 

Mr. Hamilton. You think it’s illegal? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. And at that time, did you consult a lawyer as to 
the legality ? 

Mr. Nelson. No. I don’t want to be misunderstood. At that time, 
when I say at that time I thought it was legal, I’m not trying to make a 



6595 


self-serving statement, just in the circumstances at the time and so 
forth, and with the desire to do this thing anyway this seemed to be a 
logical way that it could be done legally. We were going to get these 
lists and so forth, and Humphrey would get lists cheaper and so forth. 
But I am not here to try to say that then it was legal and now it’s 
illegal. 

Mr. Hamilton-. No, I understand. I understand. _ 

Mr. Nelson. I am just saying that there’s no point in trying to gild 
the lilly. I recognize it as being illegal. 

Mr. Hamilton. No, I understand you, and I’m sorry if I didn’t make 
the question clear at first. 

Mr. Nelson. No, I probably misunderstood you. 

Mr. Hamilton. Don, I interrupted you. 

Mr. Sanders. You then have no recollection of receiving any — of 
having any discussions with Parr or Lilly as the months progressed 
after the meeting with Valentine about making payments to Valentine, 
Sherman ? 

Mr. Nelson. Well, if I had any, they would have been with Lilly 
about making payments. But I don’t- 

Mr. Sanders. Aside from the fact that your initials appear on any 
of these invoices, you have no independent recollection of any conver- 
sations with any other AMPI officials concerning these payments to 
Valentine, Sherman ? 

Mr. Nelson. No. 

Mr. Sanders. Have you at any time talked with Jack Chestnut or 
Senator Humphrey concerning this AMPI arrangement with Valen- 
tine, Sherman? 

Mr. Nelson. No. I might have with Jack Chestnut at the time he 
sent that contract. You know, he might have called me or something. 
But I don’t recall having had a conversation with him about this, and 
certainly not with Senator Humphrey. 

Mr. Sanders. During your auto ride with Valentine, did he give 
you any indication of — did he make any statements concerning benefit 
of any kind which would accrue to the Humphrey campaign? 

Mr. Nelson. Yes; he said that this would make it possible for them 
to furnish lists to the Humphrey campaign for much less than they 
otherwise would be able to do it. 

Mr. Sanders. Did Parr make any remarks with regard to benefits 
which would accrue to the Humphrey campaign ? 

Mr. Nelson. Well, I can’t tell you specific remarks, of course. Parr 
wanted to do it. 

Mr. Sanders. That’s all. Jim. 

Mr. G allman. Off the record. 

[Discussion off the record.] 

Mr. Hamilton. Go back on the record. 

This is somewhat of a pedantic question, but as we talk, can you 
remember any meeting that you had with the Humphrey people — 
the AMPI people had with the Humphrey people, somewhere in 
Minnesota, maybe in a tent at a fundraiser ? 

Mr. Nelson. You see, this is a question that has bugged me, because 
you're not the first person who has asked me, and that’s the first time 
the tent question has been raised, but at a meeting like at Waverley 
and so forth, and I’ve never been to Waverly in my life. The only 
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person that. I know of who would have been in any such of these 
things that you’re asking about, this would be Mr. Parr. I don’t think 
any other person from AMPI would have been there. I don’t think 
Mr. Lilly would have. T was at a meeting, it was a very short meeting, 
one time, and I can’t really remember the purpose of it. It was when 
Senator Humphrey was teaching at MacAlister College — I think it’s 
MacAlister College there — and he had a home close to the campus. 
And Mr. Parr and I went by there, and there were a few other people 
there. But I was never at his home at Waver ley, and I have never had 
a meeting, I have never attended a meeting in a tent, and I have never 
heard that one until just right, now when you asked the question. 

Mr. Hamilton. Well, you say other people have been asking about 
this meeting. 

Who do you mean, the prosecutors ? 

Mr. Nelson. Yes. They asked me about the meeting, and then some- 
body — I guess it was you or Carter asked me about it. And I just don’t 
know anything about it. 

Mr. Hamilton. Well, considering your meeting with the prose- 
cutors in regard to this Valentine, Sherman business, did they go into 
any areas, or did you tell them anything more than you just told us? 

Mr. Nelson. As a matter of fact, I told them less, because they 
didn’t show me these documents and take me through it like you did. 
I told them essentially that it was a deal to provide these tapes so 
that Humphrey would get the money, get these services for less money, 
and that we did make payments, and I couldn’t tell them the amount. 
That is iust about the sum and substance of my testimony. 

Mr. Hamilton. Well, are there any aspects of your relationship 
with Valentine, Sherman that you haven’t told us now ? 

Mr. Nelson. No, there sure aren’t. 

Mr. Hamilton. I mean, have we exhausted your knowledge? 

Mr. Nelson. You’ve exhausted my knowledge. I’ll tell you, the 
only person I could talk to that might refresh me or give me more than 
I have told you would be Mr. Lilly. If I called him and told him that 
we had had this conversation about this ■ 

Mr. Hamilton. Why do you think Mr. Lilly would be 

Mr. N elson. He’s the only one who knows about the actual tapes 
that were received and that sort of thing. 

I don’t think — I’ll be honest with you — I don’t think he can tell me 
anything I haven’t told you. 

Mr. Hamilton. Well, have you had discussions with Mr. Lilly 
since you left AMPI ? 

Mr, Nelson. I asked him about Valentine, Sherman one time, and 
he told me they did have some tapes over there. That's the only dis- 
cussions I have had with him. 

Mr. Hamilton. Did he ever tell you that any documentation had 
been prepared to support the receipt of those tapes? 

Mr. Nelson. No. To support the receipt of the tapes by— — • 

Mr. Hamilton. Bv AMPI. To support the expenditures in more 
detail? 

Did he ever tell you that a series of correspondence between him- 
self and Mr. Valentine had been prepared by Mr. Valentine ? 

Mr. Nelson. I don’t recall this. 
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Mr. Hamilton. And a set of invoices that would support the 
transaction? 

Mr. Nelson. No. I knew these invoices that you showed me. 

Mr. Hamilton. No, I’m talking about other invoices. 

Mr. Nelson. No, I don’t recall his having told me that at all. 

You mean in addition to these ? 

Mr. Hamilton. Yes. 

Mr. Nelson. No. 

Mr. Hamilton. This is the first time you’ve heard of that ? 

Mr. Nelson. Yes, sir. 

Mr. Gallman. Off the record. 

| Discussion off the record.] 

Mr. Sanders. On the record. 

I want to show you, Mr. Nelson, some notes which have been pro- 
vided to us by Lilly*, and it runs for several pages here, and I would 
like you to look at this and see if it means anything to you, or refreshes 
your memory. 

Mr. Nelson. This is referring to that agreement that I looked at 
a whilo ago ? 

Mr. Sanders. Well, possibly, yes. You see, Lilly is getting a lot of 
this second-hand and making notes, as it comes to him. 

Mr. Nelson. I see. 

I assume, you see, that this means that I OK’d bills for this, and 
Dave Parr did for these two, and I did for these two. 

Mr. Sanders. Yes, and so your initials in Lilly’s handwriting appear 
opposite 

Mr. Nelson. Minnesota. 

Mr. Sanders [continuing]. Payments of $45,000 and $5,000 for 
Minnesota, a total of $50,000. 

Mr. Nelson. And also for Iowa. 

Mr. Sanders. Right. 

Now, does that mean anything to you ? 

Does it indicate to you that you had approved some payment of 
funds to Valentine, Sherman in advance for projects in Iowa and 
Minnesota, or only that, you approved payments? 

Mr. Nelson. I think, as far as I’m concerned, I approved the pay- 
ments as invoices came across. 

Mr. Sanders. OK. 

Let’s take a look at, the next page now. Now, this indicates “50 for 
HH II, 50 Iowa to Hughes per HSN.” 

Do you have any recollection that Senator Hughes was getting any 
benefits for the Iowa work ? 

Mr. Nelson. No. 

Mr. Sanders. Deloss Walker, West Memphis. 

Do you know Walker? 

Mr. Nelson. I don’t. I think I met him one time on an airplane. He 
has been a campaign manager for some candidates, I think among 
others 

Mr. Sanders. He was a professional ? 

Mr. Nelson. A professional campaign manager. 

Mr. Sanders. This is similar. 

Mr. Nelson. This is “5 TAPE, HSN”. I guess that means that was 
expended by TAPE out of TAPE funds as per me, I guess. I think 
that’s what: he’s talking about. 


♦See Weitz affidavit, Book 14, p. 6222. 
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Mr. Sanders. But all of the invoices that we have just shown you 
today were paid out of AMPI funds. 

Mr. Nelson. Yes; now, that is my understanding. That is my 
total understanding. I could be wrong about that, but I don’t think 
they were paid. 

Mr. Sanders. This says, “Cheese pro and INS”. 

Mr. Nelson. What does that look like to you, “thermal mugs”? 

Mr. Sanders. It could be. 

Does that mean anything to you ? 

Mr. Nelson. No. 

Mr. Sanders. That would merely be an accounting of the invoices in 
there ? 

Mr. Nelson. Yes. 

Mr. Sanders. That’s a duplicate ? 

Mr. Nelson. Yes. 

Mr. Sanders. That also looks like a duplicate. 

OK, that’s all. 

Mr. Nelson. That’s it ? 

Mr. Sanders. Did AMPI fulfill the $50.000 — approximately $50,000 
declaration which was made for Senator Humphrey at the function in 
Minneapolis ? 

Mr. Nelson. I don’t know. I forget. When was that function? Was 
that the fall of 1971 ? 

Mr. Sanders. I don't know the date. We’re going to have to look at 
the private plane logs to come up with that. 

Mr. Nelson. I don’t know. 

Mr. Weitz. Its almost 6:30 p.m. and we can’t finish tonight so 
maybe wo should recess until tomorrow morning at 9 o’clock. 

[Whereupon, at 6:25 p.m., the hearing in the above-entitled matter 
recessed, to reconvene at 9 a.m., December 19, 1973.] 


WEDNESDAY, DECEMBER 19, 1973 

U.S. Senate, 

Select Committee on 
Presidential Campaign Activities, 

Washington , D.O. 

The Select Committee met, pursuant to notice, at 9 :10 a.m. in room 
G-334, Dirksen Senate Office Building. 

Present: David Dorsen and Jim Hamilton, assistant chief coun- 
sels; Alan Weitz and Dennis Summers, assistant majority counsels; 
Donald Sanders, deputy minority counsel. 

Mr. Sanders. This is a continuation of the executive session we held 
yesterday, December 18, with Mr. Nelson, and it is understood that 
he continues to be under oath today as he was yesterday. 

Mr. Nelson, I want to read into the record these two short para- 
graphs, and then ask your comment on them. These are from notes 
which were furnished to us by Bob Lilly : 

On July 19, 1971, Harold Nelson requested Bob Isham to issue a check to 
Valentine & Associates for $25,000. Isham complied, and Harold Nelson took 
the check with him, and I assume delivered it to Valentine. On the day he 
issued the check, Isham asked me if I knew who Valentine was. I told him I 
had no idea. 

I think it might be better to take these two paragraphs separately. 

Do you have a recollection of asking Isham to issue a $25,000 check 
to Valentine & Associates in July of 1971 ? < 

TESTIMONY OF HAROLD S. NELSON— Resumed 

Mr. Nelson. No; I have no independent recollection of that. 

Mr. Sanders. Is this something that is impossible or possible and 
you just do not recall ? 

Mr. Nelson. Oh, yes. It is possible. I do not question that the check 
was issued. I just say that I have no recollection of the transaction. 

Mr. Sanders. It is then said that you took the check with you and 
delivered it to Valentine. 

Now, if you had personally delivered a check to Valentine, I presume 
you would have some recollection of it. 

Mr. Nelson. I assume so, and I have no recollection of having de- 
livered it to him myself. 

Mr. Sanders. Do you think, then, that this is incorrect? 

Mr. Nelson. I think he is in error there as to how the transaction 
was handled. 

Mr. Sanders. Did you want to ask something Jim ? 

Mr. Hamilton. This said, “I assumed delivered it to Valentine.” 

Do you remember, instead of delivering it to Valentine, putting it in 
the mail ? 

Mr. Nelson. No. You see, the way any checks are handled, I would 
not have personally put them in the mail. And I have no recollection 
of having taken a check to Valentine at any time. So I assume the 
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check was either taken by someone else or mailed, but I cannot tell 
you how it was actually delivered to Valentine. 

Mr. Gallman. There is a possibility that Dave took it. 

Mr. Nelson. There is. It is possible. It is possible that Mr. Parr 
took it. But I cannot tell you that he did, because I have no recollection 
of that particular check. 

Mr. Sanders. From your knowledge of the general operation of your 
association, would you think it more likely that a $25,000 check foi; 
such purposes would have been personally delivered, as opposed to 
mailed ? 

Mr. Nelson. It could have been either way. It just could have been 
either way. 

Mr. Sanders. All right. 

The next paragraph : 

At about the same time, Harold Nelson, Dave Parr, Jack Chestnut, and possibly 
Tom Townsend and others met at the home of Hubert Humphrey in Waverly, 
Minn. Shortly after this meeting, Harold Nelson, Dave Parr, and Tom Townsend 
told me in San Antonio that we were committed to $140,000 to Hubert Humphrey 
and Wilbur Mills through Valentine and Associates, who were to print names 
and addresses of farmers in Iowa, $50,000 ; Kansas, $25,000 ; Oklahoma, $15,000 ; 
Minnesota, $45,000 ; Minnesota, $5,000, the last $5,000 to go to Hubert Humphrey 
from TAPE. 

Now, you indicated, I believe, to us yesterday that you have abso- 
lutely no recollection of ever being at the home of Humphrey in 
Waverly ? 

Mr. Nelson. That is right. 

Mr. Sanders. In fact, that you can say that you have not been there. 
You would remember it if you had been there f 

Mr. Nelson. I am certain I would, and I have no memory of ever 
being in Waverly, Minn., at any time. 

Mr. Sanders. Do you know whether Parr ever met in Humphrey’s 
home with any persons from the Humphrey campaign ? 

Mr. Nelson. I cannot tell you when and so forth, but I know that 
Dave Parr has told me that he has been to Hubert Humphrey’s home in 
Waverly, Minn. 

Mr. Sanders. Would you know the time frame on this? 

Mr. Nelson. No. What’s in this paragraph ? I’m thinking it might 
help us. 

Mr. Sanders. The first paragraph said : “On July 19,” and the sec- 
ond paragraph begins by saying : “At about the Same time.” 

Mr. Nelson. Right. Yes, I am just trying to — when I talk to this 
pilot I might be able to get something. 

Mr. Sanders. Can you put any time frame on Parr’s presence in 
Humphrey’s home? 

Mr. Nelson. No. 

Mr. Sanders. Would it be on more than one occasion, do you think ? 

Mr. Nelson. I am under the impression that it was on more than 
one occasion. But I could be wrong about that. 

Parr on several occasions talked to me about the possibility of 
our going to Senator Humphrey’s home, but we never did. As I told 
you, the only home was the one on the campus or close to the campus 
at Macalester College. I was there one time. 

Mr. Sanders. What was the context of Parr saying to you that 
you might go to Humphrey’s home? 
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Mr. Nelson. Well, to participate in activities concerning the Hum- 
phrey campaign. 

Mr. Sanders. Following the 1970 senatorial campaign or during 
that time? 

Mr. Nelson. I cannot tell you. 

In context, aS I recall, it was both during that time and following. 

Mr. Sanders. Did Parr ever tell you of a meeting he had with 
Chestnut ? 

Mr. Nelson. I think he has had more than one meeting with 
Chestnut. 

Mr. Sanders. Do you remember any in particular? 

Mr. Nelson. No, I cannot pinpoint them. Chestnut would he present 
at any meetings where wo met with Senator Humphrey, to the best 
of my recollection. There may have been some in which he wasn’t 
present, but I would say he was generally there. 

Mr. Sanders. Did you ever learn that Townsend had been in Senator 
Humphrey’s home? 

Mr. Nelson. No. If he was at the time, they probably told me. But 
I do not recall anything about Townsend being in Senator Hum- 
phrey’s home. The only one I really recall being there is Parr. 

Mr. Sanders. Townsend worked for Parr, would that be a correct 
description ? 

Mr. Nelson. That is right. Townsend, I believe during all of this 
period — there was a period when Townsend, I believe, was in San 
Antonio. But I believe during this period we are talking about that 
Townsend was actually living in Little Kook and working with Parr. 

Mr. Sanders. The paragraph continues to say that: “Shortly after 
the Wavcrely meeting, Nelson, Parr, and Townsend told me — Lilly — 
“that we were committed to $140,000 to Humphrey and Mills through 
Valentine and Associates.” 

Do you recall making such a statement to Lilly? 

Mr. Nelson. No, I do not. I think he was probably told that by 
Parr, and he just remembers it otherwise, I do not recall Mills being 
connected with this in any way, shape, or form. My recollection is that 
it started off as strictly a Hubert Humphrey matter. 

Mr. Sanders. Do you have a recollection of any decision to pay 
part of whatever you felt was your obligation to Humphrey from 
TAPE, and to pay the rest of it through — by use of AMPI funds — 
through Valentine and Associates? 

Mr. Nelson. No, that would be the sort of thing that Lilly would 
keep track of. 

Mr. Hamilton. When Parr talked about meeting at Humphrey’s 
home, did he mention that there was a tent put up on the lawn, a 
fundraiser? 

Mr. Nelson. No, the first I recall about a tent was when one of you 
mentioned a tent to me yesterday. 

Mr. Hamilton. I think it was me, but I just wondered now if you 
can recall that Parr said something about that. We know that there 
were certain AMPI officials there. 

Mr. Nelson. It would be Parr who was there. There may have been 
somebody else, but I am sure that at any such thing where we were 
represented Parr would be there, and he might have had one or two 
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other people there. I do not believe that it was Lilly. He might have 
had Townsend because Townsend did go with him frequently. 

Mr. Hamilton. Would Parr have had the authority to commit 
AMPI to $140,000? 

Mr. Nelson. Well, Parr would have done it unhesitatingly. I can 
tell you that. There is a question about whether he actually had the 
authority or not. 

Isn't, this the same money that we were talking about that — my 
recollection is that we agreed — in that car in Minneapolis? 

Mr. Hamilton. There is some confusion there as to when that meet- 
ing in Minneapolis took place, and what the substance was. I don’t 
want to hide the ball from you. Mr. Valentine has a different recollec- 
tion of that meeting, and he thinks it was at the tail end of your rela- 
tionship, rather than at the beginning. 

The meeting in Minneapolis was at the tail end rather than the 
beginning. 

Sir. Sanders. And his purpose in seeing you was to expedite pay- 
ment, rather than to enter into an agreement. 

Mi'. Nelson. His recollection is that the agreement had already been 
entered into ? 

Mr. Hamilton. Yes. 

Mr. Nelson. That is not mine. I am sorry. 

Mr. Sanders. We are not offering that as the gospel truth. 

Mr. Nelson. I’m telling you, I’m sorry. His memory may be 
better than mine, but my recollection is that that is when this whole 
thing was discussed — it was not a long discussion. That this was a way 
to get this done, and I just do not think that it was ever discussed 
earlier. 

Mr. Hamilton. Are you pretty firm in that recollection ? 

Mr. Nelson. I’ll tell you what. I have been,, during the course of all 
this I have been going through, it becomes increasingly difficult for me 
to be firm in recollections, but that is the recollection I have of it, that 
that is when it took place. That is the only discussion I ever recall hav- 
ing had about this sort of thing. 

Mr. Hamilton. Do not get us wrong, Mr. Nelson. I think you have 
been rather forthright in admitting that this proposition that you en- 
tered into, you now think was illegal. We do not think you are trying 
to duck anything. 

Mr. Nelson. I understand that. 

Mr. Hamilton. But these confusions in facts, we are just trying to 
work them out. 

Mr. Nelson. I understand that, and I want to say to you, I appre- 
ciate the whole tone and tenor, the way I have been treated yesterday 
and today. I want to make that clear. And I am trying to cooperate, 
and I do not like to dispute something when I do not have a concrete 
deal, but in my best recollection I do not believe I met Mr. Valentine 
on any other occasion. If you have some date or something when I 
was supposed to, it might help me recall. But I do not believe that I 
ever met him before. 

Mr. Hamilton. I think that the account that we have — I do not want 
to go into it all, but I am not sure that we do have you meeting with 
Valentine on any other occasion. But we do have Parr meeting at an 
earlier time. 
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Mr. Nelson. I think that is probably correct, because the impression 
that I had at that time was that Parr had seen him. 

Mr. Hamilton. But considerably before. 

Mr. Nelson. Well, that could be. 

Mr. Hamilton. Well, Don, do you want to move on from there? 

Mr. Sanders. I think that is all on that point. 

Mr. Nelson. And I am firm on this. It was in connection with some 
Humphrey meeting we attended there, and I think I can find out from 
this pilot. 

Mr. Hamilton. Well, that is agreed. I want to ask you about AMPI’s 
relationship with Wilbur Mills. 

Mr. Nelson. All right. 

Mr. Hamilton. And I guess maybe we should start this the same 
way that we started the Valentine, Sherman business yesterday, just 
let you tell us what you know about AMPI’s support for Mills, either 
in terms of contributions from TAPE or SPACE, from AMPI, on 
terms of services rendered for Mills by AMPI, or anything of that 
nature, bills paid for Mills and so forth. 

Mr. Nelson. Well, first, just a little background on the situation. 
Chairman Mills is probably the most knowledgeable man in Washing- 
ton when it comes to milk marketing problems. I am talking about 
Federal milk orders. They are very technical things and take a lot of 
expertise. It fits his general intellectual bent and so forth, and he has 
devoted a lot of time to it because he has a lot of dairy farmers in his 
district. And I would say when it came to that sort of thing, he could — 
well, he would know more than a Secretary of Agriculture about the 
niceties of the Federal orders and so forth, and he was full of the sub- 
ject. And be performed a yeoman’s service, not just on AMPI, but for 
all dairymen when it came to putting forth their position. 

So they were all very favorably disposed. In other words, Wilbur 
Mills is the man who has a great constituency among dairy farmers 
generally. There is no question about that. 

Now, insofar as I know — you understand, this Mills Presidential 
campaign thing really got rolling after I was no longer general man- 
ager, so I cannot tell you about TAPE funds that went to Wilbur 
Mills, or I am not aware of any bills that were paid for Wilbur Mills. 

Now, a short time after I left, it was brought to my attention that 
we had two people who — a man and a secretary — who had an apart- 
ment in Washington, and had had an apartment since within, say, 60 
days of my leaving. 

Mr. Gallman. It was two apartments. 

Mr. Nelson. Yes. I do not want to make it sound like a clandestine 
affair. There were two apartments, and they were devoting a substan- 
tial time, if not all of their efforts, to try to generate support for Mills’ 
campaign. 

Now, I want to say this. I was not consulted about that. That was 
done at the instance of Mr. Parr. I do not want to be misunderstood on 
this. I will be candid to you. I think the dairymen of this country owed 
that guy everything they could do for him, and had I been consulted 
at that time in the content of the situation then, I would have unhesi- 
tatingly approved it. But it was just something that I did not know 
about. 
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Now with that, I will be glad to answer any questions you want to 
ask me about anything. 

Mr. Hamilton. What were these people’s names ? 

Mr. Nelson. I cannot give you the girl’s name. The man’s name was 
Joe Johnson. 

Mr. Hamilton. And he was on the AMPI payroll ? 

Mr. Nelson. He was on the AMPI payroll at that time. 

Mr. Hamilton. Do you know where he is now ? 

Mr. Nelson. No; I do not know where he is right now. 

Mr. Hamilton. With whom in the Mills staff was this arrange- 
ment worked out? 

Mr. Nelson. I do not know. I do not know that it was actually any- 
body on the Mills staff. I do not know that the chairman even knew 
of the situation. I am inclined to think that it was with somebody 
connected with the campaign. I tell you frankly, I think if the chair- 
man would have known it, he would have said, don’t do it. 

Mr. Hamilton. You make a distinction between the campaign staff 
and the Hill staff? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. But this thing was arranged by Parr ? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. Now, in 1971 are you aware of AMPI’s paying for 
some farm rallies that were held for Mills? 

Mr. Sanders. Jim, before we leave the Washington sequence, let me 
ask some questions about that. You are apparently going on to some- 
thing else. 

Did you have direct conversation with Parr about the persons work- 
ing in Washington? 

Mr. Nelson. The conversations I had, I had with — Dr. Mehren is 
the one who told me about it. You know, I do not remember whether 
1 did because at that time I was no longer general manager, and I did 
have a few conversations with Parr after that. But I do not know that 
I ever really discussed that with him. 

Mr. G Altaian. You confirmed it with Joe. 

Mr. Nelson. Yes; but he is asking me about Parr now. 

Mr. Sanders. You have confirmed it with Joe Johnson after you 
left AMPI? 

Mr. Nelson. Yes, sir. 

Mr. Sanders. For what purpose ? 

Mr. Nelson. For determining the facts. 

Mr. Sanders. And under what circumstances did you talk with 
him — by telephone? 

Mr. Nelson. I talked to him personally about it. 

Mr. Sanders. Where ? 

Mr. Nelson. I talked to him in San Antonio. 

Mr. S \nders. Was he called back there for this purpose? 

Sir. Nelson. He came back there to tell them — I do not recall 
whether he was called back or whether he voluntarily went back to 
tell them that he was going to quit because — you would have to get 
him to toll you about the conversation. He told me, but I do not re- 
member. He had a conversation with Dr. Mehren and it was indicated 
that Dr. Mehren did not want to continue that- arrangement, and he 
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told me that in that event he would resign because he wanted to work 
on this thing for Mills. I think it was an amicable separation. 

Mr. Sanders. Could you give me an approximation of how long after 
you left AMPI this occurred? 

Mr. Nelson. This is an absolute approximation. I want to make that 
clear. But I would say 2 or 3 weeks. 

Mr. Sanders. I do have documentation from AMPI showing that 
Johnson was discontinued as of the end of January 1972. 

Mr. Nelson. That would be within 2 weeks. 

Mr. Sanders. Could you provide me with some more details of what 
Johnson told you of his work in Washington, or the arrangement by 
which he came to be doing it ? 

Mr. Nelson. As I understand it, it is a thing that evolved out of 
Johnson’s starting out doing a little, and gradually doing more. He is 
a very capable fellow, the kind of guy that responsibilities flow to, and 
it was just a tiling that evolved to the point to where he would not be 
doing anything but that. 

Mr. Sanders. Toward the end of his employment with AMPI, 
would he have been under the supervision of Mr. Parr? 

Mr. Nelson. Yes. I will tell you what. If this is real important to 
you, I would have to check it. He initially was under the supervision 
of Mr. Parr, and then for a time he was in another division, and then 
as I recall he went back with Mr. Parr. But at the time he was doing 
this he was under Mr. Parr’s supervision. 

Mr. Sanders. It would be highly unlikely that Johnson would have 
been doing this work in Washington for Mills without the knowledge 
of Parr ? 

Mr. Nelson. I adopt your phraseology. 

Mr. Sanders. In your conversation with Johnson in San Antonio, 
did he tell you of approval by Parr or involvement by Parr in his ac- 
tivities in Washington? That is, that Parr was involved in Johnson 
working into this arrangement ? 

Mr. Nelson. Oh, yes. That is no — I would view that as an undisputed 
fact. 

Mr, Sanders. You might say that from your knowledge of Parr 
and Johnson but I am wanting to know whether you recall whether 
J ohnson actually articulated this to you ? 

Mr. Nelson. You mean that Mr. Parr knew and that he did this at 
his instance and request ? 

Mr. Sanders. Yes. 

Mr. Nelson. That is not his phraseology, but that is the sense of 
what he told me. 

Mr. Sanders. All right. 

Hid you get some idea of how long it had been continuing? 

Mr. Nelson. Yes. My understanding is that it was from November, 
the preceding November. 

Mr. Hamilton. In other words, 3 months? 

Mr. Sanders. It could be November, December, and January pos- 
sibly. 

Mr. Nelson. I do not know what time in November. 

Mr. Sanders. Could the other person be Terry Shea ? 

Mr. Nelson. It was a girl, a secretary. 

Mr. Sanders. Is Terry Shea a male ? 
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Mr. Nelson. Yes. 

Mr. Sanders. Do you know whether Terry Shea was also working in 
Washington for Mills? 

Mr. Nelson. Yes ; I know that he worked for Mills. But I cannot 
tell you when. You see, I am under the impression that it was after this 
time. It may have been contemporaneously. 

Mr. Sanders. Are you saying that you have no knowledge that Terry 
Shea worked for Mills before he was terminated from the AMPI pay- 
roll? 

Mr. Nelson. I do not even know when he was terminated, to tell you 
the truth. 

Mr. Sanders. He was terminated in January. 

Mr. Nelson. At the same time. Well, Mr. Johnson could tell you. I 
cannot tell you. 

Mr. Sanders. In your conversation with Johnson, did he mention 
any work of Shea for Mills ? 

Mr. Nelson. I do not have an independent recollection of that, but 
I do know that Shea was doing some work. And that is what I say. I 
cannot tell you at what period of time Shea was doing this. 

Mr. Sanders. Under whose supervision would Shea have worked in 
AMPI at t he end of 1971 ? 

Mr. Nelson. I will tell you. I never did really know Shea. I knew 
who he was. I could point him out. I do not recall whose division he 
was in. 

Mr. Sanders. It is your understanding that in addition to Johnson 
and Shea there was also a secretary here in Washington ? 

Mr. Nelson. Yes, sir. 

Mr. Sanders. Do you think the secretary was under Parr’s super- 
vision at AMPI ? 

Mr. Nelson. Yes, she was from the Arkansas division. I don’t re- 
call her name, do you ? 

Mr. Gallman. I think it was Marie something, wasn’t it? She 
wouldn’t have been Parr’s secretarv ? 

Mr. Nelson. I do not think so — she may have. 

Mr. Gallman. She had been a longtime emplovee, I remember. 

Mr. Nelson. Yes. I would know her name if I heard it, see. but 

Mr. Sanders. Does the first name “Marie” sound right to you ? 

Mr. Nelson. It may be that, but it is not ringing a bell with me right 
now. 

. Mr. Sanders. You learned then that, in addition to these employees 
working for Mills while on the AMPI payroll — let me ask you also. 
Ts it your understanding that during the tail end of 1971 and the 
first part of 1972 they were working fulltime for Mills, or virtually 
fulltime while on the AMPI payroll ? 

Mr. Nelson. I do not want to say that they did not do other things, 
but substantially that, is what they were doing. 

Mr. Sanders. Then you learned that AMPI was paying for apart- 
ments they had in Washington? 

Mr. Nelson. On the theory that it was cheaper to have an apartment 
than to pay hotel rooms. 

Mr. Sanders. Did you ever learn that AMPI was paying for Mills’ 
office space in Washington — campaign offices space ? 

Mr. Nelson. No, sir. 
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Mr. Sanders. Do you have any knowledge of AMPI payments for 
any other Mills expenses in Washington ? 

Mr. Nelson. No, sir. 

Mr. Hamilton. Well, I was going to ask you about some rallies, farm 
rallies that were held for Mills in 1971. 1 do not know where these were. 

Mr. Nelson. Well, I will tell you what. I do not know precisely to 
what you are referring. I think I know. They have been called Mills 
farm rally, a big meeting in Iowa. But that was not a Mills rally. Mills 
spoke because we asked him to at this rally, but there were a lot of 
other — I cannot tell you who, but there were a lot of other elected 
people there. And the idea was to make a big show of farm strength 
at this meeting, and there were a lot of other organizations involved 
besides AMPI in getting this group together. I cannot tell you now. 
I can find out who all worked in this effort, but it was — that is the 
only rally as such that I recall. 

Mr. Hamilton. How about one in Arkansas? 

Mr. Sanders. I am going to ask a few more about Iowa, if you are 
going on. 

Mr. Hamilton. Well, OK. I was going to come back to that, but go 
ahead. 

Mr. Sanders I do have some documents from AMPI concerning the 
Iowa rallies which were given to an accountant to schedule. I do not 
have them with me this morning, but I do recall that they relate to a 
rally in Ames on October 2, 1971. 

Mr. Nelson. That would be the one that I am talking about. 

Mr. Sanders. And it seemed to me that there were invoices for ex- 
penses of transportation from various points in Iowa. 

Mr. Nelson. Farmers [nods in the affirmative]. 

Mr. Sanders. And you think that this rally on that occasion was not 
specifically for the benefit of Wilbur Mills ? 

Mr. Nelson. That is right. That is right. And I will tell you frank- 
ly, in that, I think that is a proper expenditure of AMPI funds, to get 
those farmers to that rally. 

Mr. Sanders. You say other persons spoke? 

Mr. Nelson. I say other elected officials were there. I could not tell 
you who all was there, but there was an effort, made to net. as broad a 
spectrum as possible at that meeting. I think you will find that there 
were both Republicans and Democrats there. I do not think it was a 
partisan 

Mr. Sanders. It was a show of dairy strength ? 

Mr. Nelson. Not only dairy, but others. It was not strictly dairy. 

Mr. Sanders. Were you present at the rally? 

Mr. Nelson. No, I don’t believe so. As a matter of fact. I believe we 
had a board meeting the same day, and I believe the board meeting was 
in Wisconsin. That is just my memory. I have not checked any records. 

Mr. Sanders. Do you know whether Parr attended ? 

Mr. Nelson. I believe he did. I believe Parr attended. 

Mr. Hamilton. Are you asking about the rally or the board meeting ? 

Mr. Nelson. I am talking about the, rally. 

Mr. Sanders. That is what I am talking about. Since Mills was there, 
I wondered if Parr might have been there ? 

Mr. Net, son. I am sure that Parr was at the rally. That is my recol- 
lection of it. 
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Mr. Sanders. Whose idea was it to hold this rally ? 

Mr. Nelson. I would say it was Parr’s. He gets maligned a lot, but 
he is a very creative guy, and I would say that it was conceived by him. 

He also had the idea of trying to fill a football stadium with farm- 
ers, which actually sounds wild, but it’s not such a bad idea. He just 
never did get around to getting it done. 

Mr. Sanders. You do not know of any other Iowa rallies which were 
addressed by Mills, other than the one that we have just mentioned? 

Mr. Nelson. I do not believe so. 

Mr. Hamilton. Well, let me stay on the Iowa rallies. 

Who gave you your account of the rally ? 

Was it Parr? 

Mr. Nelson. I do not recall. I will tell you, it was probably Parr, 
and it was probably Johnson, and that would be about it. 

Mr. Hamilton. Was Mills the only speaker? 

Mr. Nelson. I am not sure. I believe maybe — you see, I do not re- 
member much about this rally. I think that probably the Governor 
spoke too. I do not know. It seems to me that there were some — a lot 
of things happen when you start setting up things like this, and I 
think as I recall, there was a football game that day too, which did 
not do a lot for attendance. They had a big rally, as I recall. But foot- 
ball weekend is a bad weekend to have rallies, as far as attendance is 
concerned. I cannot tell you who the speakers were. Mills would be 
the— he was the top luminary there, if you want to put it that way. 

Mr. Hamilton. Do you know if there were any placards or signs 
around, “Mills for President”? 

Mr. Nelson. If there were it was not reported to me. 

Mr. Hamilton. I take it then, that to your knowledge AMPI did not 
organize the preparation of signs ? 

Mr. Nelson. Of Mills for President? Not to my knowledge. 

Mr. Hamilton. How much money did you spend on this, do you 
know? 

Mr. Nelson. I do not recall. As I recall, it was a large amount of 
money. 

Mr. Hamilton. Are you thinking of $25,000 ? 

Mr. Nelson. I was thinking more than that. 

Mr. Hamilton. How much were you thinking? 

Mr. Nelson. I was thinking of as much as $100,000. I don’t know, 
but it’s just in the back of my mind. I was thinking that. 

Mr. Hamilton. How many people attended ? 

Mr. Nelson. I do not know. Several thousand as I recall. 

Mr. Hamilton. How many were you shooting for ? 

Mr. Nelson. We always shot for more than we got — I would say if 
there were 10,000 there, we were probably shooting for 20.000. 

Mr. Hamilton. It would cost you $10 a head. Was any publicity put 
out — any fliers or anvfhing? 

Mr. Nelson. I don’t know about those details, but I am sure the main 
effort made to get people to a rally like that would be made through 
farm organizations, getting them to notify their memberships, send 
their people out. 

Mr. Hamilton. What was the purpose of the rally? 

Mr. Nelson. The purpose, of the rally was to get farmers to come, 
and to get them to start participating in political efforts, show strength. 
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Mr. Hamilton. But most, rallies have a theme, either you want some- 
thing or you want to support somebody. 

Mr. Nelson. I do not know what the theme of the thing was. I do 
not recall. 

Mr. Hamilton. But the theme, according to you, was not “Let’s 
select Wilbur Mills” ? 

Mr. Nelson. I do not think so. I would tell you this much, if it were, 

I would be greatly surprised. It is not my recollection of that. 

Mr. Sanders. Was it your understanding that Parr was an early sup- 
porter of the idea of Mills for President ? 

Mr. Nelson. I think there would be no question about that. 

Mr. Sanders. And might not it be possible that at the beginning of 
October of 1971, the idea in Parr’s mind for developing support for 
Mills for President might have been working already, and that he 
might have conceived this rally as something to give greater exposure 
to Wilbur Mills ? 

Mr. Nelson. That is a possible hypothesis. 

Mr. Sanders. I recognize that it is just a hypothesis, and you do not 
know any facts to bear on it. 

Mr. Hamilton. Do you have any other facts about this rally? 

Mr. Nelson. No ; because I did not attend the thing. 

Mr. Hamilton. Did you approve the expenditures ? 

Mr. Nelson. I approved going ahead with the project, if that is what 
you mean. 

Mr. Hamilton. I am still a little confused about the theme. I do not 
understand why you had a rally unless you wanted to show support 
for higher milk support prices or 

Mr. Nelson. It was generally for farmers. I recall it was not limited 
to dairy, it was broader than dairy. It was agricultural, but it was not — 
it was broader than dairy, as I recall, it. was the whole broad spec- 
trum of agriculture. 

Mr. Hamilton. How long did it last? Was that a whole day thing? 

Mr. Nelson. No; I do not believe so. To my recollection, it was a 2 
or a 3 hour thing. 

Mr. Hamilton. Was food served, drinks ? 

Mr. Nelson. I do not recall. I do not remember that. 

Mr. Hamilton. What kind of hall was it in, do you remember that, 
or was it out in the — - — 

Mr. Nelson. I do not know. 

Mr, Hamilton. I would take it, October in Iowa, it would have been 
pretty chilly. 

Mr. Nelson. Unless it was a football field, it would have had to have 
been in some ficldhouse or something like that, a coliseum or something 
of this sort, I do not know that much about, it. I probably knew at the 
time, 

Mr. Hamilton. Well, do you know about any other rallies that were 
paid for by AMPI that Mills attended ? 

Was there one in Arkansas ? 

Mr. Nelson. There would be — I am sure there were a lot of rallies, 
you know, in Arkansas. I cannot give you any specifics about Arkansas . 
rallies. 

Mr. Hamilton. Would AMPI hold or sponsor rallies on a frequent 
basis ? 



6610 


Mr. Nelson. I would not say on a frequent basis, no. 

Mr. Hamilton. How often ? 

Mr. Nelson. I really cannot tell you. You would have to ask the 
people from Arkansas, if they were going to have a rally 

Mr. Hamilton. No ; I mean generally. 

Mr. Nelson. Generally ? No. 

Mr. Hamilton. Rallies anywhere in the country ? 

Mr. Nelson. [Nods negatively.] 

Mr. Hamilton. Would a rally in Arkansas be sponsored by the na- 
tional office of AMPI, or by local offices ? 

Mr. Nelson. It would be a local thing ? 

Mr. Hamilton. Funded nationally, or funded locally? 

Mr. Nelson. Anything out of AMPI — it appears to be a question 
of easy answer, but it is not necessarily, because actually AMPI is a 
monolith, so to speak. It is not broken down other than for pooling 
purposes on milk, and so forth. 

So I would say that if it was the national offices it would ultimately 
come from, even though they might have been paid locally. Now, an 
accountant might put a different construction on it, that would be my 
view. 

Mr. Hamilton. Well, do you remember any specific rallies in Ar- 
kansas, which Mills attended ? 

Mr. Nelson. No, I do not remember specific rallies. You can get all 
that from their records, but I just cannot give it to you. 

Mr. Hamilton. How about any specific rallies in other States be- 
sides Arkansas and Iowa ? 

Mr. Nelson. Well, we had a banquet, I recall, for Page Belcher in 
Dallas. 

Mr. Hamilton. Page Belcher being whom ? 

Mr. Nelson. He was the ranking minority member of the House 
Agricultural Committee. 

Mr. Hamilton. And Mills attended that ? 

Mr. Nelson. Yes, he attended. Now, wait a minute. Do not put it 
down. I think he attended it, 

Mr. Hamilton. But the way you describe it, this in no way was a 
rallv to support. Mills’ Presidency? 

Mr. Nelson. No. 

Another one I recall, there was a banquet, and I believe it was Law- 
ton, Okla., for Sam Steed, and AMPI was largelv instrumental, and 
there were others involved to honor Congressman Steed. And Mr. Mills 
went to that. 

Mr. Hamilton. Ts it correct to say that Parr was the man who usual- 
ly sponsored things of this type, sponsored, dreamed them up and 
planned them ? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. And he would be our best source on various things 
done for Mills, and various things that Mills participated in? 

Mr. Nelson. Yes, sir; Mills or anybody else, 

Mr. Hamilton. Do you have any more questions ? 

Mr. Sanders. About Mills yes. but 

Mr. Hamilton. I mean about farm rallies ? 

Mr. Sanders. [Nods negatively.] 
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Mr. Hamilton. Well, to change the subject, still on Mills, but to 
change the subject from rallies, do you know of any employee contribu- 
tions of AMPI employees that were solicited for Mills? 

Mr. Nelson. I know that Mr. Parr, and he is the best source of in- 
formation on this, too ; but I know that he did report to me that em- 
ployees were wanting to do this sort o L ' thing. And I told him that any 
employee who wanted to do it could do it, but that it should be made 
explicitly clear to the employees that it was something they could do 
of their own volition ; and not because of any predilections we might 
have had concerning that. I made it abundantly clear to him. 

Mr. Hamilton. Did he, in fact, solicit employee contributions ? 

Mr. Nelson. Yes, but I cannot give you the specifics of it. 

Mr. Hamilton. Do you know how much he solicited ? 

Mr. Nelson. No, this was brought to my attention, as I recall, in 
early January about 1 or 2 weeks before I was no longer general 
manager. 

Mr. Hamilton. Well, by that time, had the solicitations already, 
taken place, or were they taking place ? 

Mr. Nelson. I think taking place is the best word. 

Mr. Hamilton. Was there any type of organized employee cam- 
paign? In other words, was there any employee-wide canvas, any ma- 
terial, leaflets sent out ? 

Mr. Nelson. No, I do not believe so. I think it was more a phone 
call, or a personal approach sort of thing. I do not believe there were 
any 

Mr. Hamilton. Was this solicitation of AMPI employees on a na- 
tional basis ? Is that what he was talking about ? 

Mr. Nelson. As I recall, and I could be a little confused on this, as 
I recall what he was doing was calling key employees of AMPI. 

Mr. Hamilton. So, he was talking to a person, calling them per- 
sonally? 

Mr. Nelson. That is my recollection. 

Mr. Hamilton. What is your understanding as to the number of em- 
ployees lie talked to ? 

Mr. Nelson. As I say, it was my understanding that he was talking 
to the key employees. It might have been one dozen, two dozen, or it 
might have been more. 

Mr. Hamilton. Did any of these employees ever complain to you? 

Mr. Nelson. No, they did not. I do not recall any employee ever 
complaining. 

Mr. Hamilton. Had AMPI conducted this kind of employee solici- 
tation previously for other candidates? 

Mr. Nelson. Not to my knowledge ; I do not recall any. 

Mr. Hamilton. Now some AMPI employees had contributed to 
other candidates. 

Mr. Nelson. I am sure they had. 

Mr. Hamilton. In the 1968 or 1970 campaign, was there any orga- 
nized employee solicitation of contributions ? 

Mr. Nelson. Not that I recall. 

Mr. Hamilton. So this was a new practice among AMPI members. 
What I am getting at is — I take it there was no pattern in AMPI 
that would lead employees to believe that when the management so- 
licited contributions they had better give or else ? 
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Mr. Nelson. No, sir; there surely was not. Now, I say on my part; 
you have to understand that Mr. Parr is a pretty forceful character, 
and I do not know what he might have said to these people. 

Mr. Hamilton. You have said he is the best source of information. 

Mr. Sanders. Do you have any concept of how much lie might have 
collected in this campaign ? 

Mr. Nelson. No. 

Mr. Sanders. Would you suspect that he would have contacted all 
regional managers ? 

Mr. Nelson. Yes, most all ; if not all. 

Mr. Sanders. And key home office personnel ? 

Mr. Nelson. Yes. 

Mr. Sanders. Down to what level, do you think ? 

Mr. Nelson. It is hard to define the level. I would say down to di- 
vision manager level. Now, I do not know that he contacted all of 
these. That is just speculation on my part about how far down he 
went. 

Mr. Sanders. Do you have knowledge of any corporate funds of 
AMPI being furnished in the form of cash to Mills or to any persons 
for Mills? 

Mr. Nelson. No, sir. 

Mr. Sanders. Do you have any recollection of telling Bob Lilly in 
August of 1971, to give $5,000 to Parr for Mills ? 

Mr. Nelson. No; I do not remember that. I want to say this, if 
Lilly said that I did it, I am perfectly willing to accept the fact that 
I did, if Lilly said that I did. But I do not remember that. 

Mr. Sanders. Well, I want to read you from notes which were fur- 
nished to us by Lilly, which are to the effect of what I have already 
asked you : 

On August 17, 1971, Harold Nelson, in the presence of Robert Isham, told me 
to get $5,000 to Mr. Dave Parr, AMPI employee in Little Rock, Arkansas, for 
Wilbur Mills. 

I was instructed to deliver it to Parr personally. On August 17, 1971, I went to 
Austin in the company jet, borrowed $10,000, and delivered the $5,000 to Little 
Rock, Arkansas, to Dave Parr’s secretary, Norma Kirk or Eunice Hunt. 

Does that help to refresh your memory? 

Mr. Nelson. No, I do not remember, but if Lilly said that I did, I 
accept the fact that I did. 

Mr. Hamilton. Do you say that because you think Lilly is generally 
a man of his word ? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. Maybe I picked up something in the tone of your 
voice, that mavbe is not there; but were you implying that Parr is 
not a man of his word ? 

Mr. Nelson. Well, I would just put it this way. I would have much 
more confidence in Mr. Lilly’s recitation of the facts, and as he re- 
calls them, than I would of 

Mr. Hamilton. I do not mean to put you on the spot, but we ob- 
viously have credibility to deal with, and we have to make decisions 
about them. 

Mr. Nelson. I would rely on Mr. Lilly’s memory of the fact. 

Mr. Hamilton. You say you would rely on his veracity. Would you 
rely on his memory as well ? 
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Mr. Nelson. I would say genei’ally. He is subject to human frailties 
as all of us are, but I would say generally yes. 

Mr. Hamilton. That is all I have on that. 

Mr. Sanders. We have some information on another instance of 
$5,000 being delivered to Parr for Mills by Jacobsen in the presence 
of Lilly. Do you have any knowledge of that transaction ? 

Mr. Nelson. Of $5,000 being delivered to Parr by Jacobsen? 

Mr. Sanders. Yes. 

Mr. Nelson. No ; I do not recall. 

Mr. Sanders. Or any sum of money by Jacobsen for Mills? 

Mr. Nelson. No ; I do not recall that. 

Mr. Sanders. Well, during the entire time of 1969 through 1972, at 
any time were you aware of corporate funds being made available in 
the form of currency for Mills ? 

Mr. Nelson. No; I do not recall any corporate funds being made 
available for Mills, but as I say, I would rely upon Lilly’s recollection 
of it. 

Mr. Sanders. I think that is all I have on Mills. 

Mr. Hamilton. Did the prosecutors ask you about any Mills’ trans- 
actions? 

Mr. Nelson. I do not believe they did ; if they did, it was so cursory, 
that I do not recall it. I do not believe that they asked me. 

Mr. Hamilton. Can you think of any information regarding Mr. 
Mills of the character that we are looking for? I am sure you know 
what we are looking for. 

Mr. Nelson. I would say the one. to talk to about it is Parr. 

Mr. Hamilton. But you have no personal, even hearsay, knowledge 
of information relating to Mills of this character ? : 

Mr. Nelson. No; nothing other than what you have talked to me 
about. If I talked to Lilly, he could tell me more of the circumstances 
and so forth, and I probably would recall a lot more. But Lilly is the 
man who would give you the accurate information. 

Mr. Sanders. Did the Special Prosecutor ask you questions concern- 
ing Valentine, Sherman Associates ? 

Mr. Nelson. Yes, sir. 

Mr. Hamilton. We talked about that yesterday. 

I think we can go off the record. 

Mr. Sanders. Let us go off the record. 

[Discussion off the record.] ' 

Mr. Dorsen. Mr. Nelson, directing your attention to other contribu- 
tions to Democratic Presidential candidates, whether from AMPI 
funds or TAPE funds, are you aware of any such contributions that 
you have not testified to either yesterday or today ? 

Mr. Nelson. Yes. Contributions were made to — let me ask you this. 
What period of time are you talking about ? 

Mr. Dorsen. I am talking about late 1968, 1969, 1970, 1971, and 1972, 
all of those periods for Democratic Presidential candidates. 

Mr. Nelson. George Wallace. 

Mr. Dorsen. Let us take Mr. Wallace then. What is your knowledge 
and understanding of contributions made by AMPI or TAPE to Mr. 
Wallace’s Presidential campaign ? 

Mr. Nelson. I believe there were TAPE funds, I am not certain of 
that, but there were contributions made to Mr. Wallace’s campaign. 
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Mi’. Dorsen. And how did these contributions come about? 

Mr. Nelson. The contributions came about because we had members, 
particularly in Tennessee, and as I recall, also some in east Texas as 
well as Arkansas who were strong advocates of Mr. Wallace. 

Mr. Dorsen. Were AMPI or TAPE funds solicited by Mr. Wal- 
lace’s campaign, or did the initiative come from AMPI or TAPE ? 

Mr. Nelson. I cannot tell you that. 

Mr. Dorsen. Do you know who, at Mr. Wallace’s headquarters, or 
at Mr. Wallace’s campaign, was the contact point, for contributions ? 

Mr. Nelson. No; I was not personally contacted on this, so I would 
not know. 

Mr. Dorsen. Who would have the knowledge ? 

Mr. Nelson. Mr. Parr. 

Mr. Dorsen. Did you have any discussions with Mr. Parr or Mr. 
Lilly concerning these contributions? 

Mr. Nelson. I knew that there were some made; that is about as 
much as I remember about that. I believe they were with Mr. Parr. 
I do not believe they were with Mr. Lilly. 

Mr. Dorsen. Do you have any recollection of the time or amounts of 
these contributions ? 

Mr. Nelson. No. 

Mr. Dorsen. Did you authorize these contributions to be made? 

Mr. Nelson. As I recall, these contributions were made at the in- 
stance of some division board member from Tennessee and Mississippi, 
and I cannot recall his name. 

Mr. Dorsen. Is it your understanding, however, that these were 
TAPE funds that were withdrawn, that "were paid from the TAPE 
accounts, and were reported in the ordinary course of TAPE’S re- 
ports ? 

Mr. Nelson. I am not certain that they were. I think that they were, 
but I am not certain that they were TAPE funds. 

Mr. Dorsen. What other sources could the money have come from? 

Mr. Nelson. They could have come from corporate funds, or from 
individual checks written by dairy farmer members who wanted to 
support him. 

Mr. Dorsen. Do you have any knowledge of any source that would 
provide us with leads as to how we could trace any funds other than 
TAPE funds that might have been contributed ? 

Mr. Nelson. Mr. Lilly could give you those. 

Mr. Dorsen. Are you testifying that you have no personal knowl- 
edge? 

Mr. Nelson. I have no personal knowledge about how it was done. 

Mr. Dorsen. Do you have any information that you have not given 
us concerning contributions that might have been made to Mr. Wal- 
lace’s campaign ? 

Mr. Nelson. No; I am telling you all I know about it. 

Mr. Sanders. Let me ask one question, if you are going to leave 
Wallace. 

Mr. Dorsen. Certainly. 

Mr. Sanders. I do not want to flog this thing, but are you saying 
that there is a possibility that some corporate funds were made avail- 
able to Wallace? 
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Mr. Nelson. That is a possibility. It it not my impression, or pres- 
ent recollection, but it is possible. Yes. 

Mr. Sanders. You are aware, of course, of the system by which a 
number of attorneys and consultants were making funds available 
to Lilly to pay off the loans he had used to make the payment to 
Kalmbach, 

Are you aware of any similar system of using attorneys or consult- 
ants as conduits to provide funds for the 'Wallace campaign ? 

Mr. Nelson. No, as I say, I am not, but I say that it is entirely 
possible that it did happen. 

Mr. Sanders. OK. 

Mr. Dorsen. Is there any other Democratic candidate to whom 
AMPI or TAPE made contributions in connection with the 1972 Pres- 
idential campaign about which you have not testified ? 

Mr. Nelson. I am not certain about this, but I believe Senator 
Muskie. 

Mr. Dorsen. "What is your recollection of contributions that might 
have been made to Senator Muskie’s campaign ? 

Mr. Nelson. Just that we were supporting Muskie. I do not recall 
the details. 

Mr. Dorsen. Were you personally in touch with anyone from Mr. 
Muskie’s campaign ? 

Mr. Nelson. Senator Muskie appeared at our annual meeting and 
spoke in 1970. I do not recall — he appeared and spoke. He opened his 
previous campaign in front of the Alamo in San Antonio. I cannot — 
I do not recall the names of his people. 

Mr. Dorsen. And did you at that meeting or at any other time per- 
sonally have a conversation with Mr. Muskie concerning campaign 
contributions or support ? 

Mr. Nelson. No, sir. 

Mr. Dorsen. Do you know whether any other official of AMPI or 
TAPE at that meeting, or at any other time, personally had a con- 
versation with Mr. Muskie concerning campaign contributions or 
support? 

Mr. Nelson. I do not believe so. 

Mr. Dorsen. Do you know who in Mr. Muskie’s campaign was in 
contact with AMPI or TAPE ? 

Mr. Nelson. No, I do not. I do not remember their names. 

Mr. Dorsen. Do you know who at AMPI or TAPE was the person 
who was in contact or was contacted by Mr. Muskie’s campaign? 

Mr. Nelson. I think that would be Mr. Parr ; possibly Mr. Lilly, but 
probably Mr. Parr. 

Mr. Dorsen. Do you have any personal knowledge, and I include 
hearsay statements that may have been made to you, of a contribution 
that may have been made to Mr. Muskie’s campaign, other than the 
possibility that such a contribution was made? 

Mr. Nelson. No, I can tell you nothing specific. I am under the im- 
pression that a contribution was made. 

Mr. Dorsen. And do you have any reason to believe that any contri- 
bution that may have been made to Mr. Muskie’s campaign came from 
AMPI corporate funds rather than TAPE funds that were duly 
reported ? 

Mr. Nelson. No, but it is possible. 
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Mr. Dorsen. And to repeat Mr. Sanders’ question, were you aware, 
or do you have any information concerning any conduit system or 
other device that may have been used to funnel funds to Mr. Muskie’s 
Presidential campaign ? 

Mr. Nelson. No, other than the system that is described by Mr. 
Sanders. 

Mr. Sanders. Did you ever learn that Stuart Bussell had been used 
as a conduit for providing funds to Muskie ? 

Mr. Ne t, son. Not explicitly for Muskie, no. 

Mr. Dorsen. Do you know whether Stuart Bussell personally made 
a contribution to Mr. Muskie’s campaign ? 

Mr. Nelson. No, I do not. 

Mr. Dorsen. Do you know whether he was ever asked by any official 
of AMPI or TAPE to make a contribution to Mr. Muskie’s campaign ? 

Mr. Nelson. I do not recall knowing that. 

Mr. Sanders. You were asked if you had any personal contact with 
Senator Muskie. Did you have any personal contact with any key per- 
sons in his Presidential campaign ? 

Mr. Nelson. As I say, if I did, I do not recall it. I do not even re- 
call the names of the key people in his campaign. If I were given a 
name, I might recall it. I really do not think that they did. 

Mr. Dorsen. Are there any other campaigns to which AMPI or 
TAPE may have made a contribution in connection with the 1972 
Presidential race about which you have not testified ? 

Mr. Nelson. Do you want to go off the record just a minute ? 

Mr. Dorsen. OK. 

[Discussion off the record.] 

Mr. Dorsen. Mr. Nelson, are you aware of any other contributions 
of AMPI or TAPE in connection with the 1972 Presidential cam- 
paign? 

Mr. Nelson. I do not recall any. 

Mr. Dorsen. To the best of your knowledge or information, are you 
aware of any contributions other than the ones to which you have tes- 
tified to, to a 1972 Presidential candidate that came from funds other 
than TAPE funds that were duly reported on TAPE’S reports? 

Mr. Nelson. No. 

Mr. Dorsen. I have no further questions along this line. 

Mr. Nelson. Let me explain ; you see, most of this 1972 campaign 
money would have been put in after I was no longer general manager, 
and I have no knowledge of any of that. 

Mr. Sanders. Yesterday, you told us that AMPI was interested in 
opening doors with the Bepublican administration, and in countering 
the image you had acquired as being a Democratic organization, and 
having supported a Democratic candidate or candidates in the 1968 
election. 

I presume, or I believe you did say that, AMPI had supported Sena- 
tor Humphrey’s Presidential race in 1968. 

Mr. Nelson. Yes, sir. 

Mr. Sanders. Did you say that ? I believe you said that. 

Mr. Nelson. Yes. sir. I said that. 

Mr. Sanders. Financially supported him ? 

Mr. Nelson. Yes, sir. 
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Mr. Sanders. And this would have been at a time when TAPE was 
not in existence? 

Mr. Nelson. That is right. 

Mr. Sanders. At a time in which you had no means by which your 
organization could make legal contributions to a Presidential 
candidate ? 

Mr. Nelson. [Nods affirmatively.] Prior to the existence of TAPE. 

Mr. Sanders. Sir? 

Mr. Nelson. That was prior to the existence of TAPE. 

Mr. Sanders. And at a time when you had no other means of making 
legal contributions to a Presidential candidate? 

Mr. Nelson. [Nods affirmatively.] 

Mr. Sanders. May the record show that Mr. Nelson is nodding as- 
sent to the question. 

Mr. Nelson. I thought I testified to that yesterday. 

Mr. Gallman. You did. 

Mr. Sanders. But probably not in as much detail to this. 

Mr. Hamilton. I am sure this is a repetitive question, not from me 
but from somebody. When was TAPE established ? 

Mr. Nelson. I cannot give you the exact date, but in 1969. 

Mr. S anders. It was in September 1969, 1 believe. 

Mr. Dorsen. Off the record. 

[Discussion off the record.] 

ilr. Weitz. Mr. Nelson, I would like to return to the period of 
March 1971, in connection with the milk price-support decision. 

Now, I believe you said yesterday that Mr. Jacobsen was in contact 
with Mr, Connally for AMPI during this period; is that correct? 

Mr. Nelson. Yes. 

Mr. Weitz. Do you know of anyone else who talked to Mr. Connally 
during that period relative to price supports or anyone else at AMPI ? 

Mr. Nelson. Are you talking about March 1971 ? 

Mr. Weitz. February and March 1971, yes. 

Mr. Nelson. Well, now I do not know. Are you referring to — the 
only one I know is Mr. Lilly, very briefly, outside the Washington 
airport if that is what you are referring to? 

Mr. Weitz. Did you know when that occurred ? 

Mr. Nelson. Well, yes and no. There seems to be confusion about 
when it occurred. I now think that it occurred on March 5, and the 
reason that I think it occurred on March 5 is that I checked with the 
pilot on the log and he says that on March 5 we left Page Airways and 
flew to Little Rock and on to San Antonio and I think it was March 5. 

Mr. Weitz. The contact between Mr. Lilly and Mr. Connally took 
place at Page Airways at National Airport? 

Mr. Nelson. Yes; we were in a taxicab going to take our own plane 
at Page Airways and Secretary Connally’s limousine passed us and 
he and his wife were in it, and they pulled up just ahead of us. By 
the time that they got there, they were already out of their limousine, 
as I recall, and Bob Lilly went over and talked to Mr. Connally very 
briefly, and then came back while the rest of us stood on the sidewalk 
to wait. 

Mr. Weitz. Let me ask a few questions about that. 

Who from AMPI was with you at the time ? 
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Mr. Nelson. I know Mr. Parr was because he started to walk over 
and I told him, “No, let Mr. Lilly go” ; and Mr. Townsend was there, 
and I believe — I am not sure, but I believe Mr. Elrod was there. I have 
been told that he was there; I really did not recall, until I started talk- 
ing about this thing, who was there. 

IVJr. Weitz. Who did you talk to about this meeting, other than your 
attorneys? 

Mr. Nelson. Oh, I have talked to Mr. Lilly about this meeting. I 
have talked to — well, other than my attorneys, I guess that is it. 

Mr. Gallman. Well, obviously 

Mr. Nelson. I ha ve talked to the Prosecutor. 

Mr. Weitz. Was it in the last several months that you have talked 
to Mr. Lilly about the meeting? 

Mr. Nelson. Yes. 

Mr. Weitz. Was it he who refreshed your memory about Mr. El- 
rod’s presence? 

Mr. Nelson. Yes. 

Mr. Weitz. Have you talked to Mr. Townsend about the meeting? 

Mr. Nelson. No; I have not talked to Mr. Townsend about the 
meeting. 

Mr. Weitz. Have you talked to Mr. Parr about the meeting in the 
last several months ? 

Mr. Nelson. No. 

Mr. Weitz. Who was the driver from AMPI that took you to the 
airport ? 

Mr. Nelson. I cannot tell you for sure, who it was. I have been told 
it was Willy Pleasant, he did drive for us a lot, but I do not recall. I 
do not have an independent recollection. 

Mr. Weitz. He’s a taxi driver in Washington ? 

Mr. Nelson. He’s a taxi driver in Washington. He was used by us a 
great deal. 

Mr. Weitz. Where did you leave from to go to the airport? Hid 
you leave from Mr. Harrison’s office ? 

Mr. Nelson. That could be. 

Mr. Weitz. When you got in the car to leave for the airport, did you 
know you would be seeing Mr. Connally, or were you attempting to 
catch Mr. Connally at the airport ? 

Mr. Nelson. No. 

Mr. Weitz. It was purely by chance ? 

Mr. Nelson. Purely by chance, he passed us in his limousine as we 
got to the bridge, it seems to me. 

Mr. Weitz. When he passed in the limousine, what discussion took 
place? Who first mentioned that it was Secretary Connally, and so 
forth ? 

Mr. Nelson. I cannot remember. 

Mr. Weitz. Was there any discussion about it ? 

Mr. Net, son. Sure. It was said, “There is Secretary Connally.” 

Mr. Weitz. Was there any further discussion after it was noticed 
that, he was passing alongside the car? 

Mr. Nelson. I dont know, somebodv might have said “I wonder if 
he’s going to Texas” — -that’s just, conjecture on mv part. 

Mr. Weitz. Was Mr. Jacobsen with you at that time ? 

Mr. Nelson. No, I don’t believe so. 
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Mr. Weitz. If Mr. Jacobsen was in contact or AMPI with Mr. Con- 
nally in February and March, was there some discussion even though 
Mr. Jacobsen was not present, of perhaps someone speaking to him 
in some way, of what his importance in the price-support decision 
might be ? 

Mr. Nelson. No — are you talking about Jacobsen now ? 

Mr. Weitz. No, I understand Jacobsen was not with you, but he was 
contacting Secretary Connally on your behalf about the price-support 
decision and Mr. Connally, you hoped therefore, might play a role 
in assisting you to obtain an increase, is that correct ? 

Mr. Nelson. That’s right. 

Mr. Weitz. Secretary Connally passed you in the car on the way to 
the airport, and you noticed that it was he. My question is, did anyone 
then go on to discuss talking with him about the price-support 
decision ? 

Mr. Nelson. Talking with Connally? 

Mr. Weitz. Yes. 

Mr. Nelson. Not until we got there and saw that he was on the side- 
walk as I recall. The minute we saw him on the sidewalk, Bob Lilly 
went over, Mr. Parr started to go over, and I said, “No, let Bob go.” 

Mr. Weitz. Did you suggest to Lilly that he go over and speak to 
Secretary Connally ? 

Mr. Nelson. I may have. I do not think I really had to. 

Mr. Weitz. What do you mean by that ? 

Mr. Nelson. I think he did it just naturally. 

Mr. Weitz. Did you know that he was going over? Did he say, 
“I’m going over to speak to Secretary Connally”? 

Mr. Nelson. I don’t know whether he said, “I’m going to speak to 
Secretary Connally,” but — or whether I told him to go speak to Secre- 
tary Connally, but we both knew that, he was going to go speak to 
Secretary Connally. 

Mr. Weitz. Did he know Secretary Connally ? 

Mr. Nelson. Yes, he knew Secretary Connally. 

Mr. Weitz. How long had he known the Secretary? 

Mr. Nelson. I could not tell you that, but he knew Secretary Con- 
nally when lie was Governor. The reason I say that is this. Mr. Lilly, 
as I recall at the time Secretary Connally was Governor, Mr. Lilly 
was manager of either the State farm bureau, worked for the State 
farm bureau or the Texas farm bureau, or for the valley farm bureau 
and spent what you might call an inordinate amount of time in Austin, 
Tex., dealing with legislative and regulatory matters on behalf of 
that organization. And he would have bills signed and he knew the 
Governor. 

Mr. Weitz. Would you say that he had fairly frequent contact with 
him during those years ? 

Mr. Nelson. He can tell you how often, but I would say more con- 
tact than the usual citizen would have. 

Mr. Weitz. He certainly knew him much better than you did? 

Mr. Nelson. Yes. 

Mr. Weitz. You mentioned, I believe, that you had had up until 
that time in 1971, three previous meetings with Mr. Connally. 

Mr. Nelson. Right. 
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Mr. Weitz. And you would say that he knew him much better than 
you did ? How many more contacts did we have with him ? 

Mr. Nelson. Yes, I would. 

Mr. Weitz. Now about Mr. Parr? Did he know Secretary Connally ? 

Mr. Nelson. I don’t think he knew him at all. 

Mr. Weitz. To your knowledge he had never met with him ? 

Mr. Nelson. To my knowledge, he never had. 

Mr. Weitz. When Mr. Parr indicated he wanted to go over and talk 
to Secretary Connally also, what did you say ? 

Mr. Nelson. I said something like, “No, no, Bob knows him.” 

Mr. Weitz. And Mr. Parr did not go over and speak to Secretary 
Connally ? 

Mr. Nelson. He did not. 

Mr. Weitz. Why were you interested in not having Mr. Parr go 
over and at least meet the Secretary ? 

Mr. Nelson. I knew that Bob Lilly knew him. I was hoping he 
might disclose something to Mr. Lilly about his efforts on our behalf 
that he otherwise, not knowing Mr. Parr, might not want to talk about. 

Mr. Weitz. How long did the discussion last between Mr. Lilly and 
Mr. Connally? 

Mr. Nelson. Very short. I would say 2 or 3 minutes. 

Mr. Weitz. And then what happened ? 

Mr. Nelson. That’s just an estimate. 

Mr. Weitz. Mr. Connally left, and Mr. Lilly came back to your 
group ? 

Mr. Nelson. We all left. 

Mr. Weitz. But you left separately, so actually you had no contact 
with Mr. Connally ? 

Mr. Nelson. No. 

Mr. Weitz. Wliat did Mr. Lilly tell you upon his return ? 

Mr. Nelson. I do not recall specifically except that he was optimistic. 

Mr. Weitz. Did you discuss the matter further with Mr. Lilly— for 
example, on the plane ride home ? 

Mr. Nelson. I do not recall discussing it. 

Mr. Weitz. Do you recall what Mr. Lilly said? When you say he 
was optimistic, were you referring to Mr. Connally ? 

Mr. Nelson. That Mr. Lilly was optimistic after talking to Mr. 
Connally. I do not recall how he put it, but my impression was that 
Lilly felt that Secretary Connally was optimistic about, the possibili- 
ties of our getting favorable action. 

Mr. Weitz. I see. Now at that time, you say you talked to the pilot. 
Is it your recollection, or are you relying solely on the pilot’s estimate, 
that. 

Mr. Nelson. There is no way that I can remember whether it was 
the 5th or the 6t.h or the 18tli or the 20th. I do not think anybody else 
can, to tell you the truth ; I think it has got to rely on some record. 

Mr. Weitz. Well, let me ask you this. Do you recall in the context, 
not of a specific date, but rather in terms of events, whether, for exam- 
ple, it was before or after the first decision by the Secretary of Agri- 
culture not to raise price supports ? 

Mr. Nelson. I cannot tell you that either. 

Mr. Weitz. What did you understand by Mr. Lilly’s comment that, 
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after talking to Mr. Connally, he was optimistic — “he” meaning Mr. 
Lilly — optimistic about what? 

Mr. Nelson. About favorable action on the price support. That is 
what we were 

Mr. Weitz. By whom? 

Mr. Nelson. By the President. That is the only person who can take 
a favorable action on the price support in my view. I have said that 
repeatedly. 

Mr. Weitz. So you understood, therefore, that he was referring to 
administrative action by the President and the Secretary of Agricul- 
ture? 

Mr. Nelson. Yes, that is what it meant to me. 

Mr. Weitz. Did he indicate whether Mr. Connally had talked to 
anyone in the administration, including the President? 

Mr. Nelson. No. 

Mr. Weitz. Did he indicate what Mr. Connally or he based his op- 
timism on? 

Mr. Nelson. No; he did not go into details as I recall, he just said 
that he is optimistic. 

Mr. Weitz. Did you relate that to anyone? That viewpoint? 

Mr. Nelson. Probably, to whoever was — you see, I do not recall. 

Mr. Weitz. Well, were the others — did Mr. Parr overhear the com- 
ment from Mr. Lilly ? 

Mr. Nelson. I do not know. 

Mr. Weitz. Was he present, standing next to you ? 

Mr. Nelson. lie was present. And knowing Mr. Parr as I know him, 
I feel certain that Mr. Parr would have extracted from Mr. Lilly or 
me whatever it was that had just been said between us, reluctant 
though we may have been to tell him. 

Mr. Weitz. So, in fact, he was anxious to talk to the Secretary ; he 
certainly would like to know what the Secretary said ? 

Mr. Nelson. But I cannot tell you whether I did or did not tell him. 

Mr. Weitz. What about Mr. Townsend? You said he was there; 
what about Mr. Elrod ? 

Mr. Nelson. I do not recall either of them being there. 

Mr. Weitz. Did you ever relate the fact that this meeting took place, 
or anythimr about it, to Mr. Jacobsen? After all, he was in contact 
with Mr. Connally. 

Mr. Nelson. I have no independent recollection having said it to 
him, but I am sure the next time I talked to Mr. Jacobsen— I said we 
ran into Secretary Connally on the sidewalk at Page. That is the logi- 
cal thing. I do not really remember doing that, but I feel certain that 
I did. 

Mr. Weitz. Did you relate it to Mr. Harrison ? 

Mr. Nelson. I may have. We were working on the same thing. I 
probablv did, I do not remember that. 

Mr. Weitz. After the meeting you boarded the aircraft, your 
aircraft 

Mr. Nelson. Yes. 

Mr. Weitz. Where did you fly to? 

Mr. Nelson. To Little Rock, to let those who were living in Little 
Rock off. 
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Mr. Weitz. That would be Mr. Parr and Mr. Townsend ? 

Mr. Nelson. And Mr. Elrod, I believe, at that time. I could be 
wrong about that, but I believe that. Mr. Elrod was also living in 
Little Rock at that time, and then on to San Antonio. 

Mr. Weitz. For you and Mr. Lilly ? 

Mr. Nelson. Yes. 

Mr. Weitz. No other stops ? 

Mr. Nelson. No. 

Mr. Weitz. That day ? 

Mr. Nelson. No. 

Mr. Weitz. Where did Mr. Connally fly to ? 

Mr. Nelson. I do not know. 

Mr. Weitz. Was there any discussion about either his aircraft, or 
where he was flying to ? 

Mr. Nelson. I think there was some conjecture on the way to the 
airport ; after he passed us, I wondered if lie was going to Houston 
or the ranch or wherever. 

Mr. Weitz. How about after the meeting, and on the way out to 
the aircraft? Was there any discussion between any of you, the AMPI 
people, with respect to what plane he was flying out on, or where he 
was going? 

Mr. Nelson. I do not recall it. There could have been, but I do not 
recall it. 

Mr. Wj:itz. He flew out of Page Airways on some private plane. 
Do you know that ? 

Mr. Nelson. I do not know whether it was a Government plane 
or a private plane. 

Mr. Weitz. Did you have any other contacts directly with Mr. 
Connally during, let’s say, March of 1971 ? 

Mr. Nelson. No, sir. 

Mr. Weitz. Did Mr. Lilly have any other contacts with Mr. 
Connally, to your knowledge ? 

Mr. Nelson. Not to my knowledge. 

Mr. Weitz. The only other contacts with Mr. Connally by the 
dairy people, other than Mr. Jacobsen, was this one instance of Mr. 
Lilly? 

Mr. Nelson. To the best of my knowledge, yes, sir ; but even, to be 
very candid with you, I’ve been reading these accounts, but they do 
not jive with mv knowledge. I am talking about published accounts. 

Mr. Weitz. After the meeting with Mr. Connally, do you recall 
any change in strategy 7 , or any effect that that meeting had upon your 
thinking in terms of what was the best route to attain the price sup- 
port increase? 

Mr. Nelson. As far as I v T as concerned, v T e were full steam ahead 
with what v 7 e were doing at the time. 

Mr. Weitz. With both legislative and administrative? 

Mr. Nelson. I think the record, or a checkout, will reflect that we 
kept right on pressing Congressmen 

Mi 1 . Sanders. Before you leave the Page Airways incident, could 
I ask a question ? 

Mr. Weitz. Certainly. 

Sir. Sanders. I believe the flight logs show an entrv for the AMPI 
aircraft traveling from Washington, D.C., leaving Washington Na- 
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tional Airport on March 20, 1971, which gave us a little trouble because 
of Lilly’s recollection that it occurred on the 19th. But I am wonder- 
ing — you have told us you checked with the pilot who has checked 
the logs, and your best judgment was that it would be the 5th. I am 
wondering, were you aware that there was an entry for the 20th ? 

Mr. Nelson. The pilot tells me that there is not an entry for the 
20th from Washington to Little Bock to San Antonio. 

Mr. Sanders. He told you there was not ? 

Mr. Nelson. It does not show Washington-Little Bock-San 
Antonio. 

Mr. Sanders. The one on the 20th did not include a stop at Little 
Bock? 

Mr. Nelson. That is right. But. this is not the 5th. The 5th shows 
Washington-Little Bock-San Antonio, and the one on the 19th or 20th 
shows Washington-San Antonio, not the Little Bock stop, and if you 
know this pilot — anybody can make a mistake, but this guy — he just 
ordinarily does not make mistakes, is what I’m saying. 

Mr. Sanders. Did you establish, then, that later in the month, any 
time later in the month, there was not a flight from Washington to 
San Antonio via Little Bock ? 

Mr. Nelson. No ; because later in the month the action would have 
already been taken, and we would not have been meeting Secretary 
Connally. 

Mr. Sanders. I mean up until the 25th. 

Mr. Nelson. I believe — I do not absolutely recall, but I believe I 
did, and I think he told me that there was not. I think that is what 
the logs will show. 

Mr. Gallman. Well, Harold, you checked this another way too. 

Mr. Nelson. Yes; let’s see. What other way are you talking about? 

Mr. Gallman. Where Connally's aircraft went. 

Mr. Nelson. Oh, yes. And Connally’s aircraft — he was not in Wash- 
ington on that 19th or 20th date, so he could not have been out there 
to the airport. 

Mr. Weitz. Where was he ? 

Mr. Nelson. I am not sure, but I think they said he was in New 
York. 

Mr. Weitz. On the 19th and 20th ? 

Mr. Nelson. Yes ; he was not out there. 

Mr. Weitz. On the 19th? 

Mr. Nelson. Yes. 

Mr. Weitz. Of March 1971 ? 

Mr. Nelson. Yes. 

Mr. Gallman. But he was there on the 5th. 

Mr. W eitz. Did you talk to Mr. Connally about it ? 

Mr. Nelson. No ; I did not. 

Mr. Weitz. Did you talk with his attorney about it? 

Mr. Nelson. No ; I did not. 

Mr. Weitz. How did you obtain this information ? 

Mr. Nelson. I talked to Joe Long or someone, I cannot recall who 
it was. 

Mr. Weitz. Do you 1-mow whether Mr. Long has been in contact 
with either Mr. Connally or some representative of Mr. Connally ? 

Mr. Nelson. I assume that he has. 
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Mr. Weitz. How about Mr. Jacobsen ? 

Mr. Nelson. I am sure he has. 

Mr. Weitz. Do you remember discussions during March of 1971 con- 
cerning contributions to the Republican Party and to the, President’s 
reelection effort by TAPE and the other dairy trusts ? 

Mr. Nelson. Yes. 

Mr. Weitz. Now, the record shows that on March 22 TAPE made 
a contribution of $10,000 to four Republican committees. 

Do you recall the contribution of that nature and any circumstances 
surrounding it ? 

Mr. Nelson. I have been told about it, but I do not recall the 
incident. 

Mr. Weitz. I believe you testified that TAPE contributions would 
not be made without your authorization or without it being consist- 
ent with your prior discussions or authorizations. 

Mr. Nelson. I said any TAPE contribution would have to go 
through Isham. 

Mr. Weitz. As a legal matter? 

Mr. Nelson. He would have to sign the checks. That’s the only way 
they were issued. And I just did not believe that Mr. Isham would 
issue any TAPE checks except some that I told him to issue or 
Mr. Lilly had told him to issue. 

Mr. Weitz. Do you recall discussing with him the issuance of those 
checks or the making of that contribution ? 

Mr. Nelson. No ; you see, there are too many 

Mr. Weitz. Do you know if Mr. Lilly did ? 

Mr. Nelson. I assume he did. I don’t think Mr. Isham would have 
done it if it was not discussed with him by one or the. other of us. 

Mr. Weitz. Were you and Mr. Lilly in Washington on the week of 
the 22d, the 23d ? 

Mr. Nelson. I do not know whether Mr. Lilly was here. I assume he 
was. But I was. 

Mr. Weitz. And do you remember discussing with Mr. Lilly the 
question of contributions? 

Mr. Nelson. No ; I do not remember that specific time. 

Mr. Weitz. What was the nature of your conversations, let’s say 
during the last half of March 1971 ? What conversations or substance 
of conversations did you have with your own people, and also with 
those of other dairy trusts, with respect to contributions to the Presi- 
dent’s reelection ? 

Mr. Nelson. That we had to get the committees and we had to get 
ready to make the contributions. 

Mr. Weitz. At that time, of course, you were seeking a reversal of 
the March 12 decision of the Secretary of Agriculture ? 

Mr. Nelson. Yes 

Mr. Weitz. Did you feel that it was important to make those con- 
tributions — some contributions in March in order to help your posture 
with respect to obtaining an increase from the administration? 

Mr. Nelson. I have thought that it is always important to make the 
contributions that you have indicated that you want to make so that 
they know that you do what you profess that you will do. 

Mr. Weitz. That you are serious about it ? 

Mr. Nelson. That is right. To give you more credibility. Absolutely. 
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One thing that bugged me about those contributions from the first 
time we ever started talking about we would make them, is that we 
could not get the committees. 

Mr. Weitz. Now, in a previous interview that we conducted, you and 
I, several months ago, I believe you indicated to me that you thought 
that the President was aware of the contributions that the dairy peo- 
ple had made and were intending to make. 

Could you tell us on what you base that opinion ? 

Mr. Nelson. I base it on the fact, that we had talked to Charles Col- 
son, who was at least reputed to be a man of easy access to the 
President. 

Mr. Weitz. And he knew about your intentions — your actual contri- 
butions and your intentions to make additional substantial contribu- 
tions ? 

Mr. Nelson. Maybe you were not in here. I testified to this yester- 
day. Yes, he did. 

Mr. Weitz. Did he ever tell you that he talked to the President 
about it? 

Mr. Nelson. No. 

Mr. Weitz. Did he indicate that he talked to anyone else about it, 
anyono else in the White House ? 

Mr. Nelson. Not explicitly; no. 

Mr. Weitz. But it was your understanding ? 

Mr. Nelson. We assumed tha t, and that was the general tenor. 

Mr. Weitz. Are these the conversations you had with him, for 
example, in 1970 ? 

Mr. Nelson. The conversations we had with him — you see, I cannot 
tell you the date. But whenever we had conversations with him 

Mr. Weitz. The matter came up and you reiterated your interest in 
making contributions ? 

Mr. Nelson. It never failed, is my recollection of it. 

Mr. Weitz. Did you meet with him in March of 1971 or around that 
time in connection with the milk price support decision ? 

Mr. Nelson. I do not know. I do not remember. 

Mr. Weitz. Do you know whether anyone on your behalf Avas 
meeting Avith Mr. Colson, any of your attorneys? 

Mr. Nelson. The only other person Avould have been Mr. Harrison 
possibly. 

Mr. Weitz. How about Mr. Chotiner? 

Mr. Nelson. He may have, but I doubt it. I would assume that 
Mr. Chotiner, if he Avas going to do something, would not haw needed 
to go through Mr. Colson. I may be Avrong ; I don’t knoAv that much 
about the hierarchy over there. 

Mr. Weitz. Who would he talk to ? Who was it your understanding 
that he had talked to ? 

Mr. Nelson. He never did say. But I knew that he had known the 
President long before most of these people, and I assumed that he was 
talking to him if he was going to talk. Noav that may be absolutely 
wrong, you see. But that Avas our assumption. 

Mr. Weitz. What about Mr. Hillings? He had written a letter to the 
President in December 1970 and signed it “Pat,” and from previous 
expectations you were aware that he had a personal friendship with 
the President. 
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Mr. Nelson. I would say demonstrably so, based — you know, you 
cannot rely on what people tell you, because everybody says of a 
prominent politician, “Oh, I know him,” if they met him in a reception 
line somewhere; and he wouldn’t even know him again if he saw him. 

But when we had the meeting with the President of — when we had 
the dairy leaders in, I will put in that way, in March of 1971, I did 
not really remember that Hillings was there until we got involved in 
all of this. But then it occurred to me that the President referred to 
Hillings warmly, you know, in a very cordial and jovial manner, and 
more or less treated him as the court jester, I would say. I had earlier 
said that that is what really caused me to decide, I think, that he was 
close to the President. 

Mr. Weitz. Do you know whether he met with the President or 
anyone else in the White House in March of 1971 on milk price sup- 
ports, other than this open meeting that you attended ? 

Mr. Nelson. To be very honest with you about it, I do not think 
that he did. I do not think that he had that kind of access. 

Mr. Weitz. Do you recall any meetings with Mr. Harrison or any 
discussions in the last half of March 1971 — more particularly, about 
setting up committees, or somehow actually getting the contributions 
going? I take it that up until March 22 there had been no contributions 
to Republican national committees or on behalf of the President? 

Mr. Nelson. I am not sure about that. If they were, they were TAPE 
and it is a matter of record. 

Mr. Weitz. For example, as a result of your meeting with 
Mr. Kalmbacli and Mr. Evans and Mr. Colson in November 1970, 
nothing had come out of that meeting yet ? 

Mr. Nelson. That is right. Nothing had come out of that meeting 
yet. 

Mr. Weitz. In fact, I believe you said yesterday that you met with 
Mr. Chotiner and Mr. Kalmbacli on the evening of the 24th to discuss 
the possibility of getting these committees. So until the 24th certainly 
you had not gotten any results that, you could — with respect to com- 
mittees for contributions? 

Mr. Nelson. That is right. The reason I’m saying this is because I 
cannot recall if we had a few committees before that and we were 
trying to go ahead and get more, or whether we had not gotten any 
up to that point. 

Mr. Weitz. Do you recall any specific conversations with Mr. Har- 
rison about moving ahead in a more substantial way with committees 
and contributions ? This would be in the last half of March 1971. 

Mr. Nelson. I will be very candid with you about it. When we got — - 
that very short meeting that we. had there when we went up to 
Mr. Kalmbach’s room, it was explicitly understood that we would have 
the committees forthcoming. 

Mr. Weitz. And that you would make the contributions in how short 
a period of time, do you know ? 

Mr. Nelson. I do not recall. 

Mr. Weitz. Within 1 month’s time? 

Mr. Nelson. Well actually, we would just have done it when they 
gave us the committees. All we wanted w r ere the committees. It was a 
simple act of writing checks. So there was no quibbling over time at 
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all. We were willing to do it instantly if they had given us the com- 
mittees. And as I recall, we still did not get them. 

I cannot remember when we got the first bunch of committees that 
got all the unfavorable publicity, because even when they gave us the 
committees they bungled it. Now, this may seem extra harsh, but it is 
a published fact that they did. For instance, one of the committee’s 
address was a hotel ballroom. We didn’t know that until we got down 
to it. Another one, the chairman was a Washington lawyer whose 
name I cannot tell you. He had not even been consulted, and he was 
of the opposite political persuasion, and it made him so mad that he 
blew his stack and called the Clerk of the House- — is the report I 
got. So that is the sort of manner in which they handled this. 

Mr. Weitz. Now, the contribution that you were talking about — 
were these to come from TAPE, or also from the other two trusts? 

Mr. Nelson. When I say this — from TAPE and the other two 
trusts. 

Mr. Weitz. You felt that — were you speaking on behalf of them 
when you met, for example, with Mr. Kalmbach ? 

Mr. Nelson. I would not say that I was speaking on behalf of them. 

Mr. Weitz. You felt fairly confident that they would make 
contributions ? 

Mr. Nelson. I felt absolutely confident of it. 

Mr. Weitz. Did you talk to them about that? 

Mr. Nelson. Yes. 

Mr. Weitz. Let’s take Mid- America. Did you talk to Gary Hanman 
about it? 

Mr. Nelson. Yes. 

Mr. Weitz. Did he indicate how much they were willing to 
contribute ? 

Mr. Nelson. I’m sure he did, but I could not tell you. 

Mr. Weitz. How much did you feel you could count on them to 
contribute though ? 

Mr. Nelson. I do not know. At the time we knew and hoped for more, 
but I can’t tell you because then they were in their infancy and they 
did not have the money or the membership that we did. 

Mr. Weitz. What about Dairymen, Inc? 

Mr. Nelson. Same thing. 

Mr. Weitz. Wlto did you talk to ? 

Mr. Nelson. Paul Alagia. 

Mr. Weitz. And did he indicate he would contribute some ? 

Mr. Nelson. Yes. 

Mr. Weitz. How much? 

Mr. Nelson. I do not recall the amount. 

Mr. Weitz. Were these meetings all taking place in Washington? 

Mr. Nelson. There were more than one of these. Meetings took place 
in Washington, Louisville, or any other place that we might happen 
to be meeting. 

Mr. Weitz. When you talked to them — this was something that 
did not just come up in March, I take it. This is something that had 
been going on for a period of time in terms of talking to them and 

Mr. Nelson. And getting them to form these organizations. 

Mr. Weitz. Not only form the organizations, but talking to them 
about contributing with you to the President’s reelection ? 
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Mr. Nelson. Oh, yes. They understood that. 

Mr. Weitz. Could you tell us what was the urgency of flying to 
Louisville at 4 in the morning on the morning of the 24th of March 
to discuss the matter with Mr. Alagia ? 

Mr. Nelson. The urgency was that you had a — in my view, the 
urgency was that people get complacent. As long as you have still got 
something pending you can get a commitment out of them about their 
contribution. 

Mr. Weitz. Let’s step back for a minute. Did you talk on the 23d 
with Mr. Alagia while he was still in Washington ? 

Mr. Nelson. I do not recall that I did. I may have. I do not recall 
seeing him in Washington. 

Mr. Weitz. He was at the meeting with the President, was he not ? 

Mr. Nelson. I thought that he was. That was my memory. But on 
that list that I was shown yesterday he was not included, so I do not 
know T whether he was in that meeting or not. 

Mr. Weitz. But presumably before that time you talked to him 
about this matter of contributing to the President ? 

Mr. Nelson. We had talked to him about it, yes. 

Mr. Weitz. And he had indicated previously that he would con- 
tribute some moneys to the President — SPACE would contribute some 
moneys to the President ? 

Mr. Nelson. Yes. 

Mr. Weitz. On the evening of the 23d before you flew out, who were 
you conferring with that evening ? 

Mr. Nelson. On the 23d ? 

Mr. Weitz. Yes, after the meeting with the President . 

Mr. Nelson. I do not 

Mr. Weitz. Do you remember talking with Mr. Hanman ? 

Mr. Nelson. Mr. Hanman was with me when I went to Louisville. 

Mr. Weitz. Who else was with you ? 

Mr. Nelson. Mr. Parr. 

Mr. Weitz. Anyone else? 

Mr. Nelson. I don’t believe so. 

Mr. Weitz. The three of you ? 

Mr. Nelson. I believe that is all. 

Mr. Weitz. And you flew to Louisville; what time did you 

Mr. Nelson. See, I was on my way to Jacksonville, Fla., to make a 
speech at a dairy meeting, so it was decided — why don’t we go down 
there. And Parr was really the pusher. He is always the pusher on this 
sort of an effort. 

So the idea was, we would go down there and talk to Paul and get a 
commitment about what contributions they would make, and then I 
would continue on to Jacksonville. 

Well, by the time we got down there and got to talking to him, the 
time for them to get a flight back to Washington was gone. I flew 
them back to Washington, and then I went to Jacksonville. 

Mr. Weitz. This all would have been in the early morning hours of 
the 24th of March ? 

Mr. Nelson. Well, whatever the date was on that flight. 

Mr. Weitz. Well, you referred to the jet log before. Let’s refer to 
that again and see if that clears it up. 
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On the 23d it. indicates D.C. to Louisville, and on the 24th 
Louisville to D.C., D.C. to Jacksonville, Jacksonville to D.C. So you 
flew out, at least according to the record, at least left Washington late 
at night on the 23d, arrived in Louisville early in the morning. 

Mr. Nelson. Whatever time it was. 

Mr. Weitz. During the night of the 23d — 24th, flew back to Wash- 
ington, down to Jacksonville and back to Washington. You said you at- 
tended the dinner on the night of the 24th, so you were back in Wash- 
ington for the dinner ? 

Mr. Nelson. That is right. 

Mr. Weitz. Why were you seeking a commitment on the morning 
of the 24th of Mr. Alagia if he had already expressed his interest in 
contributing? 

Mr. Nelson. We did not have a — actually, I personally, at the 
time. — just trying to recall — I figured we were more certain to get the 
money from Mr. Alagia than we were from Mr. Hanman, and we got 
Mr. Hanman in the posture of going down there to get Alagia, and 
incidentally we were getting Mr. Hanman. 

Mr. Weitz. So you wanted to line up everybody ? 

Mr. Nelson. That is right. 

Mr. Weitz. How much money did you want to tell Mr. Kalmbach 
the next day that you wanted to contribute ? 

Mr. Nelson. We had already told him long before this. 

Mr. Weitz. How much ? 

Mr. Nelson. As I have told you repeatedly 

Mr. Weitz. There’s the $2 million figure that Mr. Hillings stated. 
Would that be consistent with your previous conversation? 

Mr. Nelson. Oh, it would have been— that was not too much. 

Mr. Weitz. More than $2 million ? 

Mr. Nelson. We would have if they would have given us the 
committees. 

Mr. Weitz. Well, you could make that representation, and you had 
already made that representation according to your testimony, with- 
out talking to Mr. Alagia. What was the purpose of getting a com- 
mitment from him on some specific amount in the morning of the 24th ? 

Mr. Nelson. Just because we wanted to — if we got the committees 
we wanted to be in a position to have them start contributing. 

Mr. Weitz. But you did not have the committees. You had not had 
them for 3 or 4 months, at least, since the last time that you had met 
with Mr. Kalmbach and Mr. Evans. 

Did you not, in fact, want to get specific amounts from him so you 
knew you could tell Mr. Kalmbach or some one of the Republican fund- 
raisers on the 24th that within 1 week or 2 weeks time you could con- 
tribute x amount of dollars if the committees were provided ? 

Mr. Nelson. I don’t think we were getting enough money from them 
to make a whole lot of difference. 

Mr. Weitz. How much did you ask them for ? 

Mr. Nelson. I do not recall. 

Mr. Weitz. Did you ask them for $300,000 ? 

Mr. Nelson. They did not have $300,000, as I recall. 

Mr. Weitz. SPACE? 

Mr. Nelson. I don’t believe so. 
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Mr. Weitz. Did you ask them for $300,000 ? 

Mr. Nelson. No, I don’t recall. Mr. Alagia might remember, but I 
do not remember how much we might have asked him for. 

Mr. Weitz. How much did you ask him for ? 

Mr. Nelson. As I say, I do not recall. 

Mr. Weitz. Did you mention a figure? 

Mr. Nelson. I am sure we talked about a figure. 

Mr. Weitz. You asked for some specific amount which you cannot 
recall at this particular time? 

Mr. Nelson. That’s right, we asked him for a figure. 

Mr. Weitz. Did he agree to make that contribution that you asked 
for? 

Mr. Nelson. He agreed to see what he could do. I do not think he 
made any firm 

Mr. Weitz. Did you ask him to make a loan to ADEPT — to have his 
organization make a loan to ADEPT ? 

Mr. Nelson. We asked him or it was discussed. I don’t remember 
whether we asked him. It was discussed that one or the other of us 
would make a loan to ADEPT, and I believe it wound up with TAPE 
making a loan to ADEPT. 

Mr. Weitz. That’s the way it wound up. Did you ask Mr. Alagia to 
have SPACE make a loan to ADEPT? 

Mr. Nelson. We talked to him, whether it would be them or us. 

Mr. Weitz. Did you ask him whether they would be interested in 
doing so? 

Mr. Nelson. I think there was no question about they woul d have 
been interested in doing it if they had the money available. As I recall, 
he did not know how much they had available at that time. 

Mr. Weitz. Was he interested in helping you, but just wanted to 
check how much they had, and would do everything he could? 

Mr. Nelson. My recollection is he was very interested. There was no 
problem from that standpoint at all. 

Mr. Weitz. He did not think the amoimts you suggested w T ere too 
hi £ h - 

Mr. Nelson. I have no recollection of his thinking that. He might 
have said that the money that we were asking for was more than they 
could do or did have. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Weitz. Now, you said that Mr. Hanman and his organization 
did not have enough money at that time. They were more or less in 
their infancy. Was not the purpose of talking to Mr. Alagia because 
they did have along with TAPE — well, not as much as TAPE, but 
certainly, they had more than ADEPT, and the hope was that they 
would take up a substantial portion of the amount of money that you 
wanted to contribute to the President’s reelection. 

Mr. Nelson. To give as much as they could. 

Mr. Weitz. What would be the idea of a loan to ADEPT? So they 
could make a contribution right away along with you, and could re- 
pay it as they received money from their members? 

Mr. Nelson. Yes. 

Mr. Weitz. What was the urgency of them making a contribution 
before they, in fact, had enough money to cover the contribution ? 
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Mr. Nelson. I think the urgency of that is, when they make the con- 
tribution, then that is a spur — go out and secure participants in the 
program. 

Mr. Weitz. Well, they did not have much funds at that point, cer- 
tainly not enough to cover the contributions that you are talking about. 
Isn’t that enough of a spur that here we’re trying to make contributions, 
and we don’t have enough money ? It would have to put them in the # 
deficit. 

Mr. Nelson. The proof of the pudding is in the eating. It had not 
served as a spur, Mr. Weitz ; it had not served as a spur up to that point. 

Mr. Weitz. That was the reason they did not have enough money in 
their treasury ? 

Mr. Nelson. That is right. 

Mr. Weitz. Did you give a time limit to Mr. Alagia, or a deadline, 
or a goal ? 

Mr. Nelson. I believe I told him that I wanted to know by the next 
morning. 

Mr. Weitz. The morning of the 24th ? 

Mr. Nelson. Well, the same 

Mr. Weitz. Some time that day ? 

Mr. Nelson. I may be wrong. I may not have, but I think I did. 

Mr. Weitz. Did he tell you he would let you know that day ? 

Mr. Nelson. He told me he would let me know as soon as they 

Mr. Weitz. Did he later on tell you ? 

Mr. Nelson. I don’t believe he called me, because I was going on to 
Florida, down at the meeting, making a speech, and so forth. I be- 
lieve he talked to Mr. Parr. 

Mr. Weitz. What was their decision that was made that day? Do 
you know ? 

Mr. Nelson. I don’t recall. I think they 

Mr. Weitz. Did they make the contribution ? 

Mr. Nelson. I think so. 

Mr. Weitz. Was that as a result of your meeting with him that morn- 
ing, or at least his response was the result of your 

Mr. Nelson. I think so ; yes. 

Mr. Weitz. Is it your recollection that you asked him for at least 

$ 100 , 000 ? 

Mr. Nelson. I do not remember how much we asked him for. We 
would ask him to contribute up to the limit of their ability, whatever 
money they had. 

Mr. Weitz. You were talking about — $2 million, you said, would not 
have been too much. What percentage of that did you envision SPACE 
and ADEPT each contributing? 

Mr. Nelson. Oh, say — I do not recall breaking it down that way, 
but I would say, just in retrospect, at least one-third. 

Mr. Weitz. Together, or each? 

Mr. Nelson. One-third to one-half together. 

Mr. Weitz. Or somewhere between $650,000 to $1 million together ? 

Mr. Nelson. Yes. 

Mr, Wettz. So that would mean anywhere from over $300,000 apiece 
to almost $500,000 apiece? 

Mr. Nelson. Eight. 
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Mr. Wettz. Is it likely, then, that you did, in fact, make some request 
in that range to Mr. Alagia on the morning of the 24th ? 

Mr. Nelson. It is hard to say. At that point, we were not trying to 
get the total contribution at that point. 

Mr. Weitz. You were trying to get some portion ? 

Mr. Nelson. We were trying to get some portion of it, and what- 
ever money they had, that’s what we would have been trying to get. 

Mr. Weitz. You were trying to get the $250,000 to cover the first 
round for the committees ? 

Mr. Nelson. Do you mean get all of it from him ? 

Mr. Wettz. No, $250,000 : a portion from him, and a portion from 

ADEPT. 

Mr. Nelson. As I say, I do not recall the amount. We were trying 
to get whatever they could contribute, because — you have got to re- 
member also that, at this point, there was — a lot of us felt that there 
was a real possibility of consolidating those other two associations 
into Associated Milk Producers, and we viewed it as one effort. 

Mr. Wettz. Do you recall how many times you met with Mr. Alagia 
at that airport, or any airport, at 4 in the morning, or thereabouts, 
either very late at night or very early in the morning? 

Mr. Nelson. Mr. Alagia and I have been involved in milk hearings 
for over a long period of years, and I would say meeting at midnight 
at an airport is unusual, but not — meeting late at night is not at 
all an uncommon thing to do with him. 

Mr. Weitz. Was 4 in the morning even more unusual ? 

Mr. Nelson. We did not get there at 4 o’clock, as I recall. We got 
there around midnight. 

Mr. Weitz. You waited for him to arrive? You had called his wife 
to see when he was flying in ? 

Mr. Nelson. I don’t remember if he was at home, or flying in, or 
what. 

Mr. Weitz. On the 23d, you met with the President. Midnight, or 
very early in the morning on the 24th, you flew out to Louisville, and 
asked Mr. Alagia, on behalf of SPACE, to contribute some substan- 
tial amounts, but you do not remember what, perhaps to make a loan to 
ADEPT so that they could also make a contribution. And on the 
night of the 24th, you met with Mr. Kalmbach and Mr. Chotiner. 

Mr. Net. son. No, I met with Mr. Chotiner on the night of the 24th. 
Mr. Kalmbach was in the next morning. It was after midnight when 
we finally got Mr. Chotiner to answer the phone in his room. 

Mr. Weitz. It was the night of the 24th, going into the 25th. You 
met with Mr. Chotiner and Mr. Kalmbach and discussed contribu- 
tions. Did not these meetings take place because you were making a 
concerted effort to actually have a specific, substantial amount of 
money ready to be contributed, or actually contributed in time to 
get a milk price-support decision ? 

Mr. Nelson. We had worked on this long before. 

Mr. Weitz. I know, but did you not try to seize the opportunity of 
the night of the dinner, the meeting with the President, the interven- 
tion of Mr. Chotiner and Mr. Kalmbach, to show that you wore 
contributors of some substantial amount on the money right at that 
time, in order to enhance your chances to get a price-support increase ? 

Mr. Nelson. If you mean, would I say that I thought that would 
hurt our chances — of course I didn’t think it would hurt them. 
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Mr. Weitz. Put it the other way around. Did you do it with the in- 
tention of having those in the administration aware that you were, 
in fact, making substantial contributions at that time, with the hope 
of getting the increase ? 

Mr. Nelson. We always hoped to get the increase, No. 1. 

Mr. Weitz. And you hoped that those who were in the administra- 
tion with some input into the decisionmaking process, were aware 
that you were making substantial contributions ? 

Mr. Nelson. I think they all knew that. 

Mr. Weitz. Who do you mean by “they all” ? Mr. Colson, certainly. 

Mr. Nelson. Yes. 

Mr. Weitz. Anyone else that you know of? Did Mr. Ehrlichman 
know? 

Mr. Nelson. I do not know. 

Mr. Weitz. Mr. Haldeman ? 

Mr. Nelson. I do not know anything about Mr. Ehrlichman or Mr. 
Haldeman. 

Mr. Weitz. But it was your understanding from Mr. Colson that 
others in the administration were aware of your meetings with him, 
and your intention to make substantial contributions ? 

Mr. Nelson. The impression I had from Mr. Colson was that the 
President was aware of it. Let me say this. You have asked me two 
or three times about Mr. Ehrlichman and Mr. Haldeman. Mr. Colson 
never indicated to us anything about Mr. Ehrlichman or Mr. 
Haldeman. 

Mr. Weitz. Did Mr. Colson indicate how he had informed the 
President, or the President’s advisor, of your 

Mr. Nelson, lie always wanted short memos. 

Mr. Weitz. We wrote out short memos ? 

Mr. Nelson. No, we prepared memos for him to submit. 

Mr. Weitz. And what did the memos contain ? 

Mr. Nelson. Well, they contained data, facts supporting the propo- 
sition we were seeking to have adopted. 

Mr. Weitz. I am not talking now — I understand. Obviously, you 
were doing whatever you could to obtain the increase, in terms of the 
merits of the case. But I thought that you just indicated that Mr. 
Colson — that your impression from Mr. Colson was that he had told 
the President, and the President was aware of your intention to make 
substantial contributions. Is that correct? 

Mr. Nelson. Yes. 

Mr. Weitz. Could you tell us if he indicated how he had informed 
either the President or the President’s advisors of that fact ? 

Mr. Nelson. No. I just assumed that he had done it verbally. He 
might have done it otherwise. But he never said, I went in and I said 
this to the President, or, I told the President so and so. That never 
took place. 

Mr. Weitz. Do you know whether any copies of any of the docu- 
ments that you submitted, the short fact memos to Mr. Colson, were 
retained ? 

Mr. Nelson. I would imagine that Mr. Harrison has those. As a 
matter of fact., some were prepared by Mr. Harrison. 

Mr. Weitz. Did you see those documents before they were handed 
to Mr. Colson ? 
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Mr. Nelson. Sometimes yes, sometimes no. I would say, most of 
the time I did. 

Mr. Weitz. Let me show you a document dated March 11, 1971, 
a letter from Mr. Harrison to Mr. Colson, marked as exhibit 7. 

[Whereupon, the document referred to was marked Nelson exhibit 

7 for identification. 1 ] 

Mr. Weitz. Now, is this the type of — first of all, have you ever 
seen this letter ? [Pause] 

I am not going to ask you in detail about the letter, but I do want 
to know whether you remember that letter, or letters of that type. 

Mr. Nelson. This is not — I do not remember seeing this, but this is 
not the sort of thing that I am talking about. 

Mr. Weitz. You were talking about a one-page, very brief, fact 
memorandum. 

Mr. Nelson. Yes, not dealing with this aspect of the thing. I am 
talking about the supportive views. 

Mr. Weitz. Let me mark as exhibit 8, and show you another letter, 
dated March 19, from Mr. Harrison to John Whitaker, whom I 
believe was at the White House at that time. 

[Whereupon, the document referred to was marked Nelson exhibit 

8 for identification. 2 ] 

Mr. Nelson. I have been asked by others if I knew Mr. Whitaker, 
and I do not remember ever having met him. 

Mr. Weitz. But are you familiar with either Mr. Harrison’s con- 
tacts, or with that letter from Mr. Whitaker ? [Pause.] Do you recall 
that letter? 

Mr. Nelson. I do not recall it. Harrison probably showed me both 
of these things at the time, but I do not recall. 

Mr. Weitz. To your knowledge, Mr. Harrison prepared some of 
these memorandums that were submitted to Mr. Colson ? 

Mr. Nelson. Yes. 

Mr. Weitz. Which, as you understand it, Mr. Colson forwarded 
to others in the administration ? 

Mr. Nelson. [Nods in the affirmative.] 

Mr. Weitz. On the top of the second page of exhibit 8, it reads : 
“This is a political question and requires a political answer.” It is 
referring to the price support question. Is that your understanding 
of the arguments that were being made, some of the arguments being 
made by Mr. Harrison to Whitaker and others in the administration? 

Mr. Nelson. I think all of the economics were on our side. The only 
argument you could make against not lowering supports — you talk 
about a price-support increase. It was not an increase. It was a low- 
ering. It was keeping it from being lowered. All we were seeking in 
this action was to have them maintain it at the same percentage as 
the previous year. So it was not a price-support increase. 

The only argument you could make against it was the political argu- 
ment that it would not be popular with consumers. In my view, that 
is the only argument that the opponents had. I do not think it would 
stand up to any economic argument against it. 

Mr. Weitz. In the last sentence of exhibit 8, it says : 


1 See p. 6711. 

2 See p. 6714. 
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“The President’s name, not the Secretary’s, is on the ballot.” Do 
you know what he meant by that ? 

Mr. Nelson. I think it is very apparent what he meant by that — 
that the President runs for election, and the Secretary does not. 

Mr. Weitz. Was that one of the arguments that was being made 
that for the President not to raise the support price might mean a 
loss of political support for the President? 

Mr. Nelson. Absolutely; I think it would have. Not to raise — I 
don’t like your • 

Mr. Weitz. To raise the price. 

Mr. Nelson. To maintain the price support at the percentage level 
of the previous year is all that we were asking. 

Mr. Weitz. To raise the dollar amount. 

Mr. Nelson. It does not raise the dollar amount of income to 
farmers. 

Mr. Weitz. I said the dollar amount of the price level. 

Mr. Nelson. Well, all right. That is the language of the opponents. 

Mr. Gallman. They have had inflation too. 

Mr. Nelson. Just a little. 

Mr. Weitz. On the day of the 24th, when you came back from 
J acksonville 

Mr. Sanders. You do not have to agree to his language if you don’t 
want to. 

Mr. Nelson. I know. I just would like the record to reflect that. 

Mr. Dorsen. We are all entitled to our own characterizations. 

Mr. Weitz. On the day of the 24th, after your meeting at the airport 
with Mr. Alagia, did either you or anyone else with AMPI discuss fur- 
ther with Mr. Hanman or any others from the dairy trusts, political 
contributions to the President ? This was on the 24th. 

Mr. Nelson. You see, I left — when we originally went down to 
Louisville, the idea was they would return by commercial air, and I 
would go to Florida and come back. As a result, I wound up with no 
sleep that night, and making that speech down there. 

Mr. Weitz. What time did you get back to Washington? 

Mr. Nelson. I do not know, but I would say it had to be no earlier 
than the middle of the afternoon or late afternoon. 

Mr. Wettz. Did you talk to Mr. Harrison upon returning to Wash- 
ington and before going to the dinner ? 

Mr. Nelson. I do not believe so. 

Mr. Weitz. Were you not interested in getting those committed as 
soon as possible ? After all, you had flown in the middle of the night 
to Louisville to talk about a contribution. 

Mr. Nelson. I figured there were people left there in Washington 
who could get them. 

Mr. Weitz. Who was working on that? 

Mr. Nelson. Mr. Parr. 

Mr. Weitz. Did he talk to Mr. Harrison? 

Mr. Nelson. I don’t know. 

Mr. Weitz. Did he report to you about what was being done in the 
way of contributions ? 

Mr. Nelson. I do not remember. My recollection is, we still did not 
get the committees right away. I don’t think we got any committees 
while we were there in Washington. 
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Mr. Weitz. When did you first learn of the possibility of meeting 
with Mr. Kalmbach that night, or early the next day ? 

Mr. Nelson. I do not recall. 

Mr. Weitz. Was it before the dinner ? 

Mr. Nelson. As I recall, it was before the dinner, and it may have 
been the day before, even, or something. I do not recall. 

Mr. Weitz. Were you in contact directly with Mr. Kalmbach on 
either of those 2 days? 

Mr. Nelson. No. 

Mr. Weitz. Who was talking to Mr. Kalmbach for you ? 

Mr. Nelson. I assume Mr. Chotiner. It was either Mr. Chotiner 
or Mr. Harrison that 

Mr. Weitz. Were you talking with them? Mr. Chotiner and Mr. 
Harrison ? 

Mr. Nelson. I cannot recall. I do not know, as testified previously, 
whether it was Mr. Chotiner or Mr. Harrison who told me that they 
had an appointment with Mr. Kalmbach. He would be there after 
that dinner and, if I would be back over to the hotel, that Mr. Chotiner 
would see that Mr. Kalmbach came up with the committees. That was 
the whole thing. Nobody else had been able to, and we had had previ- 
ous meetings with them. 

Mr. Weitz. And you were told this sometime before the dinner? 

Mr. Nelson. I cannot tell you if it was the day of the dinner or the 
day before the dinner, or when they told me this, but it was before 
the dinner. 

Mr. Weitz. Did you know this when you flew out to Louisville? 

Mr. Nelson. I don’t remember. 

Mr. Weitz. Wasn’t one of the reasons you were flying to Louisville 
was with the expectation that you would be meeting Mr. Kalmbach? 
You hadn’t met with him for a number of months. Supposedly, he 
was going to come up with the name of committees, and you assumed 
you would, since a number of months had elapsed since November 
1970, and you wanted to be able to tell him exactly what you and the 
other dairy trusts were to contribute now that the committees were 
available. 

Mr. Nelson. Well, No. 1, there is a certain validity to some of the 
predicates on which you base your question, and there is a certain in- 
validity there, too. I won’t accept the premise that you say that I was 
expecting them to come up with the committees, because their track 
record of coming up with the committees had left me with — I did not 
expect to get committees, period. That was kind of the stance I was in. 

Mr. Weitz. Why bother to fly to Louisville ? 

Mr. Nelson. Because 

Mr. Weitz. In the event they did, you wanted to be prepared to 
tell them, “this is what we’re going to contribute” ? 

Mr. Nelson. I wanted to be prepared to say, “OK,” and not have 
to be running around. 

Mr. Weitz. In other words, in case they surprised you 

Mr. Nelson. Surprise is a long word, you know. 

Mr. Weitz. In case Mr. Kalmbach was prepared, either that night 
or very shortly thereafter, to present you with the names of actual 
committees who would be prepared to receive contributions, you 
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wanted to be prepared at the meeting after the dinner to tell him exactly 
what the dairy t rusts were prepared to contribute. 

Mr. Nelson. I would say that would be logical, if I in fact knew 
that at the time I went there. I. do not recall whether I did know. 

Mr. Weitz. But you say you did know at some time before- the 
dinner ? 

Mr. Nelson. Yes ; I did, and I assume that I knew it at the time I 
went down there. I am just telling you that I cannot recall when they 
told me that Mr. Kalmbach would be there, and we would see him. 
I cannot tell you. 

Mr. Weitz. You said that Mr. Parr, who had returned to Washing- 
ton — you dropped him off on your way to Jacksonville. 

Mr. Nelson. No; we returned — well, a roundabout way. 

Mr. Weitz. But he was in Washington while you were in Jackson- 
ville, the day of the 24th ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. You assumed that he was in contact, perhaps with Mr. 
Harrison, to pursue the matter of contributions and of committees? 

Mr. Nelson. Yes. 

Mr. Weitz. He was aware, for example — was he aware of the pos- 
sibility that you had met with Mr. Kalmbach that night ? 

Mr. Nelson. I do not think so. 

Mr. Weitz. Did he know that you would be meeting with someone 
in connection with contributions and committees? 

Mr. Nelson. I do not recall having discussed that with him. 

Mr. Weitz. But he was aware of the effort to try to get committees 
as soon as possible ? 

Mr. Nelson. He knew that we had made an effort to get committees, 
and had failed. 

Mr. Weitz. He, of course, was with you in Louisville, so he was also 
aware of the effort to get the other dairy trusts to contribute along 
with you. 

Mr. Nelson. Oh, yes, he was very aware of that. He is a very 
vigorous guy in that kind of an effort. 

Mr. Weitz. All right. I believe you said that Mr. Chotiner had told 
you, on the night of the 24th, that it was not certain, but it looked 
like the price supports were going to be maintained at 85 percent, or 
increased, however, you want to phrase it. 

Mr. Nelson. He said not to count on it, you know, because this 
conversation had been going on over there; Page Belcher had been 
telling it all over the banquet. 

Mr. Weitz. Did he tell you where he got his information ? 

Mr. Nelson. He really did not tell it to me. 

Mr. Weitz. Did anybody hear? 

Mr. Nelson. There’s no question about his doing it, because these 
farmers started coming to me, and said that he was saying this, and 
at first I thought they were kidding me, you know. So finally, one of 
them took me by him, you know, and before I could say anything to 
him, he was telling another one. I was standing there hearing him tell 
another one that it- was a fact. I just could not believe that, you see, 
that they would make an announcement in that manner. So then, I do 
not recall the specific discussion, specifically what Chotiner said. He 
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admonished me not to count on it, that there was still many a slip, 
and even though we were getting those reports and so forth, not to 
count on it until the thing was actually signed — not to count your 
chickens before they hatch, in other words. 

Mr. Weitz. Did he indicate that you would still be well-advised to 
meet with Kalmbach and make a commitment of contributions that 
night ? 

Mr. Nelson. That did not — we were going to meet with Kalmbach. 
That had nothing to do with whether we should not count our chickens 
before they hatched, or anything like that. 

Mr. Weitz. All right. 

Did you talk with Belcher, and did he tell you how he found out 
about it, or what he knew about it ? 

Mr. Nelson. No, I didn’t. 

Mr. Weitz. Did Chotiner tell you how he found out what he knew? 

Mr. Nelson. No. 

Mr. Weitz. But you again assumed that it was someone knowledge- 
able in the administration with whom he had talked? 

Mr. Nelson. [Nods in the affirmative.] 

Mr. Weitz. Did he tell you he had met with Colson either on the 
23d or the 24th ? 

Mr. Nelson. No, he did not. If he did, I have forgotten it. I do not 
recall. You see, once again, I do not know who was friendly with 
whom over there, and I do not know that Chotiner ever talked with 
him. 

Mr. Weitz. Other than what Mr. Chotiner told you, what other 
indications did you receive — you heard about Mr. Belcher’s comments 
at the dinner, what other indications did you receive that the price 
supports would probably be raised in advance of the actual public 
announcement ? 

Mr. Nelson. Well, Lilly saying that Connally said he was optimistic 
about getting something done; that is about here. 

Mr. Weitz. Did Connally’s name come up again on the 23d or 
24th in connection with the decision? Did you talk to Jacobsen about 
it, or Lilly about it? 

Mr. Nelson. I don’t believe so. As I remember that meeting, we had 
for the President — I am not sure, but I do not believe that Connally 
was in that meeting. 

Mr. Weitz. Are you aware of the meeting on the afternoon of the 
23d, sometime on the 23d, between the President and his advisors? 

Mr. Nelson. The President told the whole group there — when you 
play the tape, you will hear it — he told the whole group that they were 
going to get together and discuss it further, as I recalled. 

Mr: Weitz. Did you understand that Mr. Connally was to attend 
that meeting ? 

Mr. Nelson. I do not remember whether Mr. Connally was in the 
meeting that we were all in. 

Mr. Weitz. I’m talking about the meeting just between the Presi- 
dent and his advisors. 

Mr. Nelson. I just assumed he would, because, in the position he was 
in, as Secretary of the Treasury, it was a matter of 

Mr. Weitz. No one in your group knew Mr. Shultz very well. Is that 
right? 
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Mr. Nelson. No. 

Mr. Weitz. Or anyone on the Council of Economic Advisers very 
well? 

Mr. Nelson. No. 

Mr. Weitz. Of course, you had met with Secretary Hardin and Mr. 
Campbell frequently. 

Mr. Nelson. We knew them. 

Mr. Weitz. And Mr. Jacobsen and Mr. Lilly knew Mr. Connally ? 

Mr. Nelson. Yes, I would say Mr. Jacobsen knew Mr. Connally far 
better than Mr. Lilly. 

Mr. Weitz. And Mr. Lilly knew him far better than yourself and 
Mr. Parr ? 

Mr. Nelson. No question about that. 

Mr. Weitz. I am not asking you that so much as with relation to 
other members of the President’s closest advisors, that if you under- 
stood or felt that Mr. Connally would be meeting with the President on 
the 23d to either make the decision or, certainly counsel him with re- 
spect to the decision ? 

Mr. Nelson. Yes, I assumed that. 

Mr. Weitz. Did anyone suggest that they talk again with Mr. Con- 
nally on either of those 2 days, to either urge him on or find out what 
was happening, or see what else you could do, who you could talk to, 
and so forth ? 

Mr. Nelson. I don’t remember. I will tell you, it would be very like 
Mr. Parr to be trying to get everybody to call everybody that they 
could about that, and he may have suggested that, but I don’t recall it. 

Mr. Weitz. Did anyone suggest that they inform Secretary Connally 
that contributions are going to lie made, so as to perhaps make — give 
some assistance to Mr. Connally 's arguments to someone in the admin- 
istration ? 

Mr. Nelson. I think they always knew that we were ready to make 
the contributions. 

Mr. Weitz. Did Mr. Connally know that? 

Mr. Nelson. Well, Mr. Jacobsen knew? it, so I am sure that Mr. Con- 
nally knew it. Mr. Jacobsen actually made speeches out in the country- 
side, at country meetings, on the TAPE program, and so forth, not 
only for AMPI, but for ADEPT; and I think maybe for — I forget 
which one is which — SPACE is T)T. I guess. So for SPACE I know, 
and I think also for ADEPT. I am not sure. 

Mr. Weitz. After Mr. Chotiner’s discussion with you on the night 
of the 24th about the possibility of an increase, but it not being certain 
at that point, later that night, or early on the 25th, did you receive any 
further information from anyone, before the decision was announced, 
that the decision was going to be announced, or was probably going to 
be announced ? 

Mr. Nelson. As I recall, we got a call, about — I cannot tell you when 
the decision w r as announced. It seems to me it was around noon. We got 
a call just about contemporaneously with the announcement, saying 
that it was being announced. 

Mr. Weitz. Who called you ? 

Mr. Nelson. As I say, I cannot remember. It seems to me that it was 
either Mr. Harrison or Mr. Chotiner ivlio called me, but I cannot tell 
you. 
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Mr. Weitz. Do you know who they had talked to ? 

Mr. Nelson. No. I assume that they had talked over in the Agricul- 
ture Department, where the announcement was actually put forth, and 
they said, “Now it is a fact, we are announcing it, and you can release 
it,” and they called me. And, you know, it might have been somebody 
from the Secretary’s office that called me, too; but my best recollection 
is that it was Chotiner or Harrison. 

Mr. Weitz. You referred, I think, yesterday to the message on the 
23d, phone message to you from Mr. Campbell. 

Mr. Nelson. Yes. 

Mr. Weitz. Do you recall talking to Mr. Campbell between the 23d 
and the 25th ? 

Mr. Nelson. I do not believe — I might have run him down then. That 
was the day of the meeting we had. 

Mr. Weitz. The 23d, yes. Did you talk with him before you left 
Washington that week ? 

Mr. Nelson. I do not remember. 

Mr. Weitz. Do you know why he called you ? 

Mr. Nelson. No. 

Mr. Weitz. Now, you said that TAPE and not SPACE had made a 
loan to ADEPT. 

Mr. Nelson. I believe that. I know that TAPE had, and I do not 
know that SPACE did not. Let me put it that way. 

And you said that SPACE didn’t. I don’t know that SPACE did not. 

Mr. Weitz. Do you know how much the loan from TAPE to ADEPT 
was? 

Mr. Nelson. It seems to me that it was $50,000, but I could be wrong. 
The reason for that is, it seems to me, that the prosecutor has asked me 
about that, or maybe you did the first time I talked to you. I don’t really 
remember. 

Mr. Weitz. Let me show you a letter, which I will mark as exhibit 9 
from DeVier Pierson to Mr. Isham, dated March 30, 1971. Have you 
ever seen that letter ? 

[Whereupon, the document referred to was marked Nelson exhibit 

9 for identification. 1 ] 

Mr. Nelson. I do not recall the letter specifically, but I do recall that 
Mr. Isham was going to check with Mr. Pierson on the thing. 

Mr. Weitz. I will mark as exhibit 10, and show you a letter, dated 
April 29, 1971, from Isham to Pierson, with a copy to you, requesting 
instructions with regard to the reporting requirements for the loan. 
Have you ever seen a copy of that letter ? 

["Whereupon, the document referred to was marked Nelson exhibit 

10 for identification. 2 ] 

Mr. Nelson. It shows here that I did, and I am sure that I did, but 
I do not remember it. 

Mr. Weitz. Does that refresh your recollection that a $50,000 loan 
was made from ADEPT to TAPE ? 

Mr. Nelson. That confirms my recollection. 

Mr. Weitz. What was the purpose of the loan ? Why was the loan 
made ? 

Mr. Nelson. So ADEPT would have money with which to make 
contributions. 


1 See p. 6716. 
a See p. 6717. 
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Mr. Weitz. Was this connected to the meeting with Mr. Alagia on 
the morning of the 24th ? 

Mr. Nelson. That was discussed at that meeting. 

Mr. Weitz. And was this also in connection with your interest that 
the three daily trusts would make contributions to committees pro- 
vided on behalf of the President ? 

Mr. Nelson. Yes, not only — I want to make it clear. It wasn’t only 
for committees on behalf of the President. It was for any other candi- 
dates that the dairy industry was going to support. 

Mr. Weitz. Was your meeting with Mr. Kalmbach about 

Mr. Nelson. That was strictly on the President’s bill. That’s all we 
ever discussed with Mr. Kalmbach. 

Mr. Weitz. And he provided the names of committees to use up that 
$50,000. Do you feel that you would have preferred at that time — did 
you prefer that ADEPT contribute to Mr. Kalmbach’s committee, as 
opposed to any other Republican committees that they had ? 

Mr. Nelson. I personally did, because that was the whole thrust of 
our effort. 

Mr. Weitz. When did you first receive the ntcmes of committees as 
a result of your contacts with Mr. Kalmbach ? 

Mr. Nelson. I cannot tell you. 

Mr. Weitz. Let me see if I can show you something to refresh your 
recollection. 

Mr. Nelson. Yes. All right. 

Mr. Weitz. I will mark as exhibit 11 a note, a memo, from the desk 
of Jane S. Wright, dated April 1, 1971, and it reads: “From Marion 
Harrison : ‘Don’t do anything with the following, as there will prob- 
ably be a name change. We will be back in touch in a day.’ ” and there 
are a list of numbers below that, and the attachment lists the names of 
101 committees. 

[Whereupon, the document referred to was marked Nelson exhibit 
11 for identification.*] 

Mr. Weitz. Have you ever seen either that memo from the desk of 
J ane Wright, or the accompanying list ? 

Mr. Nelson. That looks like the sort of list— that was the first list 
we received. 

Mr. Weitz. Does it refresh your recollection that on or around 
April 1 of 1971, you received a list of committee names from 
Mr. Harrison? 

Mr. Nelson. And I believe that is the first list that we received. 

Mr. Weitz. So within a week’s time after this meeting with 
Mr. Kalmbach, committee names were provided to you ? 

Mr. Nelson. Yes. 

Mr. Weitz. Were any contributions made at that time ? 

Mr. Nelson. I believe 

Mr. Weitz. On or around that time? 

Mr. Nelson. Well, my best recollection is that we then proceeded to 
issue checks payable to these committees. 

Mr. Weitz. Let me ask you this before we get to the contributions. 
There are 101 committees listed there. Was it your understanding that 
TAPE would contribute several thousand dollars to each of those 


*See p. 6718. 
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committees, or was it your understanding or intention that the other 
dairy trusts would contribute some, also ? 

Mr. Nelson. It was my understanding and intent that the others 
would contribute also. 

Mr. Weitz. Did you contact them as soon as you received the names 
of these committees? 

Mr. Nelson. No; I did not. If they were contacted, they would have 
been contacted by Mr. Parr. 

Mr. Weitz. Let me show you exhibit 27 to the testimony of Mr. 
Lilly.* I will not re-mark it for our purposes. It is a copy of check 
stubs, I believe 11 check stubs, from the checkbook of TAPE, dated 
April 26, representing checks, dated April 26, 1971, which — and 
across the check stubs are written, “void,” each check to a different 
committee name, and in the amount of $2,500. 

Have you ever seen those checks, or does that refresh your recollec- 
tion as to any transactions in April with respect to these committees ? 
I might add that those committee names represented on those stubs are 
numbered 10 through 22 minus 21 on this list. 

Mr. Nelson. OK, they are off of that list. No ; I do not think that I 
would have ever seen the check stubs. 

Mr. Weitz. Why, on this list, there are some “X’s” and there are 
some dashes on exhibit 11. Do you know why there are different mark- 
ings next to each of the numbers ? 

Mr. Nelson. No. Mr. Lilly 

Mr. Weitz. Do you recall, in April of 1971, checks being issued, or 
at least drawn and voided, because of some problem with respect to 
those committees? 

Mr. Nelson. No. I recall that there was generally a problem with 
respect to the committees, if that is what you are wanting to know 
about, but not with any specific committee named on here. 

Mr. Weitz. Without regard to any specific names, do you recall as 
to some of the early names you received, whether there was some 
adjustment and some additional delay that was involved? 

Mr. Nelson. Let me look at this thing here. Let us see if this thing 
will speak for itself. 

Mr. Weitz. All right. 

Mr. Nelson. This memo was from Marion Harrison. 

Mr. Weitz. This is exhibit 11 you are looking ! at ? 

Mr. Nelson. Right, a memo from Marion Harrison, dated April 1, 
1971, which says, “Do not do anything with the following numbered 
committees, as there will probably be a name change now.” 

So as I see this here, you asked me about the significance of the 
diagonal dash, as opposed to an “X” being placed next to the numbers. 
It seems, at least to start off with, that those included on this list, which 
he said, do not do anything with, have an “X” opposite — do you want 
me to go through the whole thing ? 

Mr. Weitz. No, that is all right. 

But I notice, for example, that on that list of numbers, on the front 
page of exhibit 11, all the checks that are drawn, on exhibit 27 of the 
Lilly testimony, are not marked as being so-called — well, committee 
names that should be delayed, or perhaps bad names and so forth. 


♦See Book 14, p. 6050. 
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And yet, those checks that were drawn were later voided. And I am 
asking you whether you recalled any transaction where checks were 
voided, and then because of some delay or some problem with respect 
to those committees, or with respect to any committees provided to you 
by Mr. Harrison ? 

Mr. Nelson. I do not remember. I do recall problems in con- 
nection with committees, if that is what you mean. 

Mr. Weitz. And did those problems continue after your meeting 
with Mr. Kalmbach and Mr. Chotiner on the night of the 24th, to the 
best of your recollection ? 

Mr. Nelson. Yes. Well, the problems were 

Mr. Weitz. The problems in obtaining committee names. 

Mr. Nelson. I am not talking about that. I am talking about prob- 
lems with committees not being what they purported to be. 

Mr. Weitz. All right. Do you recall whether, in the summer of 1971, 
contributions were in fact made from TAPE ? 

Mr. Sanders. Before you get to the summer 

Mr. Weitz. Let’s go off the record for a minute. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Mr. Sanders. The document shown you by Mr. Weitz from Harri- 
son, dated April 1, indicate an enclosure of 101 names of committees, 
and you had been waiting for the names of these committees for some 
time. TAPE reports do not show the issuance of any checks to any 
reelection committees until July 1971. 

Do you know why checks were not issued before that time ? 

Mr. Nelson. No, I do not. 

Mr. Sanders. Did you think they had been ? 

Mr. Nelson. Yes, I did. I do not recall. I do not recall that there was 
a delay. 

Mr. Sanders. OK. That is all. 

Mr. .Weitz. Do you recall when the first contributions to committee 
names provided by Harrison from Kalmbach were made ? 

Mr. Nelson. Well, he has just told me July. 

Mr. Weitz. Do you recall anything with respect to that transaction ? 

Mr. Nelson. No, I have no independent recollection of that at all. 
Then, we had a lot of problems as a result of the names. 

Mr. Weitz. That was after the contributions were made? 

Mr. Nelson. [Nods in the affirmative.] 

Mr. Weitz. I am still talking about the making of the contributions. 
Let me show you exhibit No. 3 of the Harrison executive session,* 
which is a letter from Harrison to you, dated June 16, 1971, with an 
attached list of committees with names and addresses and so forth. 

Do you recall that letter, or the transactions surrounding that letter ? 

Mr. Nelson. I recall that he sent this later. I cannot recall if this 
is the specific list. Let me see that thing. I am trying to refresh my 
memory. 

That first list — it may be that that thing was not complete enough 
to go ahead and send, so that we could do the reporting. I am just 
trying to think. I do not really recall, but does that contain sufficient 
information to make payments ? 


*See Book 14, p. 6287. 
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Mr. Weitz. Exhibit No. 11, as I indicated, besides a list of numbers 
also has a list of names of committees. It does not have addresses or 
chairmen or treasurers. 

Mr. Nelson. That is probably the reason, then. I do not recall, 
and then seeing this thing coupled with it — he refers to there, we 
haven’t completed — instead of just giving us the list of names, they 
had to give us addresses and names of people who were chairmen. 

Mr. Gallman. Let’s see the check stubs. 

Mr. Nelson. What’s the date on that ? 

Mr. Weitz. You are looking now at the Lilly exhibit No. 27. 

Mr. Nelson. I am wondering if they were written, and then it 
was decided that it was not complete enough to go ahead. [Pause.] 
April 26. 

Mr. Weitz. They are all April 26, 1971. 

Mr. Nelson. I have no independent recollection of it, but just from 
seeing these exhibits, I would say that the delay was caused because 
all they gave us was the names and not sufficient information to go 
ahead. 

Mr. Weitz. At the bottom of the last sentence of the letter, June 
16, 1971, the Harrison exhibit that I was just showing you, reads as 
follows : “Sometimes it is difficult to honor a commitment.” 

What commitment was Mr. Harrison referring to ? 

Mr. Nelson. I assume that he was referring to the fact that we were 
committed to the proposition that we would raise large sums of money. 

Mr. Weitz. Perhaps $2 million ? 

Mr. Nelson. Or more. I don’t know why people do not want to 
accept that fact. 

Mr. Weitz. If you give us a higher figure, we’ll accept that. 

Mr. Nelson. I want to make it clear, it was one of those areas where 
there was no specific amount, because we could never get them to give 
the committees, to even get a portion of it. That’s the only point I 
want to make. 

Mr. Weitz. I want to show you a letter, dated June 29, 1971, which 
I will mark as exhibit No. 12, which is from Mr. Harrison to you 
concerning the subject matter of contributions with an attached list 
of committee names. This is June 29. 

Do you remember that letter, or anything in connection with that 
transaction ? 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 12 for identification.*] 

Mr. Nelson. I remember that there were, that these sort of lists 
were sent by Mr. Harrison. Obviously, I cannot remember the specific 
letter. 

Mr. Weitz. If you look at the list of names, none of them indicate 
President Nixon’s name or the President’s name or a reference to 
the President, is that correct ? 

Mr. Nelson. Insofar as I recall — do you want me to look at that? 
But insofar as I recall, I do not recall any of them ever listing the 
President’s name. They were misleading. 

Mr. Weitz. In that connection, did Mr. Isham ever discuss with 
you the legality of the committees or the legality of TAPE making 
contributions without some assurance that tbey were in fact in sup- 
port of President Nixon’s reelection ? 


•See p. 6723. 
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Mr. Nelson. I do not recall, but he probably did. 

Mr. Weitz. Let me show you exhibit No. 13, a letter dated July 8, 
1971, from Harrison to Isham, I-s-h-a-m, which is an opinion letter 
with an attached list of committee names indicating that the attached 
list of committees are bona fide committees capable of receiving con- 
tributions. 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 13 for identification*] 

Mr. Weitz. Does that refresh your recollection ? 

Mr. Nelson. Yes, it does, because I believe Mr. Isham asked me to 
get Mr. Harrison to write this letter, and as I recall, I called Mr. 
Harrison and asked him to write the letter, and he did. 

That last paragraph takes on significance in view of the fact of 
what I understand happened to one of those checks. 

Mr. Weitz. Do you want to read that if you think it has some 
significance ? 

Mr. Nelson. No, I am just talking. 

Mr. Weitz. OK. 

In your deposition in the case Nader v. Butz on page 60 you were 
asked about why there were only checks issued to 50 committees, 
and a number of other checks later in August by the other two 
trusts, and then in September. The question goes: “Well, you seem 
to be saying, if I understand your testimony, that a commitment was 
made and the money was delivered as requested.” And that would be 
referring to the timing of contributions, and you said : “That’s right. 
That’s the way it operates.” 

Is that your recollection, that contributions were made in install- 
ments, so to speak, based upon earlier commitments ? 

Mr. Nelson. Well, based on the fact that, just as I have told you, 
we told them from the word “go,” that we would make large contri- 
butions. And I know people have a difficult time believing that we had 
the money and were ready to contribute it, and you couldn’t get the 
committees. But now I suppose it is not so difficult for you all since you 
have the documentary evidence here of how long it took us to get 
committees that you could properly issue a check to. 

I fail to see anything so difficult about forming committees. 

Mr. Weitz. So you were willing to contribute, as you have said 
all along in your testimony, so long as the committees were provided 
to you ? 

Mr. Nelson. That’s right. 

Mr. Weitz. And it was really up to the recipients to determine 
when you would contribute — when they would provide you with 
committees ? 

Mr. Nelson. That’s right. 

Mr. Weitz. Do you recall in the summer of 1971, in connection with 
either these or any later contributions of any persons that you dis- 
cussed this with at AMPI or any of your attorneys, or any of the other 
dairy trusts? 

Let’s take Mr. Parr. Did you discuss these contributions with Mr. 
Parr ? 

Mr. Nelson. Oh, yes. 

Mr. Weitz. He was aware that contributions were being made? 


•See p. 6730. 
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Mr. Nelson. Oh, yes. * 

Mr. Weitz. This was in a sense a followup to the earlier conversa- 
tions with Mr. Kalmbach ? 

Mr. Nelson. Mr. Parr, I do not believe — he may have been in the 
meeting with Mr. Kalmbach, but I would say his view would be that 
it would be a followup conversation with Colson. Let’s get this in the 
right posture. Mr. Kalmbach was not the one to whom these protesta- 
tions were made. They were made to Mr. Colson. We were referred 
to Kalmbach as being the man who would give us the committees, you 
see. 

Mr. Weitz. So Mr. Colson received the information about what 
you were interested in doing, and Mr. Kalmbach would actually pro- 
vide the committees and actually oversee the making of the 
contribution ? 

Mr. Nelson. And then at the tail end of the thing, just as I was 
going out as general manager, we were still discussing with Mr. Kalm- 
bach getting committees. 

Mr. Weitz. I understand that, but before we get to that, did Mr. 
Parr ever question in 1971 why or to whom the contributions were 
being made? Was he fully aware why they were being made and 
to whom they were being made ? 

Mr. Nelson. Yes. 

Mr. Weitz. How about Mr. Lilly ? Was he aware of them ? 

Mr. Nelson. Of these TAPE contributions? 

Mr. Weitz. Yes. 

Mr. Nelson. Oh, yes. 

Mr. Weitz. How about the people in the other dairy trusts — Gary 
Hanman ? As a result of these earlier conversations did he know you 
were making contributions ? 

Mr. Nelson. They knew. If you mean, did he know the detail 
of every committee and all of that ; no. But he knew we were making 
contributions to the committees furnished to us by Marion Harrison. 

Mr. Weitz. Were you aware of the contributions that they were 
making, SPACE and' ADEPT ? 

Mr. Nelson. If you mean Mr. Parr was aware, and I was in a gen- 
eral sort of way. 

Mr. Weitz. And of course Mr. Harrison was providing names of 
committees, so he was aware. 

What about Mr. Chotiner? Were you ever in contact with him? 

Mr. Nelson. I did not discuss the details of this with Mr. Chotiner, 
as I recall. I think this was pretty well handled by Mr. Harrison, 
this aspect. 

Mr. Weitz. You have referred to it once before. 

Did there come a time in the fall of 1971, after some of these con- 
tributions had been made, that it was brought to your attention that 
there was some irregularity in connection with the committees to which 
you had contributed moneys for the President ? 

Mr. Nelson. I cannot tell you exactly when, but Mr. Isham told me 
that — well, I believe it was in the papers first, — one of the first things 
that I remember was that one of these men had said that he was not 
the chairman of any such committee,, he knew nothing about it and 
so on. And I believe the newspaper account said that he had com- 
plained to the Clerk of the House. 
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Then we got a bunch of unfavorable publicity in Eastern newspapers 
about it. 

Mr. Weitz. I have here a letter which I will mark as exhibit No. 
14, with attachments from Isham to Harrison, dated October 4, 1971, 
in connection with the matter of irregular committees, and a copy to 
Mr. Nelson, Mr. Lilly and Mr. Parr. 

Is that some of the correspondence that related to those irregular 
committees ? 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 14 for identification.*] 

Mr. Nelson. This is the sort of thing I am talking about. 

Mr. Weitz. How was that matter ultimately resolved with respect 
to the irregular committees with the wrong chairmen ? 

Mr. Nelson. I don’t know. 

Mr. Weitz. Let’s go off the record. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Now, I believe you said that Mr. Jacobsen, and on one occasion 
Mr. Lilly, talked to Mr. Connally with respect to the milk price sup- 
port matter, and you understood that perhaps he had talked to others 
in the administration about that matter ; is that correct ? 

Mr. Nelson. I assumed th at he had. 

Mr. Weitz. Did there come a time, sometime after the next 2 
or 3 months, let’s say, after the increase in the milk price support 
level, in which Mr. Lilly talked to you about a request for money 
for Mr. Connally ? 

Mr. Nelson. No; not that I recall. 

Mr. Weitz. To your knowledge, was any money or moneys ever made 
available to Mr. Jacobsen for Mr. Connally or to Mr. Connally by 
Mr. Lilly or anyone in connection with TAPE or AMPI?' 

Mr. Nelson, i was not aware of that. I did not recall this, and I 
do not recall it now. I had no awareness of it that I recall until after 
I was called up here to meet with the prosecutors. Mr. Jacobsen ad- 
vised my attorneys at that time that Mr. Lilly had given him $10,090 
to be used for such political purposes as Mr. Connally might wish to 
designate, and Mr. Connally had accepted it and that he had it in his 
locked box. 

Mr. Weitz. This is what Mr. Jacobsen informed your attorney? 

Mr. Nelson. Yes. 

Mr. Weitz. Do you recall talking to Mr. Lilly about anything re- 
lated to that transaction ? 

Mr. Nelson. No; I do not. 

Mr. Weitz. Do you ever recall that Mr. Lilly talked to you about 
a request of money for Mr. Jacobsen, a request that, came from Mr. 
Jacobsen or a request concerning money to go to Mr. Jacobsen? 

Mr. Nelson. For Mr. Connally ? 

Mr. Weitz. To Mr. Jacobsen for whatever purpose ? 

Mr. Nelson. No, no. 

Mr. Weitz. You said before that normally Mr. Lilly or Mr. Parr or 
others did not act with respect to political matters, political contribu- 
tions without either checking with you and getting your specific au- 
thorization or acting consonant with previous discussions they had 
had with you. 


*See p. 6742. 
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Mr. Nelson. Or with what they, in their judgment, knew I would 
approve of. 

Mr, Weitz. Had you ever discussed making moneys available to 
Mr. Jacobsen for political purposes? 

Mr. Nelson. No. 

Mr. Weitz. Had you ever discussed Mr. Lilly’s making moneys 
available for political funds from AMPI’s funds for whomever 
would ask for it ? 

Mr. Nelson. I don’t know. I really do not get what you are driving 
at. 

Mr. Weitz. Well, your attorney was informed by Mr. Jacobsen that 
Mr. Lilly gave him $10,000 for Mr. Connally. You have told us that 
you do not recall discussing with Mr. Lilly that matter, that request. 

Mr. Nelson. No, but Mr. Lilly would have known if Mr. Jacobsen 
wanted $10,000 to contribute for political purposes at Mr. Connally ’s 
direction, he would have known that I would have approved that. 

Mr. Weitz. Would it refresh your recollection if — well, does it re- 
fresh your recollection that Mr. Lilly told you of this request by Mr. 
J acobsen and asked you how he should obtain the money, and you 
said you would confer with Mr. Parr about it ? 

Mr. Nelson. That I would confer with Mr. Parr about it? 

Mr. Weitz. Yes. Did you ever talk to Mr. Parr about a request for 
money by Mr. Jacobsen ? 

Mr. Nelson. I do not recall talking to Mr. Parr about that either, 
and I would think that it would not be. T do not see the logic in my 
talking to Mr. Parr about it. 

Mr. Weitz. What was the source of the money that went to Mr. 
Jacobsen? 

Mr. Nelson. I do not know. 

Mr. Weitz. What did Mr. Jacobsen do with the money ? 

Mr. Nelson. What they told me was that he kept it in his locked 
box. 

Mr. Weitz. Did TAPE report that transaction ? 

Mr. Nelson. I do not know. 

Mr. Weitz. If it was TAPE money, TAPE would have had to re- 
port it, wouldn’t it ? 

Mr. Nelson. Yes. 

Mr. Weitz. If it was AMPI money, how would it have been 
reported ? 

Mr. Nelson. I do not know. 

Mr. Weitz. Do you know whether Mr. Lilly borrowed moneys for 
political purposes in addition to the original loan that we have talked 
about ? 

Mr. Nelson. Yes, he did. 

Mr. Weitz. Do you know whether lie borrowed money to satisfy 
the request by Mr. Jacobsen in this instance ? 

Mr. Nelson. No, I do not. 

Mr. Weitz. You say lie did borrow money subsequent to the original 
loan that we talked about? 

Mr. Nelson. Yes. 

Mr. Weitz. For political purposes? 

Mr. Nelson. Yes. 

Mr. Weitz. And he was repaid in those instances in the same manner 
that he was repaid, or he was given money to repay the loan in those 
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subsequent instances in the same manner in which he was paid for the 
original loan, is that correct ? 

Mr. Nelson. That is my understanding, yes. 

Mr. Weitz. From various lawyers and consultants of AMPI ? 

Mr. Nelson. Mr. Lilly would have to tell you which. I cannot. But 
that is the same manner. 

Mr. Weitz. Clearly, if he was repaid in that manner it would have 
been corporate funds paying Mr. Lilly to cover loans which he took 
out for political purposes ? 

Mr. Nelson. Bight. 

Mr. Weitz. Did he ever get your approval for any of these subse- 
quent transactions ? 

Mr. Nelson. Do you mean each time he would make a loan, did he ? 
No. 

Mr. Weitz. That’s right, or in any of those instances, did he ever tell 
you about them ? 

Mr. Nelson. Oh, I was aware he was making loans. 

Mr. Weitz. And he was acting with your approval ? 

Mr. Nelson. There is no question about that, yes. But as I recall, he 
did not come and say to me, “now, I’m going to get a loan for this and 
that.” It was a continuing problem and he solved it. He knew it was 
with my approval. 

Mr. Weitz. Do you know whether he discussed the matter with Mr. 
Parr ? 

Mr. Nelson. I would doubt very seriously whether he discussed it 
with Mr. Parr. 

Mr. Weitz. Why ? 

Mr. Nelson. Well, No. 1, 1 would rather let Mr. Lilly say this than 
I, but he was never a big admirer of Mr. Parr’s. They never were too 
close. And No. 2, I think that Mr. Lilly would have considered Mr. 
Parr to be one who would not maintain the confidentiality of some- 
thing. 

Mr. Weitz. Were any of these other moneys — did any of these other 
transactions these subsequent loans involve moneys that Mr. Lilly made 
available for Presidential campaigns or Presidential candidates. 

Mr. Nelson. Well, I do not know. You will have to get the list from 
Mr. Lilly. 

Mr. Gallman. Just a minute. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Nelson. He reminds me that you were out of the room when 
there were some questions, I believe from your colleague here, about 
$15,000 or $10,000 in Mills’ Presidential campaign that Lilly delivered. 
That has already been testified to. 

Mr. Weitz. I see. 

Mr. Sanders. With Hamilton in here we got into the Mills’ money. 

Mr. Weitz. That is fine. OK. And if you want to return to it later, 
that is fine. 

But other than Mills, you do not recall any other transaction involv- 
ing Lilly of moneys that went to Presidential candidates? 

Mr. Nelson. No, I do not. Lilly would know. 

Mr. Weitz. I have one other area I want to cover before I recess. 

Mr. Gallman. Just a minute here. 
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Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Nelson. You are talking about the 1972 campaign % 

Mr. Weitz. The 1972 campaign, but of course transactions that 
might precede it, the years preceding. 

Mr. Nelson. I understand that. That is what I am talking about. 

Mr. Weitz. All right. I have one other area I want to ask you about 
before our recess. 

Do you know how much money was contributed by TAPE to each 
of the committees provided by Mr. Harrison in the middle of 1971 ? 

Mr. Nelson. Generally, $2,500. 

Mr. Weitz. Was there one exception to that that you know of? 

Mr. Nelson. Yes. 

Mr. Weitz. Did there come a time when he, in fact, asked you for 
a $5,000 contribution to another committee ? 

Mr. Nelson. Yes. 

Mr. Weitz. Can you tell us about that ? 

Mr. Nelson. I have told you all I know about it. It was brought to 
my attention when I was told that there were suggestions that the 
money had been used in the Ellsberg break-in, to finance it. 

Mr. Weitz. Let’s step back for a minute. Did you receive the request 
personally from Mr. Harrison ? 

Mr. Nelson. I could not tell you if I did or did not. 

Mr. Weitz. But you are aware of some additional request. When was 
this — August or September of 1971 ? 

Mr. Nelson. I cannot tell you. 

Mr. Weitz. Do you know when the contribution was made? 

Mr. Nelson. I would have to see the check. 

Mr. Weitz. Do you recall delivering the check to Mr. Harrison at 
the 1971 annual convention ? 

Mr. Nelson. No, I do not. 

Mr. Weitz. Did you ever deliver any checks to Mr. Harrison ? 

Mr. Nelson. Well, I possibly did, but I do not have any independent 
recollection of delivering any checks to him. 

Mr. Weitz. Do you remember any request for one particular con- 
tribution with a great deal of urgency in terms of time ? 

Mr. Nelson. No; I will tell vou frankly that all of the checks that 
they requested were practically that way. That was one of their 
problems. 

Mr. Weitz. Do you recall any other request, or one request in which 
there was only one other contribution requested, in addition to all 
the others ? 

Mr. Nelson. No ; and I do not recall that one. 

Mr. Weitz. So, aside from what you have read in the papers and 
been asked by the prosecutors you have no independent recollection 
of that transaction ? 

Mr. Nelson. No : T do not, 

Mr. Weitz. Did you know or have you ever heard anythin* concern- 
ing any moneys that were being raised by Mr. Colson for any of 
his operations? 

Mr. Nelson. No, sir. 

Mr. Weitz. Do you know George Webster ? 
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Mr. Nelson. No; I do not. I know who he is because Marion Harri- 
son told me who he is. 

Mr. Weitz. Who is he ? 

Mr. Nelson. He is a Washington — to put it in the phrase used in 
the newspapers, he is a “prominent Washington attorney.” 

Mr. Weitz. Do you know of the firm of Wagner & Baroody ? 

Mr. Nelson. I’m aware of that firm, yes, sir. 

Mr. Weitz. Were they in the employ of AMPI at any particular 
time? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Could you tell us what time ? 

Mr. Nelson. No. 

Mr. Weitz. Would that have been before 1971 ? 

Mr. Nelson. I don’t believe so. It could have been. 

Mr. Weitz. What does Wagner & Baroody do ? What type of firm 
is it ? 

Mr. Nelson. I think it is — I am under the impression that it is a 
public relations firm. 

Mr. Weitz. You are under the impression? You do not know your- 
self? 

Mr. Nelson. I have no experience with them at all. 

Mr. Weitz. You said that it was an employee of AMPI, and as 
general manager you have responsibility for hiring and firing em- 
ployees, consultants, and so forth. 

Did you hire Wagner & Baroody ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Did you talk with them ? 

Mr. Nelson. No, sir. 

Mr. Weitz. Who recommended that you hire them ? 

Mr. Nelson. It was recommended— I will tell you frankly, I have 
no independent recollection of this, but I talked to Marion Harrison, 
and he did not have any independent recollection of it until he talked 
to some attorney, he told me, who said, and refreshed his memory 
on it, and then he talked to me about it, that it was recommended 
that Wagner & Baroody be employed by AMPI as a public relations 
representative in Washington because we needed someone, and the 
recommendation was made by Mr. Colson. 

Mr. Weitz. To Mr. Harrison ? 

Mr. Nelson. Yes. 

Mr. Weitz. And Mr. Harrison told you of Mr. Colson’s recommen- 
dation ? 

Mr. Nelson. Yes ; Mr. Harrison and I discussed it and said, “Well, 
you know, what are they going to do for us,” and did not do anything 
about it. 

Mr. Weitz. You did not do anything about it ? 

Mr. Nelson. That is right. 

Mr. Weitz. You did not hire them ? 

Mr. Nelson. Not then. 

Mr. Weitz. When was this recommendation ? 

Mr. Nelson. I cannot tell you. I cannot tell you when we had this. 

Mr. Weitz. Let me tell you this. If the records of AMPI showing 
billings from Wagner & Baroody covering the period beginning in 
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October of 1970, does that refresh your recollection as to when they 
were first hired ? 

Mr. Nelson. I would say shortly before that. 

Mr. Weitz. Does that refresh your recollection as to how much 
before that time that you had this discussion with Mr. Harrison ? 

Mr. Nelson. No. 

Mr. Weitz. Sometime that year ? 

Mr. Nelson. Oh, yes. It would have been reasonably close to that. . 

Mr. Weitz. Would it have been in the time in 1970 that you were 
also meeting with Mr. Colson from time to time ? 

Mr. Nelson. Sure, I’m sure it was. 

Mr. Weitz. You never talked to him directly about Wagner & 
Baroody ? 

Mr. Nelson. I do not believe so. 

Mr. Weitz. Did you talk to him in general about public relations 
firms or the need for public relations firms by AMPI ? 

Mr. Nelson. No; I think all this was handled by him talking to 
Mr. Harrison. 

Mr. Weitz. Why didn’t you follow his recommendation at the out- 
set when it was first made to you ? 

Mr. Nelson. We did not see what they were going to do for us. 

Mr. Weitz. Did Mr. Colson or Mr. Harrison indicate how much 
they thought Wagner & Baroody should be paid or would ask for 
their services ? 

Mr. Nelson. As I recall, it was $25,000. 

Mr. Weitz. $25,000 a year ? 

Mr. Nelson. I think that is what it was. I might be wrong, but that 
is the figure that kind of sticks in my mind. 

Mr. Weitz. Was it ever indicated to you that Mr. Colson wanted 
you to hire them because they were friends of his or he had some 
other pro j ects for them ? 

Mr. Nelson. No; it was not. It was just suggested that we hire 
them. 

Mr. Weitz. Did they make any other suggestions with respect to 
hiring firms or consulting firms of any sort ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. This was the only recommendation that Mr. Colson ever 
made through Mr. Harrison to you ? 

Mr. Nelson. [Nods in the affirmative.] 

Mr. Weitz. This is the only recommendation that anyone made to 
you about hiring firms ? 

Mr. Nelson. As far as I know. 

Mr. Weitz. At a later time did Mr. Harrison ask you again about 
hiring firms? 

Mr. Nelson. Well, at a later time, yes. Mr. Colson 

Mr. Weitz. Insisted? 

Mr. Nelson. Well, let’s say — that might be a strong way to put it, 
but urged. Repeated the request is a better way. 

Mr. Weitz. Again to Mr. Harrison ? 

Mr. Nelson. Yes. 

Mr. Weitz. Mr. Harrison again relayed that to you ? 

Mr. Nelson. And we decided that we had better do it, 

Mr. Weitz. Why? 
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Mr. Nelson. Well, because it had been suggested by Mr. Colson was 
the only reason. 

Mr. Weitz. Did you feel if you did not hire the firm at Mr. Colson’s 
repeated request that you somehow might lose some favor or it might 
impede your efforts with Mr. Colson? 

Mr. Nelson. Yes. 

Mr. Weitz. Was there anything stronger to it than that ? 

Mr. Nelson. No. 

Mr. Weitz. Did you then contact the Wagner firm ? 

Mr. Nelson. I do not believe I did. 

Mr. Weitz. You said you never talked to them ? 

Mr. Nelson. I don’t believe I’ve ever talked to them. 

Mr. Weitz. Either Mr. Wagner or Mr. Baroody ? 

Mr. Nelson. If I have, I draw a total blank on that. 

Mr. Weitz. Who hired them — who talked to them ? 

Mr. Nelson. I assume Mr. Harrison did. I have not asked him that, 
but I assume that’s the way it was done. 

Mr. Weitz. Did he indicate that he knew the firm or any of the 
gentlemen in the firm? 

Mr. Nelson. I believe — I don’t think — Mr. Harrison ? 

Mr. Weitz. Yes. 

Mr. Nelson. I believe Mr. Harrison indicated that he did not know 
them. Mr. Harrison was not urging that this be done until the 
second 

Mr. Weitz. Until the second message ? 

Mr. Nelson. Then after the second time 

Mr. Weitz. He advised you to do so ? 

Mr. Nelson. Yes. Well, yes. That’s right. 

Mr. Weitz. At the second conversation, was it explained to you or 
did you discuss what the firm would do for their fee ? 

Mr. Nelson. No. 

Mr. Weitz. And to your knowledge they were hired for AMPI ? 

Mr. Nelson. Yes. We paid them. I know that. 

Mr. Weitz. And if the billings for AMPI indicate a fee from October 
1970 through January 1972 of $2,500 a month, is that consistent with 
vour recollection ? 

Mr. Nelson. Let’s see, that would be 

Mr. Weitz. That would be $30,000 a year. 

Mr. Nelson. That’s close enough. 

Mr. Weitz. To your knowledge, did any employee at AMPI ever 
meet with or talk to anybody from the Wagner & Baroody firm ? 

Mr. Nelson. Not to my knowledge. 

Mr. Weitz. What did they do for their fee ? 

[No response.] 

Mr. Weitz. Nothing to your knowledge? 

Mr. Nelson. I have said that repeatedly, nothing that I know of. 

Mr. Weitz. Do you know whether they did anything for Mr. Colson? 

Mr. Nelson. No; I do not. 

Mr. Weitz. Do you know whether they did anything for Mr. 
Harrison? 

Mr. Nelson. I do not know that they did. 

Mr. Weitz. Did you consider this in the nature of a contribution or 
gift of the firm to keep the favor of Mr. Colson ? 
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Mr. Nelson. Well, I guess contribution is a better word. 

Mr. Weitz. Did this have anything, to your knowledge, to do with 
the special proj ects referred to in the Hillings letter ? 

Mr. Nelson. I don’t think so at all. 

Mr. Weitz. Not to your knowledge ? 

Mr. Nelson. No. 

Mr. Weitz. Was the firm of Wagner & Baroody or any of their 
principals ever mentioned to you in connection with the contribution? 
You have talked about the $5,000 contribution that was made at Mr. 
Harrison’s request. 

Mr. Nelson. No. 

Mr. Weitz. Did you know whether Mr. Colson had made that re- 
quest, by the way, or was this just another request from Mr. Harrison ? 

Mr. Nelson. It was just another request. To my recollection, it was 
just another request. I have, no independent recollection of it. 

Mr. Weitz. Mr. Colson’s name was never recommended in that 
connection ? 

Mr. Nei ,S0N. No, 

Mr. Weitz. Did Mr. Colson to your knowledge ever make any rec- 
ommendation to you or to anyone representing AMPI about political 
contributions ? 

Mr. Nelson. I think he did. I cannot tell you which ones or what 
I think he did — maybe to Mr. Harrison — suggested some committees 
or something. 

Mr. Weitz. Committees or candidates? 

Mr. Nelson. Maybe, candidates. 

Mr. Weitz. Was this in connection with the 1970 senatorial cam- 
paign ? 

Mr. Nelson. I am not sure about that, but I believe he did. 

Mr. Weitz. Were you not present at that meeting in his office in the 
"White House ? 

Mr. Nelson. What meeting? 

Mr. Weitz. Mr. Colson and Mr. Harrison, where Mr. Colson made 
particular suggestions about particular contributions. 

Mr. Nelson. That’s what I’m saying. I think he did. I cannot tell 
you what candidates and so forth. 

Mr. Weitz. But other than that, were there any other instances in 
which you were aware that Mr. Colson made recommendations for 
political contributions to either you, Mr. Harrison, or anyone else 
at AMPI? 

Mr. Nelson. I assume that he had a lot, to do with the getting of 
these committees. 

Mr. W eitz. The committees in 197 1 for the President ? 

Mr. Nelson. [Nods in the affirmative.] 

Mr. Weitz. Has Mr. Harrison ever told you what was done with 
that $5,000 contribution ? 

Mr. Nelson. He has told me what he has been told and what he has 
been asked about it, yes. 

Mr. Weitz. Did he tell you what he did ? 

Mr. Nelson. Yes; he told me what he had done. 

Mr. Weitz. What did he do with the contribution ? 

Mr. Nelson. I may even remember what he told me wrong, but it 
seems to me that he took it to George Webster’s office, or whatever 
Webster’s first name is. 
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Mr. Weitz. Did lie mention the relationship to Wagner & Baroody 
of that contribution ? 

Mr. Nelson. No. 

Mr. Weitz. Or to Mr. Colson ? 

Mr. Nelson. Well, that was in the newspapers. 

Mr. Weitz. But other than what you’ve read in the newspapers? 
Mr. Nelson. No; he told me how he took the check to George 
Webster. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Weitz. Let’s recess for lunch. 

[Whereupon, at 12:45 p.m., the committee recessed, to reconvene at 
1 :30 p.m. the same day.] 


Afternoon Session 

Mr. Weitz. Mr. Nelson, I would just like to ask you a few more 
questions about the price support pressure in 1971 before I move on 
to 1972. One, have you ever seen the report to the general manager 
dated December 1, 1971, of AMPI to its board of directors? 

Mr. Nelson. A report of the general manager ? 

Mr. Weitz. I am sorry, of the general manager of AMPI to its board 
of directors. 

Mr. Nelson. Yes. 

Mr. Weitz. There is one page I wanted to direct your attention to. 
Now, on page 14 of the report, it says, the full paragraph reads as 
follows : 

What we have done has been worth the doing. Adjustments in price supports 
were worth at least $300 million in income to dairy farmers. 

And this I think is referring to the TAPE program mentioned just 
before. 

Was that, and is that still, your evaluation of the benefit derived as 
a result of the price-support increase in 1971 ? 

Mr. Nelson. You have to understand, that is to all dairy farmers. 

Mr. Weitz. As opposed to whom ? 

Mr. Nelson. As opposed to just members of Associated Milk Pro- 
ducers. 

Mr. Weitz. I see. 

I would like to mark as exhibit 15 a memorandum to you dated 
May 19, 1971, from George Mehren. 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 15 for identification.*] 

Mr. Weitz. Have you ever seen a copy of that memorandum — be- 
fore I question you with regards to specific items, do you recall the 
memorandum? 

Mr. Nelson. I recall Dr. Mehren discussing these matters with me. 
I do not recall the memorandum, but the contents of it are familiar 
to me. 

Mr. Weitz. On page 2 of the memorandum, which is item No. 4, 
it refers — it goes as follows : 

Reference is made to alleged bragging by people affiliated with AMPI after 
the reversal of the price support decision. 


*See p. 6750. 
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Were you aware of any such boasting or bragging or any such con- 
versations in the industry in that connection ? 

Mr. Nelson. I admonished the key people not to engage in that sort 
of thing, and I have no 

Mr. AVeitz. Were those people involved in such 

Mr. Nelson. Not that I know of. 

Mr. Weitz. Who did you admonish ? 

Mr. Nelson. Just anybody. People were pleased that the thing had 
been reversed. 

Mr. Weitz. Did you admonish Mr. Parr? 

Mr. Nelson. I do not recall specifically admonishing Mr. Parr. 

Mr. Weitz. AV as he boasting or bragging ? 

Mr. Nelson. I do not recall that lie was. 

Mr. Weitz. Item No. 15 in the memo, a portion of which reads as 
follows : 

My reaction is a fairly firm opinion that the Department has now decided to 
work with us. After talking with Messrs. Palmby and Lyng, I spent some 20 
minutes on the patio with the Secretary. Again, the reception was gratious and 
the tone of the conversation was warm. 

Purely as a guess, I suspect that the means for resolution of the price sup- 
port controversy has impressed the Department. I get the feeling that the 
Department officers have been instructed to cooperate with us. Accordingly, I 
have agreed periodically to discuss specific interests of AMPI with them. 

Do you know what Dr. Mehren was referring to when he refers to 
“the means for resolution of the price support controversy” ? 

Mr. Nelson. Yes; I would think that he was referring to the fact 
that we took the decision to the President. 

Mr. AVeitz. x\nd that the President overruled the Secretary? 

Mr. Nelson. I know that the press has reported that the Secretary 
said that he was against it and so forth, but I still think that Secretary 
Plardin is enough of an agricultural economist that he recognized 
the validity of our position and he was overruled by the Council of 
Economic Advisers, which is a customary thing in any administration. 
It happens in all of them, and I do not think Secretary Hardin was 
ever unhappy that we got our facts before the President, and that the 
decision was made. 

He raised a question of oversupply, which certainly did not 
materialize. 

Mr. AVeitz. Did he raise that question at the meeting with the 
President ? 

Mr. Nelson. As I recall, I do not believe he said anything there. 
He probably did, since it was an agricultural thing, but really, I do 
not recall that he said anything in that meeting. He may have said, 
you know, a word or two, but not. very much. 

I did not view Secretary Hardin — I want to say this. I did not view 
Secretary Hardin as an adversary. 

Mr. AVeitz. AVtiat about the position taken by Under Secretary 
Campbell ? 

Mr. Nelson. I did not view Under Secretary Campbell as an adver- 
sary. I viewed him making the statement that he made solely because 
he was in the posture of defending a position that had been taken by 
his superior, the Secretary. 

Mr. AVeitz. But at least ostensibly, he had defended the position 
at the meeting with the President ? 
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Mr. Kelson. Not vigorously; he just raised that as one possibility. 
He was not an adversary in the meeting with the President. 

Mr. Weitz. I did not say an adversary, but he spoke up in favor 
of the position that had been taken ? 

Mr. Nelson. No, he just said there is one thing to take into con- 
sideration in deciding — there is one thing to be considered in reaching 
a decision as to whether or not this decision to maintain the supports 
at the level of last year should be made, and that is the question of 
what will it do to — insofar as attracting additional supplies of milk. 

Those are my words and not his, but that is the sense of it. 

Mr. Weitz. Now, I would like to turn your attention to principally 
1972. I believe that you said before, you testified to some mixup that 
had occurred and some publicity in 1971 as a result of the contri- 
butions to a number of the multiple committees provided by Mr. 
Harrison. 

Was there any discussion or decision in late 1971 to try to either 
delay further contributions for a time, or to find an alternative means 
to make additional contributions ? 

Mr. Nelson. In 1971 ? 

Mr. Weitz. Late 1971, before the President’s reelection. 

Mr. Nelson. Not that I recall. 

Mr. Weitz. Was there anything that grew out of any discussion of 
whether or not additional contributions should be made, and if so, 
how that resulted from the publicity and so forth in the fall of 1971 ? 

Mr. Nelson. Not that I recall. I did not know any other way to 
do it. 

Mr. Weitz. Did there come a time in 1972 when you met with Mr. 
Kalmbach with respect to political contributions ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. By the way, did you meet with Mr. Kalmbach after the 
meeting on March 24, and before 1972 ? 

Mr. Nelson. Let us go off the record for a minute, if I may. 

Mr. Weitz. All right. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Mr. Nelson. I do not recall ; I may have. 

Mr. Weitz. Did you talk to anyone from any fundraisers ? 

Mr. Nelson. Well, that is all I recall. 

Mr. Weitz. Did you have any further meetings in 1971 with Mr. 
Colson ? 

Mr. Nelson. The dates bother me. I cannot remember when it was 
that we were talking about the decision on the Tariff Commission’s 
recommendations, and the attempt to get a proclamation from the 
President. 

Mr. Weitz. With regard to cheese or the other products? 

Mr. Nelson. Either one or both. 

Mr. Weitz. There were some meetings in that connection in 1970. 
I do not know about 1971. 

Mr. Nelson. I probably did not have any additional meetings with 
him. 

Mr. Weitz. Did you meet with Mr. Colson with respect to getting 
the President to attend the 1971 convention ? 
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Mr. Nelson. Yes, we met — well, wait a minute. That was pretty well 
set when we met in September, the latter part of September 1970, is 
when we met with the President, and discussed with him personally 
his speaking at the 1971 convention. 

Mr. Weitz. And you met again of course, with the President in 
March 1971. After that, time, did you meet again with Mr. Colson to 
arrange for the President’s attendance at the 1971 convention ? 

Mr. Nelson. I do not recall. 

Mr. Weitz. And do you recall whether you met with Mr. Kalmbach 
in 1971 after the price support increase? 

Mr. Nelson. I do not believe that we did. 

Mr. Weitz. You said there did come a time when you met with 
Mr. Kalmbach in 1972 ? 

Mr. Nelson. Right. 

Mr. Weitz. Approximately, when was the first time you met with 

him? 

Mr. Nelson. In 1972 ? 

Mr. Weitz. In 1972. 

Mr. Nelson. Approximately, January 15 or 16. 

Mr. Weitz. Was that 1 or 2 days after you were replaced as general 
manager of AMPI ? 

Mr. Nelson. That is the reason I can fix the date, yes. 

Mr. Weitz. Who arranged for the meeting ? 

Mr. Nelson. Mr. Jacobsen. 

Mr. Weitz. Was this the first time that he had arranged a meeting 
between you and Mr. Kalmbach? 

Mr. Nelson. I cannot tell you. 1 cannot tell you whether it was — I 
believe he arranged an earlier meeting that we had had with Mr. 
Kalmbach in an attempt — with Mr. Kalmbach and others — in an 
attempt to get these committees named. 

Mr. Weitz. When was that? 

Mr. Nelson. I do not know. I can tell you where it was. It was in the 
Madison Hotel, and those present were Tom Evans, Mr. Kalmbach, 
Marion Harrison, for a short period of time, a very short period of 
time while we were there, Mr. Colson. 

Mr. Weitz. Was this the meeting in November 1970, or sometime 
in 1970, to which we have already referred ? 

Mr. Nelson. Yes, that is the same meeting. 

Mr. Weitz. Mr. Jacobsen arranged that meeting? 

Mr. Nelson. As I say, I do not know. 

Mr. Weitz. I thought you were testifying that you thought Mr. Har- 
rison or Hillings had arranged that meeting ? 

Mr. Nelson. It was either they or Mr. Jacobsen. I do not know 
which. 

Mr. Weitz. In addition to that meeting, and before the meeting in 
1972, in January of 1972 with Mr. Kalmbach, do you know of any other 
meetings which Mr. Jacobsen 

Mr. Nelson. I do not recall any. 

Mr. Weitz. Why did Mr. Jacobsen arrange the meeting and not 
Mr. Harrison or Mr. Chotiner? 

Mr. Nelson. I do not believe that Mr. — I am not sure about how 
things were done over there. 
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Mr. Weitz. These were your lawyers. 

Mr. Nelson. That is right ; they were my lawyers, but they all did 
different — 'they worked with different people. And Mr. Jacobsen was 
the one whose partner, Mr. Seiner, had made the initial contact with 
Mr. Kalmbach. 

Mr. Weitz. That was over 2 years before? 

Mr. Nelson. That is right. And Mr. Harrison and — they were work- 
ing through the contacts that Mr. Harrison had, that I was aware of, 
with Mr. Colson ; and I believe the first time Harrison was in a meet- 
ing with Kalmbach, was in that meeting that I told you about where 
we had been over to the Secretary’s office. 

Mr. W: eitz. September of 1970, but again, we are talking about early 
1972. And what I am asking you, was there any, to your recollection, 
any change in strategy or conscious effort to have someone else deal 
with Mr. Kalmbach rather than Mr. Harrison, or Mr. Harrison’s firm ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. Did you ask Mr. Jacobsen to arrange the meeting with 
Kalmbach ? 

Mr. Nelson. Yes. 

Mr. Weitz. For what purpose? 

Mr. Nelson. Once again, to see what we could do about getting 
committees. 

Mr. Weitz. I think the records would show that you and the other 
dairy co-ops had received the names of 100 committees, and contribu- 
tions had been made to nearly all of them ; I think approximately 93 
of them. 

What was the need to meet with Mr. Kalmbach again ? Apparently 
the mechanism had been put into order. 

Mr. Nelson. It was not being followed through. 

Mr. Weitz. In other words, you wanted to make additional 
contributions ? 

Mr. Nelson. Yes. 

Mr. Weitz. At least as much as had been made before ? 

Mr. Nelson. I do not recall how much had been made before. 

Mr. Weitz. If the 100 committees had received $232,500, would it 
have been at least as much as that? 

Mr. Nelson. Yes. 

Mr. Weitz. Why did you not make additional contributions to those 
same committees ? 

Mr. Nelson. Well, I do not — it had not occurred to me in the first 
place to make them to those same committees. I do not know that those 
were continuing and ongoing committees. And there had been a lot of 
unfavorable publicity in connection with the makeup or the locations, 
and the questions that I raised before and you showed me the articles 
about letters. 

Mr. Weitz. Was there not really a desire to find another method, or 
at least other committees or something? 

Mr. Nelson. Other committees of a more solid basis, a more credible 
basis. 

Mr. Weitz. Committees that perhaps had existed for other purposes, 
and had some other reason to exist, other than to receive contributions 
from you? 
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Mr. Nelson. No, I do not recall that as being 

Mr. Weitz. But at least other committees ? 

Mr. Nelson [continuing]. Just a valid — other committees, yes. 

Mr. Weitz. Did you discuss this with Mr. Harrison? 

Mr. Nelson. I do not recall that. 

Mr. Weitz. This interest in meeting with Mr. Kalmbach to getting 
other different types of committees ? 

Mr. Nelson. I do not recall discussing this meeting with Mr. Har- 
rison. 

Mr. Weitz. What about this interest in getting different committees, 
different types of committees ? 

Mr. Nelson. We discussed that from time to time, and Mr. Harrison 
fully agreed, that this was just a poor way of doing it. He was a victim 
of it, you understand. They forced these committees on him. 

Mr. Weitz. Had Mr. Kalmbach, between the time that you met with 
him in March of 1971 and the time that you met again with him in Jan- 
uary of 1972, indicated to anyone that he wanted to meet with you 
again or meet with the dairy people to discuss further contributions? 

Mr. Nelson. I believe that the meeting that we have just been talking 
about was — I do not believe it was at his request. I believe it was at 
mine. 

Mr. Weitz. The one in January ? 

Mr. Nelson. Yes. I believe that is the way it was. 

Mr. Weitz. But had there been any earlier requests by Mr. Kalm- 
bach to meet with you, or to see about more money coming in from the 
dairy people ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. 'Where did this meeting take place in January of 1972 ? 

Mr. Nelson. In California, in Mr. Kalmbach’s office. 

Mr. Weitz. And who was present ? 

Mr. Nelson. Mr. Jacobsen, Mr. Kalmbach, and I. 

Mr. Weitz. And you place that at about January the 15th Or 16th ? 

Mr. Nelson. Yes. 

Mr. Weitz. How many days after were you replaced as general 
manager ? 

Mr. Nelson. Two or three. 

Mr. Weitz. Did you and Mr. Jacobsen fly out to California from 
Texas? 

Mr. Nelson. Yes. 

Mr. Weitz. And flv back immediately after the meeting? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Your sole purpose in going to California was to meet 
with Mr. Kalmbach ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. What took place at the meeting? 

Mr. Nelson. We just met with Mr. Kalmbach, and discussed the need 
for committees, and that is about the sum and substance of it. And it 
was agreed, as I recall, it was agreed that we would be back, or that Dr. 
Mehren would be back. 

Mr. Weitz. And by this time, of course, Dr. Mehren was general 
manager? 

Mr. Nelson. He was general manager when I left. 
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Mr. Weitz. Did you discuss this meeting or tell Dr. Mehren of the 
meeting before you left ? 

Mr. Nelson. We certainly did. Now, I am surprised — I have just 
read in the press where Dr. Mehren testified in the deposition in San 
Antonio that he was not aware that Mr. Jacobsen and I had the honor. 
We had not told him about the trip. 

But the fact is, and I could see how he might have forgotten, but the 
fact is that he asked me, was there anything pending that I needed to 
take care of, and so on. And I told him, that I did have this meeting 
with Mr. Kalmbach, and asked him whether he wanted me to do it, or 
whether he wanted to do it. And he told me to go ahead and go. And I 
took the jet. 

Mr. Weitz. The company jet? 

Mr. Nelson. Yes; and Mr. Jacobsen and I flew T out in that jet and 
flew back, and then I reported to him about the meeting. And approxi- 
mately 2 weeks after that — approximately — Dr. Mehren, Mr. Jacobsen 
and I went back to California and met with Mr. Kalmbach. 

Mr. Weitz. In your conversation with Dr. Mehren either before the 
first meeting in January, or between the first and second meeting with 
Mr. Kalmbach, did he ask you whether any commitments had been 
made for political contributions ? 

Mr. Nelson. I think he asked me what we were committed to do 
or 

Mr. W eitz. What you had told him ? 

Mr. Nelson. What we had told him. 

Mr. W eitz. What did you tell him ? 

Mr. Nelson. I told him the same thing I have told everybody else, 
that we indicated that we would make large contributions, and had 
been unable to get the committees. 

Mr. Weitz. Did you indicate, for example, that the figure of $1 
or $2 million or more had been mentioned from time to time ? 

Mr. Nelson. I do not remember giving him specific figures, but I 
indicated large sums. 

Mr. Weitz. Did he ask for specific figures? 

Mr. Nelson. I do not recall that he did. 

Mr. Weitz. Did you indicate that those intentions or commit- 
ments, however you want to characterize them, had been fully 
satisfied ? 

Mr. Nelson. No ; I told him they had not been. 

Mr. Weitz. So your understanding is that he asked you, and under- 
stood from you, that you represented that large contributions would 
be made, and that not all of those contributions represented had, in 
fact, been made? 

Mr. Nelson. That is right, but I do not mean that I represented 
to him that we had any contractural or anything that binding; but just 
as vou say. 

Mr. Wettz. Have you ever been a party to a contractural agreement 
to make political contributions? 

Mr. Nelson. No. 

Mr. Weitz. In fact, it is unusual if ever such an agreement is entered 
into, but rather one states what one is going to contribute and goes 
ahead and makes those contributions? 

Mr. Nelson. That is right. 
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Mr. Weitz. And you had made representations to Mr. Kalmbach 
and others as to substantial contributions to be made, which had not 
yet fully been made ? 

Mr. Nelson. That is right. That was my view. 

Mr. Weitz. Did you talk to Mr. Kalmbach about meeting or making 
substantial contributions but perhaps in lesser amounts than had 
previously been contemplated or mentioned ? 

Mr. Nelson. Do you mean in lesser installments ? 

Mr. Weitz. No. 

You had spoken and he perhaps understood, either directly or in- 
directly of the amounts that had been mentioned, and the fact that 
you had intended to make substantial contributions perhaps in excess 
of $2 million. 

Did you indicate in some way that you hoped or intended that con- 
tributions would be made, but that perhaps in lesser amounts or in an 
aggregate smaller than had originally been intended ? 

Mr. Nelson. I do not recall doing that. 

Mr. Weitz. I would like to show you the portion that we have of 
a memorandum dated February 1, 1972 from Gordon Strachan to 
H. K. Haldeman, and the subject is political matters. We only have 
page 2 of the memorandum. 

Mr. Weitz. I do not expect you to be familiar with this particular 
memorandum, but let me read it to you. 

Kalmbach is very concerned about his involvement in the Milk Producers’ 
situation. He believes that Jacobsen and Nelson will deliver, although they have 
cut the original $2,000 commitment back to $1,000. Kalmbach’s concern centers 
around recent press disclosures that link Jack Gleason and the 1970 campaign 
election funding. 

Kalmbach will accept the risk of being subpenned by the court in connection 
with the Nader milk suit. The Attorney General believes Kalmbach should con- 
tinue to handle the milk project, but, Kalmbach wants your advice. 

Recommendation that Kalmbach not be involved in the milk project, because 
of the risk of disclosure. 

Did you make a representation that your original commitment 
would be cut in half, or down to $1 million in your conversation with 
Mr. Kalmbach ? 

Mr. Nelson. I do not recall that at all. 

Mr. Weitz. Did Mr. Jacobsen do so ? 

Mr. Nelson. I do not think so. 

Mr. Weitz. Did he tell you that he was doing so, or was indicating 
to Mr. Kalmbach that the original commitment would be approxi- 
mately one-lialf? 

Mr. Nelson. I do not remember that. 

Mr. Weitz. Do you have any idea, if, in fact, Mr. Kalmbach told 
Gordon Strachan this as a result of that meeting in January, how 
Mr. Kalmbach arrived at that conclusion ? 

Mr. Nelson. Well, he is bound to have — if he arrived at it as a 
result of that meeting on the basis of something that was said there, 
I do not recall having produced that amount. 

Mr. Weitz. Did you tell him to the contrary, that the original 
commitment would be honored, or something to that effect ? 

Mr. Nelson. Yes ; that was the general tenor of the whole meeting. 
But you see, once again, there was never any specific amount, so when 
you say, well, they cut the specific amount in half, it is whether the 
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original agreement or whatever you want to call it ; it all depends on 
what your notion of the amount was. 

Mr. Weitz. Let us say no specific amounts were discussed at the 
metting, but that Mr. Ka hn bach was a ware of previous discussions or 
the Hillings letter, or whatever else had been discussed ; so that he was 
aware, let us say, of a $2 million representation or commitment. 

Mr. Nelson. But you see though, if you followed that line of reason- 
ing, we had already, as you pointed out, made substantial contribu- 
tions. I do not remember what they were. 

Mr. Weitz. Close to one-quarter of a million dollars. 

Mr. Nelson. You see, if you proceeded on the assumption that there 
was an original deal of $2 million, an original agreement $2 million 
cut to $1 million, then that would just leave $750,000 under that. 
Eight ? 

Mr. Weitz. Eight; that is a substantial amount of money though. 

Mr. Nelson. Oh, yes, it certainly is. 

Mr. Weitz. How did it come to pass that you met again with Mr. 
Kalmbach? Was that arranged at the first meeting with him in 
January? 

Mr. Nelson. I believe it was agreed that we would be back in touch ; 
as I recall, there was no specific date set at that time. Then we got back 
with Dr. Mehren, and it was agreed — I do not recall how it was agreed, 
but anyway, it was agreed — we would return there in approximately 
2 weeks after the date that we had returned from California. 

Mr. Weitz. Who arranged that second meeting? 

Mr. Nelson. I think Mr. Jacobsen. 

Mr. Weitz. Between the first and second meetings, was there any 
further discussions with Mr. Kalmbach, other than Mr. Jacobsen ar- 
ranging for the meeting ? 

Mr. Nelson. I do not believe so. 

Mr. Weitz. Who was present at the second meeting? 

Mr. Nelson. Dr. Mehren, Mr. Jacobsen, and I, and as I recall, one 
of Mr. Kalmbach’s partners. I do not remember his name. 

Mr. Weitz. One or two of his partners ? 

Mr. Nelson. As I recall, it was one. It might have been two. 

Mr. Weitz. Was it Frank DeMarko? 

Mr. Nelson. I believe that is the name. 

Mr. Weitz. Was there a Kobert Olsen also present? Do you recall 
that ? 

Mr. Nelson. I do not recall that. 

Mr. Weitz. And the meeting took place in California? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. It began in Mr. Kalmbach’s law office ? 

Mr. Nelson. Yes. We ate breakfast or lunch, I forget which, at a 
club very close to the office. 

Mr. Weitz. Did the three of you fly out from Texas to the meeting ? 

Mr. Nelson. Yes. 

Mr. Weitz. And you flew back after the meeting ? 

Mr. Nelson. Yes. 

Mr. Weitz. And the sole purpose of flying to California was this 
meeting with Mr. Kalmbach ? ' 

Mr. Nelson. I do not believe there was any other business transacted 
at all. 
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Mr. Weitz. Could you tell us what was said at the meeting, or the 
substance of what was said at the meeting ? 

Mr. Nelson. Well, I will tell you. I cannot tell you — the net effect 
or result of the meeting was that Mr. Kalmbach was going to think 
about methods or the manner in which contributions should be re- 
ceived, and Dr. Mehren was going to return and consider whether or 
not contributions were going to be made. 

That is just about the best way I know how to put it. 

Mr. Weitz. Did Mr. Kalmbach in a general, nonpressurized way in- 
dicate that they would appreciate support from the dairy trusts or 
dairy people? 

Mr. Nelson. Well, he did not indicate that it would not be welcome, 
I will put it that way , as I recall. I do not think there was any evidence 
from Mr. Kalmbach at that point that they did not want the 
contributions. 

Mr. Weitz. Did Mr. Kalmbach make any suggestions or give any 
hypothetical examples of how additional contributions could be made 
or should be made ? 

Mr. Nelson. It seems to me some question came up about when. 

Mr. Weitz. Meaning the timing? 

Mr. Nelson. Meaning the timing, but I do not really recall the 
details. 

Mr. Weitz. Do you recall, for example, any discussion of one-third 
of a total contribution being made in February, and another third in 
March, and another quarter just before April 7, and the remainder 
after April 7 ? 

Mr. Nelson. I do not recall how it was put, but there was some dis- 
cussion about the desirability or undesirability, either way, of getting 
these contributions in before the deadline. 

Mr. Weitz. The deadline being April 7, 1972 ? 

Mr. Nelson. [Nods affirmatively.] 

Mr. Weitz. What did you understand to be the significance of that 
deadline or that date ? 

Mr. Nelson. Well, that was the date they felt the new legislation 
would be effective requiring reporting. 

Mr. Weitz. So the thrust of the discussion was, if contributions 
were to be made, how they might be made to minimize the reporting 
that would be required after April 7 ? 

Mr. Nelson. Yes, both of those; how they should be made; both be- 
fore and after. 

Mr. Weitz. And was there an indication that Mr. Kalmbach pre- 
ferred that they be made prior to April 7 ? 

Mr. Nelson. I think, as I recall, we were discussing the method of 
doing — the desirability of doing some before, but also how it should be 
done after. 

Mr. Weitz. I see. 

Were there going to be a number of committees to receive the con- 
tributions prior to April 7? Was that the suggested arrangement? 

Mr. Nelson. As I recall, yes. 

Mr. Weitz. What was Dr. Mehren’s reaction to that ? Did he have 
any reaction, or did he comment on that ? 

Mr. Nelson. As I recall, Dr. Mehren preserved his options. 
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Mr. Weitz. Did he indicate any displeasure with that suggestion, 
even if he did not ultimately reject it ? 

Mr. Nelson. I do not recall that he did. 

Mr. Weitz. Did you comment on it ? 

Mr. Nelson. I do not recall that I did. 

Mr. Weitz. Were you in favor of additional contributions prior to 
April 7 by such an arrangement ? 

Mr. Nelson. Would I have been ? 

Mr. Weitz. Were you ? 

Mr. Nelson. Well, at that point, you see, I had no — I was trying 
to be very, let us say, chameieonlike, and just fade into the back- 
ground. 

Mr. Weitz. Did you express your opinion, or did Dr. Mehren ever 
ask for your opinion with respect to contributions ? 

Mr. Nelson. I do not believe that he did ; he may have. 

Mr. Weitz. How about Mr. Jacobsen? Did he express an opinion 
either during the meeting or after ? 

Mr. Nelson. I just do not remember that much about the meeting. 

Mr. Weitz. Were any figures discussed, any amounts of contribu- 
tions, even in the hypothetical sense ? 

Mr. Nelson. I do not recall. 

Mr. Weitz. Do you recall — was the figure of $350,000 discussed or 
mentioned ? 

Mr. Nelson. I just cannot tell you. I would say this though, in my 
mind at least, we were certainly talking about that much or more. 

Mr. Weitz. Was the figure of $750,000 discussed? 

Mr. Nelson. I just do not remember the figure, but it was sub- 
stantial. 

Mr. Weitz. Was a figure discussed or mentioned by anyone? 

Mr. Nelson. I do not remember. There probably was, but I just 
could not tell you what the figure was ; if it was, in fact, mentioned. 

Mr. Weitz. What was the result of the meeting ? How was it left ? 

Mr. Nelson. Just as I said, that we would be back in touch. 

Mr. Weitz. Who was to take the initiative? What was the 
contingency ? 

Mr. Nelson. I do not think it was clearly defined, as I remember, 
who was going to take the initiative. Dr. Mehren was going back, 
and he was going to consider, you know, whether and how much. And 
Mr. Kalmbach was going to explore the ways and means, and I do 
not — undoubtedly one of them said who would call whom, but I do not 
remember. 

Mr. Weitz. Did Dr. Mehren ever tell you that he wanted to honor 
or intended to honor any commitments that had been made ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did he do that before or after this meeting with Mr. 
Kalmbach, which he attended ? 

Mr. Nelson. He told me that immediately after the change, and I 
think he reiterated that on other occasions at later times. 

Mr. Weitz. Let me ask you this. In late 1971 or any time in 1971, 
had Mr. Kalmbach come to you with additional committees in addition 
to the 100 committees ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. No ; I am asking had he done so. 

Mr. Nelson. Oh, had he done so. 
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Mr. Weitz. Had lie done so, would you have felt that you had repre- 
sented that you would make contributions to those additional com- 
mittees? 

Mr. Nelson. Yes, sir. 

Mr. Wettz. Did you consider that a commitment, as political con- 
tributions go ? 

Mr. Nelson. Yes, sir. I would. 

Mr. Weitz. Was it a commitment on behalf of AMPI or TAPE ? 

Mr. Nelson. To the extent that — yes. It was made on their behalf. 

Mr. Weitz. When Dr. Mehren asked you — did he ask you whether 
any commitments had been made ? I believe I have asked you this, and 
I believe you said, “he did.” 

Mr. Nelson. Yes ; he wanted to know what major obligations we had. 

Mr. Weitz. So you had recounted what had gone on, and in your 
mind, that amounted to a commitment ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did you tell him so ? 

Mr. Nelson. I told him how I felt about it, yes. 

Mr. Weitz. That you had made a representation that they were 
expecting 

Mr. Nelson. Yes; and the only reason that it had not been carried 
out previously was that they had not given us the committees. 

Mr. Weitz. So, therefore, when Dr. Mehren took over and said that 
he would honor commitments that had been made, was he not, in effect, 
tel ling you that he would make contributions sufficient to satisfy what 
he construed to be the representations of the prior year ? 

Mr. Nelson. I think he was — well, in a sense, yes, but I think when 
he was saying those commitments, he was dealing in things in addi- 
tion to, and not limited to, political matters. 

Mr. Weitz. But including political matters ? 

Mr. Nelson. But including them, yes. 

Mr. Weitz. Now between the February meeting, that we have 
described 

Mr. Nelson. And I want to say this, too. Different people put a 
different construction on given situations. In my own mind, it was 
a continuing commitment that had not been fulfilled ; in other minds, 
they might have said it was fulfilled, you gave all of the committees, 
for which they furnished you names, and you had. 

I could see how they could argue that way, but that was not the way 
I felt. You asked me how I felt about it, and I am telling you in all 
candor. 

Mr. Weitz. On the other hand, you had asked Mr. Jacobsen to 
contact Mr. Kalmbach in January with the purpose of obtaining com- 
mittees to make additional contributions ? 

Mr. Nelson. As I recall, I was the movement on that. I am not posi- 
tive Mr. Kalmbach — it might have been the other way. 

Mr. Weitz. Were not the two meetings that took place — one in 
January and one in February 1972 — for the purpose and the result 
of trying to find ways to make additional contributions ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. The only new factor, or one of the new factors was Dr. 
Mehren’s replacement of you, and his decisionmaking authority. 

Mr. Nelson. That is right. 



Mr. Weitz. That was the new ingredient, but yet he said he wanted 
to honor existing commitments, both in the political area and else- 
where. 

Mr. Nelson. Yes. 

Mr. Weitz. Between the second meeting with Mr. Kalmbach, there 
was a time when you met him again. Is that not true ? 

Mr. Nelson. Two weeks later, about 2 weeks later. 

Mr. Weitz. Some time in February or March. Could it have been 
as late as March 1972? 

Mr. Nelson. It could have been. 

Mr. Weitz. Between the second, and shall we call it the third 

Mr. Nelson. Wait a minute. There was a meeting 2 days, 2 to 3 
days after I was replaced as general manager. And then there was 
another meeting approximately 2 weeks after that, as I recall. 

Mr. Weitz. Early February "? 

Mr. Nelson. That is the one I have just talked about. Then follow- 
ing that, there was another meeting in Washington. 

Mr. Weitz. All right. 

Between the second, and what we will call the third meeting — before 
we get to the third meeting — were there any contacts, to your knowl- 
edge, between you or anyone else on behalf of AMPI and Mr. 
Kalmbach ? 

Mr. Nelson. I believe that Dr. Mehren talked to him a time or two 
on the phone. I am not sure about that, but I believe he did. 

Mr. Weitz. Do you know what was discussed, or what the substance 
of those conversations were ? 

Mr. Nelson. Well, forming committees and what have you. I do 
not recall. 

Mr. Weitz. Did Dr. Mehren talk to you about any of those contacts? 

Mr. Nelson. I am not sure whether he did or did not. I think he 

Mr. Weitz. How did you come to know of those contacts. 

Mr. Nelson. Either Dr. Mehren told me, or when we got in the 
meeting in Washington, they were referred to. I believe he probably 
told me that he had had a phone conversation, or conversations. I just 
do not remember that. 

Mr. Weitz. To your knowledge, was a decision made between the 
second and third meeting, or before the meeting in Washington with 
Mr. Kalmbach as to whether or not Dr. Mehren and TAPE would 
make additional contributions? 

Mr. Nelson. Well, I am under the impression, as I recall, the deci- 
sion was made that they would. 

Mr. Weitz. Was that Dr. Mehren’s decision, or do you know whether 
he consulted with TAPE committee members about that ? 

Mr. Nelson. I do not know. I do not recall. 

Mr. Weitz. How did you come to meet with Mr. Kalmbach in Wash- 
ington? Who arranged that meeting? 

Mr. Nelson. I assume Mr. Jacobsen. 

Mr. Weitz. And who was present at the meeting ? 

Mr. Nelson. Dr. Mehren asked me to accompany him and Mr. Jacob- 
sen to that meeting, and, as I recall, Mr. Kalmbach. 

Mr. Weitz. Before we get to the meeting, I am still trying to ascer- 
tain the attendance and the circumstances ieading up to the meeting. 

Did you fly to Washington with Dr. Mehren ? 

Mr. Nelson. As I recall. 
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Mr. Weitz. Was it solely to meet with Mr. Kalmbach ? 

Mr. Nelson. I believe so. That was the main reason for being there. 

Mr. Weitz. Do you recall when the meeting took place ? 

Mr. Nelson. It took place, I believe, around 10 or 11 in the morning. 
I might be, wrong ; it might have been noon. 

Mr. Weitz. What about the date ? Do you recall approximately when 
in time it took place ? 

Mr. Nelson. No, I could not tell you. 

Mr. Weitz. Do you associate it with a meeting — when I say “associ- 
ated,” I mean in terms of time? 

Mr. Nelson. There was another meeting that day, if that is what you 
mean. 

■ Mr. Weitz. Was that a meeting with Mr. Connally ? 

Mr. Nelson. Yes. 

Mr. Weitz. So it was on the same day that you met with Mr. 
Connally ? 

Mr. Nelson. Yes. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Weitz. Could you tell us what took place at the meeting with 
Mr. Kalmbach in Washington? 

Mr. Nelson. Yes. It was a very brief meeting, and Mr. Kalmbach 
advised us that, at that time they did not wish to give us the names of 
committees or receive any contributions. 

Mr. Weitz. You have referred to another meeting that day with 
Mr. Connally. Was this meeting with Mr. Kalmbach before or after 
that meeting ? 

Mr. Nelson. Before. 

Mr. Weitz. Before the meeting with Mr. Connally ? 

Mr. Nelson. [Nods affirmatively.] I will tell you why I am able to 
place it that way. 

Mr. Weitz. Why are you able to place it that- way ? 

Mr. Nelson. Because Dr. Mehren had a dinner engagement that 
evening with one of his friends, a personal deal, who is head of a re- 
tail grocer’s association, or some chain store deal or something. And 
Jake suggested that we could go by and see Secretary Connally and 
Dr. Mehren, as the new manager of AMPI, could meet him. And this 
was, as I recall, around 2 or 3 in the afternoon. 

Mr. Weitz. The meeting for Mr. Connally was set at that time ? 

Mr. Nelson. That is right, so Dr. Mehren said fine, or there was 
some alternative there as to times, and Dr. Mehren said, “I can do that 
and still have dinner with my friend.” 

We had the meeting with Mr. Connally and looked at our watches 
and said, shoot, we could make the 5 o’clock plane at Dulles or what- 
ever it was, and we were on the airplane, and it dawned on Dr. Mehren 
that he had left Washington, and had a dinner engagement with his 
friend, and the poor guy was sitting some place waiting for him, and 
he was on an airplane heading to San Antonio; and it w r as the source 
of considerable embarrassment to him. And that is why I have the 
time locked in my head like that. Just flat flew off and left him. 

Mr. Weitz. I am still not clear; given that time frame, why you are 
sure the meeting with Mr. Kalmbach did not take place between the 
meeting with Mr. Connally and the time the three of you left Wash- 
ington, as opposed to before the meeting with Mr. Connally. 
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Mr. Nelson'. As I recall, we left the Secretary’s office and went 
to 

Mr. Weitz. You had your bags with you ? 

Mr. Nelson. I believe we did. 

Mr. Weitz. I see. 

Mr. Nelson. I could be wrong about that. I am just telling you as 
I remember it. As I remember it, the meeting with Kalmbach was first. 

Mr. Weitz. In the morning sometime, midday, and then you met 
with Mr. Connally ? 

Mr. Nelson. That is the way I remember it. 

Mr. Weitz. At the meeting- — - — 

Mr. Nelson. It might have been reversed, but I do not think so. 

Mr. Weitz. At this brief meeting — well, I think Mr. Connally’s logs 
indicate that you met with him in the afternoon, so it would just be a 
question of whether the meeting with Kalmbach was earlier or later 
in the afternoon. 

Mr. Nelson. What time does it say ? 

Mr. Weitz. 2 o’clock, I think. 

Mr. Nelson. There is no way we could have met with Mr. Kalmbach 
and then gone to Dulles, I don’t believe. 

Mr. Weitz. What took place at the meeting with Mr. Kalmbach? 

Mr. Nelson. He politely advised us that they did not wish at that 
time to receive contributions. You talk about a shock. 

Mr. Weitz. On page 32 of your deposition in the Nader v. Butz 
case, you were asked about the same meeting, and your answer is as 
follows : 

“I remember that I was there at that meeting after that California 
meeting. My recollection is that he said,” and I assume you are re- 
ferring to Mr. Kalmbach — “they were not going to — that presently, 
they were not going to seek any additional contributions from TAPE, 
and just let the matter close as far as the meeting in California in the 
first place.” 

Is that consistent with your recollection ? 

Mr. Nelson. Yes. 

Mr. Weitz. I have a couple of questions about your answer. 

First of all, what did you mean by “presently they were not going 
to seek any additional contributions” ? Do you attach any significance 
to the word in the sentence ? 

Mr. Nelson. That is my word. 

Mr. Weitz. I understand. 

Mr. Nelson. I mean as of now they were not going to. He was not 
giving us any iron-clad 

Mr. Weitz. For the rest of the campaign ? 

Mr. Nelson. F or the rest of the campaign. 

Mr. Weitz. Was not in fact Mr. Kalmbach saying : 

“I am going to phase out, and as far as I am concerned, I am not 
going to be meeting with you to ask for any more contributions” ? 

Mr. Nelson. That is a reasonable construction. You could put that 
on. 

Mr. Weitz. And in fact, did you not understand or did you not be- 
lieve that there would be further solicitations and possible contribu- 
tions later in the campaign after April Y ? 

Mr. Nelson. Did I ? 
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Mr. Weitz. Yes. 

Mr. Nelson. Yes, I believed that. 

Mr. Weitz. And when you referred, in the same answer that I read, 
to “that just left the matter closed as far as the meeting in California 
in the first place.” Besides the possible errors in syntax, were you not 
in effect saying that the meeting in California was arranged with Mr. 
Kalmbach and Dr. Mehren to see whether contributions should be 
made? 

The question arose as to pre- April 7 contributions. With a little bit 
after April 7, and Mr. Kalmbach at this time, March 16, 1972, was 
closing off contributions far before April 7 ? 

Mr. Nelson. Yes ; but not limited to April 7. 

Mr. Weitz. It could have gone beyond that ? 

Mr. Nelson. That is right. 

Mr. Weitz. But you felt that there could be or might be contribu- 
tions later in the campaign ? 

Mr. Nelson. I felt that undoubtedly there would be. I have never 
seen a candidate for office yet who did not 

Mr. Weitz. If Mr. Kalmbach had said unequivocably : “We do not 
want any money from you people at all any more this year,” or “We 
just do not want any of your money,” that would have closed it off, 
would it not, at least as far as Mr. Kalmbach was concerned ? 

Mr. Nelson. That is right. Mr. Kalmbach was not that blunt or di- 
rect, or gauche, if you want. I am just looking for words here. He was 
not that way at all. 

Mr. Weitz. Right. But did you understand him to be saying that 
under no circumstances would the Republican Presidential fundraisers 
seek more money from them, or was he merely saying. “We do not 
think it is advisable at this time to accept any more contributions” ? 

Mr. Nelson. He did not put it either way. 

Mr. Weitz. I am talking about the intent of his words, as you under- 
stood them, as opposed to the actual words. 

Mr. Nelson. I tell you. you could read either way on it; and at the 
time it crossed my mind, is he trying to say “We do not want any more 
to do with you,” or is he trying to say “We do not want to go forward 
with this now”? And I just resolved it in my own mind as they do not 
want to do it presently. 

Mr. Weitz. So you do attach some significance to the word “pres- 
entlv” in your answer in the deposition ? 

Mr. Nelson. I want it understood that “presently” is not a quote 
from him. It is mine. 

Mr. Weitz. I understand. But he did not state his intention in 
such a way so that you did not understand that there would be the 
possibility of additional solicitations or contributions at a later time? 

Mr. Net, son. No, he did not 

Mr. Weitz. Close it off? 

Mr. Nelson [continuing]. Close it off, but he did as far as then and 
there and now is concerned ; he closed it. 

Mr. Weitz. Insofar as March 16, 1972, on or around that time, 
was concerned ? 

Mr. Nelson. TNods affirmatively.] 

Mr. Weitz. You referred to the meeting with Mr. Connally. Before 
I get to that, I would like to ask you quickly about two other areas. 
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Were you aware in 1971 or 1972 of an IKS investigation or audit of 
the tax returns of Milk Producers, Inc. ? 

Mr. Nelson. Yes. 

, Mr. Weitz. What did you know about that ? 

Mr. Nelson. Well, Mr. Isham told me about it, that there was a 
question about a deduction that had been made for taking for pay- 
ment of— I cannot remember the name of the book written by Presi- 
dent Johnson. 

Mr. Sanders. “No Retreat From Tomorrow”? 

Mr. Nelson. “No Retreat From Tomorrow.” 

Mr. Weitz. And this was an investigation that was pending still 
in 1972? 

Mr. Nelson. I do not recall the date. 

Mr. Weitz. Let me ask you this. Do you remember when it first 
came to your attention ? 

Mr. Nelson. No, I do not. 

Mr. Weitz. I have a letter here which I think for the time being, 
because of possible questions concerning IRS investigation and so 
forth, that I would rather not enter as an exhibit ; but a letter from 
Bob Lilly to Jake Jacobsen dated August 26, 1971, which you are 
welcome to look at. But it discusses the problem of the audit, and so 
forth. 

My question is : Does that refresh your recollection as to when you 
became aware of, or when the audit began ? 

Mr. Nelson. No, but I will tell you ; Mr. Isham, I am sure, told me 
about it as soon as the matter came to his attention. 

Mr. Weitz. My questions are these, first of all, when it was brought 
to your attenton, what action did you take ? 

Mr. Nelson. I do not recall that I took any. 

Mr. Weitz. Did you ask anyone on your behalf to do something about 
it, to represent AMPI or to find out the facts, and so forth ? 

Mr. Nelson. I think that — I believe I asked Mr. Jacobsen to find 
out — to get the facts on this thing, because when we made that pay- 
ment, it was represented to us that it was properly- — a properly tax- 
deductible deal ; that the book was going to be put in libraries and cir- 
culated among various schools, and so forth; and that it was a tax- 
deductible publication. 

Mr. Weitz. At this point, I am not going to discuss with you the in- 
come tax effects of that, but what I am interested in for the time being 
is whether you asked Mr. Jacobsen to contact anyone on your behalf. 

Mr. Nelson. I asked Mr. Jacobsen to get a hold of — there was some 
question about the check that we paid the publisher, having been en- 
dorsed, as I recall, to the national committee or some political arm. And 
I asked him to get in touch with the fellow who handled that sort of 
thing at the White House at that time, I cannot even think of his name. 

Mr. Weitz. Handled what sort of thing? I am not sure I understand 
you. 

Mr. Nelson. Well, he was the chairman of the committee that the 
publisher’s check went to. 

Mr. Weitz. This is in 1971 during the Nixon administration ? 

Mr. Nelson. Yes, but this check was not written in 1971 during the 
Nixon administration. 
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Mr. Weitz. I understand that; it was written during the previous 
administration. , ' 

Mr. Nelson. That is right. 

Mr. Weitz. So the person at the White House u S | 

Mr. Nelson. I am talking about the person at the White House at the 
time that check was issued, not to contact someone currently at the 
White House at the time this was — contemporaneous at the White 
House 

Mr. Weitz. Did you subsequently meet with anyone in connection 
with this audit? 

Mr. Nelson. Yes. 

Mr. Weitz. Could you tell us who ? 

Mr. Nelson. An attorney named — I believe his name is Collie. 

Mr. Weitz. Was that Marvin Collie of the Vinson, Elkins firm? 
Mr. Nelson. That is who it is. 

Mr. Weitz. Was he retained by you previous to that time for other 
matters? 

Mr. Nelson. No, he was retained because Mr. Jacobsen recommended 
him as being a very competent attorney in such tax matters. 

Mr. Weitz. Do you know how soon after the matter rose that you 
met with Mr. Collie ? 

Mr. Nelson. No. 

Mr. Weitz. A matter of months or more ? 

Mr. Nelson. It seems to me that it was a matter of months. 

Mr. Weitz. Several months ? 

Mr. Nelson. I believe it was. As a matter of fact— I am not sure, 
but I believe that I met with Mr. Collie ; even after I was no longer 

g eneral manager, I believe that" Dr. Mehren asked me to meet with 
im. I am not sure. I could be wrong about that. 

Mr. Weitz. So it could be either 1971 or 1972 ? 

Mr. Nelson. Right. 

Mr. Weitz. Do you know whether Mr. Jacobsen talked to anyone 
else about this besides the people who had been at the White House 
previously and besides Mr. Collie ? 

Mr. Nelson. No. 

Mr. Weitz. Did he speak to Mr. Connally about this ? 

Mr. Nelson. Mr. Jacobsen ? 

Mr. Weitz. Mr. Jacobsen. 

Mr. Nelson. I do not recall whether he did or not. I do not remember. 
Mr. Weitz. How was the matter ultimately resolved ? 

Mr. Nelson. I cannot tell you that. 

Mr. Weitz. Do you know whether anyone contacted either the dis- 
trict director or someone else in Washington ? 

Mr. Nelson. Mr. Collie contacted the district director. That is my 
understanding. He made a report back to us about it, and he contacted 
the district director, I believe. 

Mr. Weitz. Why was the Vinson, Elkins firm retained for this 
purpose? 

Mr. Nelson. Well, because Collie was a recognized expert in this 
field. Now, if you are driving — I will help you a little bit. Are you 
driving at the fact £hat Mr. Connally had been a member of that firm ? 
Mr. Weitz. Is there any significance to that ? 

Mr. Nelson. I do not think so in this instance, because this man 
was a 
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Mr. Weitz. Just a pure coincidence? 

Mr. Nelson. It would be only natural that Mr. Jacobsen, being 
close to Mr. Connally, would be close to lawyers that he was close to. 

Mr. Weitz. At that time Mr. Connally was Secretary of the Treas- 
ury, was he not ? 

Mr. Nelson. Yes. 

Mr. Weitz. And the Secretary of the Treasury has responsibility 
for IRS ; overseeing IRS is part of his responsibility. 

Mr. Nelson. That’s right. 

Mr. Weitz. Would you have considered it improper for anyone to 
approach him with respect to the IRS matter ? 

Mr. Nelson. To approach the Secretary of the Treasury ? 

Mr. Weitz. Yes. 

Mr. Nelson. I have never seen it improper to approach any Cabinet 
Minister about any problem confronting him as long as there is noth- 
ing secretive about it. As a matter of fact, I consider that to be in the 
best tradition of democracy ; and I say God help us if it gets to the 
point where we cannot petition our Cabinet officers, committee chair- 
men, and Congressmen. I’m a firm believer in that. 

Mr. Weitz. In that connection, did Mr. Jacobsen discuss the matter 
with Mr. Connally ? 

Mr. Nelson. I don’t know. I really do not know if he did. 

Mr. Weitz. He had discussed the price support question the previous 
year with him, and he approached a member of his former firm to rep- 
resent you. Would it have been 

Mr. Nelson. I do not consider this to be of the magnitude of those 
others. That's the reason I don’t 

Mr. Weitz. At the same time in 1972, was there also pending an anti- 
trust suit by the Department of Justice against AMPI ? 

Mr. Nelson. Yes. That was filed shortly after I left as general 
manager. 

Mr. Weitz. Other than the fact that it was filed, had you any knowl- 
edge of the substance of the complaint or the negotiations then pend- 
ing with respect to the complaint ? 

Mr. Nelson. Do you mean after it was filed ? 

Mr. Weitz. Either before or after it was filed. 

Mr. Nelson. It was not. You see, I was given no notice that the suit 
was going to be filed. 

Mr. Weitz. Were you aware whether it was a serious attack on 
AMPI? 

Mr. Nelson. Well, once it was filed — — 

Mr. Weitz. Yes, once it was filed. 

Mr. Nelson [continuing]. Once it was filed, I certainly was. Dr. 
Mehren called me in. I went over there, and he told me about what he 
considered to be a very summary and preemptory manner in which 
it had been handled; that they had been given 24 hours in which to 
accept or reject a decree that — a proposed decree that was very far- 
reaching in its scope and impact, instead of the usual — what is it? — 30 
to 60 days that is ordinarily given. And he was quite exercised about 
the. whole thing at the time it happened. 

Mr. Wettz. Did he tell you or were you aware of any contacts being 
made on behalf of AMPI with anyone in the Department of Justice in 
connection with trying to mitigate or negotiate out the complaint? 
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Mr. Nelson. I understood that Mr. Heininger, a Chicago lawyer, 
was doing that. 

Mr. Weitz. What about Mr. Harrison ? Was he involved in any way ? 

Mr. Nelson. I do not recall that he was. He may have been. As I re- 
call, it was Mr. Heininger. 

Mr. Weitz. What about Mr. Russell, Mr. Stuart Russell? Was he 
involved in any way with respect to representing AMPI in the anti- 
trust suit at that time ? 

Mr. Nelson. I cannot be sure. He probably was insofar as — I do not 
recall, but I assume that he would have been. And let me say why. I as- 
sume that Mr. Russell is a lawyer with expertise concerning milk mat- 
ters, and Mr. Heininger is an antitrust lawyer, but he had not had much 
experience with milk marketing matters and dairy cooperatives. So 
in order to appreciate the impact of the various provisions of this pro- 
posed decree, I am sure — and I recall vaguely that he was consulting 
Mr. Russell, but I believe the contacts with the Department of Justice 
were by Mr. Heininger. I may be wrong. 

Mr. Weitz. How about ex-officials with the Department of Justice 
such as John Mitchell — this is February 1972 — for example? 

Mr. Nelson. I do not know. 

Mr. Weitz. Was Mr. Chotiner acting on behalf of AMPI or in any 
way representing them in connection with the antitrust suit or any 
contacts with then present or past Government officials ? 

Mr. Nelson. You see, I would not know about those things after 

Heft. 

Mr. Weitz. How about Jake Jacobsen ? Did you know whether he 
was in any way involved in the antitrust suit? 

Mr. Nelson. I would not know. 

Mr. Weitz. In the meetings, that you had with Mr. Kalmbach that 
we have talked about, was there any reference, direct or indirect, to 
the antitrust suit or the IRS investigation ? 

Mr. Nelson. I do not recall any. 

Mr. Weitz. Was there any discussion outside of those meetings be- 
tween any of the AMPI, including yourself, such as Mr. Jacobsen 
or Dr. Mehren, concerning the antitrust suit or the IRS investigation 
and their possible relationship to political contributions ? 

Mr. Nelson. My recollection is, and I have been reading about this 
lately, is mainly what I know about this part of it — that was not ini- 
tially a reaction, that that was something that arose later, the sugges- 
tion about this was a vendetta. 

Mr. Weitz. How about the opposite ? How about an attempt to pla- 
cate the administration and get the antitrust suit toned down as a 
result of more contributions ? Was that ever discussed ? 

Mr. Nelson. Not with me it was not. 

Mr. Weitz. Have you ever heard that suggestion, other than what 
you have read in the paper, or other than my questions ? 

Mr. Nelson. I have not even read in the papers about the attempt to 
placate them by giving them additional contributions. 

Mr. Weitz. Before the antitrust- suits were being filed — and this 
would have been while you were still head of AMPI — let’s say the 
end of 1971 up until January 12, 1972, were you aware of any contacts 
or any conversations which took place between anyone representing 
AMPI and any Republican fundraisers or anyone in the administra- 
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tion, such as Mr. Colson, concerning the antitrust suit or a possible 
antitrust suit or grand jury investigation of AMPI ? 

Mr. Nelson. The only thing I recall was that there had been an 
investigation of DI, I believe 

Mr. Weitz. Dairyman’s Inc. ? 

Mr. Nelson. Yes. There had been someone — I do not know who it 
was. I assume it was someone from the Department of Justice — had 
made some sort of investigation or inquiries with them ; and that is 
the only thing I remember. 

Mr. Weitz. Nothing with respect to AMPI ? 

Mr. Nelson. Nobody had contacted me at all. 

Mr. Weitz. And conversely, of course, no one at AMPI or on behalf 
of AMPI had contacted anyone in the administration about an anti- 
trust problem ? 

Mr. Nelson. No ; not that I recall. 

Mr. Weitz. And therefore, no one had discussed any possible re- 
lationship between an antitrust investigation on the one hand, and ad- 
ditional contributions on the other ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. After the antitrust suit was filed were there any such 
conversations ? 

Mr. Nelson. No ; not that I recall. 

Mr. Weitz. In the meeting with Mr. Connally — could you tell us 
how that came about ? 

Mr. Nelson. That came about, as I said just 30 minutes ago, Mr. 
Jacobsen suggested that if we wished we could go by and Dr. Mehren 
could meet Secretary Connally as the new manager of AMPI. 

Mr. Weitz. Before you left Texas to come to Washington did you 
know you would be meeting with Mr. Connally ? 

Mr. Nelson. I do not recall. The possibility may have been raised, 
but I do not think that we had any firm appointment because we were 
not sure how long it would take. 

Mr. Weitz. But there was an idea that you would try to meet with 
Secretary Connally if he was free ? 

Mr. Nelson. I think that had been discussed, maybe with just Mr. 
Jacobsen and me, and maybe it had not. That just may be in my mind, 
but-— — 

Mr. Weitz. Why did you come to Washington with Dr. Mehren? 

Mr. Nelson. Well 

Mr. Weitz. First of all, did you come with Dr. Mehren ? 

Mr. Nelson. My recollection is that I came with Dr. Mehren, 

Mr. Weitz. And second, why? 

Mr. Nelson. Second, I don’t really know. He asked me to come. 

Mr. Weitz. Did it have anything to do either with the possible 
meeting with Secretary Connally or the possible meeting with Mr. 
Kalmbach ? 

Mr. Nelson. It had to do with the possible meeting with Mr. 
Kalmbach. 

Mr. Weitz. It did ? 

Mr. Nelson. I assume. I am sure that that is the reason. And at that 
point there was some question as to what sort of circumstances were 
existing in view of the change in top management; and I feel that 
there was some desire to make an open show of unity. 
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Mr. Weitz. Did you accompany him on some other meetings when 
you were in Washington at that time ? 

Mr. Nelson. I had accompanied him on some. I don’t know that we 
met with anybody else that day ; but I had accompanied him on an- 
other occasion. 

Mr. Weitz. Who arranged the meeting with Mr. Connally on the 
16th? 

Mr. Nelson. Mr. Jacobsen. 

Mr. Weitz. And what was the purpose of the meeting ? 

Mr. Nelson. So that Dr. Mehren could be introduced — to meet Sec- 
retary Connally. 

Mr. Weitz. Did it have anything to do with an effort or an interest 
in trying to present certain problems to the Secretary ? 

Mr. Nelson. As I recall — and I have heard reports to the contrary, 
too — as I recall, there were no problems presented to the Secretary. 
It was a relatively short meeting, and he met him, and that was it. 

Mr. Weitz. What matters were discussed ? You first introduced him, 
I assume, as Dr. Mehren who was the new general manager of AMPI 
and so forth. Was there any substantive discussion of any sort? 

Mr. Nelson. I don’t recall any substantive discussions. 

Mr. Weitz. There was no mention of price supports ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. Or import quotas ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. Or the antitrust suit ? 

Mr. Nelson. No, not that I recall. I recall no substantive discussions. 

Mr. Weitz. And if the three other gentlemen at the meeting recall, 
you would not dispute them ? 

Mr. Nelson. No; I would not dispute them. It’s just a matter that I 
do not recall. To me it was a polite courtesy call sort of thing. 

Mr. Weitz. Was this the first time, to your knowledge, that Dr. 
Mehren had met Mr. Connally ? 

Mr. Nelson. I think so. 

Mr. Weitz. And this was the fourth time that you had met Mr. 
Connally over a period of approximately 10 years ? 

Mr. Nelson. Longer than 10 years. 

Mr. Weitz. In your whole life? 

Mr. Nelson. Yes. Of course, you understand, I knew his brother. 

Mr. Weitz. You had met him. You had not talked with him, I think 
you said, for about 5 or 6 or 7 years before the 1972 meeting, is that 
correct? 

Mr. Nelson. Something like that. 

Mr. Weitz. And Mr. Jacobsen, therefore, had to introduce you to 
him again ? 

Mr. Nelson. Oh, no. He’s too much of a — well, I don’t want to put 
it that way. He is too accomplished. He would never put Mr. Jacob- 
sen — he knew who was coming in there to see him ; his secretary told 
him ; and I was not in the posture of having to be reintroduced. If he 
met you once and knew that he met you once 

Mr. Weitz. Did he actually indicate that he remembered you or did 
he try not to ? 

Mr. Nelson. Oh, he indicated that he remembered me. 



6677 


Mi\ Weitz. So once he has met an individual, to your impression he 
never forgets them if it’s any significance at all to him ? 

Mr. Nelson. Let’s go off the record for a minute. 

Mr. Weitz. Off the record a minute. 

[Discussion off the record.] 

Mr. Weitz. Were the three of you with Dr. Mehren for the entire 
meeting? 

Mr. Nelson. I am not sure. I think I waited a while for Jake at the 
end of the meeting. It might have been at the beginning, but Jake 
stayed back and had a discussion, a short discussion, with him. I may 
be wrong about that. 

Mr. Weitz. How long did the meeting that you attended last? 

How long were you present with Mr. Connally ? 

Mr. Nelson. That is hard to say. I would say 10 minutes, 15. 

Mr. Weitz. And how long did the discussion between only Mr. Ja- 
cobsen and Mr. Connally take place ? 

Mr. Nelson. As I say, as I recall — and I am not sure about this — I 
believe he stayed back in there though as we left maybe 5 minutes. 

Mr. Weitz. Do you know what he discussed with Mr. Connally ? 

Mr. Nelson. No. 

Mr. Weitz. How did it take you 10 or 15 minutes just to introduce 
Dr. Mehren ? 

Mr. Nelson. It didn’t take 10 or 15 minutes to introduce Dr. Mehren. 

Mr. Weitz. What else was discussed ? 

Mr. Nelson. I am just talking about 

Mr. Weitz. Pleasantries? 

Mr. Nelson. That’s right. 

Mr. Weitz. And there was no reference to the antitrust suit or prob- 
lems the dairy people were having or anything ? 

Mr. Nelson. Not that I recall. 

Mr. Weitz. Was there any reference to political contributions ? 

Mr. Nelson. No. 

Mr. Weitz. Have you ever discussed political contributions with Mr. 
Connally ? 

Mr. Nelson. I may have when he was running for Governor, but 
then I don’t think I did at that point other than he said, you know, 
see what you can do to help me. The president of the North Texas 
Producers Association was actively interested in getting him elected. 

Mr. Weitz. Did Mr. Jacobsen give any explanation as to why he 
stayed behind or what he talked about with the Secretary ? 

Mr. Nelson. No. You know, he would not be called upon to do that. 

Mr. Weitz. You do not meet Mr. Connally very often; in fact, you 
had specifically asked Mr. Jacobsen here before to talk to Secretary 
Connally on a very important matter. There was then pending a very 
serious antitrust suit against AMPI. And I am just asking you 
whether, given that opportunity or the opportunity to discuss with 
the Secretary, as you quite properly point out a proper discussion of 
an IRS investigation of AMPI. whether you took that opportunity to 
discuss any of those pending matters ? 

Mr. Nelson. No. You see, I was not in the position 

Mr. Weitz. D'd Dr. Mehren do so? 

Mr. Nelson. No. I do not think so. 

Mr. Weitz. He made no reference to it ? 
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Mr. Nelson. I don’t think he did. Not as I recall. I just do not think 
that — the meeting was not set up to do that. 

Mr. Weitz. When you were in Washington around the 16th of 
March 1972, did you meet with anyone else that you can recall with 
Dr. Meliren and Mr. Jacobsen ? 

Mr. Nelson. Do you mean at this meeting with the Secretary? 

Mr. Weitz. No, other than the meeting with the Secretary and other 
than the meeting with Mr. Ivalmbaeh, did you meet with anyone else ? 

Mr. Nelson. Those are the only two I recall. 

Mr. Weitz. Did you meet with Mr. Mitchell ? 

Mr. Nelson. No. I have never met with Mr. Mitchell at any time. 

Mr. Weitz. Were you aware whether Dr. Mehren or Mr. Jacobsen 
talked with or met Mr. Mitchell ? 

Mr. Nelson. Not that I am aware of. 

Mr. Weitz. Are you aware or do you know whether Mr. Connally 
contacted Mr. Mitchell on your behalf or with relation to dairy mat- 
ters on or around the 16th of March? 

Mr. Nelson. I do not know. 

Mr. Weitz. Did you meet with any Republican National Committee 
or Democratic National Committee representatives in Washington 
during that time — Robert Strauss, for example, or Senator Dole ? 

Mr. Nelson. We did not meet with Senator Dole. One time — I do not 
believe it was the same date though — we did meet Robert Strauss, as I 
recall, Dr. Mehren and Jake and I. I could be wrong about that. 

Mr. Weitz. I am not saying that particular day, but during that 
trip to Washington. 

Mr. Nelson. You see, I do not remember whether it was a 1-day or 
2-day trip; but I do seem to recall that we did meet with Robert 
Strauss for just a few minutes. 

Mr. Weitz. What was the purpose of that meeting ? 

Mr. Nelson. For Dr. Mehren to meet Robert Strauss. 

Mr. Weitz. Were there any specific contributions or solicitations dis- 
cussed at that meeting ? 

Mr. Nelson. As I recall, Strauss — you know, Strauss is a very force- 
ful and aggressive guy. As I recall, he threw out something about some 
program that they were developing that might be a good idea for 
AMPI to consider. And I do not even recall what it was. 

Mr. Weitz. Did it relate to funding of Democratic and Republican 
Convention booklets? 

Mr. Nelson. That’s what it was. 

Mr. Weitz. Was the suggestion made that AMPI or TAPE should 
contribute $100,000 to each party’s convention ? 

Mr. Nelson. I cannot recall the amount, but there was some sug- 
gestion. 

Mr. Weitz. There would be equal amounts to both parties ? 

Mr. Nelson. Something like that. 

Mr. Weitz. And it related to convention booklets ? 

Mr. Nelson. The convention booklet part is the part I remember. I 
do not remember the amounts. 

Mr. Weitz. Did this meeting take place close to the time of the 16th, 
if not on that day ? 

Mr. Nelson. I think that is the only time I came back up here with 
Dr. Mehren, so it is likely that it was then. Y es. 
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Mr. Weitz. What was Dr. Mehren’s response or how was that sug- 
gestion — what was his response '( 

Mr. Nelson. It was made by Strauss, and as I recall, the response 
by Mehren was more or less bantering. They were bantering back and 
forth about it. 

Mr. Weitz. He neither said yes or no to that request ? 

Mr. Nelson. That is right. 

Mr. Weitz. Do you know whether ultimately— did he go back and 
recommend that to the TAPE Committee ? 

Mr. Nelson. I do not know. 

Mr. Weitz. You know nothing else about that other than that 
meeting ? 

Mr. Nelson. [Nods negatively.] 

Mr. Weitz. When you were in Washington at that time ; did you also 
meet with Secretary of Agriculture Butz ? 

Mr. Nelson. Dr. Mehren and I met with him. And that is what I say. 
I do not remember whether it was a part of that trip or another trip 
that Dr. Mehren and I did meet with Secretary Butz. 

Mr. Weitz. You discussed, presumably, dairy problems at that 
meeting ? 

Mr. Nelson. It was a very short meeting, and I’m not sure that we 
actually discussed any specific problem. It was more like a deal of, you 
know, there has been a change here, and we are still together. You know, 
it was just a very — I viewed it kind of like I did the Connally meeting. 
It was a courtesy call sort of thing. 

We may have discussed something of substance, but if we did, I 
sure don’t remember it. 

Mr. Weitz. Your recollection is you can only recall one instance 
when you came to Washington with Dr. Mehren to go around to meet 
various officials and so forth ? 

Mr. Nelson. Yes. There may have been another. I’m not saying that 
I did not come with him. 

Mr. Weitz. But you can recall only one ? 

Mr. Nelson. Yes, subsequent to the change in management. 

Mr. Weitz. And that would include the time when you met with 
both Mr. Connally and Mr. Kalmbaeh separately on March 16, 1972 ? 

Mr. Nelson. That’s right. And it might have been a 2-day trip. I do 
not remember. 

Mr. Weitz. And if the Madison Hotel records indicate that you were 
here for 2 days, it probably was a 2-day trip, and you probably did 
spend those days meeting with the officials you have mentioned ? 

Mr. Nelson. Right. 

Mr. Weitz. OK. I would like to ask you did there come a time within 
several weeks or within the next month following this March 16 series 
of meetings in 1972 when there was a suggestion made that you were 
aware of, that TAPE contributed to a number of committees, Republi- 
can National Committees or Presidential committees, just prior to 
April 7 ? 

Mr. Nelson. I have heard about that. I had no knowledge, you know. 

Mr. Weitz. What have you heard about that ? 

Mr. Nelson. I have heard that the suggestion was made, the decision 
was made to do it, and then something happened and they didn’t do it. 

Mr. Weitz. Do you know who made the suggestion ? 
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Mr. Nelsons No. It seems to me — I don’t know who. 

Mr. Weitz. Was your understanding that these contributions would 
be made to committees for the President's reelection ? 

Mr. Nelson. I do not know that much about it. 

Mr. Weitz. Would they be contributions to Republicans as opposed 
to Democrats? 

Mr. Nelson. It was my understanding that they were contribution! 
to Republicans. 

Mr. Weitz. Would they have anything to do with — would they bp 
similar to committees or possible committees that you had been seek- 
ing from Mr. Kalmbach, for example, in the past 2 years? I mean, 
would they come from the same sources ? 

Mr. Nelson. This is really conjecture on my part. I am telling yor 
I really do not know about this. 

Mr. Weitz. I am trying to probe as to your knowledge, not really 
your conjecture. 

Mr. Nelson. I do not have any knowledge. 

Mr. Weitz. How did you come to whatever knowledge you had of 
that incident ? 

Mr. Nelson. Well, I was told that a question had been raised about 
it and that Lynn Elrod had signed the checks and didn’t remember 
signing them. 

Mr. Weitz. Who told you that ? 

Mr. Nelson. I believe Bob Lilly told me that. 

Mr. Weitz. Have you talked to Bob Lilly about this in the last 
several months ? 

Mr. Nelson. Yes. 

Mr. Weitz. Did he tell you anything else about that incident or ask 
you anything in connection with that ? 

Mr. Nelson. No, he was not asking me. He just told me about it. 

Mr. Weitz. Did you ask him ? 

Mr. Nelson. No, because I didn’t know anything about it. 

Mr. Weitz. How did you come to talk about it at all ? 

Mr. Nelson. I cannot tell you. It just came up in the discussion. 

Mr. Weitz. Did he indicate that you were somehow involved in it? 

Mr. Nelson. No. 

Mr. Weitz. Were you involved in that transaction? 

Mr. Nelson. I recall nothing about that transaction. 

Mr. Weitz. Do you know how much money was involved ? 

Mr. Nelson. It seems to me there were 39 checks. 

Mr. Weitz. Do you know how much each check was for ? 

Mr. Nelson. I just assumed $2,500. 

Mr. Weitz. So that would be about $100,000. 

Mr. Nelson. Right, if the $2,500 amount is correct. 

Mr. Weitz. Do you remember discussing the possibility of addi- 
tional contributions just prior to April 7 with Dr. Mehren? 

Mr. Nelson. No ; I do not. I am not saying that I did not, I just am 
saying I do not recall it. 

Mr. Weitz. Did you not meet with Dr. Mehren just prior to April 
7 in San Antonio to discuss an additional $150,000 in contributions 
or thereabouts to committees provided by — well, on behalf of the 
President’s reelection or the Republican National Committee? 

Mr. Nelson. I do not remember it. 
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Mr. Weitz. If you did so you would presumably remember it? 

Mr. Nelson. Yes; but I could have done it and not remember it too. 

Mr. Weitz. Even amounts of $100,000 or more of political con- 
tributions ? 

Mr. Nelson. Yes. 

Mr. Weitz. You have recounted a number of matters to us with a 
fair degree of specificity. 

Mr. Nelson. Yes. 

Mr. Weitz. You recounted your meetings with Mr. Connally over a 
period of more than 10 years with a degree of specificity, and your 
meetings with Mr. Ivalmbach and Mr. Colson and so forth. 

Can you explain to us how you are not sure one way or another 
whether you participated in or had contemporaneous knowledge of 
an intended transaction of $100,000 or more just prior to April 7, 1972? 

Mr. Nelson. I do not really believe that I did, see. 

Mr. Weitz. Your best recollection is that you did not ? 

Mr. Nelson. That is right. 

Mr. Weitz. But you are not saying that you did not ? 

You are j ust saying you do not recall ? 

Mr. Nelson. That’s right. 

Mr. Weitz. I take that to mean you may have, but you do not 
recall ? 

Mr. Nelson. It is possible they did call me over there on — you see, 
I was just available when they called me, and they called me over 
there on a few occasions. But I do not recall being called over there 
about any contributions. 

Mr. Weitz. Do you recall discussing the possibility with Mr. Jacob- 
sen j ust prior to April 7 ? 

When I say just prior, a week or 2 weeks prior. 

Mr. Nelson. The discussions we had with Kalmbach, you know 

Mr. Weitz. In Los Angeles ? 

Mr. Nelson. In Los Angeles and in Washington, where he advised 
us that he did not want any more. 

Mr. Weitz. But he did not mention April 7 at that point ? 

Mr. Nelson. No; it was not limited to April 7 at that point, and 
I do not recall any discussion with Dr. Mehren subsequent to that 

Mr. Weitz. Meeting in Washington ? 

Mr. Nelson. Meeting in Washington concerning political contri- 
butions. 

Mr. Weitz. Not with Mr. Jacobsen ? 

Mr. Nelson. [Nods in the negative.] 

Mr. Weitz. Nor with Mr. Kalmbach ? 

Mr. Nelson. No. 

Mr. Weitz. Nor with Secretary Connally ? 

Mr. Nelson. No. I just do not believe 

Mr. Weitz. How frequently did you talk to Mr. Jacobsen in those 
days — let’s say April of 1972 ? 

Mr. Nelson. Oh, that is very difficult for me to say. you know. 

Mr. Weitz. Weekly, monthly? He wasn’t representing you in any 
legal matters ? 

Mr. Nelson. Well, his partner was. 

Mr. Weitz. Joe Long ? 
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Mr. Nelson. J oe Long was representing me in legal matters in con- 
ection with exporting cattle to Peru. So I do not know how often. 
That is the reason I say it is difficult for me to tell you how often. 

Mr. Weitz. Do you have any records of those meetings? Were they 
meetings or conversations ? 

Mr. Nelson. I never kept records of any meetings and conversa- 
tions. 

Mr. Weitz. Now, in the record of telephone calls that we described 
at the outset of this executive session, I would like to make this one 
page [indicating] part of the record as exhibit 16 . 

[Whereupon, the document referred to was marked Nelson exhibit 
No. 16 for identification.*] 

Mr. Weitz. These would be your telephone charge records for that 
period which we described at the outset ? 

Mr. Nelson. Eight. Yes, yes. 

Mr. Weitz. It appears on the appropriate page showing charges 
for April 4, 1972, and on that date there are only three charges. They 
are all to Austin. They do not indicate where they are from. They are 
presumably from San Antonio, charged to your home number or even 
from your home number. 

Mr. Nelson. That’s right. 

Mr. Weitz. Is 344-8557 your home number? Was it at that time, 
April 1972? 

Mr. Nelson. Eight. 

Mr. Weitz. So, on that day, you made three long-distance calls, all 
to Austin. Two of the phone calls were to 472-1131. 

Mr. Nelson. That is Mr. Long and Jacobsen’s number. 

Mr. Weitz. One to 471-1131. 

Mr. Nelson. I think that is an error. 

Mr. Weitz. So there are probably two intended or completed phone 
calls that you attempted to make, both to the phone number of the 
Jacobsen and Long law firm ? 

Mr. Nelson. Yes. 

Mr. Weitz. Does that refresh your recollection as to any particular 
conversation you had on or around April the 4th with Mr. Jacobsen? 

Mr. Nelson. No. Let me explain to you. There are a lot of phone 
calls, and there will continue to be. Most of those pertain to those cattle 
transactions, because they were all financed through letters of credit 
at the Bank of America in Houston, and then through the Citizens 
Bank in Austin, and Mr. Long was familiar with those. 

Mr. Weitz. Let me ask you this. You have said that you do not think 
you did, but you are not certain, so, therefore, you cannot recall 
whether you had anything to do with the possible transaction involving 
an intended but uncompleted contribution just prior to April 7. 

Is that correct ? 

Mr. Nelson. That is correct. 

Mr. Weitz. Now, if others remember your participation, would you 
dispute their recollection? 

Mr. Nelson. Well, it would all depend on who the others are. 

Mr. Weitz. If Mr. Lilly recalled your participation ? 

Mr. Nelson. I would be glad to accept his recollection. 


♦See p. 6754. 
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Mr. Weitz. And if he recalled that you called Mr. J acobsen in con- 
nection with that transaction on April 4 several times, would you dis- 
pute that ? 

Mr. Nelson. No, no. 

Mr. Weitz. So therefore, these two completed calls on April 4, 1972, 
from your number to Austin might very well refer to the transaction 
that we are talking about ? 

Mr. Nelson. Sure. 

If you can describe the transaction further to me I might recall it. 
But I surely do not recall it now. 

Mr. Weitz. But he did not and you did not ask him in this con- 
versation you had with him in the last several months about that ? 

Mr. Nelson. About my participation ? 

Mr. Weitz. That’s right. Nothing more than you related to us ? 

Mr. Nelson. That is right. 

Oh, I don’t know. ITe may have even said to me something about 

Mr. Weitz. Now we are just talking about the last several months, 
right ? 

So presumably you would recall if he told you anything further, so 
he didn’t do that ; is that correct ? 

Mr. Nelson. Not that I recall. 

Mr. Gallwan. I again want to state that for some period of time now, 
Mr. Nelson has not been able to converse with Mr. Lilly because of the 
prosecutor’s instructions, or extractions of promises from Mr. Lilly. 

Mr. Weitz. OK. 

Mr. Nelson, are you aware of any further solicitations from April 4, 
1972, until the time of the election by any Republican fundraisers, in- 
cluding Mr. Kalmbach or others of TAPE or the committee for 
TAPE ? 

Mr. Nelson. No; because I was not in a position where they would 
call me. 

Mr. Weitz. Do you know Lee Nunn ? 

Mr. Nelson. No; I was not in a position to know him. But I was 
told by Dr. Mehren that he had contacted him. 

Mr. Weitz. Did he say when ? 

Mr. Nelson. I do not recall. 

Mr. Weitz. Sometime before the election ? 

Mr. Nelson. Yes. 

Mr. Weitz. And sometime after your meetings with Mr. Kalmbach ? 

Mr. Nelson. As I recall, yes. 

Mr. Weitz. "Who contacted whom with respect to Lee. Nunn and 
Dr. Mehren ? 

Mr. Nelson. It was my understanding that Lee Nunn contacted Dr. 
Mehren. 

Mr. W eitz. To solicit contributions for the President ; is that correct ? 

Mr. Nelson. For the President’s campaign. 

Mr. Weitz. For the Presidential campaign of 1972 ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. And Lee Nunn was a Republican fundraiser? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Do you knmv where the meeting took place if there was a 
meeting ? 

Mr. Nelson. I believe Dr. Mehren said he came to San Antonio. 
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Mr. Weitz. Do you know what took place at that meeting ? 

Mr. Nelson. I understood that Dr. Mehren agreed to make some con- 
tributions. I do not remember whether he agreed or disagreed. 

Mr. Weitz. Did Dr. Mehren talk to you before and after the meeting, 
or just after the meeting ? 

Mr. Nelson. It was after the meeting, and I do not recall how long 
it was after the meeting. He told me that Lee Nunn had been to San 
Antonio, as I recall. 

Mr. Weitz. Do you recall whether he 

Mr. Nelson. I do not recall the details. 

Mr. Weitz. Did Dr. Mehren agree to make contributions ? 

Mr. Nelson. That is what I say. I do not recall whether he did or 
did not. 

Mr. Weitz. Do you have any knowledge as to any contributions to 
the Presidential campaign of 1972 ? 

Let’s take the Republicans first because we’ve been talking about 
that. In connection with solicitations first by Mr. Kalmbach and per- 
haps later Mr. Nunn. 

Do you have any knowledge of any contributions in 1972, to the 
Republican Presidential candidate by TAPE or the Committee for 
TAPE? 

Mr. Nelson. No. 

Mr. Weitz. Do you know whether they made any such contributions ? 

Mr. Nelson. I am under the understanding that they did make some. 
I cannot tell you the amount, nor when they were made. 

Mr. Weitz. For President Nixon’s reelection ? 

Mr. Nelson. Yes. 

Mr. Weitz. In 1972 ? 

Mr. Nelson. In 1972. 

Mr. Weitz. How did you gain such knowledge ? 

Mr. Nelson. It is hard to say. I might have read it in the paper, or 
some person over there told me. I cannot tell you. 

But I was under the impression that they did make some 
contributions. 

Mr. Weitz. What about the other two dairy trusts, SPACE and 
ADEPT? 

Mr. Nelson. I am not sure. 

Mr. Weitz. Are you familiar, or are you aware of any contacts after 
April of 1972, between Mr. Kalmbach and either Dr. Mehren or any- 
one else on behalf of the three dairy trusts ? 

Mr. Nelson. No. 

Mr. Weitz. Do you know whether Mr. Kalmbach met with Mr. 
Jacobsen at any time thereafter ? 

Mr. Nelson. I do not know. 

Mr. Weitz. Did he meet with you ? 

Mr. Nelson. No, sir. 

Mr. Weitz. Did he meet with Gary Hanman ? 

Mr. Nelson. I would not know. 

Mr. Weitz. What about Ben Morgan of Dairymen ? 

Mr. Nelson. I have not talked to either one of them about that. 

Mr. Weitz. What about Mr. Connally? Did you have any further 
conversation in 1972 with him after the meeting on March 16 ? 

Mr. Nelson. No, sir. 
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Mr. Weitz. Wliat about Dr. Mehren ? 

Mr. Nelson. I do not know. He did not — Dr. Mehren did not report 
to me that he had. 

Mr. Weitz. What about Mr. Jacobsen ? 

Mr* Nelson. Well, Mr. Jacobsen worked with the Democrats for 
Nixon, so I assume that he intended to have frequent conversations. 

Mr. Weitz. What about people from the other two cooperatives, 
either Mr. Hanman or Mr. Morgan with Mr. Connally ? 

Mr. Nelson. I do not know. 

Mr. Weitz. In that connection I just want to go back and ask a couple 
of questions I neglected to before. We were talking, if you recall, about 
the meetings on March 24, 1971, in connection with the milk price- 
support decision of that year. And you said you met with Mr. Alagia 
in the Louisville airport early in the morning of the 24th. 

Do you recall whether you told him at that time of your meeting 
on the following evening with Mr. Kalmbach and Mr. Chotiner? 

Mr. Nelson. No ; I do not. You see, I do not recall if I knew at that 
time that I as going to meet 

Mr. Weitz. If you had known at that time, at the time you met with 
Mr. Alagia, if you had known of your meeting with Mr. Kalmbach 
and Mr. Chotiner, given your practice with individuals and so forth, 
is it likely you would have told Mr. Alagia of the specifics of that 
meeting ? 

Mr. Nelson. I probably would have told Mr. Alagia if I had known 
of it at that time. 

Mr. Weitz. In connection with the contributions that were made in 
1971 by TAPE to the multiple committees provided by Mr. Harrison, 
are you aware whether those committees received any further con- 
tributions from any other sources other than the three dairy trusts ? 

Mr. Nelson. No, sir. I am not. 

Mr. Weitz. Did you ever discuss the matter with anyone as to 
whether those committees would or would not receive contributions 
from other sources, from any other contributors. 

Mr. Nelson. I do not remember any discussion about that. 

Mr. Weitz. If the records of those committees indicate that they 
received no other contributions except the $2,500 apiece that each com- 
mittee received from one of the three dairy trusts or their political 
arms, do you have any explanation for that — any significance or any 
reason why they would have received contributions just from the dairy 
trusts ? 

Mr. Nelson. No; other than that they were created for that purpose 
only. 

Mr. Weitz. That is my question. Why were they created for that 
purpose only ? 

Mr. Nelson. I do not know. 

Mr. Weitz. Let me ask you this. You have personal knowledge and 
experience of the difficulty, the apparent difficulty or at least delay in 
time between your requests that the committees be furnished to you 
and the furnishing of such committees, and in fact even afterwards, the 
difficulty in providing committees that complied in every respect with 
the then-existing requirements. At least there was some great difficulty 
in providing 100 committees to you. 

Now, given that difficulty and given the fact that each of those com- 
mittees could receive up to $5,000 from any one contributor in any one 



year, and therefore could be used to receive contributions from an un- 
limited number of contributors, do you have any explanation as to 
why they were not used for other contributors ? 

Mr. Nelson. No; the only thing that comes to my mind just as you 
ask me the question is, perhaps there was a paucity of political trusts 
to make contributions. 

Mr. Weitz. Are you saying there was a paucity of contributors or 
political trusts ? 

Mr. Nelson. I am saying political trusts. 

Mr. Weitz. But if you or I, aside from TAPE, wanted to make 
a contribution of, say $10,000, the then-existing tax and other require- 
ments limited it to $5,000 for political purposes and $3,000 in terms 
of gift tax purposes, it would then require at least two and perhaps 
as many as three or four committees, is that correct? 

Mr. Nelson. That is right. 

Mr. Weitz. So that any contributor contributing over $3,000 or $5,- 
000 would require, if he wanted to minimize his tax exposure and so 
forth, more than one committee, and someone who was contributing 
$100,000 might require as many as 30 or 40 committees? 

Mr. Nelson. That is right. 

Mr. Weitz. Given that fact, and given the fact that there were large 
contributors to the Republican campaign in 1972, as well as the Demo- 
cratic campaign, do you have any understanding or reason as to why 
those committees were used only to receive dairy money ? 

Mr. Nelson. No. 

Mr. Weitz. Now, the trusts that you indicated early yesterday re- 
ported to the Clerk of the House — is that correct — before April 7, 
1973? 

Mr. Nelson. That is right. 

Mr. Weitz. And that was on the advice of counsel ? 

Mr. Nelson. Yes, sir. 

Mr. Weitz. Are you familiar with whether individuals, if they make 
contributions, have to report their contributions to the Clerk of the 
House ? 

Mr. Nelson. No ; I am not. 

Mr. Weitz. Have you ever made a personal contribution prior to 
April 7, 1972? 

Mr. Nelson. The only personal contribution that I recall 

Mr. Weitz. Federal contribution. 

Mr. Nelson. Well, Federal or otherwise — is like to the President’s 
club. 

Mr. Weitz. Did you report that ? 

Mr. Nelson. No ; I did not. 

Mr. Weitz. Did you have any understanding that you were required 
to report that ? 

Mr. Nelson. No. 

Mr. Weitz. And assuming that that assumption is correct, and 
assuming that individuals were not required prior to April 7 , 1972, 
to report their individual contributions, does that indicate to you, or 
do you have, based upon that, any opinion or understanding as to why 
committees that were receiving money from the dairy trusts that were 
reporting were used only for that purpose, and not used to receive 
moneys from individual contributors or any other contributor ? 



6687 


Mr. Nelson. You can carry it a logical step further and say that it 
was not necessary for individual contributors to use committees. I do 
not know. 

Mr. Weitz. The short of it is, though, that you had never discussed, 
or you recall no discussions or any communications concerning the need 
or existence of separate committees only to receive dairy money for 
some specific purpose? 

Mr. Nelson. No ; I did not understand that they would receive dairy 
funds only. It does not surprise me, but that was never 

Mr. Weitz. All right. 

Let’s go off the record for 1 minute. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Mr. Summers. Mr. Nelson, with respect to the civil antitrust suit 
against AMPI, did you ever have any discussions yourself with Mr. 
Kleindienst ? 

Mr. Nelson. No, sir. 

Mr. Summers. Mr. McLaren ? 

Mr. Nelson. No, sir. 

Mr. Summers. Did you at one point discuss the antitrust suit with 
Mr. Connally? 

Mr. Nelson. No, sir. 

Mr. Summers. During your meeting with Mr. Connally, I believe it 
was March 16, 1972 — did you at that meeting discuss the antitrust 
suit ? 

Mr. Nelson. We have been over that. 

Mr. Weitz. To follow up on those questions, did anyone on your 
behalf or that you know of, or on behalf of AMPI, discuss the anti- 
trust suit with either Mr. Kleindienst or Mr. McLaren ? 

Mr. Nelson. I have read someplace where I believe it was Mr. Har- 
rison who said that Mr. Chotiner had run into Mr. Mitchell at some 
party, and it seems to me that there was some report about that and 
that there had been discussion. That is the only thing I know about 
that. 

I do not know Mr. McLaren. I have never met him. I am not sure 
that I know Mr. Kleindienst. I think that Mr. Kleindienst did at one 
point, years ago, represent a dairymen’s co-op at Tempo, Ariz., and 
that I did meet him at that time when I went out there to help them in 
a Federal milk order meeting. But I am not even sure that it was 
Kleindienst that I met. So I have never talked to them. 

Mr. Summers. Other than the discussion of that meeting with Mr. 
Mitchell that was in the newspaper, did you have any independent 
knowledge of that ? 

Mr. Nelson. No, sir. I have not. 

Mr. Weitz. Have you since that time received any knowledge ? 

Mr. Nelson. I talked to Marion Harrison about it. 

Mr. Weitz. Did he confirm the meeting ? 

Mr. Nelson. He was more or less exercised that the reporter had not 
arone ahead and used the whole information and the context in which 
he had sent the letter. He felt, and he said that he had called the fel- 
low and had a discussion with him about it. 

Mr. Weitz. Did he tell you anything else about any contacts being 
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made at that time between representatives of AMPI and then, present 
or past officials in the administration ? 

Mr. Nelson. I do not recall that he did. 

Mr. Weitz. How about Mr. Chotiner? Did you ever discuss it with 
him ? 

Mr. Nelson. No. 

Mr. Weitz. I asked you, and you did not know of any involvement 
by Mr. J acobsen. 

Did you ever discuss with Mr. Jacobsen the possibility that addi- 
tional contributions in 1972 might have a beneficial effect with respect 
to the antitrust suit ? 

Mr. Nelson. No, the antitrust suit was filed after I left. 

Mr. Weitz. But you were still attending meetings with Mr. Kalm- 
bach after you were replaced ? 

Mr. Nelson. Yes, just three times. 

Mr. Weitz. That related to contributions ? 

Mr. Nelson. J ust three times. That was about it. 

Mr. Weitz. I understand. 

In connection with those meetings or outside of those meetings, did 
you talk about what impact additional contributions woidd have, or 
did you overhear any such discussions on pending matters such as the 
antitrust suit ? 

Mr. Nelson. I do not recall that at all, because substantial contribu- 
tions had been made when the antitrust suit was filed. I do not think it 
had any relationship to it. Now, I know this is contrary to what the pre- 
sent management stated they feel about this. I personally do not 
feel that the antitrust suit is related in any way to political contribu- 
tions and I do not want to be misunderstood in what I say. I also do 
not think that it is a well-founded suit. I do not agree with it. That’s 
what makes lawsuits, you understand, but I do not think that it is 
politically motivated. 

Mr. Weitz. I will put it the other way around. Were any of the in- 
tended contributions or the contacts of 1972 with respect to contribu- 
tions made with any intention to effect the antitrust suit ? 

Mr. Nelson. Not' to my knowledge. 

Mr. Weitz. And that was never discussed ? 

Mr. Nelson. Not as far as I recall, no, sir. I think that would be 
utterly ridiculous. 

Mr. Weitz. Wait a second. We just talked about the previous year 
with respect to price supports. I believe you said — — 

Mr. Nelson. That is an entirely different matter. One is a political 
decision and the other is a legal and judicial decision. 

Mr. Weitz. It is supposed to be a legal decision. 

What I am asking you is, was there any discussion with respect to 
getting a more favorable approach from the administration as a result 
of additional contributions ? 

Mr. Nelson. No, not that I recall. 

Mr. Weitz. But you felt price supports was a political matter, so 
that you — that it would not be inopportune to make contributions, and 
therefore seek greater favor or at least appear in a more favorable light 
with certain administration officials ? 

Mr. Nelson. In order to be heard. 

Mr. Weitz. Right. With this administration, as I think you testi- 
fied yesterday ? 
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Mr. Nelson. Within any — well, yes, with this administration. That’s 
the only administration we had. 

Mr. Weitz. As I recall — well, I won’t go through yesterday’s testi- 
mony. I think the record will speak for itself. 

Mr. Summers. Alan, let me ask one more question. 

With respect to the investigation by the Justice Department of 
AMPI that preceded the filing of a lawsuit, were there any discussions 
between you or anyone else at AMPI and J ustice Department officials 
which indicated that the suit might be a criminal antitrust suit rather 
than a civil one ? 

Mr. Nelson. No, sir. 

Mr. Summers. Was there ever any discussion with your attorneys as 
to whether there would be a civil or a criminal suit ? 

Mr. Nelson. That suit was filed very shortly after I left. The suit 
was never discussed, or the fact that it was about to be filed was never 
discussed with me, or insofar as I know, with any of the attorneys rep- 
resenting AMPI during that period. 

Mr. Summers. Thank you. 

That is all. 

Mr. Weitz. Mr. Sanders? 

Mr. Sanders. I am going to have to go back over, touch upon a few 
matters here and there that we have covered in the last — yesterday and 
today, and I thought, rather than interrupt Alan every time I had 
something to ask, I would just save them up to the end. 

With regard to tjie $100,000 contribution to Kalmbach in 1969, and 
the source of that money by Lilly, can you enlighten me on the decision- 
making process to use TAPE funds for that, or to borrow from TAPE 
in order to make that payment ? 

Who ultimatel v made the decision in that respect ? 

Mr. Nelson. Well ultimately, any decision made would have to be 
mine. The buck stops here. 

Mr. Sanders. You did have a personal involvement in it, and you did 
personally make the decision ? 

Mr. Nelson. I was personally involved in it, and — I do not recall. 
I recall telling Mr. Isham we needed the $100,000, and that was the way 
it was decided. And I cannot tell you the thought processes or the input 
by whom and what. But that is the way it was done. 

Mr. Sanders. Now, bearing in mind that this ivas in 1969, bearing 
in mind that the next election that the President might encounter 
Avould be 3 years hence, and that circumstances might evolve where- 
by he might not even run, and bearing in mind that he had just been 
through the expense of a campaign, can you say that this $100,000 
contribution to Kalmbach was given with any thought toward the 
expenses of the 1972 campaign ? 

Mr. Nelson. No. Either way, there was not any thought of saying it 
Avould be for 1972. or pay debts for 1968, or that, sort of thing. We’re 
not even sure whether it was a contribution or whether it was for legal 
fees. 

Mr. Sanders. So it might just as well have been for use in cleaning 
up expenses of the 1968 campaign as it might be. for the 1972 
campaign ? 

Mr. Nelson. That, is correct. 
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Mr. Sanders. Or as well, to be used for the Republican 1970 congres- 
sional races, if they saw fit to use it for that ? 

Mr. Nelson. Yes, sir. 

Mr. Sanders. So there was no representation to you from Kalmbach 
or anyone else connected with the administration that this money was 
to be used for any one of these purposes as opposed to another? 

Mr. Nelson. That is right. 

Mr. Sanders. As a matter of fact, in one of the exhibits shown to you 
by Mr. Weitz — I have forgotten which one now — there was some indi- 
cation that the money was for the 1970 races. Do you recall seeing that ? 

Mr. Nelson. Yes. Do you mean in connection with some of those 
committees ? 

Mr. Sanders. Yes, sir. 

I am sorry. That reference was not with regard to the Kalmbach 
money, but with regard to the 1970 committee contributions. 

Mr. Nelson. I recall discussions concerning the possibilities that 
some of the money would be used for that. 

Mr. Sanders. You do recall discussions with whom? 

Mr. Nelson. I believe with Mr. Colson. 

Mr. Weitz. Do you know which exhibit, what the exhibit refers 
to? 

Mr. Sanders. I might be able to identify it from the marginal 
note I have here. 

Mr. Gallman. It is Lilly exhibit No. 2, I think. It is that list of 
payments showing $80,000 for 1970. 

Mr. Sanders. No, it is a rather late exhibit, one within the last hour 
or two, probably a Harrison writing. It may be [pause]. No, I am 
sorry. I cannot pin it down for you. 

I want to explore, just a little bit, your remarks about the need to 
open doors with the Nixon administration. 

As of 1969, can you state with any more particularity what favors, 
if any, were desired by AMPI ? 

Mr. Nelson. It was not favors. I do not think it was favors. AYe did 
not seek favors for AMPI, and we did not receive favors for AMPI. 

We sought action which you could call favorable action on matters 
such as imports, price supports and so forth. But those were all for 
the industry as a whole, not for the organization AMPI or the other 
two dairy organizations that have been mentioned in previous testi- 
mony. 

We knew that we were going to have price-support problems. You 
always have price-support problems coming up. You will always have 
this constant specter of these imports, and this is not a partisan thing. 
This is not something that is true of a Republican administration or 
the Nixon administration, as opposed to a Democratic administration. 
This is something that you need to be able to get over there, and dis- 
cuss, because the Council of Economic advisers, I say, whether in a 
Republican administration or Democratic administration, you cannot 
tell them apart, other than that there are some other different person- 
alities. They are all monetary economists who think like monetary 
economists and do not think in the terms of the agricultural economists, 
and therefore, when you start presenting your position, if you are 
not there so that you can be heard at the highest level, yc-u are shot 
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out of the saddle by virtue of the fact that you cannot refute what 
they have said. 

So, that is what makes it incumbent upon you to have the ultimate 
ability, when it gets down to it, to get in there and be heard. 

Mr. Sandei;s. As of the time of the 1969 delivery to Kalmbach, had 
you found any doors closed in trying to gain, access ? 

Mr. Nelson. Let’s put it the other way. We had not found any open. 
Y ou see, we were in this position. 

Mr. Sanders. You had not yet had the need? 

Mr. Nelson. We had had the need, but we had not been able to get 
in there, simply because we were all Democrats. All — well, I say all 
of us in key positions and so forth in there. We just had no one 
we knew. 

Mr. Sanders. All right. If you say you could not find any doors 
open, you are also saying they are closed. 

Mr. Nelson. Well 

Mr. Sanders. You don’t have to accept my language either. 

Mr. Nelson. I am just saying that we had not found a way to open 
the doors. Obviously, if you want to open a door, it follows that it’s 
closed. 

Mr. Sanders. What I am getting at is, can you cite to me any ex- 
amples of where you encountered doors not open to you in 1969 as of 
the time of the delivery of money to Kalmbach ? 

Mr. Nelson. We hadn’t found them open, is the way I put it. 

Mr. Sanders. Can you cite any examples ? 

Mr. Nelson. Well, we had just been unable to get there. We had not 
had a meeting with the President. 

Mr. Sanders. Had you been. trying? 

Mr. Nelson. We had asked, but we had not succeeded. 

Mr. Sanders. Who had you been talking with ? 

Mr. Nelson. We, had been talking mainly to the people we had been 
talking to before, who were unable to do it. You see, they admitted 
they were unable to do it. 

Mr. Sanders. Had you actually gone so far as to talk to any mem- 
ber of the staff in the White House ? 

Mr. Nelson. No; we didn’t know any of them to talk to. You see, 
we didn’t know any of them. 

We had talked to some of our Republican friends, who said that they 
did not have the ability to get in over there either. 

Mr. Sanders. When billings came in to AMPI from attorneys and 
consultants who were providing money to Lilly to repay the loan, was 
it your understanding that they were all supposed to come in to you 
for approval ? 

Mr. Nelson. Some did and some did not. 

Mr. Sanders. But you thought that thev were supposed to come 
in to you ? 

Mr. Nelson. Like I say. some did come to me and some did not 
come to me. Some were paid, you know, that I had formally approved, 
and some that I did not. 

Mr. Sanders. Did you give any instructions to Isham with regard 
to what should be sent to you for approval ? 

Mr, Nelson. I think Isham knew. I do not recall any formal in- 
structions. It was a matter that he knew. 
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Mr. Sanders. Did you gain any understanding as to how Isham 
would know that a billing was spurious, as opposed to one for services 
truly rendered ? 

Mr. Nelson. I don’t know that he always knew. I don’t know that 
I always knew. 

Mr. Sanders. Are you saying that there was no system by which 
Isham or you would be alerted ? 

Mr. Nelson. I am saying there is no real way that you can tell, like 
on legal fees, when a large amount of legal work is being done, that 
you can really pin down, you know, that closely. 

Mr. Sanders. Were you aware of any arrangement with the firms 
by which they would perhaps identify such billings by some code ? 

Mr. Nelson. No; I was not. 

Mr. Sanders. Or by a cover note to be detached later ? 

Mr. Nelson. No ; I am not aware of that. 

Mr. Sanders. You told us that possibly at two board meetings you 
made some mention that the attorney fees were high because they 
were being reimbursed for political contributions. 

Mr. Nelson. Yes. 

Mr. Sanders. Was it understood that these remarks were not to be 
included in the minutes? Was there any instruction or understanding? 

Mr. Nelson. I would say it was understood that those remarks were 
not to be included in the minutes. 

Mr. Sanders. Was the board informed on these occasions of the 
means by which the money was passing from these firms to the ulti- 
mate recipients, that is, by the device of Lilly, let’s say ? 

Mr. Nelson. They knew that Lilly was involved in that sort of 
thing. Some of the board members actually called on him to do some 
of those things. 

Mr. Sanders. Was the board informed of the identity of the 
recipients ? 

Mr. Nelson. In some instances, yes. In some instances, no. Do you 
mean did the board know who we were supporting? 

Mr. Sanders. Yes. 

Mr. Nelson. Pretty generally. I think. 

Mr. Sanders. Did the board know that the great burden of con- 
tributions presumably in 1969 and 1970 was to pay for the money 
given to Kalmbach ? 

Mr. Nelson. No; that was not spelled out. 

Mr. Sanders. Did the board know that Kalmbach had received 
any 

Mr. Nelson. Not Kalmbach as such ; no. 

Mr. Sanders. Did the board know that money had been given for the 
Republican administration ? 

Mr. Nelson. Yes; as a matter of fact, board members themselves — 
I think if you would check the records, the expense accounts of board 
members who themselves turned in their own expense accounts to re- 
cover political contributions that they themselves had made. 

Mr. Sanders. For what period of time are you speaking? 

Mr. Nelson. Any period of time. 

Mr. Sanders. Over the last 4 years ? 

Mr. Nelson. Yes. 

Mr. Sanders. Prior to that time also ? 
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Mr. Nelson. Prior to that time also. I do not say every board mem- 
ber. I say you will find that that was done. 

Mr. Sanders. Can you give us an approximation of the number that 
were involved ? 

Mr. Nelson. No ; I have not gone over that. You would just have to 
let the record speak for itself on that. 

Mr. Sanders. Of course there would be no way of telling from the 
records on the face of them. 

Mr. Nelson. You understand that in the matter of the board’s ex- 
penses the board policed itself. The management did not do that. 

Mr. Sanders. What I am saying is, the mere examination of the 
records would not show which were for legitimate expenses and which 
were not. 

Mr. Nelson. I guess you would have to ask, but I understand that — 
well, I guess you would have to ask the board members. 

Mr. Sanders. Do you know for a fact that Mr. Butterbrodt was in- 
volved in such contributions ? 

Mr. Nelson. I have been told that he has publicly stated that before 
the board. 

Mr. Sanders. That he has submitted vouchers to cover contributions 
that he has made to candidates ? 

Mr. Nelson. That is my understanding. 

Mr. Sanders. To Democratic candidates as well as Republican 
candidates? 

Mr. Nelson. I could not tell you the candidates. I believe that Mr. 
Butterbrodt is a Republican, but I do not know if that has any sig- 
nificance as to what candidates he gave contributions to. And I may be 
wrong about his being a Republican, but I believe he is. 

Mr. Weitz. We will not hold you to that. 

Mr. Nelson. I don’t want to get Mr. Butterbrodt — either way, he 
might be affronted by what I call him. 

Mr. Sanders. I think I missed out on the approximate date of your 
meeting with Ivalmbach at the Madison Hotel where Colson, Tom 
Evans, and Harrison were present. 

Mr. Nelson. Oh, boy. I can’t 

Mr. Sanders. I think you did say it was in 1970. 

Mr. Gallman. The record shows late November 1970. 

Mr. Sanders. Our record? 

Mr. Gallman. Yes; in this interview. 

Mr. Sanders. Thank you. 

You made mention yesterday of AMPI contributions to Hum- 
phrey in 1970. I believe you said that a request was made to you 
by Parr. Am I recalling this correctly ? 

Mr. Nelson. I do not remember in what connection you are talking 
about there. We did contribute to Senator Humphrey’s campaign 
in 1970. 

Mr. Sanders. Funds aside from TAPE funds? 

Mr. Nelson. I believe that is right. 

Mr. Sanders. And what I am trying to ascertain is the means by 
which the funds were made obtainable 

Mr. Nelson. You would have to get that from Bob Lilly. 

Mr. Sanders. You have no understanding of the obtaining of 
funds ? 
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Mr. Nelson. I would if my memory was refreshed, but I just do 
not recall, and I cannot tell you the amounts either. 

Mr. Sanders. Did you have any success in contacting the pilot? 

Mr. Nelson. No. I guess I told Alan in your absence that I have 
not. But I will pursue that, and I will get a hold of him, and I will 
inform you as to what he says about that in Minneapolis. I will make 
a note on the dates that we are talking about. We are talking about— — 

Mr. Sanders. July of 1971. 

Mr. Weitz. Is this in respect to Valentine, Sherman? 

Mr. Sanders. July of 1971 and December of 1971. Do you want 
any other dates ? Oh, Alan, you were not here. 

Mr. Weitz. No. 

Mr. Sanders. I think I may have asked you this. Did you have 
any direct conversation with Parr concerning the activities of John- 
son in Washington, D.C., on behalf of Mills? 

Mr. Nelson. No. 

Mr. Sanders. In your trip to Louisville on March 23-24, 1971, in 
your effort to induce Alagia to free some SPACE funds for the 
reelection, was there any thought on vour part that funds other than 
trust funds would be used bv any of the dairy cooperatives? 

Mr. Nelson. No ; we were talking about trust funds. 

Mr. Sanders. For quite some time. AMPI had used corporate funds 
to assist political candidates. And then it appears we come into an era 
when you have in mind the use of trust funds, and perhaps actually 
getting away from the other system. 

Can you recall any watershed conference or discussion at which you 
or any of your staff decided that from here on out we are going to use 
trust funds ? 

Mr. Nelson. It was after the campaign of 1968 that we decided that 
we wanted to find a better way. So that led to the formation of TAPE. 

Mr. Sanders. Did this occur in a meeting or a conference, or was it 
some sort of evolving thing ? 

Mr. Nelson. Just an evolving thing. It ivas not in a meeting or a 
conference. 

Mr. Sanders. Yet, you did not adhere to this with regard to lending 
and pavment to Kalmbach ? 

Mr. Nelson. That’s right. Well, we did initially. It came out of 
TAPE funds. 

Mr. Sanders. You reverted for a while there ? 

Mr. Nelson. Yes. 

Mr. Sanders. Did you at any time articulate any promise to any of- 
ficial of the Nixon administration or the Nixon reelection effort to 
make a certain amount of money available for the reelection of the 
President in return for an increase in milk price supports? 

Mr. Nelson. No, sir. 

Mr. Sanders. Do you have knowledge that anyone else in AMPI 
did so? 

Mr. Nelson. No, sir. 

Mr. Sanders. Do you have knowledge that any official of any other 
dairy co-op or trust did so ? 

Mr. Nelson. No. sir. 

Mr. Sanders. Did you ever hear anyone in any of the dairy co-ops 
verbalize the idea that the payments which were made to various ad- 
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juncts of the reelection effort were in fulfillment of any understand- 
ing that this would be done if the milk price support were increased? 

Mr. Nelson. Do you mean in connection with payments that they 
were making subsequent to it and that sort of thing ? 

Mr. Sanders. After the support. 

Mr. Nelson. That has been put in print. I have seen that idea ex- 
pressed in print by the president of Mid-America Dairymen, I be- 
lieve, Mr. Powell. I have heard people say that sort of thing. That was 
done by people who really did not participate in actually pressing and 
getting the j ob done. 

Mr. Sanders. Has anyone from AMPI ever said that? 

Mr. Nelson. I do not believe you’ve seen anything in print from 
AMPI, but I’m sure that’s been said by farmers out in the countryside. 
That is the sort of thing 

Mr. Sanders. Principally, I was talking about officials of the co-ops. 

Mr. Nelson. Well, Mid- Am — he was the president of it, and his 
intentions were good. It’s just that he was not aware of the full facts. 

Mr. Sanders. There would be a difference between making the con- 
tributions in the way of gratitude for action taken by the administra- 
tion, as opposed to making the payments in fulfillment of an obliga- 
tion ? 

Mr. Nelson. That is right. There is a matter of semantics involved 
there, too. There is no obligation to fulfill because of the price support 
increase. 

Mr. Sanders. You have told us of one occasion when Kalmbach 
told you the reelection effort did not desire any further contributions 
by the dairy industry. 

Do you know of any other instances when it was conveyed to you or 
your staff that the reelection effort did not desire any further contri- 
butions ? 

Mr. Nelson. Not that I recall. 

Mr. Sanders. At any time since March 24, 1971, have you been 
apprised by any responsible official in the Nixon administration or 
reelection effort that any action taken by you on March 24, 1971, or 
any representations made by you on that day resulted in the price 
increase, the increase in the support level the following day ? 

Mr. Nelson. No. 

Mr. Sanders. The various dairy trusts, as the record shows, made 
many contributions to a great variety of Congressmen and Senators, 
Republicans and Democrats, and to a great variety of Presidential 
candidates. 

Do you know of any formalized allocation of funds at the beginning 
of a period of time whereby these contributions ensued ? 

Do you understand ? 

Mr. Nelson. Yes. No. 

Mr. Sanders. In other words, let’s say at the beginning, when a 
Presidential race began sometime in the beginning, sometime in 1971, 
let’s say, would anybody from AMPI or the other co-ops have gotten 
together and said, now, we are going to try to allocate this much money 
to Democratic Congressmen and this much to the Democratic Senators, 
and this much to Republican Senators ? 

You know of no arrangement such as that ? 

Mr. Nelson. No, I don’t recall any arrangement such as that, 

. Mr. Sanders. You were asked a number of questions about conversa- 
tions between you and Dr. Mehren at the time you left A M PT, and 
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the word “commitment” was used in many of these questions to you 
and in many of your answers. What I want to clarify is how the word 
“commitment” might have been used by you, and how it might have 
been thought of by Dr. Mehren, if we can. 

I gather that you are telling us that you felt that there was some 
commitment on the basis of what you Ijad told various administration 
and reelection people, in general terms that a great sum of money 
would be available if they provided you committee names. 

What I am wondering is whether that type of a commitment can 
be distinguished from what some people may think of as a commitment 
to make contributions because of a promise based upon a representation 
that the support level would be increased. We might be talking about 
two different types of commitment here, and what I want to clarify is 
how you used this in talking with Dr. Mehren. 

Mr. Nelson - . Dr. Mehren understood that there was no commitment 
based upon any past favors granted on behalf of the administration, 
if you want to put it that way, or based upon the fact that they had 
taken specific administrative actions with regard to any matters affect- 
ing the dairy industry. 

Mr. Sanders. When he asked you — and you did tell us on the record 
here that Dr. Mehren had asked you if AMPI had made any commit- 
ment for political contributions, and your answer was yes. 

Is your answer there related only to commitments to give to the com- 
mittees, rather than a commitment to pay for a promise to increase the 
support level ? 

Mr. Nelson. Absolutely. 

Mr. Sanders. I found it, Alan. It is in the Strachan memo with re- 
gard to the 1970 election, page 2 of the Strachan memo. Let me read it. 

“Kalmbach’s concerns center around recent press disclosures that 
linked Jack Gleason and the 1970 campaign election funding.” 

Mr. Weitz. Right. And you are saying that that 

Mr. Sanders. Well, what I say or argue is immaterial. 

Mr. Weitz. OK, that is the reference you are making ? 

Mr. Sanders. TNods in the affirmative.] 

Mr. Weitz. OK. 

Mr. Sanders. Do you think that Kalmbach never knew that TAPE 
was submitting reports to the Clerk of the House ? 

Mr. Nelson. I do not know. 

Mr. Sanders. You do not know whether he did or not ? 

Mr. Nelson. I do not know. 

Mr. Sanders. He was concerned about the coming of the deadline of 
April 7, after which there would be full public disclosures, which 
would seem to indicate that he thought contributions before that date 
were not being made a matter of public record. 

Mr. Nelson. [Nods in the affirmative.] That hadn’t occurred to me. 

Mr. Sanders. There was never any discussion ? 

Mr. Nelson. No; there wasn’t. 

Mr. Sanders. Mr. Weitz asked you a few questions concerning the 
“No Retreat From Tomorrow.” 

Mr. Weitz. I think the record shows that I asked who ordered the 
IRS investigation. 

Mr. Sanders. OK. Did AMPI pay for the costs in publishing of this 
book? 

Mr. Nelson. We paid part of it. 
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Mr. Sanders. What part? 

Mr. Nelson. I cannot tell you the amount. It was a substantial part 
of the money. 

Mr. Sanders. By percentages, do you have any idea ? 

Mr. Nelson. I don’t have any idea. 

Mr. Sanders. At whose request was this payment made ? 

Mr. Nelson. I do not recall who it was that asked us to do that. 

Mr. Sanders. Was it someone in the Johnson administration ? 

Mr. Nelson. Yes. 

Mr. Sanders. Someone working in the White House ? 

Mr. Nelson. I do not recall. Either that, or for the national commit- 
tee. Somebody connected with the administration. 

Mr. Sanders. Did it appear to you that this was a project desired 
by the Democratic National Committee ? 

Mr. Nelson. It appeared to me it was a project desired by the 
President. 

Mr. Sanders. For what overall purpose ? 

Mr. Nelson. Of getting the story of the administration, an objective 
story, out to libraries. That’s the way it was presented to us — libraries, 
schools — a message about not the administration so much, but as about 
what America was about. 

Mr. Sanders. Did the volume that, was eventually distributed bear 
any indication that it was partially funded by AMP I ? 

Mr. Nelson. I don’t think so. "As a matter of fact, I know I have 
one of those volumes. But I cannot — and I think if it did bear an 
indication that I would remember it. I am all but certain that it did not. 

Mr. Sanders. So that AM PI received no actual publicity benefit 
from this ? 

Mr. Nelson. No, sir. 

Mr. Sanders. What benefit did AMPI receive from it ? 

Mr. Nelson. No directly measurable benefit. It was looked upon as 
a public service sort of expenditure. 

Mr. Sanders. Do you recall in what year that was published and 
distributed ? 

Mr. Nelson. It seems to me that it was 1967 or 1968. I am not sure. 

Mr. Sanders. And corporate funds were used to pay for this? 

Mr. Nelson. Yes, sir. 

Mr. Sanders. Is there one hotel in Minnesota where you customarily 
stay when you are there, or do you have a variety ? 

Mr. Nelson. I haven’t stayed there that often, that much. I have 
stayed at the Radisson. I’ve stayed — I think there is a motel out near 
the airport called the Thunderbird. I have stayed — I cannot think of 
the name I was trying to think of yesterday. It is a new, large motel 
out near the airport. There is another hotel downtown that I’ve stayed 
at. I cannot think of the name of it. I did not stay there often. 

Mr. Sanders. I am finished. 

Mr. Weitz. I have a few more questions. 

At the time of the delivery of money to Mr. Kalmbach in 1969, on 
or around that time, were you aware of any surplus or deficit in the 
1968 Presidential campaign of President Nixon ? 

Mr. Nelson. No, I was not. 

Mr. Weitz. You were not aware of whether there was a deficit, or 
whether or not there was a surplus ? 

Mr. Nelson. There was a rumor that there was actually a surplus. 



6698 


Mr. Wextz. So that to the extent that you had any knowledge or 
recollection you would not have thought the payment was going to 
pay for the 1968 campaign ? 

Mr. Nelson. That is right. 

Mr. Weitz. Did you have any knowledge of Mr. Kalmbach’s role 
with respect to the President, other than a general fundraiser for the 
President and his attorney ? 

Mr. Nelson. That’s all. 

Mr. Weitz. You did not know his relationship to a particular con- 
gressional or other campaign ? 

Mr. Nelson. No. 

Mr. Weitz. Now, in exhibit No. 8, which we referred to before as a 
memorandum from Marion Harrison to John Whitaker on March 19, 
1971, is the following sentence or sentences : 

Last year Secretary Hardin favored 85 percent. Budget director Mayo and 
others were opposed on the grounds that it would cost too much ; 85 percent won 
out. This year, the Secretary leans strongly against 85 percent. 

Does that accord with vour recollection ? 

Mr. Nelson. That is in accordance with his decision. 

Mr. Weitz. Now, you have talked about no particular favors that 
you were seeking, or at least trying to purchase or buy with your con- 
tributions to the President in 1971 and 1972. 

Without putting any words into your mouth as to prior testimony, 
but to ask you directly : Were you concerned, however, in light of the 
representations throughout 1970-71, that there would be substantial 
amounts forthcoming, were you concerned that if you did not in fact 
make such contributions when asked, when the committees were ul- 
timately organized, that you and the co-op particularly would be 
placed in disfavor in the administration ? 

Mr. Nelson. I think that I would have felt that there certainly 
wouldn’t be many doors open. You wouldn’t have much of a basis to 
talk to anybody and get them to believe you concerning positions you 
were taking and representations that you were making if you didn’t 
keep other representations that you had made. That would be my con- 
struction on if, yes. 

Mr. Weitz. When you talked about commitments with Dr. Mehren, 
whatever the meaning of the term, certainly at least it connotes a repre- 
sentation or a promise without regard for something in return, at 
least a promise that certain contributions would be made when com- 
mittees were available. It certainly means that. 

Mr. Nelson. It certainly does. 

Mr. Weitz. And that is the least meaning that you intended to con- 
vey to Dr. Mehren ? 

Mr. Nelson. That is the meaning I intended to convey. 

Mr. Weitz. You were asked whether it refers to a promise in return 
for a particular favor. 

In light of what you have testified, does it also mean that it was a 
promise that you had made in exchange, or in the hope of being gen- 
erally in favor with the administration on a number of matters or on 
all dairy matters? 

Mr. Nelson. In the hope of being in favor on all dairy matters, 
with the realization that you never can prevail 100 percent of the time 
on anything. 
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Mr. Weitz. And in the hope of avoiding being in disfavor with the 
administration. Is that also correct ? 

Mr. Nelson. The opposite of being in favor is disfavor. 

Mr. Weitz. And that was particularly true after the earlier repre- 
sentations had been made that contributions would be forthcoming? 

Mr. Nelson. I think it would be worse to represent that you were 
going to make contributions and not make them. If you’re going to do 
that, I think you’d be better ; off never to make any representations 
at all. 

Mr. Weitz. Were you generally in the habit of, or did you gen- 
erally tell members of the other co-ops — meaning their leaders — of 
your meetings with top Government officials or fundraisers such as 
Mr. Connally or Mr. Kalmbach ? 

Mr. Nelson. Yes ; they were aware. You see, Mr. Connally was not 
a top fundraiser for the Republicans. 

Mr. Weitz. I said top Government officials or fundraisers. 

Mr. Nelson. Oh. 

Well, I think any time we met with, for instance the Secretary or 
the President, they knew it. 

Mr. Weitz. Can you explain then why you did not tell Mr. Parr 
of your meeting with Mr. Kalmbach on March 24 ? 

Mr. Nelson. I did not put Mr. Kalmbach in the same category. 

Mr. Weitz. You are saying you did not generally tell others of 
your meetings with Mr. Kalmbach ? 

Mr. Nelson. I did not generally tell people about the $100,000 con- 
tribution to Mr. Kalmbach. 

Mr. Weitz. I am not talking about 1969. I am talking about 1971 
when you met with Mr. Kalmbach. 

Did you tell others of your meeting with Mr. Kalmbach, or was 
that the type of meeting you would have informed others of? 

Mr. Nelson. Yes : I believe we did tell them of the meeting with 
Mr. Kalmbach in 1971. 

Mr. Weitz. March 1971 at the Madison Hotel with Mr. Chotiner? 

Mr. Nelson. Oh, you are talking about the meeting at night ? 

Mr. Weitz. What meeting are you talking about? 

Mr. Nelson. I was thinking in terms of the meeting with Mr. Kalm- 
bach when we had Mr. Evans and Mr. Mitchell. 

Mr. Weitz. No; I am talking about the meeting late at night at 
the Madison Hotel, March 24, 1971. 

Did you tell anyone else about the meeting that you can recall ? 

Mr. Nelson. I do not recall that I did. 

Mr. Weitz. Did you tell Mr. Parr about the meeting? 

Mr. Nelson. I do not believe that I did. 

Mr. Weitz. And is it likely you would have told others if you did 
not tell Mr. Parr ? 

Mr. Nelson. Oh, there might have been others that I would have 
told and not told Mr. Parr. 

Mr. Weitz. Like whom ? 

Mr. Nelson. If Mr. Lilly had been there I might have told him. 
If Mr. Alagia had been there I might have told him. 

You have got to understand Mr. Parr. If Mr. Parr had known that 
you were going to meet anyone down there, he would want to be sitting 
down there talking, to keep pressing on the price support thing. I fig- 
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ured we had done all we could up to that point, and there wasn’t any 
point of beating it any more. We had seen the President. 

Mr. Weitz. In fact, you said that Mr. Chotiner said it was not cer- 
tain, but it looked like you had the increase? 

Mr. Nelson. No; I didn’t say that. I said Mr. Chotiner told us not 
to count on anything until we got it — not to count on it. 

I said that Congressman Belcher was telling that it was done. 

Mr. Dorsen. If I may just ask a question — was Mr. Chotiner trying 
to give you some encouraging feeling about the administration’s 
decision ? 

Mr. Nelson. No; he sure wasn’t. 

Mr. Dorsen. Was he trying to give you any impression with respect 
to any possible change in administrative position ? 

Mr. Nelson. No ; Mr. Chotiner was mainly piqued and exercised at 
the fact that Mr. Ivalmbach was not there. 

Mr. Weitz. What about before that, though ? 

Mr. Nelson. I hadn’t even seen him before that. 

Mr. Weitz. Who told you of the meeting with Mr. Kalmbach ? 

Mr. Nelson. I said I don’t recall who called and said there was a 
meeting or when. It was either Mr. Chotiner or Mr. Harrison. And the 
purpose of the meeting with Mr. Kalmbach, as I recall, was that Mr. 
Chotiner was going to see that Mr. Kalmbach got the committees. 

Mr. Weitz. And it didn’t deal with substantive policies? 

Mr. Nelson. No. 

Mr. Dorsen. So at that point the purpose of the meeting was in effect 
strictly one dealing with contributions at a time 

Mr. Nelson. That’s right. It wasn’t a meeting, really, you know. 
Here this guy’s a lawyer. He is in the position of being my lawyer. 
You say — well, you had a meeting. We were sitting right there in the 
Madison Hotel in the lobby before God and everybody waiting on 
Kalmbach to get there, and it took us all of 5 minutes at the most 
once we got upstairs and woke Kalmbach up and found him. And he 
said that he would get the committees, and it is unequivocally under- 
stood that he is going to get them. That’s the position we are in. 

Mr. Dorsen. So that this conversation — or exchange I guess is a 
better word — took place between the President’s decision on March 12, 
1971, and the effective date of that decision, which was on April 1, 
197 1. The discussion, conversation, or whatever it was, took place in 
that period? 

Mr. Nelson. Took place in that period ? 

Mr. Dorsen. Yes. 

Mr. Nelson. Yes; in that period. Am I following that question 
right? 

Mr. Gallman. Yes, sir. 

Mr. Nelson. All right. 

Mr. Dorsen. I have no further questions. Does anyone else ? 

Mr. Sanders. [Nods in the negative.] 

Mr. Weitz. [Nods in the negative.] 

Mr. Nelson. Who do you want me to call about this date, if I find 
out — and I am going to make a diligent effort. 

Mr. Sanders. Call me. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Weitz. If there are no more questions we will adjourn. 

[Whereupon, at 4 :20 p.m., the hearing in the above-entitled matter 
adjourned.] 
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PATRICK J. MILLINGS 
WM. MONTGOMERY SMITH 


The Honorable Richard Nixon 
The White House 
Washington, D. C. 

Re: §22 Tariff Commission (Milk) Recommendations 

Presidential Proclamation 


Dear Mr. President: 

This letter discusses a matter of some delicacy 
and of significant political impact. 

Since January 1 my Washington partner Maridn 
Harrison (one of your 1968 Virginia Co-Chairmen) and I have ' 
represented Associated Milk Producers, Inc. ("AMPI”). At 
the White House in September you privately met AMPI's two 
key leaders, Harold Nelson and Dave Parr. You spoke by tele- 
phone from the beach at San Clemente to Secretary Hardin and 
to Harold Nelson during AMPI's annual convention in Chicago 
Labor Day weekend. You told Harold of your intent person- 
ally to address AMPI's next annual convention (a gathering 
of almost 30,000 dairy farmers and their families). 

AMPI has followed our advice explicitly and will 
do so in the future. AMPI contributed about $135,000.00 to 
Republican candidates in the 1970 election. We are now work- 
ing with Tom Evans and Herb Kalmbach in setting up appropri- 
ate channels for AMPI to contribute $2 million for your re- 
election. AMPI also is funding a special project. 

On September 21 the Tariff Commission recommended 
to you, after it did a study you requested in May, four spe- 
cific quotas for four specific dairy products. These recom- 
mendations are well documented and by now are well known in 
the dairy and related industries. No Presidential Proclama- 
tion has been issued. 

The problem is this. The dairy industry cannot 
understand why these recommendations were not implemented 
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very quickly. The longest the Democrats ever took to im- 
plement a Tariff Commission dairy recommendation was 16 
days. On one occasion. President Johnson even imposed 
quotas before he received the Tariff Commission's recom- 
mendations 1 

The overall parity ratio is at its lowest since 
December 1933. Farmers generally are unhappy with the 
economy. You know our farmbelt losses in the election. 

The Government saves money (by saving price sup- 
port payments) and the farmer makes money when the recom- 
mended quotas are imposed. The products are all "evasion" 
products - that is, products which historically were not 
imported but which started to be imported only after quotas 
were imposed on other products. 

The dairy and related industries have great faith 
in your personal leadership. At the same time, they are 
shaken by the ecqnomy. The right kind of Proclamation is- 
sued quickly would dramatize your personal interest in a 
large segment of agriculture. 

This problem is bogged down within the White 
House. It is a victim of the bureaucracy - the Trade Bill 
people, the National Security Council people, the domestic 
people. It has been studied and restudied. It is not 
moving . 


We write you both as advocates and as supporters. 
The time is ripe politically and economically to impose the 
recommended quotas. Secretary Hardin, the Tariff Commission 
and the dairy industry all support this. All that is neces- 
sary is a simple Proclamation implementing the four specific 
Tariff Commission recommendations. 


(We attach a more detailed Memorandum. The sub- 
ject is quite interesting if you have time for it.) 



PJH :ek 
Enclosure 


!K J. HILLINGS 
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Nelson Exhibit No. 2 

F OR IMMEDIATE RELEASE FOP. FURTHER INFORMATION CONTACT : 

Arthur Koczygemba 

JANUARY 5, 1971 Associated Milk Producers, Inc. 

4th Floor, GPM .Life Building \ 

. San Antonio, Texas 78216 \ 

Area Code: 512 331-8651 x 

\ \ 

ELXHORN, WISCONSIN — "The Nixon Administration is to be commended for taking decisive action to 
restore congressional intent and to prevent 1 over -bur d en i ng ' the domestic market for dairy 
products through evasions of import quota regulations," John Butterbrodt, Burnett, Wisconsin, 
said today. 

"The President's December 31 proclamation establishing import quotas for f^ur categories of 
dairy products has been the object of a lot of work byAMPl for many months," he said. 

Butterbrodt, President of Associated Milk Producers, Inc., speaking to a dairy fkrmer maeti 
at Elkhorn, Wisconsin, said that dairy products designed to circumvent the Tariff Commission 
product definition and to circumvent congressional intent have reduced farm prices for milk and 
have increased Department of Agriculture purchases of dairy products under the price support 
program. "USDA purchases of butter, non-fat dry milk and cheese have been somewhat higher this 
past year than in. 1969, and much of the increase has come about because of increased imports of 
the products that President Nixon specified in his proclamation," Butterbrodt stated. "Further 
action is needed to deal with lactose and cheese variet5.es priced higher than 47C per pound," 
he said, "and hopefully, the President will soon deal with those products." 

"Without President Nixon's proclamation, American dairy farmers could not have hoped for 
market prices that would reflect rising production costs, and the damage to our domestic dairy 
industry would have been costly to consumers. Dairy Farmer numbers have been going down too 
rapidly," Butterbrodt said, and "President Nixon's decision is a step .toward more stability in 
our market that will be remembered and appreciated by dairy farmers." 
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Nelson Exhibit No. 3 
THE WHITE HOUSE 

WASHINGTON 

January 30, 1971 


Mr. Harold S. Nelson 

General Manager 

Associated Milk Producers, Inc. 

800 N. W. Loop 410 
Post Office Box 32287 
San Antonio, Texas 78216 

Dear Mr. Nelson: 

I thought you might be interested in having some 
photographs taken at the recent briefing held at 
the White House. 

The President considered it a most worthwhile 
session and we look forward to working with you 
in the future. 


Sincerely, 



Deputy Assistant to the President 


Enclosures. 
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Nelson Exhibit No. 4 
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January 14, 1971 


The Honorable Clifford M. Hardin 
Secretary of Agriculture 
Department of Agriculture 
Room 200 

Washington, D. C. 

Re: Meeting with the President 

Dairy Industry 


Dear Mr. Secretary: 

We submit herewith the list you, Pat Hillings 
and I discussed when we met in your office on January 
11, 1971., The list names those people our client Associ- 
ated Milk Producers, Inc. would like to see invited to 
meet with the President and yourself at the White House. 

Please note we have listed several leaders of 
the dairy industry who are officials of dairy organiza- 
tions other than AMPI so that we might have broad dairy 
leadership representation at the meeting. 

We appreciate your generous offer to carry the 
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Enclosure 



6706 


LIST O" KEY DAIRY INDUSTRY PERSONNEL 
TO MEET WITH THE PRESIDENT 

Listed Alphabetically 


Mr. Paul Affeldt, President 

Pure Milk Products Co-Operative * 

Sparta, Wisconsin 5 1656 
608 269-4356 

Paul Alagia, Esquire, Executive Director and General Counsel 
Dairymen, Inc. 

506 Portland Federal Building 

Louisville, Kentucky 40218 
502 585-4301 

Mr. Melvin Besemer 
Rou te 1 

New Ulm, Minnesota 56073 

507 354-4404 

Mr. John E. Butterbrodt, President 
Associated Milk Producers, Inc. 

Route 1 

Burnett, Wisconsin 53922 

414 885-6076 ' _ 

Mr. Bill Eckles, General Manager 

Pure Milk Products Co-Operative 

500 North Park Avenue 
* 

Fond du Lac, Wisconsin 54935 
414 921-4720 

x 

Mr. Don Gregg, Regional Manager 
Associated Milk Producers, Inc. 

Central Region 
1020 North Fourth Avenue 
Sibley, Iowa 51249 
712 754-2511 

Mr. W. R. Griffin 
Route 1 # 

Newcastle, Oklahoma 73501 
405 778-3474 
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Mr. Carlyle Hansen, Regional Manager 
Associated Milk Producers, Inc. 

Northern Region 
Box 455 

New Ulm, Minnesota 56073 ■ 

507 354-8354 ‘ 

Marion Edwyn Harrison, Esquire 

Washington Counsel for Associated Milk Producers, Inc. 

Reeves & Harrison 

1701 Pennsylvania Avenue, N. W. 

Washington, D. C. 20006 
202 -298-9030 

Honorable Patrick J. Hillings 

Washington Counsel for Associated- Milk Producers, Inc. 

Reeves & Harrison 

1701 Pennsylvania Avenue, N. W. 

Washington, D. C. 20006 
202 298-9030 

Mr. Wesley Johnson, Executive Vice President and General Manager 
Mid- America Dairymen, Inc. 

1101 East University 
Springfield, Missouri 65804 

417 881-8112 ' : 

Mr. John A. Moser, President ’’ 

Dairymen, Inc. 

■ Route 1 , Box 560 
Louisville, Kentucky 40218 
502 241-8281 

/ 

Harold S. Nelson, Esquire, General Manager 
Associated Milk Producers, Inc. 

GPM Building, 4th Floor 
San Antonia, Texas 78216 
512 341-8651 

Mr. David L. Parr 

Associated Milk Producers, Inc. 

Box 9589 

Little Rock, Arkansas 72209 
501 562-1900 



Mr. Bill Powell, President 
Mid-America Dairymen, Inc. 

Route 1 

Princeton, Missouri 64673 
S16 748-3101 

Mr. P. L. Robinson 
Dairymen, Inc. 

Jonesboro, Tennessee 37659 
615 753-3386 

Mr. Avery Vose 

Associated Milk Producers, Inc. 
Route 2 

Antioch, Illinois 60002 
312 427-2255 office 

Mr. Frank White 

Associated Milk Producers, Inc. 
Route 2 

Cedar Vale, Kansas 
316 758-3600 
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Nelson Exhibit No. 5 
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Nelson Exhibit No. 6 
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MARiON COW YN HABRISON 
CRUEST CCNE BEEVES 
ROBERT F. SAGLt 
MVBON SOLTEB 
JUOV ft. POTTER 


Nelson Exhibit No. 7 

LAW CfflCCS 

Reeves <Sc IIahrisox 

SUITE 500 

1701 PEN ‘.SYLVAN 'A AVENUE. N. W. 

WASHINGTON. D. C. 20006 ©f counsel 

PATRICK J. HILLINGS 

TELEPHONE 2 C ' 253-9030 wm. MONTGOMERY smith 
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Karen 11, 1971 


The Honorable Charles Colson 
Special Counsel tc the President 
The White House 
Washington,, D. C. 

Re: Dairy Industry - 85T of Parity 


Dear Chuck: 

Ycu think "political" as I do so you can under- 

clanH Iho pnrl nsiiTrjs C C r>2fr"* I'K-'-iSrov Vrsse nnf r> cnnopV. 

closed - which blasts the Administration as though noth- 
ing had been. cone ter the carry industry. In the course 
of the blast, he does hit upon seme things that need to 
be done. 

Mr. Humphrey can’t lose. Anything we do he can 
attempt to take credit fcr. Anything we don’t do or delay 
in doing he can darn us fcr failing to do or fcr delaying 
in doing. Of course, our people know who is doing what 
but when- there is great delay in doing- something, it en- 
courages somebody lika uenstcr Humphrey to take advantage 
of *if tfom which, s peeking s-Erictly— politically, ‘I suppose 
one cannot blame him) . 

Our people often are frustrated - I know I am 
and I suspect you are - by the fact that we have been able 
to work out for the dairy industry more or less what it 
has wanted during the present Administration but often 
the strain on all cf us and the delay are so great that 
the watermelon does not seem as juicy when the dairy in- 
dustry finally bites into it. The last major item the 
industry will request fcr seme time to cor,:., other than 
the ever- 4 7 c cheese Proclamation, is 85T cf parity fcr 
the year beginning April 1, 1171. The sooner that gets 
announced, the- sooner sc:.ahcuy like hr. Humphrey can be 


30-337 (book 15) 0-74-22 



6712 


Hon. Charles W. Colson - 2 


March 11, 1971 


silenced. There are some Democrats whom we can keep quiet 
publicly. Mr. Humphrey is not one of them. Khen he sees 
an issue or the appearance of an issue, he seizes it. 
Perhaps that is one of the prerogatives of not having the 
executive responsibility. 


At any rate, we might .as well look at the bad 
publicity as well as the gqod, so whatever it's worth the 




MEH : ek 
Enclosure 

cc: Henry C. Cashen IX, Esq. 
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CONGRESSIONAL RECORD — SENATE 


S 2478 

“Why not?" asked the woman, her arthritic 
hands clutching a metal walker. 

“Shut up, frog mouth; we're mimin' this 
kitchen," the aide snapped. The woman stood 
expressionless for a moment, then shuffled 
away to her room. ' 

90-YEAR-OLD KITCHEN 

It was 7 a.m. in the Beacon Hill Nursing 
Home, 4530 N. Beacon St., where I worked as 
a ^maintenance man. The verbal abuse In- 
flicted upon this helpless woman was mild 
compared with the other mistreatment the 
33 patients in the home suffered at the hands 
of the staff. 

Before my brief stay was over, I would see 
a 90-year-old cripple punched and kicked 
for brushing a diseased foot against the uni- 
form of an employee. I would also observe 
two aged women reduced to the depths of 
degradation as they screeched and clawed 
for possession of a tattered blanket after a 
winter night without heat. 

I would see roaches scurrying across floors 
that were crusted with accumulated filth, 
smell the persistent stench of human waste, 
hear the hysterical cries of former mental 
patients who had lived In the home amid the 
elderly, and I would feel the touch of an old 
woman's trembling hand as she begged me to 
sweep her out of the place. 

“sweep me away" 

Her poignant plea was made on my first 
day as I was cleaning the floor. "Go ahead, 
sweep me out of here,” she said. “Sweep me 
away, I don't care. It's more than I can 
stand.” 

Most Americans will recall Feb. 5 as the 
day Apollo 14 landed on the moon. The pa- 
tients in Beacon Hill will remember it as 
the day the boiler ruptured and near-zero 
cold, driven by gale-like winds, pierced the 
walls of the decaying building. 

Thruout the day. the words, “I’m cold, 
I’m cold," echoed down the gloomy halls of 
Beacon Hill. 

WRAPPED IN SWEATERS 

Wrapped in threadbare sweaters. In worn 
blankets and shabby coats, many of the pa- 
tients huddled silently In dim corners. 

A 60-year-old man named Monroe sat In 
the second floor TV room watching the moon 
landing. 

“Well, there they are,” he said. “What the 
hell are they doing up there? What good does 
it do for us? We need money for schools, 
for the poor, for places like this." 

Monroe asked me to find Morris Weintraub, 
the administrator, and tell him to turn up 
the heat. Neither the patients nor I knew 
at the time that the boiler had ruptured dur- 
ing tho night. 

KELPLESS ON FLOOR 

“Tell him we're freezing. The heat was off 
all last night. It could kill some of these peo- 
ple.” Monroe said. 

As I anxiously searched for the adminis- 
trator. I heard an elderly woman recount her 
own night of agony as she lay helpless on a 
cold floor. She complained to a companion: 

“The window in my room slipped last 
night and all that cold air was coming in. 
I got up to shut it, but I slipped and fell 
and couldn’t get up again. I called for a 
nurse, but one didn’t come for the longest 
time. I don’t know how long I was on that 
floor.” 

Then she broke into sobs: “Oh, God, oh 
God, oh God, I’m so sick of it." 

STRUGGLE FOR BLANKET 

In another room, a woman accused another 
of stealing her blanket. “It’s my blanket, you 
stole it,” she screeched. “No. it isn’t. I found 
it on the floor,” shouted the other. They 
started struggling for the blanket. 

A nurse’s aide entered and mediated tire 
dispute with curses and threats. “Shut your 
damned mouths, both of you,” she shouted. 
“If you don't shut up this minute. I’ll take 


all your blankets away and you both can 
freeze!” 

The women kept yelling and the aide 
reached into her pocket and brandished a 
drug-filled syringe. “Now you gonna shut up, 
or do I have to jab you with this !’’ she yelled. 
The women cowed, sobbing, “Yes, all right, 
yes.” 

When I finally found Weintraub, he dis- 
missed the lack of heat as a problem that 
would be solved later In the day and In- 
sisted that I turn my attention to waxing the 
front hallway. His virtual obsession with the 
appearance of the front hallway stemmed 
from his fear of the City Health Department. 

"Forget the rooms,” he told me on more 
than one occasion, “The lobby and [front] 
hall are the first thing the health depart- 
ment will see if they show up.” 

Later the same day, I saw a 90-year-old 
man suffer the Indignity and pain of physical 
punishment, administered by a young 
nurse's aide. The man was senile and con- 
fined to a wheelchair. 

As the aide was placing a slipper on his 
infected foot, he accidentally brushed her 
uniform with his foot. 

KICKS HIM ON LEG 

Calling him a “no good bastard” she kicked 
him on the leg and punched him in tiro 
shoulder. The man cried out, and the aide 

barked, “ you, you do that again and 

I’m gonna beat you." 

The aide did not stop there. A short time 
later, after the man had involuntarily uri- 
nated in his pants, she called him a series 
of vile names, then left him to sit In his 
own waste. Another nurse’s aide threatened 
to hold his pant leg out the window until 
it froze. 

Perhaps the one statement that best ex- 
presses the attitude of the staff at Beacon 
Hill toward the elderly and mentally ill came 
during my final hours of employment. As I 
was about to leave one afternoon, the direc- 
tor of nursing made this observation: 

“I wish they’d Just get these patients out 
of here. They’re the most disgusting people 
I’ve ever seen.” 


DAIRY FARMERS FACE ROUGH 
TIMES 

Mr. HUMPHREY. Mr. President, these 
have been rough times for America’s 
dairy farmers. 

They are going out of business at a 
rapid rate. 

And the Nixon administration seems 
content to sit idly by while the situation 
continues to get worse. 

First, the Department of Agriculture 
refused to buy any cheese for the school 
lunch program during the first semester 
of the school year, which began last fall. 
And it has purchased little or none this 
semester. Yet this same Department esti- 
mates that some 80 million pounds of 
cheese could be used for school lunches 
during this fiscal year. 

Second, the Nixon administration 
wanted to kill the special milk program 
last year. It took a Democratic Congress 
to restore it. And the President’s budget 
docs not include any recommendation for 
this year. 

Third, the administration has failed 
this year to increase farm values of milk 
through adjustments In the price-sup - 
porf program. 

Fourth, the administration stood by 
for a long period of time while dairy 
farmers were harmed by imports brought 
into this country under evasions of the 
import control program. 


March £, 1971 

This is the picture the Nixon adminis- 
tration has presented to the dairy farm- 
er. It is not a pretty one. 

It is time that the dairy farmer be 
given help — and hope. 

I have contacted the Secretary of Agri- 
culture and asked that the following 
steps be taken: 

First, begin immediate purchases of 
cheese for the school lunch program at a 
level sufficient to provide the real needs 
of the program. 

Second, raise the price support on milk 
to 90 percent of parity, as authorized by 
the Congress. 

Third, hold down imports of dairy 
products to a level that will enable U.S. 
producers to market their products in an 
orderly manner. 

Finally, I intend to submit a resolu- 
tion in the Senate to restore the special 
milk program, and to see that sufficient 
funds are provided to meet the needs of 
that program. 

As for our dairy farmers, one way to 
make their voices heard is to unite so they 
can set their goals and policies together. 
People in every section of the economy 
have done this. And they have done it 
with success. 

There are milk marketing organiza- - 
tions that care about the farm price of 
milk, and which work on the national 
scene to protect the dairy farmer’s in- 
terest. 

These organizations deserve the sup- 
port of every dairy farmer. Their work, 
in milk markets and in Washington, 
offers the greatest single hope for a self- 
sufficient agriculture. 


LEAD-BASED PAINT POISONING 
PREVENTION 

Mr. KENNEDY. Mr. President, on 
January 14, 1971, the Lead-Based Paint 
Poisoning Prevention Act was signed into 
law. That was the first piece of legislation 
•specifically designed to provide Federal 
assistance for those who suffer from 
Childhood lead, poisoning. 

Last year, in hearings oh that bill, 
health officials testified that lead poison- 
ing is a sickness that can bo completely 
avoided. But it has become one more 
hazard confronting the poor that has 
received too little attention. Since lead 
poisoning in children usually results 
when youngsters who live in dilapidated 
housing swallow small bits of peeling 
paint and plaster from the walls most 
people are unaware of the hazards 
involved. 

Even a mother who sees her child 
chewing paint chips may not know that 
her little one can be sickened and per- 
haps be killed by this poison from the 
walls. Shamefully, because most of those 
living in our big-city slums are black or 
Puerto Rican, and most of the victims are 
black and Puerto Rican. 

If this were a disease of the suburbs, 
its toll would not be nearly so dreadful. 

Mr. President, I worked for approval 
of the Lead-Based Paint Poisoning Pre- 
vention Act because I want to end the 
needless suffering caused by this insidi- 
ous disease. As the new chairman of the 
Senate Health Subcommittee, I am firmly 
and clearly behind all efforts to provide 



6714 
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MARION E OW v N HARRISON 
I.RvCST GENE REEVES 


K-'RON SOLTCR 
JUD* ft. KOTTCM 


LAW OF TICES 

Reeves & IIahhisox 

SUITE 500 

1701 PENNSYLVANIA AVENUE. N- W. 
WASHINGTON, D. C. 2000© 

TELEPHONE <02 230-SO3O 
TELEX <40376 CRDK 
CABLE "BilEVLAW" 


or counsel 
MURRAY M. ChOIINER 
PATRICK J. MILLINGS 


March' 19, 1971 


MEMORANDUM TO THE HONORABLE JOHN C. WHITAKER 

7 

Re: 85% of Parity for Dairy Industry/ 

April 1 , 1971 J ' 


Goa_l. The dairy industry wanted the Secretary 
of Agriculture to set parity at S5.05 per hundredweight, 
which equals 85% of parity, for the year beginning Acril 1, 
1971. 

7* £ ry 5 21 f 1 .’.! c £ "***• r . P 3 ■*“ !• "tr ' * V7c3 P *? -H 

$■',.66, which then equalled 854, in March 1970, effective 
April 1, 1970. To continue 85% of parity, it would be 
necessary to set the dollar price at $5.05 to compensate 
for about 6% inflation. The dairy industry is vigorously 
opposed to cutting the parity ratio and thus wants parity . 
set at $5.05,. 

.Attitud e of Secretary . By statute the Secretary 
can set parity at any figure which equals from 75% to 90%. 
Last year Secretary Hardin favored 85%. j Budget Director 
Mayo and ethers were opposed, or. the ground it would .cost 
too much. 85% won out. This year the Secretary leaned 
strongly against 85%. His reasoning was that (1) continued 
85% parity would result in excessive production and (2) if 
need be for political reasons, parity could be raised back 
to 85% at a later date. 

March 12, 1 9 71 announcement . On March 12 the 
Secretary set parity for the year beginning April 1 again 
at $<.66, which now equals only about 80% of parity. 0MB 
Director Schultz strongly favored keeping $4.G6. The dairy 
industry reaction has been most unfavorable. 
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Economic considerations . This is a 'political 
question and requires a political answer. To more than 
review economic considerations is dangerous. However, 
there is no economic problem. USDA's own figures show 
that total dairy product consumption increased 1.6% dur- 
ing the third quarter 1970 over the third quarter 1969 
and increased 0.8% in the fourth quarter 1970 over the 
fourth quarter 1369. USDA's figures show further that 
consumption dropped in 1968 and 1969 and then dramatic- 
ally turned around, rising- 0.4% in 1970. Thus, the con- 
tention that maintaining 85% of parity would result in 
over production and decreased consumption is proved er- 
roneous by use of USDA's owq figures. In addition, for 
the past seven years, USDA's figures have had to be ad- 
justed about six months after. their publication, the ad- 
justment usually resulting in higher consumption and. 
lower production figures. Hence, the announced increase 
for the third and fourth quarters of 1970 is very likely 
actually to be greater when the final figures are analyzed. 

Political con s ideration s. Dairy industry leader- 
ship has been very materially assisting the Mixon Administra 
tion tangibly and intangibly. Farmers voted Democratic in 

a-"v( -*-**v-— a. j-jr v-/ »i cConOtii^C ^ j. vy tiiiu »> • oxiiOc uiuii Lilt; nu ■— 

ministration was beginning to project a more decisive pro- 
agriculture image. To reduce parity now is to undo the 
good which was being done. To reduce parity now and then 
attempt to increase it effective April 1, 1972 is political 
dynamite because (1) the purpose would be transparent and 
(2) the increase at that time would result in a price in- 
crease to consumers (which it would not if parity were set 
at $5.05 for Apr i 1 1, 1971 and continued at $5.05 for April 
1, 1972). The increase - if there is to, be one - must com n, 
or at least be announced, within the hext few weeks. There 
is strong Democratic support on the Hill, apparently led by 
Speaker Albert, to legislate 855. This may be an attempt 
to sandbag the President, ruining him with dairy farmers- if 
he opposes or vetoes the bill, giving the Democrats credit 
if he signs it or administratively raises parity. Ironic- 
ally, until March 12, the dairy industry has gotten from 
this Administration substantially what it wanted although, 
unfortunately, always after a vigorous effort. 

Conclusio n. For political, if no other, reasons, 
parity must again be set at 85%, even if the President has 
to do it. The President's name, not the Secretary's, 
the ballot. / 
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JOHN H. SHARON 
W. OlVtER PIERSON 
THEODORE F. T. CROLIUS 
OAVIO H. SEMMES 
WILLIAM T. FINLEY. JR. 

KNOX BEMIS 

PETER J. LEVIN 
SHELOON C. HOCH8ERQ 

Mr. Robert O. Is ham 
Trustee 

Trust for Agricultural Political Education 

P.O. Box 32287 

San Antonio, Texas 78216 

Dear Bob: 

You have requested our opinion with respect to the legality 
of a loan by TAPE to another trust which has as its purpose the 
making of political contributions. As I understand it, the loan would 
be on an accommodation basis and the borrower would repay the loan 
in full within the next 180 days. * 

We are of the opinion that such a loan would be lawful. Al- 
though TAPE has taken the status of a political committee, the Corrupt 
Practices Act does not prohibit a loan to another political committee. 
However, the loan should be a bona fide transaction and evidenced by 
a promisory note reflecting the obligation for repayment. In addition, 
the borrower will be required to report any expenditures for political 
purposes from the loan proceeds and you may wish to advise them of 
this fact. 

Such a loan does not appear to be reportable by TAPE as a poli- 
tical contribution since, although "expenditures" under the federal 
Corrupt Practices Act include loans or advances, the expenditures will 
not be made by TAPE "for the purpose of influencing or attempting to 
influence the election of candidates." Rather, the contributions will 
be made and reported by the borrowing trust. This assumes that the 
funds are repaid to TAPE in accordance with the note. Of course, any 
subsequent political contributions by TAPE with the funds would be 
subject to the normal reporting requirements. 

Please advise if we can provide you with any additional 
information. 


Nelson Exhibit No. 9 

SHARON, PIERSON AND SEMMES 

dANAL SOUART. 

IOB4 THIr\tT- f*IRST STREET, N. W. 
WASHINGTON, O. C. 20007 


\ 

(*b*> 


3J3-4000 


CABLES: "SHERStH 


March 30, 1971 


received APR 5 w?l 


Sincerely, 



W. DeVier Pierson 
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Nelson Exhibit No. 10 


April 29, 1971 


b 


W. DeVier Pier son, Attorney 
Sharon, Pierson and Serrano'S 
1X00 Seven teen tii Street, li. W. 
Washington, 0. C. 20036 

Dear DeVier: 




William Delano, Trustee for ADEPT, has requested instructions as to 
tiie reporting requirements applicable to the $50,000 loan wnich 
ADEPT received from TAPE. 




Will you please advise him, and provide no with a copy of the letter. 



Yours truly, 


Robert O. I sham 
TRUSTEE 



HOI : Vp 


cc: 

H. S. Nelson 
William Delano 



/ 


\ V , . i 
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FROIvi THE DESK OF Jane S. Wright 


4/1/71 

FROM : 


3 P.M. 


Marion Harrison 


Don't: do anything with the following as 
will probably be a name change.,, will 
back in touch in a day or two 

3 , i ' 

4 
6 
/ 

19 

28 

38 

41 

42 
45 
51 
54 

58 

59 

64 

65 

66 
67 
75 

84 

85 \ 

86 \ 

90 \ 

91 \ 

97 \ 

98 \ 


there 

be 
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%, 2 . 
y 3. 

y- 4. 

^ 5. 
’/ 6. 
■/ 7. 

v 

"* s. 

\ 9. 

\ 

Mo. 


^ 13 . 
S * > 14. 
% M5. 
\l6. 
*Vl7. 
^ 18 . 
/ 19. 
• • S20. 
\ 21 . 
:Ss > 22 . 
v * 23. 
''**24. 

M 25. 
^ 26. 


Organization of Dedicated Americans. 

League of Involved Citizens. 

Association of Metropolitan Washington Residents for Sound Government. 

Association of Metropolitan Washington Residents for Balanced 
Transportation Growth. 

Committee for a Better Nation. 

Americans United for Honorable End to War. 

Association of Americans for Honorable Peace. 

Citizens for Sound Policies at Home and Abroad. 

Americans United for Sensible Agricultural Policy. 

Citizens for a Better Environment. 

Americans for Sound Ecological Policy. 

Committee for Better Government. 

Association of Political Activists. 

Americans Dedicated to Peace. 

Americans Dedicated to Better Public Administration. 

Americans United for Better Leadership. 

Association of Americans for Good Government. 

League for Concerted Action. 

Americans United for Economic Recovery. 

Association for Fair Press. 

League of Dedicated Voters. 

Association of Political Volunteers. 

Committee for Greater Community Involvement. 

Organization of Community Volunteers. 

Americans Dedicated to Greater Public Awareness. 

Americans United for Sound Consumer Policies. 



s / 
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X 28. 
'""w 29. 
* 30. 

\ 31. 

32. 

33. 

34. 
^*55. 

36. 
^ 37. 
1 38. 
■'** 39. 
^ 40. 
/ 41 . 
42. 
% 43. 
44. 
i 45. 
''■» 46. 
^ 47. 
S '* 48. 

49. 

50. 

y i si. 

^ 52. 


Americans United for Better Federal Administration. 

D. C. League of American Volunteers. 

Americans United for Objective Reported. 

Association for Sensible Disarmament. 

Organization of Moderate Americans 
Americans Organized for Political Stability. 

Association of Neighborhood Volunteers. 

League of Citizen Activists. 

Citizens for Better Government. 

Americans United for Honesty in Government. 

Committee for Political Integrity. 

Americans Dedicated to Peace in the World. 

Americans Dedicated to Stable Growth. 

Americans Dedicated to a Clean Environment. 

League of Americans for Peace with Honor. 

Association for an Adequate National Defense. 

/Americans United for Political Moderation. 

Americans United for Sensible Politics. 

D. C. Committee for Effective Government. 

Association for Representative Government. 

Americans United for Responsive Administration. 

Organization of Responsible Americans. 

Organization of Sensible Citizens. 

Americans for Sound Educational Policies. 

Association of Metropolitan Washington Residents for Better Communities. 
Americans Concerned. 
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S3. 


Supporters of Rational Federal Reorganization. 


A 54. D. C. Committee for a Stable Economy. 
^ 55. Sound Politics Association. 


‘■''w 

56. Committee for Adequate Political Information. 

*“*57. Organization of Citizen Politicians. 

> 58. Association for Peace in the Middle East. 

V* 59. Association for Peace Through Strength. 

60. Americans United for Sound Government. 

** 61 . Americans United for Economy in Government . 

** 62. Americans United for Economic Stability. 

63. Americans United for a Lawful Society. 

2 64. Friends of Middle East Stability. 

'/■' 65. Committee for Sound Policy in Southeast Asia. 

/■ 66. Committee for Intelligent Withdrawal in Southeast Asia. 

67. Association for Sound U.S. Involvement in Europe. 

V 

__ 68. Americans United for Decent Government. 

69. Association for Concerned Citizens. 

70. Americans United for an Informed Electorate. 

**»71. The Organization of Involved Americans. 

'^•72. Americans United for Political Awareness. 

^73. Americans United for Political Involvement. 

“^74. Americans Participating. 

A 75. League of Concerned Conservatives. 

> »76. Americans United for a Moral Society. 

N 77. Americans Organized for Action. 

^78. Americans Organized for Citizen Activity. 
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79. American Association for Citizen Participation. 

. ‘'*80. Americans Organized to Preserve Good Government. 

''**81. Americans Organized for Sound Fiscal Policy. 

'*■82. Americans United for Sound Money. 

V83. Americans Dedicated to Sound Economic Growth. 

V*84. Association for Sound U.S. Policy in Asia. 

V' 85. D. C. Committee of Concerned Neighbors. 

"r 86. D. C. Volunteers. 

N 87. Americans Working to Build a Better Conununity. 

''' 88. .‘Americans United for Better Federal Planning. 

** 89. Association for More Effective Federal Action, 
i 90. D. C. Citizens for Community Involvement. 

V* 91. D. C. Stable Government Society. 

^*92. Association for Preservation of Basic American Ideals. 
'**93. Association for Preservation of Sound Political Ideals. 
,i ' l 94. Committee for a Better America. 

' S|s 9S. Supporters of the American Dream. 

"'**96. Americans Involved. 

y 97. Association for Progressive Policy in Latin America, 
y. 98. Americans United for Peace in the Carribean. 

99. dissociation of Involved Volunteers. 

'“*100. Americans for the Preservation of a Decent Society. 
**»101. The League of Mature Americans. 



6723 


Nelson Exhibit No. 12 


MARION. EDWYN HARRISON 
ERNEST GENE REEVES 
ROBERT F. SAGtE 


Myron solter 

JUDY R. POTTER 


LAW OFFICES 

Reeves & Harrison 

SUITE 500 

1701 PENNSYLVANIA AVENUE. N. W. 
WASHINGTON, D. C. 20006 

TELEPHONE 202 298-3030 
TELEX 440376 CRDK 
CABLE “REEVLAWV” 


MURRAY M C-C 
PATR : “ I 


June 29, 1971 


Harold S. Nelson, Esq. 

General Manager 

Associated Milk Producers, Inc. 

GPM Building, Fourth Floor 
San Antonio, Texas 78216 

Re : Contributions 

Dear Harold: 

Do you think Bob Isham or somebody can move 
fairly fast on the 25 checks discussed in ny letter to 
you of June 16? The people on the other side of the 
fence took forever and a day to get us the addresses 
of the committees but inasmuch as we have had the names 
of the committees for several months, it might be good 
politics to move fast. 

We enclose a list of 24 more committees, in 
the same format as the original 25. All 24 are from 
the list I originally gave you. In sequence, beginning 
with the first page, the committees as they correspond 
to that list are »#20, 26, 29, 34, 35, 36, 37, 39, 40, 
43, 44, 46, 47, 48, 49, 50, 51, 53, 54, 56, 57, 60, 61 
and 62. 


If it would delay getting in the original 25 
to add these 24, I would suggest we move on the original 



Enclosure 
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Association for Fair Press 

Chairman: Muriel Quinones 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: William L. Ritchie 

Union Trust Building 
15th and II Streets, N.W. 
Washington, D. C. 


Association of Political Volunteers 
Chairman: Harold Smith 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Eleanor P. Ritchie 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans United for Sound Consumer Policies 
Chairman: Ralph E. Hawes 

Union Trust Building 
15th and II Streets, N.W. 
Washington, D. C. 

Treasurer: Louise L. Ritchie 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans United for Objective Reporting 
Chairman: Linda Barnhill 

Union Trust Building 
15th and II Streets, N.W. 
Washington, D. C. 

Treasurer: Paul L. O'Brien 

Union Trust Building 
15th and II Streets, N.W. 
Washington, D. C. 



League of Citizen Activists 

Chairman: William Louden 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Arthur A. Birney 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Citizens for Better Government 
Chairman: H. L. Wathen 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: William J. Butler, Jr. 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans United for Honesty in Government 
Chairman: Bill Emerson 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: W. Frank Stickle, Jr. 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Committee for Political Integrity 

Chairman: Herman F. Scheurer, Jr. 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Robert Lee O'Brien 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 
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Americans Dedicated to Stable Growth 


Chairman: Paul Wagner 

Union Trust Building 
15th and K Streets, N.W. 
Washington, D. C. 

Treasurer: Bradford M. Patterson 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Americans Dedicated to Clean Environment 

Chairman: 

Harold Rivera 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer : 

Robert. K. Stuart 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

American United 

for Political Moderation 

Chairman : 

Dorothy L. Hunt 


Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer : 

Foster W. Terrell 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Americans United 

for Sensible Politics 

Chairman : 

Martin Sorkin 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: 

Jonathan H. Laslay 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 
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Association for Rep r esentative Government 
Chairman: Sally Sorkin 

Union Trust Building 
15th and II Streets, N.W. 
Washington, D. C. 

Treasurer: Annette G. Laslay 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


A mericans United for Responsive Administration 
Chairman: Jay Glassman 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Betty Bruce Bowersock 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 



Organization of Responsible Ame r icans 
Chairman: Rose F. Kobyl inski 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Jack D. Neal, Jr. 

Union Trust Company 
15th and H Streets, N.W. 
Washington, D. C. 


y $ J 


Treasurer: Claudia H. Neal 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Organization of Sensible Citizens 


Chairman: Elizabeth Mitchell 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


30-337 (book 15) 0-74-23 
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Americans for Sound Educational Policies 
Chairman: G. Morgan 

Union. Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Everett E. Revercomb 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 




Americans Concerned 

Chairman: Edward L. McQueen 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Lynda J. Revercomb 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Supporters of Rational Federal Reorganization ./ 

Chairman: J. R. Locher " '/ 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: William K. Scott 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 


Sound Politics Association _ 

Chairman: Jo Ella McQueen 2 £i L J> 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: Elfriede L. Scott 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 



Committee for Adequate Political Information 


Chairman: 

Vincent Pepper 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: 

F. E. Walter 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Organization of Citizen Politicians 

Chairman: 

Shirlene Classman 
Union Trust Building 
15th and K Streets, N.W. 
Washington, D. C. 

Treasurer: 

Julia, M. W'alter 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. . 

Americans United 

for Sound Government 

Chairman: 

Michael X. Dolan 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: 

Hester A. Naylor 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Americans United 

for Economy in Government 

Chairman: 

Edward Dingevan 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: 

Philip H. Watts 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Americans United 

for Economic Stability 

Chairman:' 

Robert F. Bennett 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: 

Margaret T. Booth 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 
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ROBERT r. SAG EC 
HYW ON SOL TER 
JUOT R. POTTER 


law offices 

Reeves & Hahhison 

SUITE 500 

1701 PENNSYLVANIA AVENUE. N.W. 
WASHINGTON. D. C. 2000© 

TELEPHONE 202 290-9030 
TELEX 4 AO 376 CWOK 
CABLE "REEVLAW" 


O* CSU*««l 


sm:-« 


July 8, 1971 


Kr. Robert O. Isham, Trustee 
The Trust for Agricultural 
Political Education 
Box 32287 

San Antonio, Texas 78216 
Dear Mr. Isham: 

We are of the professional opinion that the 
committees named in the attached lists are bona fide 
political committees now complying with applicable state 
and federal statutes and regulations. 

We have reviewed that certain Trust Agreement 
dated February 2, 1969, which establishes the Trust for 
Agricultural Political Education (hereinafter, "TAPE”). 
Ke opine that any contributions by TAPE to the cor_T.it- 
tees named in the attached lists would be in accordance 
with the requirements and purposes outlined in said 
Trust Agreement. 


We are assured that disbursements from each 


of the listed committees to any other entity will be 
made solely for the purpose of re-electing the President 
and will be in sums at least equal to the contributions 
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Amer icans Dedicated- to P « ' ' o r Public Ac i ni ni strati : 
~~~~ Chairman: Robert • c 

1000 Co; . cticut Avenue, N.W. 
Washington, D.C. 

Treasurer: Vera I den 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D.C. 


4 * 9 / 


Association df Americans for Good Government ; <£<£ G 

Chairman : Leonard J. Bonner " 

1420 New York Avenue 
Washington, D.C. 20005 

Treasurer: Rosemary Hutchinson 
Union Trust Building 
15th and ii Streets, N.W. ■ 

Washington, D.C. 


League for Concerted Action : , , _ 

Chairman: Maurice S. williams ' ' S ./> 

2104 Orchard Place 
Landover, Maryland 20795 

Treasurer: J. D. Boworsock 

Union Trust Building 
15th and ii Streets, N.W. 

Washington, D.C. 


League of Ded ica ted Vot ers : 

Chairman: Mrs . Inga Tarr 

2148 Georgian Woods Place ' 
Silver Spring, Maryland 

Treasurer: Kenneth A. Williams 
Union Trust Building 
Washington, D.C. 




Association of Political Volunteers : 
Chairman: Harold Smith 

1420 New York Avenue 
Washington, D.C. 20005 

Treasurer: August Zinsser 

Union Trust Building 
15th and K Streets , KW 
Washington, D.C. 
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Organization of Com munity Volunteers : 
Chairman: Mrs. Frcdric Tower 

8033 Herb Farm Drive 
Bethesda, Maryland 20030 

Treasurer: Paul M. Carden 

Onion Trust Building 
15th and II Streets, NW 
Washington, D.C. 


Americans Dedicated to Greater Public Awareness : 
Chairman: John M. Quick 

10134 Little Pond Drive 
Gaithersburg, Maryland 20760 

Treasurer: Wilbur Biggs 

Union Trust Building 
15th and H Streets, NW 
Washington, D.C. 


Americans United for Better Federal Administration : 
Chairman: Mrs. John M. Quick 

10134 Little Pond Drive 
Gaithersburg, Maryland 20760 

Treasurer: Richard Barrett 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D.C. 

Association for Sensible Disarmament : 

Chairman: Katheryn Beck 

6609 Hillendale Road * . ' : . 

Chevy Chase, Maryland 20015 

Treasurer: James Shank ,■ 

Union Trust Building 
15th and H Streets,' NW • 

Washington, D.C. 


Organization of Moderate Americans : 
Chairman: Mr. John Packard 

1840 14th Street, N.W. 
Washington, D.C. 

Treasurer: Stephen D. Kozma 

Unicn Trust Building 
15th and H Streets, NW 
Washington, D.C. 










a 
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Ame ricans Organized for Political Stability : 
Chairman: W. Carter Bowles 

10100 Sen ter oss Drive 
Potomac, Maryland 20Q54 

Treasurer: Gordon Silcox 

Union Trust Building 
15th and H Streets, NW 
Washington, D.C. 


•rv-v 


Association of Neighborhood Volunteers a 
Chairman: Kaston M. Jacks 

1451 Aldenham Lane 
Reston, Virginia 22070 

Treasurer: Jackson Ritchie 

Union Trust Building 
15th and H Streets, NW 
Washington, D.C. 


Citizens for ‘/.ore Effective Community Involvement : 
Chairman: John L. Kilcuilen 

1250 Connecticut Avenue, NW 
Washington, D.C. 

Treasurer: J. G. Addison 

Union Trust Building 
15th and H. Streets, NW 
Washington, D.C. 


$T < 30 ^ 




Americans Dedicated to Support of Democracy : /S 

Chairman: Jerome Powell ‘ , v • . ' ' 

1250 Connecticut Avenue 
. Washington, D.C. 

. Treasurer: Susan Xuhn 

Union Trust Building 
15th and H Streets, NW 
Washington, D.C. 
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Organization of 

Dedicated Americans: 

Chairman: 

David L. • 

1420 New Avenue 

Washingtc- -.C. 

Treasurer: 

Harriet Aim Pals 
Union Trust Building 
15th and 11 Streets, NW 
Washington, D.C. 

League of Involved Citizens: 

Chairman: 

Jordan S. Himelfarb 
1420 New York Avenue 
Washington, D.C. 

Treasurer: 

Clifford C. Caslow . . 

Union Trust Building 
15th and H Streets, NW 
Washington, D.C. 

Committee for a Better Nation: 

Chairman: 

Sampson P. Holland 
1809 Varnum Street, N.W, 
Washington, D.C. 

Treasurer: 

Brainard K . Warner III 
Union Trust 3uilding 
15th and H Streets, NW 
Washington, D.C. 

Citizens for Sound Policies at Horne and Abroad: 

Chairman: 

Harold Loure . • 

Woodward Building 
Washington, D.C. 

Treasurer: 

Beedy T. Ritchie 
Union Trust Building 
15th and H Streets, NW 
Washington, D.C. 

Americans United 

for Sensible Agricultural Policy; 

Chairman : 

Calvin D. Johnson 

2121 Wisconsin Avenue, NV7 

Washington, D.C. 20007 

Treasurer: 

Mildred J. Warner 
Union Trust Building 
15th and H Streets, NW 
Washington, D.C. 








S# 8 
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Citizen s for a Better En ri ronment : 

~ Chairman ; Edward j . . V egg ans 

2504 Sou; Dakota Avenue, N.E. 
W ashing t on , D . C . 

Treasurers James M. Haynes, Jr. 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D.C, 


Americans for Sound Ecological Policy ; 
Chairman: Walter C. Barber 

1000 Connecticut Avenue, N.W. 
Washington, D.C. 

Treasurer: Thomas L. Anglin 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D.C. 

Committee for Better Government : 

Chairman: Peter R. Taylor 

108 Mimosa Lone 
Silver Spring, Maryland 20904 

Treasurer: James M. Johnston, III 

•’ .■ Union Trust Building 

, 15th and li Streets, N.W. 
Washington, D.C. 


Association of Political Activists : 
Chairman: Charles G. Botsford 

1730 M Street, N.W. 
Washington, D.C. 20036 

Treasurer: Irma M. Orpin 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D.C. 

Americans Dedicated to Peace : 

Chairman: Rose K. Botsford 

1730 M Street, N.W. 
Washington, D.C. ' 

Treasurer: Julian Gillespie 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D.C. 

Americans United for Better Leader ?-: >: 

Chairman: Ozra Y. Feggans 

128 Kennedy Strc« ! . N.W. 
Washington, D.C. 20011 

Treasurer: John W. Maxwell 

Union Trust Building 
' . 15th and H Streets, N.W. 

Washington, D.C. 


, 

/o 


// 




-TV, i/ 
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Association for Fair Press 

Chairman: Muriel Quinones 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: William L. Ritchie 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Association of Political Volunteers 
Chairman: Harold Smith 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

) 

Treasurer: Eleanor P. Ritchie 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans United for Sound Consumer Policies 
Chairman: Ralph E. Hawes 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Louise L. Ritchie 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans United for Objective Reporting 
Chairman: Linda Barnhill 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Paul L. O'Brien 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 




<V7 




if/ 9 
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League of Citizen Activists v a 

Chairman: William Louden 

Union Trust Building 
15th and H Streets, N.V7. 

Washington, D. C. 

Treasurer: Arthur A. Birney 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 


Citizens for Better Government 
Chairman: H. L. Wathen 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: William J. Butler, Jr. 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 



A mericans United for Honesty in Government 
Chairman: Bill Emerson 

Union Trust Building 
15th and K Streets, N.W. 
Washington, D. C. 

Treasurer: W. Frank Stickle, Jr. 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 



Committee for Political Integrity £ ^L, 

Chairman: Herman F. Scheurer, Jr. 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: Robert Lee O'Brien 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 
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Americans Dedicated to Stable Growth v «■"' Y 


Chairman: 

Paul Wagner 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Treasurer: 

Bradford M. Patterson 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans Dedicated to Clean Environment 

* 5 ** P~ ”* 

Chairman: 

Harold Rivera 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: 

Robert K. Stuart 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


American United 

for Political Moderation 


Chairman : 

Dorothy L. Hunt 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Treasurer: 

Foster W. Terrell 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans United 

for Sensible Politics 

/."* «•» -*~7 

Chairman : 

Martin Sorkin 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: 

Jonathan H. Laslay 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 
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Association for Rep r esentative Government ^ ^ 

Chairman: Saliy Sorkin 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: Annette G. Las lay 

Union Trust Building 
15th and II Streets, N.W. 

Washington, D. C. 

Americans United for Responsive Administration •js kP'- '/ 

Chairman: Jay Glassman 

Union Trust Building 
15th and II Streets, N.W. 

Washington, D. C. 

Treasurer: Betty Bruce Bowersock 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Organization of Responsible Americans O '3 

Chairman: Rose F. Kobyl inski 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: Jack D. Neal, Jr. 

Union Trust Company 
15th and II Streets, N.W. 

Washington, D. C. 


Organization of Sensible Citizens "5 *3/ 

Chairman: Elizabeth Mitchell 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: Claudia H. Neal 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 
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Americans for Sound Educational Policies 
Chairman: G. Morgan 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

'Togs 

Treasurer: 

Everett E. Revercomb 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Americans Concerned 

Chairman: Edward L. McQueen 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Treasurer: 

Lynda J. Revercomb 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Supporters of Rational Federal Reorganization 
Chairman: J. R. Locher 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

O' ^~/ 

Treasurer: 

William K. Scott 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 


Sound Politics 
Chairman: 

Assoc iation 
Jo Ella McQueen 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

4T.3& 

Treasurer: 

Elfriede L. Scott 
Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 
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Committee for- Adeq u ate Political Information ^ / 

Chairman: Vincent Pepper 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: F. E. Walter 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 


Organization of Citizen Po l iticians 
Chairman: Shirlene Glassman 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

Treasurer: Julia M. Walter 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 



Americans United for Sound Government ■"$ 5 ” gf 

Chairman: Michael X. Dolan 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Treasurer: Hester A. Naylor 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 

Americans United for Economy in Government p p y 

Chairman: Edward Dingevan 

Union Trust Building 
15th and II Streets, N.W. 

Washington, D. C. 

Treasurer: Philip H. Watts 

Union Trust Building 
15th and H Streets, N.W. 

Washington, D. C. 


Americans United for Economic Stability 
Chairman: Robert F. Bennett 

Union Trust Building 
15th and H Streets, N.W. 
Washington, D. C. 

1 

\ 

Treasurer: Margaret T. Booth 

Union Trust Building 
i 15th and H Streets, N.W. 
Washington, D. C. 
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Nelson Exhibit No. 14 

October 4, 1971 


Mr. Marion K. Harrison 
Reeves a Harrison Law Offices 
Suita 500 

1701 Pennsylvania Avenue N. K. 

Washington, D. C. 20006 

Dear Marion: 

Enclosed are copies of correspondence from W. Pat Jennings, Clerk, 
U. S. House of Representatives regarding our contribution to 
Americans Organised for Political Stability. I as', also enclosing 
a copy of the cancelled check paid to this committee and a copy 
of our receipt. Kill you please advise me immediately as to what 
action T.A.I'.E. should take in this matter. 

Yours truly. 


Pobert 0. Isham 
Trustee 


ROI : vp 

(Enclosures) 

cc: 

H. S. Nelson 
B. A. Lilly 
Dave rarr 


, / 
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Covington 5. Burling 
608 sixteenth street, n.w. 

WASHINGTON. D C. 20 0^6 


TELEPHONE 
(raff) 20 3-3300 


•tw* .'iCi oes-oe-’i 
Tf.;» C3-SP3 
CASvJ ICVLIMO 


September 27, 1971 


The Honorable W. Pat Jennings 

Clerk of the House of . 

Representatives 
Washington , D.C. 20515 

Re: Americans Organized for 

Politic a l Stability 

Dear Mr. Jennings: 

According to a 3tory on the first page of this 
morning’s Washington Post, a political committee entitled 
Americans Organized for Political Stability has reported 
receiving from The Trust for Agricultural Political Educa- 
tion, Ssii Antonio, Texas, a contribution of 42,501 sent to 
10100 Bentcross Drive, Potomac, Maryland, my home address. 

No contribution, check or other form of money 
has ever been received from or on behalf of any person or 
organization by any member of my household or me for or cn 
behalf of Americans Organized for Political Stability. The 
use of my address by said committee is wholly unauthorized. 

Let your records indicate that no member cf my 
household nor I is a founder, member, officer, employee nor 
is in any way associated with Americans Organized for 
Political Stability, fio member of my household r.or I knew 
or }mow of any persons who are associated with said commit- 
tee in any way. 



i. : 19/1 


30-337 (book 15) 0-74-24 
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(Ouitr c* i!;c (Clcvlt 
House nf llrprrsctihitiura 

t).(£. 205 15 


September 28, 1971 


Mr. W. Carter Bowies, Jr. 
Covington & Burling 
888 Sixteenth Street, N.W. 
Washington, D. C. 20006 


Dear Mr . Bow 1 es : 


This is to acknowledge receipt of your letter of 
September 27, 1971, concerning an alleged contribution of 
$2500.00 made by The Trust for Agricultural Political 
Education, San Antonio, Texas, to American's Organized for 
Political Stability. 

Your letter has been made part of the file of The 
Trust for Agricultural Political Education available for 
public inspection. 

With kindest regards, I am 


Sincerely, 






■J 


W^^^D/.InNING S , Sr‘f r k 
U7 < S- > H^use of Representatives 
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QDfftce of tf je Clerk 
^louse of JleprcscofaitliEs 

Illi&inngtmt, J3X- 20515 
September 28, 1971 


Mr. Robert 0. Isham 
Treasurer and Trustee 
The Trust for Agricultural 
Political Education 
Post Office Box 32287 
San Antonio, Texas 78284 

Dear Mr. Isham: 

This is to advise you that on this date the Clerk 
received the attached letter from Mr. W. Carter Bowles, 
Jr., dated September 27, 1971, concerning an allegation 
against The Trust for Agricultural Political Education, 
and it has been made part of the file available for 
public inspection. 

For your information I am also attaching a copy of 
the Clerk's letter acknowledging receipt to Mr. Bowles 
also of this date. 

With kindest regards, I am 


Sincerely yours. 



Attachments 


Office' of tljc Clerk 

ftotitfe of ftcpretfcntotiUe* 
OktiMiigtan. ».C. 20515 




1 ys's £ ©V 


Mr. Robert 0. Isham 
Treasurer and Trustee 
The Trust for Agricultural 
Political Education 
Post Office Box 32287 
San Antonio, Texas 78284 
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RECEIPT 

TRUST FOR AGRICULTURAL POLITICAL EDUCATION 

As Treasurer of Americans Organized for Political Stability r 

I acknowledge receipt of check number 501 in the amount of $2, 500.00 

and dated July 9 , 1 9 71 The funds represented by this check 

will be used for no other purpose than to support candidates for Federal 
offices. 

I also certify that Americans Organized for Political Stability 
is a bona fide political committee operating in compliance with all 
applicable state and federal statutes and regulations. 


r- L 7-7/ 

Date 


Americans Organized for Political Stability 



Addreasr the district or columb*.a 



or eo 1 . vscc 


MARION EDWYN HARRISON 
ERNEST GENE REEVES 
ROBERT F. SAGLE 
MYRON S OUTER 
CHARLES EMMET LUCEY 
JUDY R. POTTER 


Reeves & Harrison 

SUITE 500 

1701 PENNSYLVANIA AVENUE. N.W. 

WASHINGTON, O. C. 2000© 

TELEPHONE 202 298-9030 
TELEX 440 37© CROK 
CABLE "REEVLAW" 


MURRAY M ChOTINCR 
PATRICK - -I LUNGS 


November 24, 1971 


Mr. Robert O. Isham, Trustee 

Trust for Agricultural Political Education 

P. 0. Box 32287 

San Antonio, Texas 78216 

The enclosed photocopies of letters dated 
November 5 and 15 solve the problem about which you 



Enclosure: 



November 5, .1971 


The Honorable W. Pat Jennings 
Clerk 

House of Representatives, U. S. 

Washington, D. C. 20515 

Dear Mr. Jennings: 

I have received a copy of your correspondence relating to 
the Organization of Community Volunteers. 

On August 19, 1971, the Organization of Community Volunteers, 
15th and H Streets, N.W., Washington, D. C., received a contribution of 
$2,500.00 from the Trust for Agricultural Political Education. As 
Treasurer of the Organization of Community Volunteers I deposited this 
contribution to its account. 



Washington, D. C. 



Mr. W. Pat Jennings, Clerk 
U. S. House of Representatives 
Washington, D. C. 2051 5 


Union Trust Building 
ISth and H Streets, N.W. 
Washington, D. C. 

November, 15, 1 9^1 





Dear Mr. Jennings: 


I am the successor treasurer for the committee 
known as the Americans Organized for Political Stability. 
As such, I am in receipt of correspondence relating to 
this Committee forwarded to me by the Trustee of the Trust 
for Agricultural Political Education (TAPE). 


I have investigated the subject of the correspondence 
and can verify that on August 19, 1971, a contribution in the 
amount of $2,500 was received from TAPE. This amount was 
deposited on that date to the account of the Committee. 

I can advise that the Chairman of Americans Organized 
for Political stability is Elmira C. Carmen. 


Sincerely, 


A <r^7 Cl l 

Treasurer, Leonard E. Pasek 
Americans Organized for 
Political Stability 
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Nelson Exhibit No. 15 
May 19, 1971 

6^ v / 

TO: Mr. Harold Nelson 


Subject: Washington Discussions, May 13 


I sot out herewith the matters discussed with Assistant Secretary 
Iyng and Assistant Secretary Palrrby. I asked no Questions and 
made no suggestions. The sequence of subject matter is theirs. 

1. They reported the action taken on May 13 with respect 
to exports of butter. They believe that the United 
Kingdom might take as much as 25-n:illion pounds. 
They Intended to remain totally flexible in response 

to the Initial set of tenders. They also said that 
they might be able to ship some butter into the 
Continent ns well. Full understanding was reported 
to have been reached with New Zealand and Australia. 
However, they expect this to be a short-term or a 
one-shot activity. They are not sure with respect 
to the declining productive capacity in New Zealand, 
Similarly, they have conflicting reports with respect 
to declining production in Europe. Generally, they 
seem to think that there would be a return to higher 
level of production in both areas. 

2. Mr. Palmby then asked a series of Questions seeking 
my personal opinion with respect to the likely duration 
of need for import ouotas and for price supports. 
Specifying the response as purely personal and based 
largely on Intuition, I told them that I saw no present 
possibilities for termination of import Quotas or of 
price supports either. They asked if I wore Secretary 
if I would be required to continue these. I said yes. 
Both of them seemed to agree that they could not be 
relieved of these programs during their tenure. 



2476G0 
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3. Rsforor.ee was made to Mr. Poison's statement to 
the President that the dairy industry now had through 
Class I base plans and its own cooperative organisa- 
tions the moans to control supply. They oucstioned 
whether this was accurate. They said they would 
like to know currently as time passes v/hat in fact 

Is being done by the cooperatives to contain produc- 
tion within tenable limits . L r Li 

4. ^ Reference is made to alleged boasting and bragging 

by people affiliated with AM PI after the reversal of 
the price support decision. I responded that this 
clearly was not the policy of the officers or manage- 
ment r.or had any such statements been made. They 
seemed to consider that to be required to reverse 
themselves was a necessary hazard of political life. 
They did, however, emphasize their beliefs that our 
people should not rub it in, I do not know the facts 
of this matter. 

5. Next, they questioned me exhaustively with respect 
to the findings on the European trip. They were fully 
aware of what I was doing. They were especially 
interested in reactions in each of the countries to 
protection against dairy imports. They also asked 
with respect to possibilities of exportation of dairy 
products and how long I thought such market openings 
might exist. 

6. They then referred to adverse comments with respect 
to the Press facilities and functions of AM PI. They 
made special reference to the Secretary's displeasure 
at the absence of what he considered appropriate 
facilities and Press treatment at the Chicago conven- 
tion. I told them, quite honestly, that I was again 
not aware of the facts . 

7. Reference was made, at first in unfavorable terms, 
to alleged manipulation of the cheese market price. 

To this I responded quite definitely that I saw nothing 
particularly wrong at all and Associated was quite 
reasonable in what had been done in cheese. I also 



pointed out that it was never a model of competitive 
marketing practices. They then retreated by merely 
saying that we should rot have made cuite so much 
noise, as . they put it, about what we were doing. 

(c S I ' 3 

There then follows a long and candid sot of state- 
ments which amounted to a general declaration of 
general good will toward AM PI. My own re action 
Is that this was honestly intended. While the 
declaration of good will may not reflect personal 
attitudes, it does seem to h3ve become a department- 
wide policy. We should discuss this issue. 

Reference was made to the impossibility of direct and 
effective collaboration with, certain of the opponents of 
the Department at lower administrative levels in the 
Secretary's office. The Secretary’s office considered 
that not much if anything could be done about this. 

They therefore reiterated their viewpoint that we should 
find systematic bases for discussion of matters of 
mutual interest with people In the Secretary's office. 

Work is underway for. ultimate presentation of an 
economic formula basis for pricing. We should dis- 
cuss this also. 

Similar reference was made with respect to base plans. 
Mr. lyng indicated that he himself had in the past 
worked with such plans. He reiterated his statement 
that decisions of this sort, as well as those with 
respect to pricing formulas, were being made by him. 
He was particularly anxious that we talk over base 
plan procedures with him. 

The initial reference to premium pricing at above- 
order levels was somewhat derogatory in tone. How- 
ever, as discussion proceeded, they agreed that they 
were seeking different pricing bases because the 
present operational basis of price fixing under the 
orders was not adequate. They seemed to be somewhat 
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12. (continued) 

Irritated at above-order prices but can give no specific 
bases for objections. Implicitly at least, they seem 
to believe that given effective formula pricing, the 
necessities for negotiation of above-order prices might 
well be lessened. , , 

6 5 t '! 

13. The Assistant Secretary did not seem to consider that 
much could be expected from a bargaining bill. How- 
ever, their attitude was affirmative, if somewhat 
pallid. On the contrary, the Farmers Cooperative 
Service apparently wishes to muster support for its 
bill. 

14. Knowing that I planned to see the Administrator of 
the Farmers Cooperative Service on Friday afternoon, 
he was called to the Secretary's office that morning. 

In general, his attitude was affirmative and helpful. 

He had apparently been advised that office space and 
stenographic assistance should be made available when- 
ever wo are in Washington. Reference was made to 
possible conflict and means for resolution thereof 
between such cooperatives as AMPl and others which 
were primarily In the operating end. 

15. No reference was made by Assistant Secretary I yng 
or Assistant Secretary Palmby to the proposals for 
suspension or termination pooling and diversion 
provisions in the selected order area. However, the 
Administrator of the Farmers Cooperative Service, 
after his talk in the head office, indicated quite 
directly that if we sat still for at least a few days, 
there would probably be appropriate resolution 

of what the Department now considers to have been 
a mistake. 

My reaction is a fairly firm opinion that the Depart- 
ment has now decided to work with us . After talking 
with Messrs. Palmby and Lyng, I spent some twenty 
minutes in the patio with the Secretary. Again, the 
reception was gracious and the tone of the conversation 
was warm. Purely as a guess, I suspect that the means 
for resolution of the price support controversy has 
Impressed the Department. I get the feeling that 
Department officers have been Instructed to cooperate 
with us. Accordingly, I have agreed periodically to 
discuss specific interests of AMPI with them. 

C 5 V 5 

George I . Mehren 
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THURSDAY, DECEMBER 20, 1973 


U.S. Senate, 

Select Committee on 
Presidential Campaign Activities, 

Washington , D.O. 

The Select Committee met, pursuant to notice, at 5 :30 p.m., in room 
G-334, Dirksen Senate Office Building. 

Present : Senator Joseph M. Montoya (presiding) . 

Also present : Alan Weitz, assistant majority counsel, and Donald 
Sanders, deputy minority counsel. 

Mr. Weitz. Mr. Parr is here for an executive session, and we would 
appreciate it if you will swear him in. 

Senator Montoya. Will you please state your name for the record. 

Mr. Parr. David L. Parr. 

Senator Montoya. Do you solemnly swear that the testimony that 
you are about to give will be the truth, the whole truth, and nothing 
but the truth, so help you God ? 

Mr. Parr. Yes. 

Senator Montoya. Fine. 

Mr. Weitz. Mr. Parr, for the record would you please state your 
address? 

TESTIMONY OF DAVID L. PARR, ACCOMPANIED BY FRED GIBSON, 

COUNSEL 

Mr. Parr. 2605 Justin Matthews Drive, North Little Rock, Ark. 

Mr. Weitz. And would your counsel please identify himself for the 
record ? 

Mr. Gibson. Yes. Fred Gibson, 1700 Pennsylvania Avenue, Wash- 
ington, D.C. 

Mr. Weitz. Mr. Parr, where are you presently employed ? 

Mr. Parr. Dairymen, Inc. 

Mr. Weitz. And what is your position there? 

Mr. Parr. Staff adviser. 

Mr. Weitz. How long have you been employed by Dairymen, Inc. 

Mr. Parr. Since March of 1972. 

Mr. Weitz. Could you tell us for the previous 10-year period your 
positions of employment, or if you want to start earlier if there is a 
convenient breaking point ? 

Mr. Parr. I was manager of Central Arkansas Milk Producers As- 
sociation in Little Rock, Ark., from August 1953 until September 1967, 
I believe. And then I was division manager of Milk Producers, Inc. 
from 1967 to 1969, and I was on the staff of Associated Milk Pro- 
ducers from 1969 to my present employment. 

Mr. Weitz. Until 1972 ? 

Mr. Parr. Yes, sir. 
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Mr. Weitz. What were your responsibilities, first at MPI, Milk 
Producers, Inc., and then at AMPI, Associated Milk Producers? 

Mr. Parr. I was involved in getting the consolidations in all the 
problems, and the consolidation uniformity of the organization. I was 
involved in politics. I was involved in promotion. I was involved in lots 
of country meetings. 

Mr. Weitz. What was the nature of the country meetings ? 

Mr. Parr. District meetings on membership. 

Mr. Weitz. Who worked with you ? Who were the other principal 
employees in Little Rock ? 

You were stationed in Little Rock the whole period of time ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And who were your principal employees ? 

Mr. Parr. Kieffer Howard, Forest Wisdom, Tom Townsend, Joe 
Murphy, Lynn Elrod. 

Mr. Weitz. Did Bob J ustice work for you ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. I’ve heard a number of times people working with you 
referred to as the “think-tank.” I have also heard other references to 
them, but have you ever heard that term, and, if so, who constituted 
the think-tank in Little Rock ? 

Mr. Parr. Yes. Mr. Murphy and Mr. Elrod and Mr. Townsend. 

Mr. Weitz. Did that refer to the agricultural economists there who 
worked up position papers and so forth ? 

Mr. Parr. Yes. 

Mr. Weitz. Now, you refer to one of your areas of responsibility as 
that of politics. 

Mr. Parr. Yes. 

Mr. Weitz. Could you expand on that, what that included ? 

Mr. Parr. That included the TAPE program, which I believe was 
started in, sometime in early 1969, and getting people to go out to 
visit with individual farmers to sign up for the TAPE program, 
and visiting with the Department of Agriculture, government officials 
in Washington and some States. 

Mr. Weitz. Do you know Bob Lilly ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Let me show you what I will identify, I will mark as 
exhibit No. 1 for your identification. 

[Whereupon, the document referred to was marked Parr exhibit 
No. 1 for identification.*] 

Mr. Weitz. It is a letter, dated June 12, 1968, from you to Mr. Harold 
Nelson. Do you recall that letter ? 

Mr. Parr. Yes. 

Mr. Weitz. Now, in the letter you refer to various assignments, and 
one of the areas that you list is politics, and you list Parr and Lilly. 
Now, I’m not interested in — this is again by way of background. Our 
mandate does not go back to 1968. But by way of background, coming 
forward, let’s say at MPI and particularly at AMPI, did you work 
closely on political matters, as you have described, with Mr. Lilly? 

Mr. Parr. No, not in a matter of closeness. Mr. Lilly had been expe- 
rienced in Texas politics, it was my understanding, and he had con- 
siderable experience in the Texas Legislature. But during the course 
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of working, Mr. Lilly and I were of course together on occasion, but 
day-to-day operations we were not. 

Mr. Weitz. In terms of day-to-day operations or other significant 
areas ? 

Well in general, first of all, you were responsible, you reported to 
Mr. Nelson ? 

Mr. Pare. Yes. 

Mr. Weitz. Throughout your employment both at MPI and then at 
AMPI? 

Mr. Parr. Yes. 

Mr. Weitz. Well, your position, I understand, at AMPI was spe- 
cial counsel to the general manager, Mr. Nelson. Is that right? 

Mr. Parr. Yes. 

Mr. Weitz. Did you as a general matter involve yourself or have 
contact with most of the principal areas of activity in which Mr. Nel- 
son engaged ? 

In other words, were your activities approximately as or nearly as 
broad as those of Mr. Nelson ? 

Mr. Parr. Well, it is a very difficult question to answer. I was with 
him a lot, but then I went other places Mr. Nelson did not go. So I do 
not know how to really describe it. 

Mr. Weitz. But you might deal with a number of areas which Mr. 
Nelson dealt with and you had a lot of contact with him ? 

Mr. Parr. Yes, I had a lot of contact with him. 

Mr. Weitz. Now, you mentioned the TAPE, program. When was 
TAPE formed ? 

Mr. Parr. I believe in 1969. 

Mr. Weitz. And who was principally responsible at AMPI for its 
formation ? 

Mr. Parr. I would say Mr. Nelson and myself. 

Mr. Weitz. Did you or Mr. Nelson discuss the matter with anyone 
else — for example, any attorneys— for AMPI to receive any type of 
legal advice or political advice ? 

Mr. Parr. Yes, I think we visited with Jake Jacobsen. 

Mr. Weitz. What type of advice did you ask for or did you receive ? 

Mr. Parr. How to set it up, the types of papers that needed to be 
filed, and the paperwork on it. 

Mr. Weitz. Did you consult with anyone else outside of AMPI, in- 
cluding other attorneys or consultants ? 

Mr. Parr. I do not recall. I am sure we did, but I don’t know how 
we did it. 

Mr. Weitz. Do you remember any discussions with DeVier Pierson ? 

Mr. Parr. Yes, I believe we did. 

Mr. Weitz. Was he then an attorney for AMPI ? 

Mr. Parr. I don’t know exactly what time of year he worked for us, 
but it was sometime. I know DeVier had worked on that, yes. But I 
don’t know at what period of time. 

Mr. Weitz. What about Richard Maguire ? You consulted with him ? 

Mr. Parr. Yes. 

Mr. Weitz. Did he introduce you to anyone, or give you informa- 
tion about similar organizations ? 

Mr. Parr. I don’t remember, Mr. Weitz. I don’t remember the details. 
I just remember looking around. It was new to us, the idea, and we were 
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seeking advice. But I don’t remember who we talked to. But those were 
two we did. 

Mr. Weitz. Now, with regard to Mr. Jacobsen’s advice, you say he 
advised you in terms of drawing up papers and such ? 

Mr. Parr. How you really set up in a trust. I am not an attorney, so 
I do not know any legal terminology, but the type of papers that we 
needed, the way you set it up — on a State basis or some other basis. 

Mr. Weitz. Now, in 1969, in connection with the formation of TAPE 
or shortly after its formation, were there any discussions, either with 
Mr. J acobsen or anyone else, in connection with reporting require- 
ments for TAPE to the Federal Government or any other authorities ? 

Mr. Parr. I don’t recall that there were any specifically. 

Mr. Weitz. Do you recall any discussions in 1969 in connection with 
the formation of TAPE or shortly thereafter, concerning whether con- 
tributions could be made, whether the contributions of TAPE would 
have to be reported ? 

Mr. Parr. No, I don’t remember anything like that. 

Mr. Weitz. Do you know of or remember any discussions in which it 
was specifically suggested that contributions be made from TAPE that 
should not be reported or should not be somehow reflected on TAPE'S 
books of account? 

Mr. Parr. No, sir. I do not remember that either. 

Mr. Weitz. What about contributions by members to TAPE ? 

Do you remember any discussions about receiving money from 
TAPE members but not reflecting it on TAPE’s books, so as to gene- 
rate funds for unreported or cash political contributions ? 

Mr. Parr. I do not remember that either. 

[Discussion off the record.] 

Mr. Weitz. Did there come a time in 1969 when you were a party 
to or knew of discussions taking place concerning methods by which 
AMPI sought to have access to or an audience with administration of- 
ficials, Nixon administration officials ? 

Mr. Parr. Could you be more specific ? 

Mr. Weitz. Was there any discussion about the availability or the 
ability of representatives of AMPI to meet with Government officials 
to discuss problems with them, or was there a problem in that regard ? 

Mr. Parr. We didn’t know anybody in Nixon’s administration. 

Mr. Weitz. Without putting words in your mouth, was there a 
problem with regard to meeting with or contacting or communicating 
with administration officials ? 

Mr. Parr. Yes. 

Mr. Weitz. Was it a matter of just not knowing anyone, or was it 
a matter of actually trying to make contacts and finding that you 
could not reach anyone, or find someone who had time or wanted to 
sit down and speak with you ? 

Mr. Parr. We just didn’t know anyone. 

Mr. Weitz. Did you ever just try to call the White House, or you 
felt without knowing anyone that would not be very fruitful ? 

Mr. Parr. I don’t know what we thought, but we just did not know 
anybody. 

Mr. Weitz. And did you feel that it was important to know some- 
one, or at least be known to some extent, in order to have some fruitful 
or beneficial contacts or discussions with administration officials? 
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Mr. Parr. Yes. 

Mr. Weitz. Did you discuss this with others at AMPI, this matter ? 

Mr. Parr. I don't recall specifically, but I am sure we did. 

Mr. Weitz. Was Mr. Nelson also aware of this problem? 

Mr. Parr. Yes. 

Mr. Weitz. Was Mr. Lilly aware of the problem ? 

Mr. Parr. I am sure that everyone at AMPI was assured that we 
did not have any rapport with the Nixon administration. 

Mr. Weitz. When 1 ask you about their awareness, even though you 
recall no specific conversations, you are assuming, or are fairly sure, 
that there were or there must have been some discussion amongst you 
about this problem ? 

Mr. Parr. Yes. 

Mr. Weitz. Was Mr. Jacobsen aware of this problem ? 

Mr. Parr. Yes. 

Mr. Weitz. Were any other attorneys or consultants of AMPI 
aware of the problem ? 

Mr. Parr. I guess we all were. 

Mr. Weitz. Do you remember any particular, if not discussions, at 
least people with whom you discussed this problem with in 1969 ? 

Do you remember discussing it with Mr. Jacobsen or Mr. Nelson, or 
anyone; else? 

Mr. Parr. Are you trying to get to the Kalmbach discussion ? If you 
are, I will be most happy to talk about it. 

Mr. Weitz. All right. Were there particular meetings that resulted 
in a contribution being made or payment being made ? 

Mr. Parr. Yes. 

Mr. Weitz. Could you tell us about those meetings? 

Mr. Parr. Yes; there was a meeting in Dallas, Tex., at the Execu- 
tive Inn — and if you will refresh my memory 

Mr. Weitz. Do you remember when that meeting took place? 

Mr. Parr. Some — I do not remember exactly, but it was sometime 
in the summer of 1969. 

Mr. Weitz. Well, who was present at the meeting? 

Mr. Parr. Mr. Semer, Mr. Jacobsen, Mr. Nelson, and myself. 

Mr. Weitz. And Mr. Semer was a Washington attorney who was a 
partner to Mr. Jacobsen ? 

Mr. Parr. Yes. 

Mr. Weitz. In advance of that meeting, before we pin down that 
meeting, do you know whether Mr. Semer had, or anyone on behalf 
of AMPI had, in fact, contacted any Government officials ? 

Mr. Parr. He had contacted Mr. Kalmbach. 

Mr. Weitz. That was before this meeting at the Executive Inn? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know whether he contacted anyone in the 
Government ? 

Mr. Parr. No, I don’t. 

Mr. Weitz. Do you know how he came to contact Mr. Kalmbach? 

Mr. Parr. No, I don’t. 

Mr. Weitz. That was not discussed at the meeting ? 

Mr. Parr. No; as I recall 

Mr. Weitz. Were any other names mentioned at the meeting of Gov- 
ernment officials or other Republican fundraisers or so forth? 
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Mr. Parr. Not that I recall. 

Mr. Weitz. Was Mr. Kalmbach’s name mentioned at the meeting? 

Mr. Parr. Oh, yes. 

Mr. Weitz. Who mentioned his name ? 

Mr. Parr. Mr. Semer had mentioned that he had been in touch with 
Mr. Kalmbach, and I had trouble spelling the name at that time. 

Mr. Weitz. You did? 

Mr. Parr. I did. I had never heard Kalmbach before, and Mr. Semer 
was from the Northeast and he had trouble saying Kalmbach. So I 
didn’t understand Kalmbach. And Mr. Semer reported that he had 
had a conversation with Mr. Kalmbach. 

Mr. Weitz. He did not mention a California lawyer, but he men- 
tioned him by name? 

Mr. Parr. I believe 

Mr. Weitz. He did not identify him merely as a California lawyer, 
he mentioned his name? 

Mr. Parr. He mentioned his name. 

Mr. Weitz. And that was the first time to your recollection you had 
ever heard the name ? 

Mr. Parr. Kalmbach, yes. 

Mr. Weitz. Is it likely — I am looking, and I will not have you 
identify them because I will assure you that you have never seen them 
before. But I am looking at Mr. Semer's chronology established by 
Mr. Semer from his logs, and they indicate a meeting in the Executive 
Inn in Dallas, July 10, 1969. 

Does that refresh your recollection as to the period or the possible 
date of that? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Was there more than one meeting at the Executive Inn 
that you are aware of with these gentlemen present concerning this 
matter? 

Mr. Parr. That is the only one that I recall. 

Mr. Weitz. How did you come, or who arranged the meeting in 
Dallas ? 

Mr. Parr. I do not know who called who, Mr. Weitz. 

Mr. Weitz. Who told you about the meeting? 

Mr. Parr. I don’t know that. 

Mr. Weitz. You say it was Mr. Jacobsen, Mr. Nelson, yourself, tmd 
Mr. Semer? 

Mr. Parr. Yes. 

Mr. Weitz. Did you go to Dallas with Mr. Nelson? 

Mr. Parr. You see, I am in Little Rock. 

Mr. Weitz. So you went directly from Little Rock to Dallas and 
met the other gentlemen there ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Where did the meeting take place, in someone’s hotel 
room ? 

Mr. Parr. Yes ; I don’t know whether someone was registered there 
or what room it was. 

Mr. Weitz. Had you met Mr. Semer before that meeting ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you know why he w T as present, what role he played 
in this matter ? 
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Mr. Parr. Yes. 

Mr. Weitz. What role was that ? 

Mr. Parr. He was the man that was looking for — he was the scout, 
I guess. 

Mr. Weitz. He was the Washington contact? He was looking for a 
Washington contact for AMPI in the administration? 

Mr. Parr. Yes. 

Mr. Weitz. And this contact thus far, was Mr. Ivalmbach, to your 
knowledge ? 

Mr. Parr. Yes. 

Mr. Weitz. Was Mr. Kalmbach in the administration, do you know ? 

Mr. Parr. No. 

Mr. Weitz. Was he located in Washington, do you know ? 

Mr. Parr. No; he was in California. 

Mr. Weitz. Hid you know what relationship existed between Mr. 
Kalmbach and the administration if any, or the President, if any ? 

Mr. Parr. Well, I believe he was identified — I am not sure about this, 
but I believe he was identified as a very close associate of the President. 

Mr. Weitz. Close personal associate ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know whether he was affiliated or associated with 
the President in any official capacity ? 

Mr. Parr. At that time I was not too up on who Mr. Nixon’s — I 
did not know his chronological makeup. I mean, his makeup of people. 

Mr. Weitz. Did you know w T hether Mr. Kalmbach was a fund- 
raiser ? 

Mr. Parr. It could have been reported to me. I do not know that. 

Mr. Weitz. Well, what was discussed at the meeting ? 

Mr. Parr. Well, as I recall Mr. Seiner reported, I believe this to 
be correct — Mr. Kalmbach wanted cash. I believe it was $100,000, or 
there was a discussion about $100,000, and whether Mr. Kalmbach had 
asked for it or — anyway, it was cash. 

Mr. Weitz. There had been some contact previously to this between 
Mr. Semer and Mr. Kalmbach ? 

Mr. Parr. That is correct. 

Mr. Weitz. Did you also get the impression or actually understand 
that there had been previous discussion between Mr. Seiner and some 
of the people at this meeting, such as Mr. Nelson and Mr. Jacobsen 
about this matter, or did you understand that they were hearing it for 
the first time ? 

Mr. Parr. I don’t remember getting any impression on that. 

Mr. Weitz. Is your limitation of knowledge merely one of recollec- 
tion, or also because your attendance at this meeting brought you into 
the transaction or series of contacts not at the very outset ? 

In other words, had there been previous contacts that you were not 
aware of at the time of this Dallas meeting ? 

Mr. Parr. I just don’t know. 

Mr. Weitz. But $100,000 in cash, as I understand your testimony, 
was discussed ? 

Mr. Parr. Yes. 

Mr. Weitz. And you are not clear whether Mr. Kalmbach had orig- 
inallv asked for it, or whether it had been offered to Mr. Kalmbach, 
but that was being discussed ? 
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Mr. Parr. That was the discussion ; yes, sir. 

Mr. Weitz. It could have been either way? 

Mr. Parr. Well, I don’t want to make a — falsely accuse anyone 
either way. But I just do not recall. One thing was clear to me. What- 
ever it was and however it started, it was cash. 

Mr. Weitz. That was clear. 

Mr. Parr. That was clear. 

Mr. Weitz. Was it discussed or explained as to why it was to be 
in cash ? 

Mr. Parr. No, sir. I do not recall that. 

Mr. Weitz. Was there any reference at the meeting to reporting 
the contribution or not reporting the contribution ? 

Mr. Parr. I don’t recall any discussion of that nature. 

Mr. Weitz. What was the discussion, other than their mention- 
ing $100,000 in cash ? What else can you recall ? 

Mr. Parr. Who was going to California, and who was not going 
to California. 

Mr. Weitz. Who was and who wasn’t? I am asking you. 

Mr. Parr. Well, it was finally decided that Mr. Seiner would go. 

Mr. Weitz. And none of the others ? 

Mr. Parr. None of the others. 

Mr. Weitz. Was there some discussion about — or you indicated 
there was. Was there some suggestion that others might accompany 
Mr. Semer? 

Mr. Parr. Yes ; there was discussion. 

Mr. Weitz. Who suggested that others might go? 

Mr. Pare. I don’t know the discussion, but at one point in the 
discussion I guess all four of us were going, or any combination 
of the four. 

Mr. Weitz. Why was it determined that only Mr. Semer would 
go? 

Mr. Parr. I just don’t remember. 

Mr. Weitz. What else was discussed at the meeting, or what 
other facets of this transaction ? 

Mr. Parr. That is about the only thing I remember. If you want 
to ask me something and refresh my memory, I will be glad to 

Mr. Weitz. Well, I’m trying to exhaust your own recollection first. 

Mr. Parr. That is really all. 

Mr. Weitz. Let me ask you this. Was it your understanding that 
someone had the money at this meeting and was going to take it 
out to Mr. Kalmbach immediately after the meeting ? 

Mr. Parr. No, nobody had any money that I knew of. 

Mr. Weitz. Was it your understanding that the trip to Califor- 
nia that was then being discussed was immediately after the meeting 
to just meet with Mr. Kalmbach, or w T as it the trip to deliver the 
money that was being discussed ? 

Mr. Parr. The trip to deliver the money. 

Mr. Weitz. And was it your understanding that that was to take 
place right after this meeting, or at some future time ? 

Mr. Parr. I believe, if my memory serves me correctly, that — 
at least I got the impression that Mr. Semer would leave the follow- 
ing day, I believe, or later that day. 

Mr. Weitz. For California? 
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Mr, Parr. Yes, sir. 

Mr. Weitz. With or without the money ? 

Mr. Parr. With the money. 

Mr. Weitz. With the money ? 

Mr. Parr. Yes, sir. And of course I had no access to any funds, 
so Mr. Nelson took it from there. 

Mr. Weitz. Well, what was decided at the meeting — that Mr. 
Semer would go to California with the money ? 

Mr. Parr. Yes. 

Mr. Weitz. How was the money to be obtained? "What was the 
source of the funds ? 

Mr. Parr. I don’t recall that I had any knowledge of that. He 
had to get the money from some place. 

Mr. Weitz. Now, at this meeting — now, search back — was there 
any reference at all by anyone to TAPE, or did it strike you, for 
whatever reason, that the money was going to come from TAPE? 

Mr. Parr. I’ll be very honest with you, Mr. Weitz. Mr. Nelson, 
Mr. Semer, Mr. Jacobsen, all three were attorneys. I guess it didn’t 
cross my mind. 

Mr. Weitz. You did not have any impression it was coming from 
TAPE one way or the other? 

Mr. Parr. No, sir. I didn’t. 

Mr. Weitz. Well, $100,000 is a lot of money. 

Mr. Parr. Yes, sir. 

Mr. Weitz. Was it clear that, they were not talking about per- 
sonal contributions? I mean, the four of you were each not going 
to give $25,000? 

Mr. Parr. No. 

Mr. Weitz. Well, this was at least an effort on behalf of AMPI, 
from whatever source, to provide the funds; it was an effort to — 
or was your meeting, as representatives of AMPI, in connection with 
a matter relevant to AMPI ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. What was the purpose of the delivery of the money? 
What was the reason for giving the money to Mr. Kalmbach? Did 
you know that, or did you have an understanding as to that ? 

Mr. Parr. I don’t recall any specific thing that Mr. Semer had 
reported after his conversation with Mr. Kalmbach, other than he 
was high in Nixon’s organization. 

Mr. Weitz. What was the purpose of the money? Was there any 
discussion as to whether it was a contribution or whether it was — 
or. for example, did you know that Mr. Kalmbach was a lawyer? 

Mr. P'rr. Yes; I guess I did know that he was a lawyer. 

Mr. Weitz. Was that mentioned, that he was an attorney or lawyer? 

Mr. Parr. I believe I remember them saying that, he was an at- 
torney. I believe I knew he was an attorney. 

Mr. Weitz. Did you understand from anything that was said that 
it was to be a contribution, as opposed to a gift or a payment for legal 
fees of some sort ? 

Mr. Parr. No, sir. I did not know really what disposition of the 
money would be made. 

Mr. Weitz. Well, what did you consider, or what did those people 
at the meeting consider the money to be for ? Obviously, when you 
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give money to someone they can use it for a number of purposes. But 
do you know what you intended by the payment? 

Mr. Parr. No, sir. 

Mr. Weitz. Well, was it for Mr. Nixon’s personal or private use? 

Mr. Parr. I do not know. I did not get that inference. It was — 
again, I just do not recall anything about that. 

Mr. Weitz. Well, let me ask you this. You understood that the money 
was going to be delivered to Mr. Kalmbach. I take it, because of — 
or in some way in relation to the effort of AMPI, to gain access to 
the administration, or at least because they did not know anyone 
in the administration ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you understand that the money was in some way 
going to the President, or at least was money that was being given — 
not to some lower echelon employee, but rather was being contributed — 
to whom it was being contributed because of his relationship to the 
President ? 

Mr. Parr. That sort of messed me up. 

Mr. Weitz. It is confusing. Let me just step back. 

Did you essentially consider it, for whatever purpose it was going 
to be used, did you consider it in the nature of a political contribution ? 

Mr. Parr. Really, at the time- — and that is where I’m having 
trouble — at the time, I do not know whether it was political, whether 
it was to hire Mr. Kalmbach. All I remember about that conversation 
is that there was $100,000 and they wanted it in cash. 

Mr. Weitz. And it could have been used for whatever purpose they 
saw fit, as far as you were concerned ? 

Mr. Parr. I suppose so. 

Mr. Weitz. The money was ultimately delivered, was it not? 

Mr. Parr. I do not know that. And the reason I say I do not know 
is because I never did hand the money to anybody. 

Mr. Weitz. Did anyone, ever tell you it was delivered ? 

Mr. Parr. I do not recall anybody ever telling me. I am not saying 
they didn’t, but I don’t recall it. 

Mr. Weitz. Was San Clemente mentioned at that meeting in Dallas? 

Mr. Parr. Not that I recall. 

Mr. Weitz. Did you ever hear any reference to San Clemente in 
relationship to this transaction or payment? 

Mr. Parr. No, sir. 

Mr. Weitz. But at the conclusion of the meeting it was decided that 
Mr. Semer would go to California, that he was the one that was to 
deliver the money, and you did not know where the money was to 
come from? 

Mr. Parr. Yes, sir. I knew Mr. Nelson had to get it. 

Mr. Weitz. Did he ever talk to you about it afterward? 

Mr. Parr. That’s what I said before. I don’t recall whether he 
did or not, but I am not denying he did. I assume that the discussion 
was held, because I have been reading about it. 

Mr. Weitz. Now you say you did not know anything about this 
transaction. 

What contact did you have with Mr. Semer, if any, before this 
meeting? You say you knew him. 
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Mr. Parr. I have forgotten when Mr. Semer was hired, or when 
I first met him, Mr. Weitz. But I had met him prior to that. I know 
that. 

Mr. Weitz. Was it at least several months before the meeting? 

Mr. Parr. I would think so. 

Mr. Weitz. Did you talk with him by telephone several times, or 
frequently before this meeting ? 

Mr. Parr. Well, I was in "Washington and I met him here in Wash- 
ington. I had known Mr. Jacobsen, and I have forgotten how we — 
as I recall, the first instance. I had with Mr. Semer, Mr. Nelson told 
me— I believe this to be correct — that Mr. Jacobsen had a partner: 
and they were going to hire a Mr. Semer. I believe that was the way 
it was. 

Mr. Weitz. After having met him in Washington, did you have 
further contact with him by telephone or in person until the time of 
that meeting in Dallas ? 

Mr. Parr. I’m sure I did. 

Mr. Weitz. And what did you discuss with him? What were the 
reasons for those contacts ? 

Mr. Parr. I guess — I would think it would be to acquaint him with 
the problems of the milk industry. 

Mr. Weitz. Did he ever inform you prior to the meeting in Dallas 
about his meetings with Mr. Kalmbach ? 

Mr. Parr. No. 

Mr. Weitz. Before the meeting in Dallas, did he ever discuss with 
you or mention these contacts he was making with anyone in the ad- 
ministration, or with Mr. Kalmbach? 

Mr. Parr. I’ve forgotten the first time I heard the word “Kalm- 
bach,” whether it was in Dallas or whether it was in Washington. I 
don’t know whether it was from Mr. Semer or not, I don’t know where 
I heard it from. 

Mr. Weitz. Well, the reason I am asking you these questions, in 
this chronology I refer to, prepared by Mr. Semer, his logs indicate 
a number of phone calls to you in June and July of 1969, sometimes 
on the same day as contacts with Mr. Kalmbach, and I am just 
curious as to whether he ever talked to you about them. 

Mr. Parr. No, I don’t recall. I don’t recall that at all. 

Mr. Weitz. Do you know whether Mr. Semer ever met with Mr. 
Kalmbach or talked to him ? 

Mr. Parr. He reported he talked to him. 

Mr. Weitz. He reported that at this Dallas meeting ? 

Mr. Parr. He might have reported that before then, Mr. Weitz. 
I just recall that I first heard of Mr. Kalmbach from Mr. Semer, and 
I don t know whether it was that first time in Dallas or whether I had 
heard it before, or just where I heard it, and when he had talked to 
him, and whether he had talked to him the same day or not 

Mr. W eitz. What was the purpose of the payment, if in fact it was 
made, insofar as the intended payment? What was the purpose of the 
payment insofar as you understood ? 

Mr. Parr. I don’t know how to phrase it, 

Mr. Weitz. Just tell us what vou thought it was. 

Mr. Parr. Well, I guess it was for having somebody in the Nixon 
administration know who we were. 
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Mr. Wettz. Well, has it been your experience that it was necessary, 
what I would characterize at least was a substantial payment, in order 
to have someone know who you are '? 

Mr. Parr. No, sir. 

Mr. Weitz. You consider that somewhat unusual ? 

Mr. Parr. I guess we did then. 

Mr. W ettz. If it had been for legal fees, would it be usual to make 
a $100,000 downpayment on legal fees in cash? 

Mr. Parr. Well, I never had to make one that way. 

Mr. Weitz. Do you know whether any other payment for legal fees 
had ever been made that way by AMPI ? 

Mr. Parr. Not that I know of. 

Mr. Weitz. Whether or not it was called legal fees or contribution 
or payment, however, the purpose you have stated is the purpose that 
you understood the delivery of the money to be for ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And it was to go to someone who was a close associate 
of the President because, I take it, he was — or had some relationship 
to the President ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you ever talk with Mr. Lilly about this transaction, 
the delivery of the money, or at least discussion of the delivery of the 
money ? 

Mr. Parr. I don’t recall that. 

Mr. Weitz. And you have no idea to this day, other than what you 
have read in the paper, what the source of those funds were, if in fact 
a payment was made ? 

Mr. Parr. No ; I don’t know how the money was moved. 

Mr. Weitz. Do you know whether Mr. Jacobsen had anything to 
do with generating the sources of those funds ? 

Mr. Parr. No ; I don’t guess I do. 

Mr. Weitz. Until the time of that meeting, had you met with any 
administration officials, Nixon administration officials ? 

Mr. Parr. I met with Mr. Nelson. I met with Mr. Gleason, Jack 
Gleason. 

Mr. Weitz. When was that ? 

Mr. Parr. I don’t remember the time. 

Mr. Weitz. What matters were discussed at that meeting with Mr. 
Gleason ? 

Mr. Parr. Do you know that I met with Mr. Gleason? If you do, if 
you can refresh my memory it would help me. 

Mr. Weitz. Well, did you have any discussion about campaign 
contributions at that meeting ? 

Mr. Parr. When I met Mr. Gleason — I ay as trying to get the chrono- 
logical order — Mr. Semer, I believe, was the man who arranged for 
the meeting. I believe this to be correct. It w T as for us to meet with 
Mr. Gleason. And we got a request from Mr. Gleason for $5,000. 

Mr. Weitz. In cash? 

Mr. Parr. In cash. And I reported that to Mr. Nelson. 

Mr. Weitz. You met with Mr. Gleason in his office in the Executive 
Office Building? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Was that the first time you met Mr. Gleason? 
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Mr. Parr. No ; I believe this was the second time. 

Mr. Weitz. What about the first meeting? Was that also with Mr. 
Nelson ? 

Mr. Parr. Yes. 

Mr. Weitz. Was Mr. Semer at either of these two meetings, or Mr. 
Harrison at either of these two meetings ? 

Mr. Parr. I don’t recall whether they were or not. I think Mr. 
Nelson was at the first meeting, and as I remember I was at the second 
meeting. 

Mr. Weitz. With anyone else? 

Mr. Parr. I just don’t remember. I’ve been trying to refresh my 
memory. 

Mr. Weitz. And was it at the second meeting that Mr. Gleason 
asked for $5,000 in cash ? 

Mr. Parr. Yes. 

Mr. Weitz. Did he say what he wanted the money for? 

Mr. Parr. No, sir. 

Mr. Weitz. Did you ask him ? 

Mr. Parr. No. sir. 

Mr. Weitz. Had you discussed political matters or political con- 
tributions with him before his request, or in connection with his 
request ? 

Mr. Parr. I just don’t remember the conversation surrounding that. 
I just remember the 

Mr. Weitz. Did that surprise you? 

Mr. Parr. Y es, sir. 

Mr. Weitz. When he asked for the cash, did he mean that he wanted 
your personal funds or your company’s funds, or what ? 

Mr. Parr. Well, I know what the answer would have been if he 
would have asked me for my personal funds. 

Mr. Weitz. You would have told him no ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Did you get the impression he was asking you to find 
$5,000 from whatever source, or did you talk about TAPE with him? 

Mr. Parr. Yes; I’m sure he knew' about our TAPE program. 

Mr. Weitz. Did he know TAPE was a reporting entity ? 

Mr. Parr. I don’t know what he knew. * 

Mr. Weitz. But he asked for the money in cash ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And he did not tell you for what purpose ? 

Mr. Parr. No, sir. 

Mr. Weitz. Did he say it was to be a political contribution to some 
candidate ? 

Mr. Parr. I just don’t remember what that was. I just remember 
that there was $5,000. 

Mr. Weitz. Do you have any idea what year this meeting took place, 
in what year? 

Mr. Parr. No, sir. I don’t. 

Mr. Weitz. Was it before or after this meeting in Dallas that you 
have described? 

Mr. Parr. I don’t remember that either. You see, the reason I am not, 
or cannot answer your question — if I were working for AMPI now I 



6768 


could get the records and in some way decipher what you are asking 
me. 

Mr. Weitz. Well, what records would reflect that? 

Mr. Park. Well, someone at AMPI would — Bob Isham or Nelson or 
Lilly would know. 

Mr. Weitz. Well, let me ask you this. Maybe we can pursue it an- 
other way. After this request, what did you tell Mr. Gleason? 

Mr. Parr. I told him I would report it to Mr. Nelson. 

Mr. Weitz. And did you do so ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And what did Mr. Nelson say ? 

Mr. Parr. “I heard you,” or something to that effect. 

Mr. Weitz. He did not ask any further questions ? 

Mr. Parr. No. 

Mr. Weitz. After you reported to Mr. Nelson, did you have any oc- 
casion to discuss it with anyone else at AMPI ? 

Mr. Parr. I don’t recall discussing it. 

Mr. Weitz. Did Mr. Nelson ever talk to you about it again? 

Mr. Parr. Not that I recall. 

Mr. Weitz. Did Mr. Lilly ever discuss it with you ? 

Mr. Parr. I don’t recall he did. 

Mr. Weitz. Did you meet with Mr. Gleason after that meeting? 

Mr. Parr. If I knew what year it was I could tell you. 

Mr. Weitz. Well, I think the records of the White House reflect that 
Mr. Gleason left the employ of the White House somewhere in the 
middle of 1970, so if you met with him at his office while he was em- 
ployed at the White House 

Mr. Parr. It would have to be sometime in 1969 or 1970. 

Mr. Weitz. 1969 or the first half of 1970, if possible. 

Mr. Parr. Yes, sir. 

Mr. Weitz. Well, if in that period — do you recall whether you met 
with Mr. Gleason subsequent to his request ? 

Mr. Parr. You mean before or afterwards ? 

Mr. Weitz. Afterwards. 

Mr. Parr. It is just my recollection that I met with Mr. Gleason 
about three or four different times. 

Mr. Weitz. And this, t£ your best recollection, was the second time 
you met with him ? 

Mr. Parr. I’m a little confused. I do not know the time and place. I 
just remember the $5,000. 

Mr. Weitz. What I am getting at is, do you recall ever discussing 
that request for $5,000 again with Mr. Gleason after he first raised it? 

Mr. Parr. No, I do not think so. 

Mr. Weitz. Do you know whether some cash or some moneys were 
delivered to Mr. Gleason by anyone on behalf of AMPI or TAPE ? 

Mr. Parr. No, sir. 

Mr. Weitz. Has anyone ever told you that they were ? 

Mr. Parr. Not that I recall. 

Mr. Weitz. Was Mr. Harrison involved in any way with this re- 
quest— do you associate him with being at the meeting or anything of 
that type ? 

Mr. Parr. No, sir. I do not remember Mr. Harrison. 
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Mr. Weitz. Do you remember anyone else in connection with this 
request, anyone that you associate with it, either as being there or dis- 
cussing it with you at any time ? 

Mr. Park. No, sir. I don’t remember. 

Mr. Weitz. Do you know what that money was to go to, if in fact it 
was ever delivered ? 

Mr. Parr. I don’t know. 

Mr. Weitz. Now, by the time that request was made, do you have a 
recollection that the problem you described in terms of AMP T people 
not knowing anyone in the administration, had that been resolved, or 
at least had that situation improved somewhat ? 

Mr. Parr. No, I don’t recall any significant 

Mr. Weitz. Well you at least knew Mr. Gleason enough to meet with 
him? 

Mr. Parr. Yes. 

Mr. Weitz. And he knew you well enough to ask for the money? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Do you recall any meetings with Harry Dent? 

Mr. Parr. Yes. 

Mr. Weitz. Did you meet with Mr. Dent ? 

Mr. Parr. Yes. 

Mr. Weitz. Plow many times, do you recall ? 

Mr. Parr. Once, I believe. 

Mr. Weitz. Let me mark for identification exhibit No. 2, a memoran- 
dum dated August 19, 1969, to the Honorable Harry S. Dent from 
Harold Nelson. 

[Whereupon, the document referred to was marked Parr exhibit 
No. 2 for identification.*] 

Mr. Weitz. First of all, it has your name listed below, along with 
Mr. Nelson’s and Mr. Semer’s. Have you ever seen a copy of that 
memorandum ? 

Mr. Parr. It says I got a copy of the letter, but I do not recall this. 
But it says I got it, so I guess I got it. 

Mr. Weitz. Well, it lists your name there. So you may not have got- 
ten it. But I am just asking you whether you have ever seen it. 

Mr. Parr. Ido not recall this. No, I don’t remember that. 

Mr. Weitz. This is from Mr. Nelson, as it reads anyway. The first 
sentence reads : “In accordance with your suggestion made in your of- 
fice this morning, here are the details of our invitation to the President 
to address the annual meeting of Associated Dairyman, Inc.” 

I have several questions in connection with that. First of all, that 
indicates that Mr. Nelson met with Mr. Dent on the day of the 19th, 
and I might add, Mr. Semer’s logs apparently indicate that also. 

Do you recall being at that meeting with Mr. Nelson and Mr. Dent? 

Mr. Parr. I really don’t recall it, but if you say I was there, I was 
there. 

Mr. Weitz. No, I am not saying that. 

Mr. Parr. I just don’t recall if I was there. 

Mr. Weitz. Do you know if Mr. Nelson met with Mr. Dent more 
than once? 

Mr. Parr. No, I don’t. 


*See p. 6909. 
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Mr. Weitz. But you met with Mr. Dent once that you recall ? 

Mr. Pare. I just remember one time, but I might have met him twice. 

Mr. Weitz. What was discussed at the meeting at which you 
attended ? 

Mr. Parr. I believe we were getting acquainted with Mr. Dent. I 
mean, we had heard his name mentioned, that he was from South 
Carolina. I don’t know whether I knew that then or not. 

Mr. Weitz. Do you associate that meeting, the meeting you attended 
in any way — within a month or two — with the meeting in Dallas in 
which the payment of money was discussed ? 

Mr. Parr. No, sir. 

Mr. Weitz. Was it shortly thereafter, or you do not recall ? 

Mr. Parr. I do not recall. 

Mr. Weitz. Now, exhibit No. 2 discusses, as I read, an invitation to 
the President to attend an annual meeting of the Associated Dairymen. 

Was an attempt made in 1969 or an invitation extended to have the 
President attend such a meeting? 

Mr. Parr. Well, you see, that is what is confusing me about that 
letter, Associated Dairymen. That was in 1969, was it not? 

Mr. Weitz. The memorandum was in 1969, yes. 

Mr. Parr. Associated Dairymen was in existence. Mr. Nelson was 
general manager of Associated Dairymen. It was a federation of dairy- 
men cooperatives. 

Mr. Weitz. Do you recall an effort to get the President to attend an 
annual meeting of that organization ? 

Mr. Parr. If it indicates that, we did. 

Mr. Weitz. Did you have any contact or participation in that effort ? 

Mr. Parr. I could have even been at that meeting, but that is just 
blank to me. That is the first time I remember seeing that letter. 

Mr. Weitz. Let me ask you this. 

After the meeting which you attended in Dallas which discussed the 
payment of money to Mr. Kalmbach, do you recall any events that took 
place, or any meetings or a series of meetings, in which your access 
to the administration improved or by which you began meeting people 
in the administration, as contrasted with prior to that meeting in 
Dallas? 

Mr. Parr. Well, let me phrase it this way. During the Johnson ad- 
ministration we had close relationships with the Johnson administra- 
tion. And we never did spend that much time with the White House 
during the Nixon administration. I do not know whether that answers 
your question or not. 

Mr. Weitz. All right. Well, maybe we’ll come to some other meet- 
ing later. 

Mr. Parr. OK. 

Mr. Weitz. Do you recall a meeting at all with Mr. Colson? 

Mr. Parr. Yes. 

Mr. Weitz. Do you remember meeting with him as early as 1969? 

Mr. Parr. I don’t remember the exact time. 

Mr. Weitz. But you met with him a number of times ? 

Mr. Parr. I would say three or four. 

Mr. Weitz. What was the first time you met with him, do you 
recall? 

Mr. Parr. No, sir. 
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Mr. Weitz. Who arranged your meetings with Mr. Colson ? 

Mr. Parr. I believe Mr. Harrison. 

Mr. Weitz. Mr. Harrison was at the time representing AMPI? 

Mr. Parr. Yes. 

Mr. Weitz. Do you remember meeting with Mr. Cashen ? 

Mr. Parr. Yes. 

Mr. Weitz. Would he usually be in the same meetings with you and 
Mr. Colson, or would those be separate meetings ? 

Mr. Parr. I believe Mr. Cashen was Mr. Colson’s assistant. I do not 
remember how that — I remember meeting Mr. Cashen, though. I re- 
member meeting Mr. Colson. 

Mr. Weitz. Would they be together or separate meetings? 

Mr. Parr. I believe they had adjoining offices or close offices. I do 
not know. 

Mr. Weitz. Did it develop, or did you understand Mr. Colson to be 
one of your principal contacts or people in the administration to see 
in the White House ? 

Mr. Parr. I believe he was identified as a special interest organiza- 
tions or associations. 

Mr. Weitz. That was his area of responsibility ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And as such that was the person you met with, he was 
the person you saw in the White House? 

Mr. Parr. Well, that was the person we had an appointment with. 

Mr. Weitz. Did you ever discuss any prior or contemplated political 
contributions with Mr. Colson ? 

Mr. Parr. Did we ever discuss with him ? 

Mr. Weitz. Yes. 

Mr. Parr. Yes. 

Mr. Weitz. Did you ever discuss any Presidential contributions with 
Mr. Colson? 

Mr. Parr. I think yes. 

Mr. Weitz. I do not want to get ahead of ourselves. Was this in 
1970 or was it later? 

When I say Presidential, I mean particularly 1972 Presidential 
campaign, such as contributions to the President. 

Mr. Parr. Well, Mr. Nixon was inaugurated in 1969? 

Mr. Weitz. Yes. 

Mr. Parr. And the farmers, our dairy farmers were overwhelm- 
ingly for Nixon. We were getting more Republican members as we 
consolidated dairy farmers, and we were being cast as strictly pro- 
Democrats because that’s where we come from. So we were very con- 
scious from the standpoint of our own membership relations to — that 
the President was a Republican and the farmers did support him, 
and that, he was the President. 

Mr. Weitz. And that, is the reason that you discussed or intended 
to make political contributions to the President, ? 

Mr. Parr. Yes. Because we had. T recall — I have forgotten the year — 
but, in the, sixties, States in the MPI area — I don’t know whether it was 
1969 or 1970, but in that period of time we were getting written up 
by papers constantly that we were pro-Democrats. And I guess we 
were, because that was just about all we had down there in our part 
of the country. 
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Mr. Weitz. So the organization was trying to more or less offset or 
dispel that image with the administration as being Democratic ? 

Before w r e get into some of the later contacts, just to keep this in 
order— 

Did there come a time in 1969 when you became aware of or some- 
how heard of an effort to raise $100,000 to pay someone back — or 
somehow to compensate someone for the previous — or some organiza- 
tion for the previous delivery of money to Mr. Kalmbach ? 

Mr. Pare. No, sir. 

Mr. Weitz. Do you have any knowledge of a loan of $100,000 that 
Mr. Lilly took out in December 1969 ? 

Mr. Parr. No, sir. 

Mr. Weitz. I would like to ask you about a number of attorneys and 
consultants who were retained or were in the employ of AMPI at one 
time or the other? 

Were you aware that Ted van Dyk was retained by AMPI ? 

Mr. Parr. Yes. 

Mr. 'WeiI'z. Do you know for what purpose ? 

Mr. Parr. Well, he had been, had worked for Vice President 
Humphrey. He was a very knowledgeable person about national pol- 
itics. The dairy farmers had had a problem for 30 years with not un- 
derstanding about how Government really affected their price. And 
he was a very— he impressed us. 

Mr. Weitz. Do you have any knowledge whether during any of the 
period for which Mr. van Dyk was retained by AMPI, that any of his 
billings, either for expenses or services rendered were in fact to fun- 
nel money from AMPI through to any other source ? 

Mr. Parr. Can I go off the record just a second ? 

[Discussion off the record.] 

Mr. Weitz. You have no personal knowledge ? 

Mr. Parr. I don’t recall any. 

Mr. Weitz. Has anyone ever told you, other than what you have 
read in the paper, of any instance where Mr. van Dyk has billed 
AMPI, and with the money received given that to someone else for 
political purposes ? 

Mr. Parr. I know that Mr. van Dyk had some polling work done 
for us in the Northeast, I believe it was. I don’t know if this is what 
you are talking about or not. I believe he did a survey for us, I believe 
in the State of Arkansas. I believe also that there was some work in 
one of the Dakotas. 

Mr. Weitz. Now, for that work Mr. van Dyk paid for that work and 
then billed AMPI, is that correct ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. In addition to those instances, do you know of any 
instances in which he gave money, he or anyone in his organization 
gave any moneys received from AMPI back to any AMPI employees ? 

Mr. Parr. That I don’t know. 

Mr. Weitz. Has anyone told you of that? 

Mr. Parr. Not that I know of. 

Mr. Weitz. Did you as a general matter review or approve his bills, 
Mr. van Dyk’s bills, to AMPI ? 

Mr. Parr. Yes ; I believe they come to our office. 

Mr. Weitz. Did you generally approve most of the bills for attorneys 
and consultants of AMPI ? 
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Mr. Pare. Well, the records reveal that Mr. van Dyk’s bills came to 
my office. 

Mr. Weitz. Why was that ? 

Mr. Parr. I just don’t really recall how it got started. 

Mr. Weitz. Did you have frequent contact with Mr. van Dyk ? 

Mr. Parr. Yes; I guess it was for the reason that lie was writing up 
reports to us all the time about what the mood of the country was and 
what politics was doing and what issues were coming up and all those 
type of things. He was very sensitive to that type of thing. 

Mr. Weitz. I think he referred, you said that DeVier Pierson was 
a lawyer for AMPI ? 

Mr. Pare. Yes. 

Mr. Weitz. Do you have any knowledge from any other source other 
than what you’ve read in the newspapers whether Mr. Pierson gave 
any moneys that he received to AMPI back to employees or anyone 
representing AMPI, or otherwise paid them out for political purposes ? 

Mr. Parr. No, sir. 

Mr. Weitz. Was Frank Masters a lawyer for AMPI ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. I’ll ask the same question. 

Do you know of any such instance with regard to Mr. Masters? 

Mr. Parr. No, sir. And let me say this. I do not want to say I had 
not heard about it, because I do not know what I have heard and what 
I have not heard. 

Mr. Weitz. But you know of no particular instances, or know of 
no circumstances that would relate to any such matters ? 

Mr. Parr. No, sir. 

Mr. Weitz. Other than what you may vaguely have heard at some 
point or another ? 

Mr. Parr. That is correct. 

Mr. Weitz. And you are not even sure you heard that? 

Mr. Parr. I am not even sure of that. 

Mr. Weitz. Do you know Stu Russell? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And he has been an attorney for AMPI for a period of 
time, or he was ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Before that time he was an attorney for Central Arkan- 
sas Milk Producers Association, for you, was he not ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. For the co-op ? 

Mr. Parr. He was on retainer fee for a number of co-ops. 

Mr. Weitz. Including yours at that time ? 

Mr. Parr. Yes. 

Mr. Weitz. Did he ever talk to you about any transactions or in- 
stances in which he was receiving moneys from AMPI and paying 
them out to either AMPI employees or anyone else for political pur- 
poses or for other purposes ? 

Mr. Parr. Not to my — that was general knowledge, 

Mr. Weitz. General knowledge in the organization of AMPI ? 

Mr. Parr. Well, let me — hesitant to say specifically, I do not know 
of any individual transactions. 

Mr. Weitz. Did you know T of any transactions ? 
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Mr. Pare. No, not if you can refresh my memory. But I do not 
recall any. 

Mr- Whitz. Was it common knowledge or general knowledge, as you 
say, that the moneys he was receiving or paying out were for various 
political purposes ? 

Mr. Parr. Yes. 

Mr. Weitz. Political contributions? 

Mr. Parr. Yes. 

Mr. Weitz. Was it your understanding that Mr. Russell was aware 
of this common knowledge, or that he in fact was aware that the 
moneys he was paying out were for political purposes ? 

Mr. Parr. That I don’t know about. 

Mr. Weitz. But you seem to know it. 

Mr. Parr. Yes, I know it. 

Mr. Weitz. How did you come to know it, do you know ? Did you 
ever discuss it with anyone ? 

Mr. Parr. I don’t recall discussing it with anybody, but I am sure 
that I could have or probably did. 

Mr. Weitz. Did you ever ask Mr. Russell for any moneys for 
political purposes? 

Mr. Parr. I recall the situation that — I have forgotten the year, 
Mr. Weitz, but I believe it was 1970 that Jim Jones ran for Congress- 
man against Page Belcher, who was the incumbent. And I recall there 
was a furor over there within the AMPI board of directors and the 
Oklahoma people, and I believe I got a call from a Mr. Tom Townsend 
asking my advice on what to do about a request that he had from, I 
guess Mr. Belcher — I don’t know 7 whether Mr. Belcher per se or 
Belcher’s representatives — for $5,000 in cash. 

Mr. Weitz. From AMPI ? 

Mr. Parr. Yes. 

And I referred him to Mr. Russell, because he was in Oklahoma to 
seek advice and counsel on what to do. And I do not know what 
happened after that, but I remembered that instance. 

Mr. Weitz. Well, let me ask you this. You say either Mr. Belcher 
or his representatives asked Mr. Townsend ? 

Mr. Parr. I believe Mr. Townsend was in Oklahoma. 

Mr. Weitz. Mr. Townsend normally at that time was in Little 
Rock, or worked for you in Little Rock? 

Mr. Parr. Well, I’m talking about — Mr. Belcher liked Mr. Town- 
send. They had a relationship. He thought Mr. Townsend was a law- 
yer. He used to call him the lawyer, which he wasn’t. But I don’t 
know 7 the facts surrounding it, but I know there was something. 

Mr. Weitz. Why did Mr. Townsend ask you or tell you about this ? 

Mr. Parr. Well, I guess he wanted advice. 

Mr. Weitz. And you gave him the advice to talk to Mr. Russell? 

Mr. Parr. Yes. 

Mr. Weitz. Why did you do that ? 

Mr. Parr. Because Mr. Russell was in Oklahoma, and just general 
knowledge that I had. 

Mr. Weitz. Well, when Mr. Gleason asked you for money you went 
to Mr. Nelson. 

Why did you not tell Mr. Townsend to go to Mr. Nelson? He was 
the head of the organization. 
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Mr, Parr. Yes, sir. Well, I am sure that Mr. Russell — I mean, they 
were in Oklahoma. They knew what the situation was going on in 
Oklahoma, and I am sure that Mr. Nelson had to be contacted, or Mr. 
Russell, to get approval of it. 

Mr. Weitz. Did you not have fairly specific knowledge, or at least 
better than just a general rumor source, for Mr. Russell’s activities? 

Didn’t you either overhear or know of other instances in which he 
had provided moneys, and that’s why you sent Townsend to him? 

Mr. Parr. Mr. Nelson had told me that on these type of matters you 
are not to be involved. 

Mr. Weitz. What types of matters ? 

Mr. Parr. Like the Russell deal. 

Mr. Weitz. What brought that conversation up ? Did you ask him 
about it? 

Mr. Parr. I don’t recall the instance about that. I am not trying 
to be vague about anything ; I’m just trying to say that that’s the way 
it was. 

Mr. Weitz. Well, you say this original request came about because 
Mr. Jones had received a contribution from TAPE ? 

Mr. Parr. I just remember there was quite a furor over the Jones- 
Belcher thing. 

Mr. Weitz. Well, why was not the contribution made to Mr. Belcher 
by TAPE in 1970? 

Mr. Parr. As I recall, he asked for it in cash. 

Mr. Weitz. Do you know whether the money was delivered? 

Mr. Parr. No, sir. I don’t. 

Mr. Weitz. Did Mr. Townsend ever talk to you about it again? 

Mr. Parr. I am sure he did. 

Mr. Weitz. Let me show you exhibit No. 1 to the Marion Harrison 
deposition,* which I will not ask you to identify since it is identified 
there. It is a letter from Mr. Harrison to Mr. Nelson. But I want to 
direct your attention to paragraph 4 of the letter on page 2. Have you 
read it ? 

Mr. Parr. Yes. 

Mr. Weitz. My question is this. The last sentence of the paragraph, 
of paragraph 4, says: “Consequently, it would be my strong recom- 
mendation that TAPE and our other like organizations contribute only 
to candidates who are opposed, and let sources which can contribute in 
cash and without the risk of publicity do the contributing to those can- 
didates who are unopposed.” 

Now, my question is this. Do you know to what sources Mr. Harrison 
was referring to ? 

Mr. Parr. No, sir. 

Mr. Weitz. Do you know, either from your own conversation or 
otherwise, whether Mr. Harrison was aware that either this particular 
request from Mr. Belcher or other transactions regarding cash 
contributions ? 

Mr. Parr. Could vou start asrain? I was reading. 

Mr. Weitz. I said, do you know, either from personal knowledge or 
what you have overheard, whether Mr. Harrison — I think I am re- 
phrasing it, but essentially the same — whether Mr. Harrison knew 

•See Book 14, p. 6282. 
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of either this request from Mr. Belcher or any other transactions in- 
volving cash political contributions ? 

Mr. Pare. No, I do not know that. 

Mr. Weitz. Did lie know of the request by Mr. Gleason, did you say ? 

Mr. Parr. Did Mr. Harrison know? I am not aware of whether he 
was informed of that or not. 

Mr. Weitz. Do you know of any other instances in which Mr. Town- 
send either asked for — any other instances in which Mr. Townsend was 
involved in any matter concerning cash political contributions ? 

Mr. Parr. What do you mean, “involved”? 

Mr. Weitz. He was asked to do something or did something, or even 
knew of another transaction, picked up money, delivered money? 

Mr. Parr. Yes. 

Mr. Weitz. Could you tell us about that ? 

Mr. Parr. I believe this to be correct, that he brought to Congress- 
man Mills — I am hazy on this because the testimony I just gave at 
the other place, and I am confused on two points. But Mr. Townsend 
brought $5,000 from Little Rock to Washington. I don’t remember 
when it was, but I believe it would be for the appreciation rally for 
Mills. 

Mr. Weitz. Took it to Washington ? 

Mr. Parr. Yes, I believe, and I am also — Mr. Sale asked me about 
a transaction, and I am not sure which it was. But I just don’t have 
access to the records. 

Mr. Weitz. Well, are you describing two separate transactions? 

Mr. Parr. Yes, sir. I am. 

Mr. Weitz. The first that you have described is the $5,000 that vou 
believe he took from Little Rock to Washington to deliver to Mr. Mills’ 
campaign or office of Mr. Mills ? 

Mr. Parr. I am confused on this, and I have to get some wav of 
getting it corrected, and I don’t know how to do it. But the other thing 
I am thinking about is this, that Mr.— I met Mr. Jacobsen in Austin 
one dav. 

Mr. Wettz. At the airport ? 

Mr. Parr. Yes. And I don’t know — he gave me $5,000, and I don’t 
know what that was for. I can’t remember what that was for, and 
I’ve go*- the two confused. 

Mr. Weitz. Was the second transaction you are talking about for 
Congressman Mills? 

Mr. Parr. That I don’t know. But T know we gave $5,000, to the 
best I can remember, for the appreciation rally. 

Mr. Weitz. When was that rallv ? 

Mr. Parr. That was in August of 1 971 . 

But this other one that Mr. Sate asked me about. I don’t know 
whether that is the same $5,000. It don’t seem to me it is. because it 
seems like to me that Mr. Lillv brought the $5,000 to Little Rock. 

Mr. Weitz. And delivered it to Norma Kirk ? 

Mr. Parr. I’ve got these two things in my mind, and I can’t get 
them straight as to what it was. 

Mr. Weitz. Well, while we are on this — this is jumping ahead a 
little bit — while we are on this, maybe we can clear it up. 

Do you recall a situation in which you asked Mr. Lilly to bring 
$5,000 to Little Rock ? 
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Mr. Pare. I think I asked Mr. Nelson. 

Mr. Weitz. And that was for Congressman Mills? 

Mr. Parr. That was for the Congressman’s appreciation tally. 

Mr. Weitz. In August 1971 ? 

Mr. Parr. Yes, that is correct,. 

Mr. Weitz. And your understanding is that Mr. Lilly brought 
$5,000 to Little Rock and delivered it to Norma Kirk at the airport ? 

Mr. Parr. I am confused about, this, and I don’t know whether that 
was for — I know that there are two transactions, and I don’t know 
whether the one involved Mills. I don’t know whether the other one 
did or not. 

Mr. Weitz. I see. 

But one also involved Mr. Lilly delivering money to your secretary, 
Norma Kirk? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Do you know what happened to that money ; what was 
done with the money ? 

Mr. Parr. Yes. I believe that went to the— I believe that was the 
time of the Mills appreciation rally. 

Mr. Weitz. August 1971? 

Mr. Parr. I believe that is correct. But there is also this other one 
I am telling you about, and I cannot get the two straight in my mind. 

Mr. Weitz. Well, this other one you are talking about, for what- 
ever purpose, you received the money personally from Mr. Jacobsen, 
did you not? 

Mr. Parr. I believe that is correct. 

Mr. Weitz. It did not involve Mr. Lilly directly or your secretary, 
Norma. Kirk, directly ? 

Mr. Parr. I believe that is correct. 

Mr. Weitz. So we are talking about two separate transactions? 

Mr. Parr. I believe that is correct. 

Mr. Weitz. And you are sure that at least one of them was in con- 
nection for Congressman Mills in connection with the Mills apprecia- 
tion rally ? 

Mr. Parr. I believe that is correct. 

Mr. Weitz. Do you know what the source of either or both of the 
moneys were, what the sources were ? 

Mr. Parr. No, sir. I don’t. 

Mr. Weitz. Where did Mr. Lilly get his money ? 

Mr. Parr. Well, this Russell thing was going on. and I don’t know 
whether Jacobsen was or was not involved in that. I don’t think that 
that’s where it was. 

Mr. Weitz. Let me just understand vou. You sav this Russell thing 
was going on, you don’t know whether Jacobsen was involved. 

You mean Jacobsen was doing something similar to Russell, or he 
was getting his money from Russell ? 

Mr. Parr. I don’t know which way it was. 

Mr. Weitz. It could have been either way. You don’t know ? 

Mr. Parr. I really don’t know how that part of it worked. 

Mr. Weitz. But whichever wav it was, that would mean that in 
addition to Mr. Russell being involved in such transactions, Mr. Jacob- 
sen knew of and to an extent was involved, either as a direct conduit or 
getting money from Mr. Russell, is that correct ? 
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Mr. Parr. No. Well, I don’t know how that was exactly. 

Mr. Weitz. Well, let me ask you this. You say you are not sure 
whether t'he money for Jacobsen was for Mills or not % 

Mr. Parr. No, sir. 

Mr. Weitz. Was it for some political contribution ? 

Mr. Parr. Yes. 

Mr. Weitz. And did Mr. Jacobsen know that ? 

Mr. Parr. I don’t know whether it was identified or not. 

Mr. Weitz. Do you recall whether the 

Mr. Parr. I just remember meeting Mr. Weitz in the airport. 

Mr. Weitz. You mean Mr. Jacobsen? 

Mr. Parr. I’m sorry, Mr. Weitz. I remember meeting Mr. Jacobsen. 

Mr. Weitz. Was anyone else with you at the airport ? 

Mr. Parr. I believe Tom Townsend was there. 

Mr. Weitz. Was be there and know what was going on ? 

Did he know you were receiving a package of money from Mr. 
Jacobsen ? 

Mr. Parr. I don’t know whether he did or not. 

Mr. Weitz. Was anyone else at the airport ? 

Mr. Parr. Yes ; I met Mr. Lilly there. 

Mr. Weitz. Was that by accident or did you plan to meet him at 
the airport ? 

Mr. Parr. Not that I can remember. 

Mr. Weitz. What about Joe Long, Mr. Jacobsen’s partner? Was he 
at the airport at the time of the transfer ? 

Mr. Parr. I know Mr. Long, but I don’t remember whether lie was 
there or not. 

Mr. Weitz. Had you gone to Austin just to pick up the money ? 

Mr. Parr. No ; I was on my way to someplace. 

Mr. Weitz. Was there a Mills address to the Texas joint session, a 
joint session of the Texas legislature that you recall ? 

Mr. Parr. I went to that. 

Mr. Weitz. Do you associate in time the Mills speech with this 
transfer of money ? 

Mr. Parr. No, sir. I mean, it could have been at the same time, but I 
don’t recall that. 

Mr. Weitz. Do you recall what the weather was like in the airport, 
cold or warm ? 

Mr. Parr. No, sir. I don’t. I have forgotten even how we got to 
Austin. 

Mr. Weitz. You and Mr. Townsend ? 

Mr. Parr. Yes. But it seemed like Mr. Townsend was with me. Wo 
were going someplace, and Mr. Townsend and I did attend the meeting 
of the Texas Legislature. 

Mr. Weitz. Do you recall any other instances in which you ran into 
Mr. Lilly at the Austin airport with Mr. Townsend accompanying you 
or anyone else accompanying you in the circumstances in which you 
just mentioned? 

Mr. Parr. No, sir. 

Mr. Weitz. So the time that, you ran into Mr. Lilly, by accident, and 
Mr. Townsend was accompanying you and Mr. Jacobsen delivered the 
money to you, that all took place on the same day ? 

Mr. Parr. Yes, sir. 
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Mr. Weitz. Do you know how many times you have been in the 
Austin airport that you recall '? More than once ? 

Mr. Parr. Oh, yes. 

Mr. Weitz. Do you know how many times Mr. Townsend has accom- 
panied you to the Austin airport ? 

Mr. Parr. No. 

Mr. Weitz. More than once ? 

Mi 1 . Parr. I iust don’t know. 

Mr. Weitz. I’m asking you these questions in order to see whether we 
can pinpoint the time. 

Mr. Parr. Yes ; that’s right. 

Mr. Weitz. But you don’t necessarily associate the speech by Mills 
to the joint session of the Texas Legislature with this transfer of 
money ? 

Mr. Parr. No, sir. 

Mr. Weitz. Did you have anything to do with Mr. Mills appearing 
before the Texas Legislature ? 

Mr. Parr. No. 

Mr. Weitz. Do you know whether anybody at AMPI had anything 
to do with it ? 

Mr. Parr. No ; not that I know of. 

Mr. Weitz. Now, you mentioned the delivery of money by Mr. 
Townsend to Washington for Mills. Did you have anything to do with 
that ? Did you direct him to do so ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Who asked you for the money ? 

Mr. Parr. No one. 

Mr. Weitz. It was just a voluntary contribution. What was the 
source of that money ? 

Mr. Parr. I don’t know the- — I don’t know what. I just requested it 
from Mr. Nelson. I don’t know how they got the money. 

Mr. Weitz. Did Mr. Townsend pick up the money ? 

Mr. Parr. Where? 

Mr. Weitz. I am asking you, did Mr. Townsend receive the money, 
or did you give him the money ? 

Mr. Parr. I don’t know how that was done. 

Mr. Weitz. But you did not tell him to go see Mr. Russell on that 
occasion ? 

Mr. Parr. No, sir. 

Mr. Weitz. You only told him to go see Mr. Russell on the occasion of 
the request from Mr. Belcher? 

Mr. Parr. That is what I recall. 

Mr. Weitz. We have a letter here from Mr. Russell addressed to me, 
dated December 11. 1!>73. Let me just mark it as exhibit No. 3. 

[Whereupon, the document referred to was marked Parr exhibit 
No. 3 for identification.*] 

Mr. Weitz. Now, I don’t expect you to identify it, since it is not 
addressed to you. it doesn’t show any copies to you. But in the letter 
it says that Mr. Russell says : “I do recall that I delivered $5,000 in 
cash to Mr. Tom Townsend, a former employee of Associated Milk 
Producers, Inc.” 

Now, do you know what $5, COO he’s talking about ? 


‘See p. 6910. 
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Mr. Pare. To Belcher. 

Mr. Weitz. And you don’t believe that that is the money that he 
delivered to Mr. Mills ? 

Mr. Parr. No. 

Mr. Weitz. How can you be certain ? 

Mr. Parr. Well, on this basis, that I do recall the Belcher-Jones furor 
over there, and Mr. Lilly did come to Little Eock. There was $5,000 
• there. 

Mr. Weitz. The one he delivered to your secretary? 

Mr. Parr. Yes. And the other time I was telling you about. 

Mr. Weitz. You sent him to Russell, so you just assume, then, that 
his contact to Russell was on the Belcher matter, and these other 
moneys were generated not with Mr. Townsend’s direct involvement, 
other than delivering the money to Washington to Mr. Mills? 

Mr. Parr. I think that is correct. 

Mr. Weitz. Now, he goes on to say : “And $15,000 in cash to Mr. 
Wim HoBowell, also a former emp’oyee of Associated Milk Producer's, 
Inc.” 

Do you know Mr. Hollowell ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know anything about this $15,000 ? 

Mr. Parr. No. 

Mr. Weitz. Did you ever direct Mr. Hollowell to get money or any- 
thing like that ? 

Mr. Parr. No. 

Mr. Weitz. Do you know from any other sources that, whether Mr. 
Hollowell picked up $15,000 ? 

Mr. Parr. No, sir. 

Mr. Weitz. Do you know what purpose Mr. Hollowell would use 
$15,000? 

Mr. Parr. No. 

Mr. Weitz. Was Mr. Hollowell working in Little Rock? 

Mr. Parr. No, sir. 

Mr. Weitz. Where was he employed ? 

Mr. Parr. I believe in the north Texas division. 

Mr. Weitz. No, other than sending Mr. Townsend to Mr. Russell on 
that occasion 

Mr. Parr. I don’t think I sent him. I think I just suggested. 

Mr. Weitz. Well, were there any other occasions where you were 
aware that Mr. Townsend was involved in a cash transaction, other 
than the delivery that you mentioned to Mr. Mills or Mr. Russell’s 
involvement in any other transaction — any other political trans- 
action? 

Mr. Parr. I don’t remember anything about Mr. Townsend, and I 
don’t recall anything about Mr. Russell. 

Mr. Weitz. What about other employees at AMPI other than what 
you have already described ? 

Mr. Parr. Well, if you could refresh my memory. Right offhand 
I don’t remember anything. 

Mr. Weitz. Not right offhand anything that you can recall? 

[Discussion off the record.] 

Mr. Weitz. I just want to touch on the other attorneys and consult- 
ants for AMPI, some of the others. 
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Mr. Clifford Carter, you were aware that he was retained by AMPI ? 

Mr. Park. Yes. 

Mr. Weitz. Do you know whether anyone ever asked him for money, 
any employee, for political purposes, or whether he delivered or 
produced any money for political purposes from his fees, or whatever 
source ? 

Mr. Parr. How long has he been dead ? 

Mr. Weitz. Maybe a year, maybe more. I'm not sure. 

I’m talking about the period 1969 through 1972. 

Mr. Parr. I cannot recall. 

Mr. Weitz. Do you recall any instance where Bob Justice went and 
asked Mr. Maguire, Richard Maguire or Clifford Carter, one or both 
of them, for money ? 

Mr. Parr. That rings a bell. 

Mr. Weitz. Bob Justice worked in Little Rock ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you ever tell Bob Justice to get some money from 
somebody for political purposes ? 

Mr Parr. That rings a bell with me, Mr. Weitz. But I don’t know 
what it was. 

Mr. Weitz. Did you know whether Mr. Maguire or Mr. Carter 
provided any moneys or w r ere asked for moneys for political purposes 
by anybody connected with AMPI ? 

Mr. Parr. I just don t remember the facts surrounding it, but there 
was something there. 

Mr. Weitz. Sounds familiar, but you do not remember? 

Mr. Parr. No. 

Mr. Weitz. Do you know whether Mr. Justice received any such 
requests from anyone else at AMPI ? 

Mr. Parr. No. 

Mr. Weitz. Do you know 7 whether he ever was instructed to do some- 
thing by Mr. Nelson, for example? 

Mr. Parr. No; I don’t know. 

Mr. Weitz. Was he primarily or strictly acted at your direction? 

Mr. Parr. Mostly, yes. 

Mr. Weitz. Well, if he went to pick up such money it would have 
been at your direction ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know 7 how many sources you had in terms of 
moneys generated for either Mr. Mills or anyone else? 

In other words, you’ve mentioned a possible source in Mr. Russell, 
and a source in Mr. J acobsen. 

Is there anyone else that you knew of that generated such funds for 
political purposes, or that you ever asked for funds for political pur- 
poses directly or indirectly ? 

Mr. Parr. No; I don’t. I had even forgotten what you were talking 
about there— something there, I don’t know what it was. 

Mr. Weitz. Do you recall Mr. Carter or Mr. Maguire calling either 
you or anyone else at AMPI to complain about the request from Mr. 
Justice? 

Mr. Parr. No, sir. 

Mr. Weitz. Did Bob Lilly ever tell you that he had received a call 
from Mr. Carter complaining about ’a request by Mr. Justice for 
money ? 



6782 


Mr. Pare. No. 

Mr. Weitz. Jim Jones was employed by AMPI for a time, was he 
not ? 

Mr. Parr. Yes. 

Mr. Weitz. And do you know whether he ever paid any moneys for 
the AMPI employees for political purposes or otherwise ? 

Mr. Parr. No ; I do not. 

Mr. Weitz. Now, besides the instance — well, let me ask you this. 

How did you come to receive the money from Mr. Jacobsen at the 
Austin airport ? 

Did you describe — did you ask him for the money ? 

Mr. Parr. No; I don’t think so. I think that I talked to Mr. Nelson 
about it. 

Mr. Weitz. How did you know to go to the Austin airport to pick 
up the money? 

Mr. Parr. I really don’t remember ? 

Mr. Weitz. Did you have any discussion that you recall with Mr. 
Jacobsen about it? 

Mr. Parr. I don’t recall any. 

Mr. Weitz. Do you know whether, other than that instance, Mr. 
Jacobsen ever paid any moneys or delivered any moneys in cash or 
otherwise to employees or anyone for AMPI ? 

Mr. Parr. No ; I don’t. 

Mr. Weitz. How about J oe Long, his partner ? 

Do you know whether he ever was involved in any such transaction? 

Mr. Parr. No ; I do not. 

Mr. Weitz. Do you know the source of that $5,000 you received from 
Mr. Jacobsen? 

Mr. Parr. No, sir. 

Mr. Weitz. But it was in cash, though ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. $100 bills ? 

Mr. Parr. I have no idea. 

Mr. Weitz. Did you ever receive any other request from anyone in 
Government besides Mr. Gleason for political contributions, either to 
the President or anyone else ? 

Mr. Parr. Yes. 

Mr. Weitz .Who was that ? 

Mr. Parr. Mr. Campbell. 

Mr. Weitz. Phil Campbell of the Department of Agriculture? 

Mr. Parr. Yes. 

Mr. Weitz. And his requests were related to the President or some 
other contribution ? 

Mr. Parr. They were related to somebody in Georgia. 

Mr. Weitz. State candidate ? 

Mr. Parr. I didn’t know that until someone this morning refreshed 
my memory. I didn’t know who it was at the time. 

Mr. Weitz. Do you know when Mr. Campbell made, the request? 

Mr. Parr. No, sir. 

Mr. Weitz. Do you know what year ? 

Mr. Parr. I believe it was 1970, but I am not sure. 

Mr. Weitz. Was that the only request that he ever made of you for 
a contribution ? 
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Mr. Parr. I believe there was — I believe there was two. 

Mr. Weitz. Two requests ? 

Mr. Parr. Yes. 

Mr. Weitz. What was the total amount, or what was the amount of 
each request ? 

Mr. Parr. I just don’t recall. 

Mr. Weitz. Do you know why he made a request for you for a polit- 
ical contribution ? 

Mr. Parr. No; I don’t even remember how the conversation went. 
“Would you consider,” or something of that nature — I don’t know. 

Mr. Weitz. It was made to you personally in his office? 

Mr. Parr. No ; over the telephone. 

Mr. Weitz. Over the telephone? 

Mr. Parr. Yes. 

Mr. Weitz. Had you ever discussed political contributions with him, 
or the availability of moneys for political contributions? 

Mr. Parr. I don’t recall any specific instance. 

Mr. Weitz. Did he ask that the contributions be made in cash? 

Mr. Parr. I really, really don’t know how they were made. 

Mr. Weitz. Well, you know about the requests — were the requests 
made for cash ? 

Mr. Parr. No; I had completely forgotten about it until I was 
refreshed today about it. 

Mr. Weitz. Who did you pass the request on to, if you did? 

Mr. Parr. Mr. Nelson. 

Mr. Weitz. In each case? 

Mr. Parr. As I recall. Mr. Sale asked me a question of whether or 
not I asked Mr. Lilly, and I just cannot remember whether I talked 
to Mr. Lilly. It seemed to me that on further reflection — 1 was thinking 
about here, since I left there a while ago — that maybe Mr. Lilly asked 
me where it was to go, or who it was. I just do not recall the exact 
details. 

Mr. Weitz. Do you know whether the contributions were made as 
requested ? 

Mr. Parr. I suppose they were. 

Mr. Weitz. What do you mean by that? 

Mr. Parr. Well, I just don’t know. I just did not keep up with that 
type of thing. 

Mr. Weitz. But you passed on the request? 

Mr. Parr. Yes. 

Mr. Weitz. Were they made by TAPE ? 

Mr. Parr. I just don’t remember how they were made? 

Mr. Weitz. Mr. Campbell made these requests at two different 
times ; is that right ? 

Mr. Parr. I believe so. 

Mr. Weitz. In making the second request, did he refer to the first 
request at all? 

Mr. Parr. Not that I recall. 

Mr. Weitz. Did he ever complain to you that the first request had 
not been honored ? 

Mr. Parr. No, sir. 

Mr. Weitz. And when he made the second request, did he indicate 
that he hoped or expected that it would be honored? 

Mr. Parr. I suppose so. 
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Mr. Weitz. Did that indicate to you that the first request had been 
honored ? 

Mr. Parr. Well, I had not even given it a thought. 

Mr. Weitz. Why did you pass the request on, or why do you think 
Mr. Campbell even made the request to you in the first place? 

Mr. Parr. I guess he was trying to help one of his friends down 
there. 

Mr. Weitz. Did he know that your organization was engaged in 
making political contributions ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you ever discuss Presidential contributions with 
Mr. Campbell ? 

Mr. Papr. Not that I recall. 

Mr. Weitz. Did he know that you had delivered money to Mr. 
Kalmbach in 1969 ? 

Mr. Parr. I don’t remember discussing anything like that with 
him. 

Mr. Weitz. Did he know that you planned to make political con- 
tributions to the President’s reelection, or were otherwise trying to 
support the President ? 

Mr. Parr. I think he knew we were trying to support the President. 

Mr. Weitz. With political contributions, among other things? 

Mr. Parr. I don’t know whether he knew that or not. I don’t remem- 
ber discussing with Mr. Campbell — I mean, the general knowledge 
that we had TAPE and that we were making contributions, but I don’t 
remember any specific discussions with Mr. Campbell other than these 
two questions. 

Mr. Weitz. Well, if the contributions were made in cash and not 
from TAPE at all, can you explain why it would be true ? 

Does that in any way relate back to the original request ? 

Was there any reason for TAPE not to make the contribution for the 
matter to be reported, that you know of ? 

Mr. Parr. If, in fact, it were made in cash it would have been be- 
cause it was requested that way. 

Mr. Weitz. And that request would have been through you ? 

Mr. Parr. It would have come — I would relate the message, yes. 

Mr. Weitz. But you do not really recall ? 

Mr. Parr. I do not really recall, I iust do not know. 

Mr. Weitz. Well, we have talked about requests of Mr. Gleason, Mr. 
Belcher, Mr. Campbell. Are there any other requests that you can 
recall for political contributions made to you by Government officials 
in the period 1 969-72 ? 

Mr. Parr. Not that I recall. 

Mr. Weitz. Now, turning to the period 1970, did you meet in 1970 
with Mr. Colson, Mr. Gleason, and Mr. Kalmbach in Mr. Colson’s 
office ? 

Mr. Pare. Yes. 

Mr. Weitz. Was Mr. Nelson ' here with you ? 

Mr. Parr. I believe so. 

Mr. Weitz. What was the purpose of that meeting ? 

Mr. Parr. I believe we were supporting a group of Republican 
Senators. 

Mr. Weitz. In the 1970 campaign ? 



6785 


Mr. Parr. Yes, sir. 

Mr. Weitz. And were any Presidential contributions discussed at 
that meeting, or any in general — the discussion of support for the 
President discussed ? 

Mr. Parr. Well, we were expressing our interest in the President 
constantly, that he was well received, and I think it was pretty well 
understood that we were going to support the President. 

Mr. Weitz. Did you discuss at that meeting, though, any particular 
amounts that you had in mind ? 

Mr. Parr. I don’t remember. 

Mr. Weitz. With respect to Presidential contributions ? 

Mr. Parr. I don’t remember, Mr. Weitz. 

Mr. Weitz. Now, in 1970, do you recall, or did you meet with Mr. 
Colson a number of times in 1970 ? 

Mr. Parr. The best I can remember, we met with Mr. Colson about 
three or four different times. 

Mr. Weitz. In 1970 or in all ? 

Mr. Parr. I’m trying to recall back 3 years. But it seems to me we 
met with him three or four different times. I just don’t remember 
exactly. 

Mr. Weitz. Do you recall any meetings in which you discussed 
the amounts that you hoped or intended would be contributed by 
AMPI or TAPE, probably to the President’s reelection, where you 
mentioned particular amounts ? 

Mr. Parr. I recall, as I told you before, that there was a discussion 
about $1 million, and then the figure said $2 million. 

Mr. Weitz. Now, what meeting was this, do you recall? 

Mr. Parr. This was in Mr. Colson’s office. 

Mr. Weitz. One of these meetings in Mr. Colson’s office ? "Who else 
was present at that meeting? 

Mr. Parr. Mr. Nelson — I don’t know who else, but M 1 '. Nelson was. 

Mr. Weitz. Was Mr. Harrison present? 

Mr. Parr. I just don’t recall. 

Mr. Weitz. Did he usually accompany you with meetings to Mr. 
Colson ? 

Mr. Parr. It was both ways. 

Mr. Weitz. Some with, some without? 

Mr. Parr. Yes. 

Mr. Weitz. And you were the one who mentioned, or did someone 
else mention the amounts of $1 million, $2 million ? 

Mr. Parr. I’ve been trying to recall that ever since. I don’t know 
how. I just remember there was a discussion about $1 million, and 
somebody mentioned $2 million. It was done sort of in jest at that 
time, as I recall. 

Mr. Weitz. Now, were these amounts mentioned — these were the 
amounts that were discussed as the amounts that might be contributed 
to the President’s reelection ? 

Mr. Parr. Yes. 

Mr. Weitz. Were these the amounts that were mentioned that would 
be contributed ? 

Mr. Parr. Well, I don’t know how to phrase that, really. 

Mr. Weitz. Did you ever mention or tell anyone that you wanted 
to have TAPE contribute, or wanted to have contributed money to 
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the President’s reelection in the, amount greater than the Seafarers 
Union ? 

Mr. Parr. No, sir. I never said anything about the Seafarers. 

Mr. Weitz. How about the AFL-CIO ? 

Mr. Parr. I could have said that. 

Mr. Weitz. Did you ever tell that to Mr. Harrison ? 

Mr. Parr. Not that I recall. But I knew this. We were new on the 
political scene. Labor had been contributing for years, and agricul- 
ture had not made many contributions in Government. 

Mr. Weitz. Let me ask you this. 

Mr. Parr. Yes, sir. 

Mr. Weitz. You said that certainly the leadership of your orga- 
nization had been identified as Democratic from previous years ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. At the beginning of the Nixon administration you did 
not know anybody in the administration. Could you tell us why you 
were interested in making contributions of $1 million, $2 million, or 
such large amounts for the President? Had you changed party 
affiliation ? 

Mr. Parr. Not me. No, I hadn’t. 

Mr. Weitz. What was the purpose or the reason, as you under- 
stood it, for wanting to contribute those amounts of money to the 
President ? 

Mr. Parr. Well, it was my firm belief that the agricultural com- 
munity has, for whatever reason — I do not know what reason, be- 
cause it was misunderstood or what have you — never participated in 
Government fully. Every other organization was contributing large 
sums of money to Congress and to the Senators and to Presidents, and 
I read about different figures. And we all knew about all this, and we 
wanted to — I think the consensus of opinion was we wanted to let 
people know that we were, or had availability of these type funds. 

Mr. Weitz. Well, there are lots of ways of doing that. Why did 
you consider contributing so much to one candidate, that is, the 
President? 

Mr. Parr. Well, at that particular time back in 1969-70, there was 
40-some-odd-thousand-dairy-farmers in just AMPI and a lot of them 
were contributing $8 a month, and you multiply that and it is quite 
a lot of dollars a month. And two other organizations had political 
trust funds. 

Mr. Weitz. Mid- America and Dairymen, Inc. ? 

Mr. Parr. They had 25,000 dairy farmers, and DI had 10,000. They 
were all set about the same way, and so the real issue was in 1972, the 
Presidential election for 1972, the idea being that the agricultural com- 
munity had been under, through the Government policy, what is 
known in agricultural circles as a cheap food policy — have had support 
prices, but the support price had not only been tbe floor, it had been 
the ceiling. And we saw in the case of dairying that dairy farmers were 
going out at an alarming rate. I have forgotten how many dairy 
farmers we lost, but I mean, it had just gone down drastically. And 
one of the reasons has been the Government policies. 

Mr. Weitz. Was the purpose, then, for these contributions to gain 
a more favorable policy or policies from the Federal Government? 

Mr. Parr. In my opinion, the reason for it was to get so that we 
could visit with Congressmen, Senators, Presidents, to give us an op- 
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portunity to present our case. And we looked at what other organiza- 
tions had done and how they had performed, and agriculture was the 
lowest down on the totem pole, so there must be some correlation be- 
tween political power, if you please, and being involved actively as 
labor and others have been, and we had not done that before into the 
1960’s. 

Mr. Weitz. Did you feel that if you did not make contributions, 
substantial contributions, perhaps of the magnitude that you were 
discussing, that you would not have an opportunity to either have 
access to the administration or influence Government policy in any 
way? 

Mr. Parr. This was a new frontier to us, and I think the consistent 
opinion was that nobody had a book to go by, and we were just doing 
the best we could as to what- we were trying to accomplish at that 
time. 

Mr. Weitz. By making such contributions, did you # feel that that 
would permit you to have access and influence Government policy? 

Mr. Parr. Well, I have heard of people w T ho say they have friends, 
and you hear about Congressman so and so is a friend of so-and-so type 
business, and another Congressman is a friend of so-and-so type of 
business, and generally when you look back you find the reason being 
that for some reason they have been supporting them or not supporting 
them, according to the way they have been voting, their interests and 
what have you. 

Mr. Weitz. Including contributions? 

Mr. Parr. I guess so. 

Mr. Weitz. Did there come a time in 1970 when you met with 
Mr. Kalmbach, Mr. Colson and Mr. Tom Evans to discuss contribu- 
tions? 

Mr. Parr. I don’t know when it was. 

Mr. Weitz. Was it in 1970, do you recall ? 

Mr. Parr. I don’t recall. 

Mr. Weitz. Did you attend that meeting just after having come 
from a meeting with the Secretary of Agriculture with Mr. Nelson 
and Mr. Harrison ? 

Mr. Parr. I don’t recall that. 

Mr. Weitz. Who was present at that meeting, the meeting of Mr. 
Evans and Mr. Colson and Mr. Kalmbach? Anyone else in addition 
to yourself ? 

Mr. Parr. I don’t remember. 

Mr. Weitz. Was Mr. Nelson there ? 

Mr. Parr. I don’t remember whether Mr. Colson was there or not. 

Mr. Weitz Mr. Evans was there ? 

Mr. Parr. I remember Mr. Evans was. 

Mr. Weitz.Wrs that the first time you met him ? 

Mr. Parr. I don’t remember the first time I ever met him. I don’t 
know what date it was. But I did meet a Mr. Evans. 

Mr. Weitz. At that meeting? 

Mr. Parr. At a meeting. I don’t know when it was. 

Mr. Weitz. And you recall him being at this particular meeting 
with Mr. Kalmbach or at a meeting with Mr. Kalmbach and, or at least 
with Mr. Kalmbach and yourself? 

Mr. Parr. I can’t get Mr. Kalmbach and Mr. Evans at the same 
meeting. 
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Mr. Weitz. You don’t remember meeting with the two of them ? 

Mr. Parr. At the same time, no. 

Mr. Weitz. Do you remember meeting Mr. Evans in some meeting ? 

Mr. Parr. Yes. 

Mr. Weitz. And you were there, you recall. Were there any other 
attendance ? 

Mr. Parr. I don’t know when it was, Mr. Weitz. I believe Mr. Hil- 
lings was there, Mr. Harrison, Mr. Nelson, Mr. Evans, and myself. 

Mr. Weitz. And what was the purpose of the meeting? 

Mr. Parr. That was discussions of these committees. 

Mr. Weitz. What committees ? 

Mr. Parr. The ones that were made in 1971, as I recall. 

Mr. Weitz. Was the purpose to discuss contributions to the Presi- 
dent? 

Mr. Parr. Yes. 

Mr. Weitz. Through multiple committees to receive such contribu- 
tions? 

Mr. Parr. Yes. 

Mr. Weitz. Was this the first such meeting you attended at which 
multiple committees or committees had been discussed with relation to 
Presidential contributions ? 

Mr. Parr. Yes. I just don’t remember. I think so. We met one time 
with Mr. — I guess the meeting you described with those people, and 
another time I met with Mr. Kalmbach. I met him with Mr. Colson. 

Mr. Weitz. So you remember at least two meetings, in which Mr. 
Kalmbach and Mr. Colson were there, and one in which Mr. Evans 
was there with Mr. Hillings and Mr. Harrison. 

And the purpose of these meetings, both meetings, was to discuss 
organizational committees for contributions ? 

Mr. Parr. Yes. 

Mr. Weitz. How many committees were envisioned ? What were you 
talking about? 

Mr. Parr. I have forgotten how many there were. 

Mr. Weitz. 100 ? More than 100 ? Several hundred ? 

Mr. Parr. I think it was 100. I just don’t remember the number. I 
know there was quite a discussion about — Mr. Nelson had quite a lot 
of discussion with him about the committees. I just don’t remember 
what the 

Mr. Weitz. What was the purpose of having committees? Were 
they representing different candidates or just one candidate? 

Mr. Parr. They were all from one, party. 

Mr. Weitz. The President in particular? 

Mr. Parr. Yes. 

Mr. Weitz. And what was in the need for various committees? 

Mr. Parr. I just don’t remember. That was — whether it was some- 
thing 

Mr. Weitz. Were you familiar at that time with the Corrupt Prac- 

fippC! A pf C 

Mr. Parr. What is that? 

Mr. Weitz. Have you ever heard of it, the Federal Corrupt Prac- 
tices Act, relating to political contributions ? 

Mr. Parr. I guess I have, but that name doesn’t ring a bell with me. 
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Mr. Weitz. Do you know when someone wants to give more than 
$5,000 — were you aware at that time of the need to have more than one 
committee receive such funds for it to comply with the law ? 

Mr. Park. When something like that occurred — Mr. Nelson, being 
an attorney — that did not mean anything to me. 

Mr. Weitz. How much money was being discussed ? How large were 
the contributions that were being planned ? 

Mr. Parr. I don’t know whether I remember exactly or not. 

Mr. Weitz. Was it related to your, or consistent with your earlier 
meetings where $1 million or $2 million had been mentioned? 

Was that the magnitude that was contemplated ? 

Mr. Parr. I just don’t recall whether there was ever any exact 
amount mentioned or not mentioned. 

Mr. Weitz. But it was substantial ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. What was the purpose in 1970, when the election was 
2 years away ? 

Mr. Parr. Well, I didn’t think this was — what I am talking about is 
in 1971. 

Mr. Weitz. I see, the meetings with Mr. Evans ? 

Mr. Parr. Yes. 

Mr. Weitz. That was the first time you ever met him, as I recall ? 

Mr. Parr. Yes. 

Mr. Weitz. How about the meeting you described between Mr. 
Colson, Kalmbach, and you ? 

Mr. Parr. That was 1972. 

Mr. Weitz. The meetings you recall were in 1972 ? 

Mr. Parr. You asked me about another meeting there with Mr. 
Gleason, I believe, didn’t you ? 

Mr. Weitz. I believe previously we had — that was with regard to 
senatorial campaigns. But with regard to the Presidential campaign, 
your recollection is these meetings were in 1971 ? 

Mr. Parr. I wouldn’t be absolutely sure about that. 

Mr. Weitz. Was it after the 1970 election ? 

Mr. Parr. That slips by me. I just don’t know when it was. 

Mr. Weitz. Just one final area before we recess this evening. Let 
me show you exhibit No. 1 to the Nelson deposition,* which is a copy 
of a letter, dated December 16, 1970, from Pat Hillings to the Presi- 
dent. Have you ever seen a copy of that letter ? Have you ever heard of, 
or other than what you have seen in the papers, or seen the letter? 
I want to ask you about some particular paragraph. If you don’t 
remember the letter I can still ask you about it. Do you remember 
the letter ? 

Mr. Parr. I never saw that letter until I heard about it in the 
newspapers. 

Mr. Weitz. Now, the letter refers to the fact that AMPI contributed 
about $135,000 to Republican candidates in the 1970 election. Is that 
in connection with the meetings that you had with Mr. Colson and 
Gleason in 1970? 

Mr. Parr. I believe so. Yes, sir. 


♦See p. 6701. 
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Mr. Weitz. It goes on to say, “We are now working with Tom 
Evans and Herb Kalmbach in setting up appropriate channels for 
AMPI to contribute $2 million for your reelection.” This is addressed 
to the President. 

Does that refresh your recollection as to any meetings or conversa- 
tions you were aware of at that point, prior to that, with respect to 
contributions through Tom Evans and Herb Kalmbach ? 

Mr. Parr. The Evans name — I met Mr. Evans, as I recall, at the 
Madison Hotel. But I don’t exactly remember the time we met him. 

Mr. Weitz. But the time you met with Mr. Evans, whether it was 
before or after this meeting, was with respect to making substantial 
contributions to multiple committees to the President? 

Mr. Parr. We were talking about the committees. Yes, sir. 

Mr. Weitz. Was that the first time that you understood these gentle- 
men had come together and discussed this with you and Mr. Nelson and 
so forth, that meeting? 

Mr. Parr. Well, I did not know him. 

Mr. Weitz. And then it goes on finally to say, “AMPI also is fund- 
ing a special project.” 

Mr. Parr. I don’t know what that is. 

Mr. Weitz. Have you ever heard that terminology ? 

Mr. Parr. No, sir. 

Mr. Weitz. Did you know of any special projects, for example, that 
Mr. Colson had asked AMPI to organize for him? 

Mr. Parr. No, sir, I didn’t. 

Mr. Weitz. Finally, are you aware of whether Mr. Evans ever pro- 
duced any committees to receive contributions ? 

Mr. Parr. No, sir, I do not. 

Mr. Weitz. Do you know whether Mr. Kalmbach did ? 

Mr. Parr. I don’t know how that 

Mr. Weitz. Committees were ultimately produced, but you are not 
clear whether Mr. Evans was in any way associated with that? 

Mr. Parr. No, sir, I don’t know how it was. 

Mr. Weitz. Is it your understanding of the committees that we will 
discuss tomorrow, that they were introduced in 1971, related back in 
some way to these meetings that you attended, discussing committees 
and contributions ? 

Mr. Parr. I didn’t quite get that question. 

Mr. Weitz. Ultimately, committees were produced in 1971 which 
received contributions from the dairy trusts for the President’s re- 
election? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Is it your understanding that those committees were the 
result of the efforts that came out of some of the meetings that you 
attended, or were the same committees that essentially were discussed 
at the meetings that you attended with Mr. Kalmbach and Mr. Evans 
and Mr. Colson ? 

Mr. Parr. Yes. 

Mr. Weitz. Well, we will recess until tomorrow morning. 

[Whereupon, at 7 :40 p.m., the hearing in the above-entitled matter 
was recessed, to reconvene at 8 a.m., Friday, December 21, 1973.] 



FRIDAY, DECEMBER 21, 1973 

U.S. Senate, 

Select Committee on 
Presidential Campaign Activities, 

Washington , D.G. 

The Select Committee met, pursuant to notice, at 8 :15 a.m., in room 
G-334, Dirksen Senate Office Building. 

Present : David Dorsen and James Hamilton, assistant chief coun- 
sels; Alan Weitz, assistant majority counsel; and Donald Sanders, 
deputy minority counsel. 

Mr. "VVeitz. Mr. Parr, just to clear up one matter we talked about 
yesterday, before I move on, I believe you referred yesterday to a 
$5,000 payment which you received from Mr. Jacobsen in the Austin 
airport, and you were not certain for what purpose you received that 
money. Is that correct? 

TESTIMONY 0E DAVID L. PARR— Resumed 

Mr. Parr. Yes. 

Mr. Weitz. Do you recall now what it was for? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. Now, on page 6430 of Mr. Jacobsen’s testimony on Fri- 
day, December 14 of this year, Mr. Jacobsen was asked the following : 

“Did you ever deliver any money in cash or otherwise or whatever 
form to Mr. Parr for Wilbur Mills’ campaign?” 

And on that page the response is, from Mr. Jacobsen : “I know what 
you are talking about. I refreshed my memory. Yes, I delivered $5,000 
to David Parr for Wilbur Mills.” And this, he indicates, was at the 
Austin airport. It was $5,000 in cash in an envelope. 

Mr. Parr. Did he say what date that was? 

Mr. Weitz. No, he does not recall either. Does that refresh your 
recollection as to the purpose of the payment from Mr. Jacobsen to 
you ? 

Mr. Parr. Yes, but it does not — I do not know whether that is the 
one — Lilly or Jacobsen. 

Mr. Weitz. On page 6431 I ask him : “Can we place it by year?” He 
said : “No, I really cannot. It was during Mr. Mills’ Presidential 
ambitions.” 

My question: “So probably either 1971 or 1972, is that correct? Mr. 
Jacobsen : ‘Yes’.” 

Does that help you in any way ? 

Mr. Parr. No. I would be glad to state that I know it went to a cam- 
paign, but I just do not know which one. 

Mr. Weitz. Did there come a time in 1970, when AMPT attempted 
to have the President attend its first annual convention ? 

Mr. Parr. Yes. 
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Mr. Weitz. Who was involved in contacting the administration or 
trying to obtain the President’s attendance? 

Mr Parr. Do you mean from the dairy industry, by AMPI ? 

Mr. Weitz. Yes. 

Mr. Parr. Mr. Nelson and I. 

Mr. Weitz. Who did you contact in that regard ? 

Mr. Parr. We were working through Mr. Harrison, our attorney. 

Mr. Weitz. Now, you had met, I believe you testified, with Mr. Col- 
son three or four times. In any of those meetings, did you discuss the 
President coming to your convention ? 

Mr. Parr. I am sure we could have. 

Mr. Weitz. Did you ever present any written paper ? I know earlier 
yesterday we identified exhibit No. 2* with reference to an invitation 
to the President from Mr. Nelson in 1969. Was there any similar docu- 
ment or summary that you recall was prepared and delivered to any- 
one in the administration in connection with that invitation in 1970? 

Mr. Parr. I do not recall exactly, Mr. Weitz. There could have been. 

Mr. Weitz. Mr. Colson, at that time when you discussed these mat- 
ters, was he aware of your intentions and either past or present efforts 
to support the President, or support the Republican Party, for ex- 
ample, in connection with the senatorial campaign in 1970 and other 
matters? 

Mr. Parr. Well, I just do not know whether he was or not. 

Mr. Weitz. But you have indicated to us that you did discuss with 
Mr. Colson from time to time, for example, your interest in contribut- 
ing substantial amounts to the President’s reelection, is that correct? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know what Mr. Colson or anyone else in the 
administration did, or who they talked to in connection with having 
the President attend your convention ? 

Mr. Parr. No ; I do not. 

Mr. Weitz. Did the President attend your convention ? 

Mr. Parr. No, sir. 

Mr. Weitz. Did Secretary Hardin attend your convention ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you speak to him, or do you know if anyone on 
behalf of AMPI spoke to him about that ? 

Mr. Parr. About Mr. Hardin’s going? 

Mr. Weitz. Yes. 

Mr. Parr. No, I did not go to the convention. 

Mr. Weitz. In 1970? 

Mr. Parr. No, sir. I personally did not go. 

Mr. Weitz. Were you aware of the arrangements to have the Secre- 
tary attend the convention ? 

Mr. Parr. It seems to me that Mr. Hardin and Mr. Campbell went 
at the last minute in 1970. The school milk program in 1970 was not 
funded until about Labor Day. About the same time — well, in fact 
it was announced at that annual meeting. 

Mr. Weitz. And was that a program that AMPI was interested in? 

Mr. Parr. Yes, all — — 

Mr. Weitz. Dairy farmers ? 

Mr. Parr. All dairy farmers. 

Mr. Weitz. Was it the Secretary who made the announcement? 
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Mr. Pare. Yes. 

Mr. Weitz. And was the announcement that the program would 
be continued ? 

Mr. Parr. Yes. 

Mr. Weitz. Was it expanded from the previous year ? 

Mr. Parr. I do not recall. About the same dollar amount. 

Mr. Weitz. Had you discussed that matter previously with anyone 
in the Department of Agriculture, or anyone at the White House? 

Mr. Parr. Yes. 

Mr. Weitz. You were pressing for a renewal of the program? 

Mr. Parr. Yes, sir. It had been a longstanding program. 

Mr. Weitz. Did you discuss that with Mr. Colson ? 

Mr. Parr. I do not recall whether I discussed it with Colson or not. 

It was highly unusual for the administration — for school to be 
starting without the school milk program being funded. That is what 
was happening. 

Mr. Weitz. Did Secretary Hardin announce it at the meeting, or 
was it just announced at that time that it was instituted, or the program 
was renewed ? 

Mr. Parr. No, it was announced at that meeting. 

Mr. Weitz. By whom ? 

Mr. Parr. Mr. Hardin, as I understand it. 

Mr. Weitz. I see. Were you aware whether President Nixon talked 
by telephone with Mr. Nelson at the convention ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know how that came about? 

Mr. Parr. Do you mean who arranged it ? 

Mr. Weitz. Yes. 

Mr. Parr. No, I do not. 

Mr. Weitz. Do you know what they discussed ? 

Mr. Parr. No, sir. 

Mr. Weitz. How did you know of the phone call ? 

Mr. Parr. It was just general knowledge that he got called. 

Mr. Weitz. Did Mr. Nelson ever discuss it with you specifically? 

Mr. Parr. Well, I think — I am sure that he did. It was quite a 
highlight to get a call from the President on the telephone from Cali- 
fornia, but I do not remember anything specific about it other than 
just calling. 

Mr. Weitz. Shortly after that convention and phone call, did you 
and Mr. Nelson meet with the President in the White House? 

Mr. Parr. Yes. 

Mr. Weitz. Was anyone else present at the time of that meeting? 

Mr. Gibson. Could we take a break here just one second ? 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

I believe I had asked you whether you knew how 7 the meeting with 
the President, yourself, and Mr. Nelson, shortly after the 1970 con- 
vention, came about ? 

Mr. Parr. I got the call, I believe, on a Sunday. I do not remember 
who I got the call from. But the President wanted to see Mr. Nelson 
and I on Wednesday, I believe it was. following the annual meeting. 
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Mr. Weitz. Was this about a week after the meeting — the conven- 
tion? 

Mr. Parr. This was from the weekend to Wednesday. 

Mr. Weitz. But the meeting with the President was what — approxi- 
mately 1 week or 2 after the annual convention ? 

Mr. Parr. No, sir. From the weekend. 

Mr. Weitz. Just several days ? 

Mr. Parr. Like Friday, Saturday, Sunday, Wednesday. 

Mr. Weitz. I see. Who contacted you ? 

Mr. Parr. I said I do not remember. 

Mr. Weitz. Was it Mr. Nelson? 

Mr. Parr. It could have been. I mean, I just do not remember. 

Mr. Weitz. What was the purpose of the meeting? 

Mr. Parr. Well, we had been trying to see the President ever since 
he got in office. 

Mr. Weitz. Through Mr. Colson and others ? 

Mr. Parr. Mr. Harrison, yes. 

Mr. Weitz. And was this to present to the President, or describe to 
him matters of interest to you ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. What matters would then have been of interest to you, 
do you recall ? 

Mr. Parr. In other words, what dairy farmers were trying to do 
by their cooperatives; their intentions of trying to get themselves 
out of Government; not to depend on Government; acquaint them 
with the various and sundry types of ways this could be, done. In 
other words, give him a general view of the dairy industry and the 
problems attached to it. 

Mr. Weitz. Would it include particular problems, such as. would 
you want to refer to import quota problems ? 

Mr. Parr. Imports. 

Mr. Weitz. Price supports ? 

Mr. Parr. Price supports, school milk programs. 

Mr. Weitz. You mentioned the school milk program. I just wanted 
to ask you. 

Mr. Parr. Yes? 

Mr. Weitz. Before the issuance of that announcement order in Sep- 
tember at the convention by Secretary Hardin., do you recall who else 
you spoke to? You said you spoke to Mr. Colson about it. Who else 
did you speak to? 

Mr. Parr. I am sure we spoke to Mr. Hardin. We had talked. I am 
sure this was an industrywide problem. The entire dairy industry was 
quite alarmed at this not being done. I am sure that we had talked 
to Congressmen, Senators. 

Mr. Weitz. Besides the beneficial effect, or possible beneficial effect 
to schoolchildren as a result of the school program, can. you estimate 
what amount of money or Federal subsidies were involved, or income 
to dairy farmers that were related to these school lunch programs? 

Mr. Parr. Well, the school milk program is a very universal pro- 
gram for the consumers, the schoolchildren, and everyone. It has just 
been a very fine program for farmers and schoolchildren. I believe the 
funding of the bill is about $100 million. I think it has been going on 
since the 1950’s — three or four, I believe. 
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Mr. Weitz. But it has to bo reinstituted or renewed every year by 
the administration ? 

Mr. Pare. I believe that is correct, 

Mr. Weitz. And you were concerned that it had not been by the 
time of the annual convention ? 

Mr. Parr. School was opening, and 1 believe it was not funded, not 
appropriated. Funded, I believe that’s what it was. 

Mr. Weitz. I believe you said that at one time or another you had 
met with Harry Dent in the White House, and also Jack Gleason? 

Mr. Parr. Yes. 

Mr. Weitz. Do you recall discussing this matter of the school lunch 
program with thorn at any time ? 

Mr. Parr. Well, I just cannot remember specifically what we talked 
about to each individual there. 

Mr. Weitz. How about Mr. Chotiner? Do you remember meeting 
him and discussing either this or other dairy problems with him in 
the White House ? 

Mr. Parr. Any time we were in the White House we were trying to 
talk to them about dairy problems. 

Mr. Weitz. Mr. Chotiner? 

Mr. Parr. Mr. Dent, Mr. Gleason, or Mr. Chotiner. Anybody. 

Mr. Weitz. You had met him while he was in the White House? 

Mr. Parr. Yes. 

Mr. Weitz. And do you remember discussing dairy problems with 
him ? 

Mr. Parr. I am sure. 

Mr. 'Weitz. Was anyone else at the White House that you recall that 
you talked to about this program ? 

Mr. Parr. That we ever met ? 

Mr. Weitz. About the school lunch program. 

Mr. Parr. I do not remember particularly talking to them, Mr. 
Weitz, about the school milk program per se, because it was just — 
these things would come up from time to time. 

Mr. Weitz. How about Henry Cashen ? 

Mr. Parr. I do not know whether T talked to him about it or not 
either. 

Mr. Weitz. These are people that you talked to at. the White House 
at one time or another about dairy problems? 

Mr. Parr. That is correct. 

Mr. Weitz. Do you have any idea or understanding as to why the 
program had not been reinstituted or the announcement that you were 
waiting for made before that meeting, before the convention? 

Mr. Parr. No, T do not, 

Mr. Weitz. Was there an attempt to cut, it back or — do you have any 
idea why it was held up, why it was made so late that year? 

Mr. Parr. No. I do not, 

Mr. Weitz. What was the substance of your discussion with people 
about it? Were you just saving, “When is it going to come out,” or 
were you debating substantive points with them about the program, 
whether it should be reinstituted and at what level ? 

Mr. Parr. I do not recall all of the particular areas of it. I just know 
that school was about to open and it was not funded. I believe the cor- 
rect word is “funding.” 
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Mr. Weitz. You did meet with the President and Mr. Nelson in 
September of 1970? 

Mr. Parr. Yes, sir. 

Mr. Weitz. At the White House? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Was anyone else present that you recall ? 

Mr. Parr. I believe Mr. Colson was there. 

Mr. Weitz. Anyone else ? Mr. Cashen ? 

Mr. Parr. No. 

Mr. Weitz. Did Mr. Colson bring you in to meet the President? 

Mr. Parr. I believe that would be correct. 

Mr. Weitz. This was the first time that you met with the President? 

Mr. Parr. President Nixon, yes. 

Mr. Weitz. Yes ? 

Mr. Parr. [Nods in the affirmative.] 

Mr. Weitz. What was discussed ? 

Mr. Parr. Well, Mr. Nixon — do you mean to toll you the discus- 
sion ? 

Mr. Weitz. Yes. Who said what? 

Mr. Parr. Well, Mr. Nixon said — the first thing we did was to get 
our picture taken with him. 

Mr. Weitz. Just the three of you ? 

Mr. Parr. Yes. 

Mr. Weitz. Not Mr. Colson ? 

Mr. Parr. No. And the second thing that happened, he got on his 
yellow cabinet and we all sat down and he said, “You people must have 
a real good organization. I have heard some very good things about 
it. I know that you tried every way in the world to get me to come, 
and I understand that you had a successful meeting. And when is 
your next one? I want to be there.” I believe was the right word. And 
I believe we told him that our next one would of course be 1971, and 
that we did not really want him to come. 

Then he said, “Well, I do not understand that.” 

We said, “We want you to come in 1972, and we will have it in 
Los Angeles, and we will have it in the coliseum, and we will have 
100,000 people. And if you don’t come we’ll get the Democrat.” 

And that’s when he said, “No, I want to come in 1971.” 

Now, we were sort of joshing with him then. 

Mr. Weitz. In fact, you hoped he would come to your 1971 conven- 
tion, did you not ? 

Mr. Parr. Well 

Mr. Weitz. You would have taken him any time, would you not 
have? 

Mr. Parr. Certainly. Oh, certainly. And in 1972 we could have had 
quite a number of people at our meeting. 

Mr. Weitz. You mentioned that because you were trying to impress 
him with the growth of the organization ? 

Mr. Parr. Yes. Of course, we were not thinking about California, 
really, and said so. 

Mr. Weitz. But you were actually thinking about a meeting in Chi- 
cago in 1971 with upward of 30,000 and 40,000 people ? 

Mr. Parr. Yes. 

Mr. Weitz. You told him that ? 
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Mr. Parr. I am sure that, we did. And then he said something about, 
he would like to meet with our leaders later on, get to know our farm- 
ers better, and to work with Secretary Hardin on getting a meeting 
set up. 

Mr. Weitz. He was or you were to work with him ? 

Mr. Parr. He told us to talk to Secretary Hardin, as I recall it, and 
remind him. Well, anyway, to get a meeting arranged between then 
and early 1971. 

Mr. Weitz. This was in September, so sometime in the next 3 or 4 
months? 

Mr. Parr. Yes. He said sometime around the first of the year, as I 
recall his statement. I mean, he has got a tape, so I guess we will hear 
about it if you ever get it. I did not know we were being taped at the 
time. 

Mr. Weitz. Where was the meeting held? 

Mr. Pare. In his 

Mr. Weitz. In the Oval Office? 

Mr. Parr. Yes, sir. The meeting lasted about 15 minutes. 

Mr. Weitz. Did he stand by his desk during the entire meeting, or 
did you meet, or sit away from the desk? 

Mr. Parr. He sat behind his desk and we sat in front of his desk. 

Mr. Weitz. I see. 

Mr. Parr. He also congratulated us on having a growing organiza- 
tion. And that was about all I recall he said. 

Mr. Weitz. Do you have any idea who gave him the information 
that he knew of concerning your organization, its growth, its size, its 
activity ? 

Mr. Parr. No; I am not sure who gave it to him. 

Mr. Weitz. You had given that information to Mr. Colson, among 
others, though ? 

Mr. Parr. Yes. 

Mr. Weitz. And he had come into the room and introduced you to 
the President? 

Mr. Parr. Yes. 

Mr. Weitz. And I believe you had also discussed your interest in 
supporting the President by contributions and otherwise with Mr. 
Colson, is that correct ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you discuss that with the President directly ? 

Mr. Parr. No. 

Mr. Weitz. Did you say, “We are big supporters of you and we want 
you to know we want to support you” ? 

Mr. Parr. Yes; I am sure we did that, because we faced up to the 
facts that he was very popular out in the Midwest. 

Mr. Weitz. Did you discuss any problems or substantive policies 
with him, dairy policies, dairy problems? 

Mr. Parr. Well, I think we were there about 15 or 20 minutes, and 
we tried to give him a bird’s-eye view of the cooperative, of what milk 
was. And I just do not remember all of the discussion we had. In other 
words, it was a very light-veined type of discussion. It was the first 
time we had ever seen him, the first time I had ever seen him. 

Mr. Weitz. He appeared knowledgeable, though, about your organi- 
zation and activities? 



6798 


Mr. Pare. He complimented us on the type of organization we had. 

Mr. Weitz. So apparently he had been informed of what you were 
doing and what the organization was? 

Mr. Parr. Yes, sir. I guess so. 

Mr. Weitz. After that meeting, did you have any meetings with Mr. 
Colson in the fall, by the end of the year, about setting up a meeting 
with the President and other dairy leaders ? 

Mr. Parr. I have forgotten how we proceeded to this, when I first 
knew we were going to have a meeting with the President. But it seems 
to me it was sometime in January that Mr. Harrison visited with the 
administration people, told him about what the President had said. 
I believe Mr. Harrison was continuing to follow up on the meeting 
with the President. Then it seemed that it was sometime in January. 

Mr. Weitz. 1971 ? 

Mr. Parr. Yes; that the meeting was getting close at hand, or some- 
thing of that nature. I am not positive about, that, but it seemed like 
that. 

Mr. Weitz. Now, in the fall — I think we showed you the Hillings 
letter of December 16 yesterday, and that referred to the question of 
import quotas. Were you aware of an effort by AMPI and other dairy 
people to obtain ia decrease in import quotas in 1970 ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you meet or discuss that ma'tter with anyone in the 
administration ? 

Mr. Parr. Yes. 

Mr. Weitz. Who did you meet with ? 

Mr. Parr. Met with Mr. Cashen, Mr. Colson. Of course, we met 
with the people at Agriculture. 

Mr. Weitz. Would that include the Secretary and Under Secretary, 
Hardin and Campbell ? 

Mr. Parr. Yes. 

Mr. Weitz. How about Mr. Chotiner ? 

Mr. Parr. I do not remember whether we met with Mr. Chotiner on 
that or not. You never knew. I mean, at least I never knew. We would 
try to, when we had a problem, the first thing we would do is to con- 
tact Mr. Harrison, and from there we would try to get to a point 
where somebody, either at the White House, because it seemed like 
more and more decisions are made at the White House than they are 
at Agriculture. I mean, you talk to somebody down in the dairy 
branch, and he said, “I’d love to help you, but you have got to talk to 
the people across the street.” You go to the people across the street — 
and that’s the top brass in Agriculture — they say, “We’d love to help 
you. We understand your problem. But you have to go across the 
street again.” And then it goes to umpteen different bureaus. That is 
the way it worked. 

Mr. Weitz. You felt that you could try to short circuit that process 
if you could talk to someone in the 'White. House ? 

Mr. Parr. We thought we could touch all the people who made de- 
cisions, so they could all understand what we were talking about. And 
we found that one of the biggest problems that we all have in Wash- 
ington, the farm community, was to be understood, what this does or 
does not do. 

Mr. Weitz. Ultimately, the President did issue a proclamation with 
regard to import quotas in 1970 ? 
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Mr. Parr. Yes. 

Mr. Weitz. Did that generally accord with the requests of the dairy 
people? Did it satisfy' you? 

Mr. Parr. No, sir. Well, it was better than what we may be facing, 
but 

Mr. Weitz. It did not go far enough ? 

Mr. Parr. No, sir. 

Mr. Weitz. But it was an improvement over, from your point of 
view, of then-existing levels ? 

Mr. Parr. Yes; I would say so. Yes. 

Mr. Weitz. Do you recall any specific meetings or conversations that 
you either attended or were told about with people in the administra- 
tion or the White House with respect to the import quota question? 

Mr. Parr. No; I do not remember any specific — all we wanted was 
for them to be familiar with the statistics as to what pounds of imports 
and what this would mean. I do not remember any specifics. 

Mr. Weitz. I believe yesterday you said that you had discussed your 
interest in making contributions with Mr. Colson and others from 
time to time, and that, a figure such as $1 or $2 million had been men- 
tioned. Was anyone, such as Mr. Colson or anyone else, either in the 
White House or connected with the Republican administration, or a 
fundraiser, told that if anyone connected with AMPI, that if com- 
mittees were established to receive contributions, contributions of $1 
or $2 million would be made by the dairy people ? 

Mr. Parr. I do not recall that. 

Mr. Weitz. Well, in what connection was $1 or $2 million discussed? 
Was it not mentioned in the context of. we can contribute as much as 
$1 or $2 million to the President ? 

Mr. Parr. At that time we had started the TAPE program in 1969, 
and we were trying to do it in order, as I recall — he was quite popular 
among the farm community, and as I told you, I believe yesterday, that 
Mr. Nelson and myself were both pro-democratic. Most of our people 
where we originated from were Democratic. And we had had quite 
a discussion ; a lot of people from the north part of the country were 
Republican-orientated, and they were giving us a lot of flak about your 
record, your organization is just pro-Democratic. 

Well, it was, I guess, our belief that President Nixon was going to be 
President for possibly another term. So I am sure that — and I believe 
that it was pretty well generally — I will not say — the right word, 
understood, I guess is the right word — that we were going to make sub- 
stantial contributions to his 19 — his next election. 

Mr. Weitz. 1972? 

Mr. Parr. Yes. 

Mr. Weitz. When you say, “It was understood by the people you 
met with,” do you mean those in the administration? 

Mr. Parr. I am sure we were reporting to them that, we were giving 
Mr. Harrison, for example, that — say. for example, in 1970, one of 
our arguments was that Mr. Nixon should come to Chicago. He was 
not being seen by anybody. We gave him that report. We gave him 
the report that farmers were getting disturbed about the prices they 
were receiving. 

In other words, we were out in the Midwest. We were listening to 
the farmers, all types of farmers. We knew what was going on, and we 
were constantly trying to tell them that the President had gotten great 
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support in 1968. But they were getting unhappy with him. But at the 
same time they were Republican orientated. And that our interest was 
to get him to be concerned about the dairy problems. 

Mr. Weitz. Did you not also have an interest in having the Presi- 
dent come to one of these conventions so as to increase the credibility 
and prestige of the leadership of the co-op and of co-ops generally ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. So as to enable it to grow and attract new members? 

Mr. Parr. Particularly a Republican President. 

Mr. Weitz. That’s all you had at the time. 

Mr. Parr. I know. But we were tabbed, as I said, as Democrats, and 
the organization was now from Wisconsin to Texas, and more people 
in Wisconsin and Minnesota than in Texas, for example. 

Mr. Weitz. Did you consider it necessary to contribute $1 or $2 mil- 
lion, as much as that, in order to both dispel this Democratic image, 
and also to attract the attention and general favorable relationship 
with the administration ? 

Mr. Parr. I do not know how to really answer that, Mr. Weitz, other 
than this. We had been reading for years of the political power, if you 
please, of labor union and the oil industry, airline industry, all of the 
various industries of America. But we had not read much about the 
farm industry, and we were becoming more urbanized in America at 
that time. And it looked to us that we must acquaint more people 
with agriculture. And so, that is the reason, the beginning of the idea 
of TAPE, is that if we made a contribution — all we wanted — the idea 
was to get in the door, so we could say to you. here is the problem of 
agriculture. 

Mr. Weitz. Is this similar to the reason the $100,000 was given in 
1969 to get in the door to present your problems ? 

Mr. Parr. To present our problems. 

Mr. Weitz. Let us turn now to 1971 and the effort with regard 
to the. price-support decision of that year. 

Mr. Parr. Fine. 

Mr. Weitz. Could you tell us what effort was made to obtain an 
increase, both in the administration or otherwise ? 

Mr. Parr. Do we just talk, or do you want to ask me a specific 
question ? 

Mr. Weitz. Maybe I’ll guide you through, but still give you some 
leeway so you can tell us what you know. Did there come a time in 
late 1970 or early 1971, when you began to meet — you, meaning rep- 
resentatives of the dairy industry — began meeting with representatives 
of the administration and the Department of Agriculture to obtain 
an administrative increase in the milk price-support level ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you participate in any such meetings? 

Mr. Parr. Yes. 

Mr. Weitz. Who did you meet with ? 

Mr. Parr. Well, during the — I do not know in which order and at 
which time, but we met with the Assistant Secretary, the Under Secre- 
tary, the Secretary. We met with people who were compiling statistics, 
the same types of statistics we were compiling. We would get statistics 
from them. 

Mr. Weitz. And you would present information and documents as 
to why you thought an increase was justified ? 
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Mr. Parr. Yes, sir. 

Mr. Weitz. Did those presentations include analysis of the cost- 
price squeeze for farmers ? 

Mr. Parr. Everything we could think of to make 

Mr. Weitz. And that was related in part to the increased feed costs 
from the previous year ? 

Mr. Parr. Yes ; everything. 

Mr. Weitz. Did the people in the Department of Agriculture gen- 
erally agree with your presentations, or did they have a different 
idea ? 

• Mr. Parr. I always felt some of them were at least knowledgeable 
and sympathetic to* our problem, and there was always a constant 
thought that we were going to be overproduced, and sales were going to 
go down, and on top of that, that we had a budget problem. They were 
always talking about a budget problem. 

Mr. Weitz. So they were not in full accord with your position? 

Mr. Parr. No. 

Mr. Weitz. They disagreed in part with projections, or the possi- 
bilities of overproduction and so forth ? 

Mr. Parr. Yes. There was a constant disagreement as to the pounds 
of milk that were going to be produced and the sales. 

Mr. Weitz. For any given price level ? 

Mr. Parr. Yes. That whatever we were discussing at any particular 
year, not only the Nixon administration, the Johnson administration 
had the same problem. 

Mr. Weitz. Did you ever present to them the question of increased 
revenues that would generate more taxes if farm income went up? 

Mr. Parr. I am sure that we did. We thought of everything that 
any economist could think up to make a case that was sincere, in 
our opinion, that best presented our position in a favorable light. 
We did. 

Mr. Weitz. Did you meet with anyone in the White House on the 
matter of milk price supports before the first decision in March? 

Mr. Parr. No; I do not recall. The thing about the March 1971 
decision was it came early, and it came early in March, when normally 
it would have been 15 or 20 days later. 

Mr. Weitz. Toward the end of March ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. So it was unusually early, from your experience ? 

Mr. Parr. I think so. 

Mr. Weitz. Do you know why it was issued early ? 

Mr. Parr. No. It was issued one afternoon at- — a Friday evening at 
5 o’clock. 

Mr. Weitz. So the timing surprised you ? 

Mr. Parr. Yes, sir. Because we really had not 

Mr. Weitz. Had you discussed with anyone as to why it was issued? 

Mr. Parr. May I ssj/ this? 

Mr. Weitz. I’m sorry. 

Mr. Parr. We had just started gathering the statistics, bringing 
them in. We had just really started trying to zero in on this problem 
when this thing was issued on us. 

Mr. Weitz. As late as March 12 you had not yet presented your 
statistics to the Department? 
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Mr. Parr. Well — see, what we always did about the first of March, 
as I recall, we started meeting with the Department of Agriculture. 
And we sort of were in the, I would say the first quarter. If you look 
at four quarters in a football game, we were in the first quarter, and 
they said all of a sudden, the game’s over. That’s the way I would 
describe it. 

Mr. Weitz. Are you familiar generally with the fact that the De- 
partment of Agriculture normally begins preparations, staff work 
and so forth for the milk price-support decision several months, as 
many as 3 or 4 months, ahead of time ; is that your general experience? 

Mr. Parr. I do not know when they start preparing themselves. 

Mr. Weitz. Do they start as late as March; is that your opinion? 

Mr. Parr. No, we did not start as late as March either. We were 
all getting statistics and information together. I am talking about 
when you are getting ready to really have a discussion. 

Mr. Weitz. Were you partly surprised because a decision was made 
11 days before your meeting with the President? 

Mr. Parr. I am not even sure 

Mr. Weitz. Or sometime before your meeting with the President? 

Mr. Parr. No. At the time that the President’s meeting was held; 
in other words, on March 23, when that meeting was originally thought 
about, I had no idea and I do not remember when we knew when we 
were going to have the meeting with the President. 

Mr. Weitz. Not specifically, and you did 

Mr. Parr. What I am trying to say, is I do not know whether I 
knew it March 12 or whether I did not know. I do not remember. 

Mr. Weitz. In September the President said he would like to meet 
with the dairy people the first of the year. 

Mr. Parr. Yes. 

Mr. Weitz. And I believe you said you heard in January that 
preparations were being made for such a meeting. 

Mr. Parr. That is correct. 

Mr. Weitz. And you knew that on March 12 you had not yet met 
with the President a second time. 

Mr. Parr. That is correct. 

Mr. Weitz. Did you know at that time that sometime shortly in the 
future there would be this meeting with the President, or you thought 
there was going to be ? 

Mr. Parr. I would think so. 

Mr. Weitz. So was your surprise at the time in any way related to 
the fact that you had hoped to make your presentation to the Presi- 
dent. before the decision was announced ? 

Mr. Parr. No, no ; we actually thought — I mean, let me get this 
straight here. Ask your question again. 

Mr. Weitz. You say the decision was issued from your experience 
early, unusually early ? 

Mr. Parr. Yes, that is correct, 

Mr. Weitz. And at the time of that meeting, in fact several months 
before, you were aware of preparations underway to arrange a meet- 
ing between the dairy leaders and the President ? 

Mr. Parr. That is correct. 

Mr. Weitz. At the time on March 12 that the decision was issued, 
were you aware that at sometime in the near future, even if you were 
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not sure of the exact date and time, there was to be such a meeting 
between the daily leaders and the President ? 

Mr. Parr. I believe so. 

Mr. Weitz. Then I repeat my question. 

Mr. Parr. Now, now 

Mr. Weitz. When you looked at the decision and were surprised at 
its timing, did you think back in your mind, or was part of your sur- 
prise related to the fact, that you had thought that the meeting with the 
President would come probably before or about the same time as the 
support decision ? 

Mr. Parr. I do not guess I had any thought on that either way. 

Mr. Weitz. You did not think, in other words, that you had tried 
to present your arguments on price supports to the President? 

Mr. Parr. No ; I did not think that we would have to do that. 

Mr. Weitz. Because you thought you would get it from the De- 
partment ? 

Mr. Parr. Yes. 

Mr. Weitz. I believe you testified that you were just getting into 
high gear in terms of statistics and so forth. Let me show you Town- 
send exhibit No. 3,* which is a memorandum from Associated Dairy 
dated February 24, 1971, entitled: “The Dairy Industry and the Pub- 
lic. Interest : The Need for Price. Support. Increase.” 

Mr. Parr. Yes. 

Mr. Weitz. Have you ever seen that document, or a copy of that 
document ? 

[Pause.] 

Mr. Parr. Yes. 

Mr. Weitz. Yes? 

Mr. Parr. [Nods affirmatively.] 

Mr. Gibson. Let me see this a second. 

[Pause.] 

Mr. Weitz. Is that document similar to— does that document, and 
other similar documents, if there were any, discuss and reflect the 
arguments that were being made by the dairy industry ? 

Sir. Parr. Yes. 

Mr. Gibson. Excuse me. Could we take just a short break here? 

Mr. Weitz. Yes. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Did you want to elaborate on your last answer? 

Mr. Parr. Yes. When I say we had not gotten in high gear — ac- 
centuating what I am trying to say is, we had not brought in many 
people; we had not brought in our whole body of farmers and all of 
that. And they caught us short on that. 

Mr. Weitz. You had not mounted that program to any significance 
then ? 

Sir. Parr. We had mounted the statistics 

Mr. Weitz. You had presented statistics and met with the people, 
but you had not brought in a lot of dairy farmers? 

Mr. Parr. Yes, yes. That is correct. 

Mr. Weitz. Was the reason for that, and also your surprise at the 
timing of the decision and so forth, was that because you thought you 


•See p. 6332. 
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would get a favorable decision from the administration — from the 
Department ? 

Mr. Parr. Yes. The timing was just 

Mr. Weitz. In addition to the timing, did you also believe that you 
were going to get a favorable decision ? 

Mr. Parr. Well, we always believed that, all of the time. 

Mr. Weitz. You have to base it — I am not talking about optimism ; 
I am talking about facts. * 

You had met with these people and had some experience with their 
reactions and you were familiar with your Arguments, past history, 
and so forth. Did you believe that you were going to get a favorable 
decision and were you surprised by the unfavorable decision ? 

Mr. Parr. I was surprised by the unfavorable decision. And what 
else was it? 

Mr. Weitz. Well, that is good. 

Mr. Parr. OK. 

Mr. Weitz. Before this first decision and while you were talking 
to people in the Department, were you also attempting to have Con- 
gressmen and Senators assist you in trying to obtain an administrative 
increase ? Was that part of your effort ? 

Mr. Parr. Yes. 

Mr. Weitz. And in that regard did you and others meet with par- 
ticular Congressmen and Senators to obtain their support? 

Mr. Parr. Yes. 

Mr. Weitz. And to your knowledge did some of those Congressmen 
and Senators contact either someone in the administration or the 
Department to indicate that you had asked them to contact them and 
that they were in favor of an increase ? 

Mr. Parr. Yes . 

Mr. Weitz. But nonetheless, was there also any type of letterwriting 
program for constituents that you had tried to mount beforehand? 

Mr. Parr. We had letterwriting programs from time to time. 

Mr. Weitz. Was there any letterwriting program that you recall 
in connection with trying to 

Mr. Parr. Mr. Weitz, one of my problems in trying to testify is 
that for 2 years I have not had information from the organization 
that. I represented at that time to prepare myself. If I had access to 
AMPI’s records like I did, I do not believe I would be quite as — I am 
just relying purely on my memory. That is all I have got. 

Mr. Weitz. I understand. But to your recollection, do you recall any 
letterwriting program that was mounted at that time in connection — 
say, January, February, early March? 

Mr. Parr. We had one. Pam not sure whether it was after Agri- 
culture had announced its decision of March 12 or whether it was be- 
fore, but we had one. 

Mr. Weitz. And if the records of the Department of Agriculture 
indicate that they received, and in fact have copies of, various letters 
that they received from both Congressmen, Senators, and dairy farm- 
ers and the dairy organizations throughout January, February, and 
March of 1971 seeking or favoring a price support increase, would that, 
be consistent with your recollection of there being such an effort under- 
way all through that period ? 

Mr. Parr. Yes. 
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Mr. Weitz. Do you remember whether there were any bills intro- 
duced in Congress to raise the support level ? 

Mr. Pare. Yes. 

Mr. Weitz. Do you remember whether any were introduced prior 
to the first decision ? 

Mr. Parr. No, sir, I do not remember. 

Mr. Weitz. Now, after the first decision in which the price supports 
were not increased, what was undertaken to try to reverse that deci- 
sion? 

Mr. Parr. State your question again. 

Mr. Weitz. The first decision was unfavorable. What was done to 
try to reverse that? 

Mr. Parr. We got legislation started through Congress. 

Mr. Weitz. To try to increase the support level? 

Mr. Parr. Yes, sir. 

Mr. Weitz. To 85 percent? 

Mr. Parr. At least 85. 

Mr. Weitz. If the bills introduced in Congress indicate that all but, 
I believe 

Mr. Parr. One or two. 

Mr. Weitz. One or two would set the level of a minimum of 85 per- 
cent; is that consistent with your recollection ? 

Mr. Parr. I believe that is correct. 

Mr. Weitz. And if they indicated that it would be for a 1-year 
period, is that consistent with your recollection? 

Mr. Parr. I believe that is correct. 

Mr. Weitz. Were you aware that the support level that the Secre- 
tary announced, once announced, could not be reduced for a period of 
1 year, until the following marketing year? 

Mr. Parr. Once he announced the price support at a certain level ? 

Mr. Weitz. For a year. 

Mr. Parr. Yes, sir. 

Mr. Weitz. He could not reduce it? 

Mr. Parr. He could not reduce it. 

Mr. Weitz. He could raise it but he could not reduce it. 

Mr. Parr. That is correct. 

Mr. Weitz. And this effort to have legislation introduced and passed, 
was this instead of trying to obtain administrative increase or in 
conjunction with that ? 

Mr. Parr. In conjunction with. 

Mr. Weitz. You were still hoping to get a reversal by the adminis- 
tration ? 

Mr. Parr. [Nods affirmatively.] 

Mr. Weitz. During this period, both before the first decision and 
after the first decision, do you know who in particular was being con- 
tacted in the administration, the White House in particular, by the 
dairy people ? Did you meet with anyone ? 

Mr. Parr. Mr. Harrison was the focal point of the White House. 

Mr. Weitz. So he was arranging various meetings? 

Mr. Parr. Yes, sir. And there were so many people — I do not re- 
member who all we met with but — and at what time we met with 
them. 
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Mr. Weitz. Do you remember meeting with Mr. Whitaker— John 
Whitaker ? 

Mr. Parr. I do not remember. I am not saying we did not, but I 
just do not remember. 

Mr. Weitz. Did you meet with Mr. Colson again during that 
period? 

Mr. Parr. I believe so. 

Mr. Weitz. Mr. Cashen ? 

Mr. Parr. I am not sure. 

Mr. Weitz. Mr. Dent? 

Mr. Parr. I am not sure. 

Mr. Weitz. Do you recall when Mr. Chotiner joined the firm of 
Eeeves & Harrison ? 

Mr. Parr. I believe it was in January. 

Mr. Weitz. 1971? 

Mr. Parr. 1971, yes. 

Mr. Weitz. If the record showed it was in March of 1971, would 
that be consistent with your recollection or did you think it was 
earlier ? 

Mr. Parr. I thought it was. I am not sure. 

Mr. Weitz. But it was before the first decision ? 

Mr. Parr. I think so ; yes, sir. I am not sure when he joined. 

Mr. Weitz. And when he joined the firm, did you meet with him, 
or were you aware of his efforts on your behalf to meet with White 
House people or others in efforts to obtain an increase ? 

Mr. Parr. I recall this ; that he did not attend the meeting with us 
with the President. He had just sometime previously — I do not know 
the exact date ; I am sure the record will show when he left — but he 
did not attend the meeting with us with the President and I really 
thought in my own mind that he was a much better known individual 
with the President than Mr. Harrison was, and I guessed the reason 
being that he just left the administration and was trying to — I just do 
not know that reason. 

Mr. Weitz. So you are not aware of whether or not he was meeting 
with people in the administration or the 'White House on the dairy 
price increase? 

Mr. Parr. I am sure he did. 

Mr. Weitz. All right. Do you know who he met with ? 

Mr. Parr. I do not. 

Mr. Weitz. Is there anyone else that you can recall outside of the 
Department of Agriculture in the administration who was being con- 
tacted with regard to the dairy price-support question ? 

Mr. Parr. What do you 

Mr. Weitz. Was anyone in contact with Mr. Connally ? 

Mr. Parr. Yes. I believe this is again where I do not know whether 
I have read or heard or what, but it seemed like to me that — I believe 
Mr. Jacobsen had talked to Mr. Connally. 

Mr. Weitz. Do you remember discussing this with Mr. Jacobsen? 

Mr. Parr. I probably did. 

Mr. Weitz. Was he in Washington sometime in February or March ? 

Mr. Parr. Mr. Jacobsen? 

Mr. Weitz. Yes. 

Mr. Parr. Yes. 
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Mr. Weitz. Did you meet with him during that period, in part to 
discuss the dairy situation? 

Mr. Parr. Yes, yes. 

Mr. Weitz. Do you remember what he told you about any meetings 
or contacts he had with Secretary Connally ? 

Mr. Parr. No, sir. 

Mr. Weitz. Do you know whether someone asked him to see Secre- 
tary Connally for you or whether he did it on his own ? 

Mr. Parr. We were all working, who all we knew. 

Mr. Weitz. It was, for the most part, a joint effort ? 

Mr. Parr. Everything was a joint effort. 

Mr. Weitz. Did he tell you what he had discussed with Secretary 
Connally ? 

Mr. Parr. I do not recall ; I mean, at this particular time we were 
talking to various and sundry people and what somebody said and -what 
somebody else did not say at the time did not register with me. All he 
was doing was saying, they have turned us down and now w T e are try- 
ing to get it. That is all I know. 

Mr. Weitz. Do you recall these contacts betw T een Mr. Jacobsen and 
Mr. Connally, particularly Mr. Jacobsen and Mr. Connally, partic- 
ularly with regard to reversing the first decision ; in other v r ords, after 
the first, decision, trying to press ahead and remembering the contact 
with Connally after that ? 

Mr. Parr. He could have had a meeting with Mr. Connally either 
before or after ; I just do not know. He would have to tell you that. 
I do not know specific dates. * * 

Mr. Weitz. Did he tell you whether Mr. Connally was opposed or 
in favor of an increase ? 

Mr. Parr. Well, again I do not know whether I read this or heard 
this, or I just think, that Mr. Connally, coming from rural America, 
knew something about the plight of the farmer. I would think he 
would be in favor of it. 

Mr. Weitz. Do you know of any contact between Bob Lilly and Mr. 
Connally during this period ? 

Mr. Parr. Again, I have read in the newspaper where they met. 

Mr. Weitz. Do you have any knowledge, personal knowledge, either 
from what you yourself know or what you have been told by others? 

Mr. Parr. No. 

Mr. Weitz. Do you recall a brief meeting between Mr. Lilly and Mr. 
Connally at Page Airways in Washington, D.C. ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you remember any particulars with regard to that 
meeting — how they came to meet there? First, let me ask you how 
they came to meet there. Were you there ? 

Mr. Parr. Yes. 

Mr. Weitz. You were at Page Airways ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you meet with Mr. Connally also? 

Mr. Parr. No. 

Mr. Weitz. Was Mr. Nelson there ? 

Mr. Parr. Yes. 

Mr. Weitz. Who else was there, that you can recall, from AMPI ? 

Mr. Parr. I believe Mr. Townsend. 
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Mr. Weitz. Tom Townsend ? 

Mr. Pare. Yes. 

Mr. Weitz. Anyone else that you recall ? 

Mr. Parr. I do not recall anyone else. 

Mr. Weitz. What about Lynn Elrod, was he there ? 

Mr. Parr. He could have been. I just do not know, Mr. Weitz. 

Mr. Weitz. Was that the first time? Do you remember when this 
meeting took place ? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. Was it before or after the first decision ? Can you place 
it that way for us ? 

Mr. Parr. No, sir. I do not recall which way it was. 

Mr. Weitz. Was it during the time when you were working on 
obtaining an increase ? 

Mr. Parr. Yes, sir. It was during the time somewhere in March of 
1971, 1 mean March of 1971, 1 know that. 

Mr. Weitz. Whiat were you doing at Page Airways ? 

Mr. Parr. We were going home. 

Mr. Weitz. For the weekend ? 

Mr. Parr. I do not remember. 

Mr. Weitz. Or were you finished in Washington ? 

Mr. Parr. Well, we were going home. I guess it was the weekend. I 
don’t know. 

Mr. Weitz. You were flying home by the company jet? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Had you seen Mr. Connally earlier that day before the 
meeting at the airport ? 

Mr. Parr. Had I seen him ? 

Mr. Weitz. Yes. 

Mr. Parr. Not that I recall. 

Mr. Weitz. Were you in a car being driven to Page Airways when 
you saw Mr. Connally pass in his Government limousine? 

Mr. Parr. Yes. 

Mr. Weitz. Who was with you in the car? 

Mr. Parr. I believe Mr. Lilly, Mr. Nelson, and Mr. Townsend. Those 
are the ones I recall. 

Mr. Weitz. And yourself? 

Mr. Parr. Yes, myself. 

Mr. Weitz. Who was the driver? Was it a local cab driver that was 
hired by AMPI ? 

Mr. Parr. We did hire local cab drivers. 

Mr. Weitz. Do you recall the name Willy Pleasant ? 

Mr. Parr. Yes. 

Mr. Weitz. Was he the fellow driving that day? 

Mr. Parr. I just do not know. He could have been. 

Mr. Weitz. What happened when the two cars passed on the way to 
the airport ? Was it on the way to the airport ? 

Mr. Parr. Yes, sir, on the way to the airport. 

Mr. Weitz. What happened when the two cars passed ? 

Mr. Parr. Somebody saw Secretary Connally and said, there goes 
Secretary Connally. He was in his, I believe, limousine. 

Mr. Weitz. Was anyone with him or was he alone, other than the 
driver? 
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Mr. Parr. I believe his wife was with him. I am not sure about that. 

Mr. Weitz. Have you ever met his wife? 

Mr. Parr. No. I have seen pictures of her. I am not sure 

Mr. Weitz. When you got into the car where did you leave from to 
go to the airport, that day ? 

Mr. Parr. I suppose we left from the Madison Hotel. 

Mr. Weitz. Did you all leave together, the four of you in the car? 

Mr. Parr. I believe so. 

Mr. Weitz. Do you remember leaving from Mr. Harrison’s office at 
1701 Pennsylvania Avenue? 

Mr. Parr. I do not know where we left from. 

Mr. Weitz. Do you remember when you got in the car and someone 
told the driver to try to get to the airport to catch John Connally 
before he left? 

Mr. Parr. No. 

Mr. Weitz. To your recollection you did not know that Mr. Con- 
nally would be at the airport when you were there or would be leav- 
ing that day from the airport ? 

Mr. Parr. No. 

Mr. Weitz. Wien someone saw Mr. Connally’s car passing on the 
way to the airport, was there any discussion about trying to talk to 
him at all, at any time ? 

Mr. Parr. Yes. I would think there probably was discussion about 
that. 

Mr. Weitz. To talk to him about the milk price-support decision ? 

Mr. Parr. Yes. 

Mr. Weitz. To try to gain his assistance ? 

Mr. Parr. Yes. I would say so, yes. 

Mr. Weitz. Do you know at that point whether Mr. Jacobsen had 
already talked to him about that ? 

Mr. Parr. If I knew the time — I know that Mr. Jacobsen may have 
talked to Mr. Connally but I do not know 

Mr. Weitz. And when you got to the airport Mr. Connally was still 
there or was there 

Mr. Parr. I do not know who got there first, whether he passed us 
or we passed him. 

Mr. Wf.itz. But both of you were at the airport, your group and Mr. 
Connally, for some period at the same time that day ? 

Mr. Parr. I do not know how long a period, but we were there; 
yes, sir. 

Mr. Weitz. How did it come about that Mr. Lilly met with Mr. 
Connally ? 

Mr. Parr. I do not know exactly how that was done. I do recall 
that Mr. Lilly — that is the only one I recall— they were at one end of 
the airport. 

Mr. Weitz. Who — Mr. Connally ? 

Mr. Parr. And Mr. Lilly, yes. 

Mr. Weitz. Did you see them meeting or talking? 

Mr. Parr. Well, I do not know if I saw them. It is not a very big 
place there and I do not know exactly where it was in the airport that 
they met. We were all getting our luggage ready to go and I do not 
remember exactly the setting of it. 

Mr. Weitz. Had you ever met Mr. Connally before that day ? 
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Mr. Parr. Yes. 

Mr. Weitz. How many times? 

Mr. Parr. I believe I had seen him three times. 

Mr. Weitz. Seen him or met with him ? 

Mr. Parr. I do not think I had ever had a personal meeting with 
Mr. Connally. 

Mr. Weitz. So, would it be fair to say he did not know you and 
you only knew him by sight? 

Mr. Parr. I think that is correct. T would like to claim I know 
him, but I did not know him. 

Mr. Weitz. How about- Mr. Nelson ? Did he know Mr. Connally ? 

Mr. Parr. Yes. 

Mr. Weitz. Did he know him very well ? Had he met with him 
frequently, to your knowledge? 

Mr. Parr. Well, he was Governor of Texas. 

Mr. Weitz. Mr. Connally ? 

Mr. Parr. Mr. Connally. Excuse me; yes, sir. I am sorry. And Mr. 
Nelson had been in Texas for a number of years, and Mr. Connally had 
been Governor, so I am sure he had met him and T am sure had meet- 
ings with him. 

Mr. Weitz. How about- Tom Townsend ? Did he know Mr. Connally ? 

Mr. Parr. I think he was probably in the same boat- T was. 

Mr. Weitz. I beg your pardon ? 

Mr. Parr. I said I suspect he was in the same boat I was in. 

Mr. Weitz. How about Mr. Lilly? Did he know Mr. Connally? 

Mr. Parr. Yes, I am sure he did, because he was working for the 
dairy farmers in Texas for a number of years. He had also worked 
for the Farm Bureau and had been in Austin numerous times, T am 
sure. 

Mr. Weitz. As a lobbyist or as a representative ? 

Mi'. Parr. Yes, yes. As a representative. 

Mr. Weitz. And your understanding was that he had met with 
State government officials numerous times? 

Mr. Parr. Yes. , „ : . 

Mr. Weitz. Would that have included Mr. Connally ? Did he meet 
with Mr. Connally on at least several occasions or numerous occasions ? 

Mr. Parr. I would think so. T could not verify it. 

Mr. Weitz. That, was your understanding? 

Mr. P arr. I would think so. 

Mr. Weitz. Did Mr. Lilly go over to talk to Mr. Connally wherever 
he was in the airport? 

Mr. Parr. Or did Mr. Connally come to see him, is that the 

Mr. Weitz. Either way. 

Mr. Parr. I would think that Mr. Lilly went to see him. 

Mr. Weitz. Just out of deference to the Secretary? 

Mr. Parr. Yes. I would think so. 

Mr. Weitz. When he went off to see him, did you go try to go and 
talk with and meet Mr. Connally about the same time? 

Mr. Parr. I would not have had any objection to it, but- I did not 
talk to him. 

Mr. Weitz. You did not talk to him. but you would have had no 
objection to talk to him ; in fact, you would have wanted to talk to him 
if you could ? 
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Mr. Pare. I would have had no objection whatsoever. 

Mr. Weitz. Did you try to leave the group that you were standing 
with and go over and meet the Secretary ? 

Mr. Parr. I do not recall whether I did or not. 

Mr. Weitz. Did you start to, and do you recall if Mr. Nelson was 
telling you, “Don’t go ; let Bob go tell him” ? 

Mr. Parr. If he said that, that is what I did, then. 

Mr. Weitz. Do you have any recollection ? 

Mr. Parr. That sounds logical, but I do not remember the 
circumstances. 

Mr. Weitz. Do you recall Mr. Nelson’s saying to you : “Don’t go ; let 
Bob talk to him. Bob knows him” ? Do you recall that ? 

Mr. Parr. Something like that. I believe something like that makes 
sense. 

Mr. Weitz. You do not specifically recall it? 

Mr. Parr. I just recall, Mr. Weitz, that there was a discussion. There 
was something — I believe that is correct. I believe that is correct. ' 

Mr. Weitz. How long did the discussion between Mr. Lilly and Mr. 
Connally take? 

Mr. Parr. To the best of my recollection, not very long. 

Mr. Weitz. A couple of minutes? 

Mr. Parr. A few minutes, yes. 

Mr. Weitz. And what happened when Mr. Lilly returned ? Did he 
come back to the group ? 

Mr. Parr. Yes. 

Mr. Weitz. Did he tell you what he had talked about with the 
Secretary ? 

Mr. Parr. I do not recall any specific 

Mr. Weitz. Do you have a general recollection of the substance of 
what he said or the impression he gave you about his meeting with 
the Secretary? 

Mr. Parr. No, sir. 

Mr. Weitz. Did he talk to Mr. Connally about price supports? 

Mr. Parr. I suppose so. That is what we were working on. 

Mr. Weitz. But you do not remember? 

Mr. Parr. I do not remember what ? 

Mr. Weitz. You do not remember whether he told you what he had 
talked about or whether he referred at all to the price-support effort 
at that time ? 

Mr. Parr. I just do not — I recall I have read in the paper what he 
is supposed to have said, but I do not recall it. 

Mr. Weitz. Do you recall whether he indicated that the Secretary 
had either expressed optimism or pessimism about the price-support 
decision ? 

Mr. Parr. Honestly, I do not. Let me hasten to say this : In my deal- 
ings with people, I do not consider what they are telling me. That is 
just one part of whatever it is. If something is done, I just catalog it. 
I don’t put any stock 

Mr. Weitz. So it is not surprising to you that you do not recall 
whether he indicated one way or the other how the Secretary felt ? 

Mr. Parr. No, sir, because I just — I mean, in Agriculture you can 
just hear — you go out here today and you can hear that they are going 
to have a shortage of this and a surplus of this, and there are so dog- 
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gone many rumors in Agriculture that I just got used to letting it flow 
off of my mind. 

Mr. Weitz. Do you remember anything else that was said at that 
point in connection with Mr. Lilly’s discussion with Mr. Connally? 

Mr. Parr. No, sir. 

Mr. Weitz. After this brief discussion, did your group fly out of 
Washington ? 

Mr. Parr. Yes. 

Mr. Weitz. And where did you fly to ? 

Mr. Parr. Little Rock. 

Mr. Weitz. On the company jet? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Directly to Little Rock ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you remember who the pilot or pilots were for the 
company ? 

Mr. Parr. Well, I think there were about four. 

Mr. Weitz. But on that occasion ? 

Mr. Parr. No, sir. I do not recall who it was, and I did not have 
charge of the jet, and I just do not remember who the pilot was. 

Mr. Weitz. Do you know where the plane flew to after leaving you 
and Mr. Townsend, I assume, in Little Rock ? 

Mr. Parr. No, sir. I guess it went on to San Antonio. 

Mr. Weitz. Y ou and Mr. Townsend got. off in Little Rock ? 

Mr. Parr. If Mr. Townsend was with me, and I think he was, we got 
off in Little Rock ; yes, sir. 

Mr. Weitz. And that left Mr. Lilly and Mr. Nelson ? 

Mr. Parr. Yes. Whoever else was there. 

Mr. Weitz. And they lived at that time in San Antonio ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Do you recall any discussion about — do you know where 
Secretary Connally was going that day ? 

Mr. Parr. I guess he was going to Texas. I do not know. 

Mr. Weitz. Did anyone offer him a ride ? 

Mr. Parr. No, we would not be offering him a ride. He was going to 
the airport. He would have had some kind of transport ation. 

Mr. Weitz. Do you recall any discussion concerning his destination 
or the airplane he was to take ? 

Mr. Parr. No, sir. It seemed like we were wondering whose plane he 
was on. 

Mr. Weitz. Who were you wondering this with? Was it discussed 
among you ? 

Mr. Parr. I guess. I mean, I don’t mean to say I guess — I guess so. 

Mr. Weitz. Yes? 

Mr. Parr. Yes. 

Mr. Weitz. Did anyone reach a conclusion or find out anything about 
where he was going or how he was flying there? 

Mr. Parr. Well, lie was in a private jet and I do not think that it was 
a Government plane. 

Mr. Weitz. Your company plane was a Saberliner, was it not? 

Mr. Parr. Yes. 

Mr. Weitz. Was Mr. Connally flying in another Saberliner, do you 
recall ? 
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Mr. Parr. I am not that familiar with airplanes. 

Mr. Weitz. But did someone mention— you might not notice it your- 
self, but do you recall anyone mentioning his flying on another Saber- 
liner or in that. Saberliner ? 

Mr. Parr. I just do not recall. It seems like, to me, that they got 
the — oh, yes. I believe you can tell whose airplanes are whose by the 
numbers on the whatever it is, the side of the aircraft. 

It seems like, to me, that there was a discussion of looking up the 
number, but I am hazy on that. If you can refresh my memory, maybe 
I could, but since you brought it up there is something. Maybe they 
looked up the numbers. 

Mr. Weitz. “They” being the pilot ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Do you recall whether they told you, or whether you 
heard that they found out where he was flying on his plane ? 

Mr. Parr. I do not know but they were always looking up numbers. 

Mr. Weitz. You do not happen to recall what the number on his 
plane was? 

Mr. Parr. Oh, no, no. 

Mr. Weitz. After the first decision, and before the second decision in 
March of 1971, do you recall any particular meetings you had with 
administration officials, Congressmen, Senators, or any one of the dairy 
people relating to the milk price-support decision?' Can you be any 
more specific, or recall any particular meetings ? 

Mr. Parr. Could you repeat? 

Mr. Weitz. Do you recall any meetings, with Mr. Harrison and Mr. 
Nelson, for example, discussing the price-support decision, and so 
forth? 

Mr. Parr. I am sure we met, but I do not remember any specific — — 

Mr. Weitz. Do you recall a meeting with Mr. Harrison. Mr. Nelson, 
and Mr. Jacobsen at which time the question of contributions and any 
meeting or meetings with Mr. Connally were discussed? 

Mr. Parr. No, sir. I don’t recall anything about that. 

Mr. Weitz. Do you recall any discussions about contributions or 
commitments of moneys in connection with obtaining the assistance 
of Secretary Connally to help you get a price-support, increase — not 
necessarily contributions to him, but just making contributions or 
committing moneys in order to obtain his help ? 

Mr. Parr. Not specifically, I do not. 

Mr. Weitz. Do you recall any discussion at any time of a commit- 
ment of new money by the dairy people in order to obtain Mr. Con- 
nally’s assistance at the time you were discussing Mr. Connally’s 
assistance ? 

Mr. Parr. Again, I read that in the paper. I never heard that, to my 
knowledge. 

Mr. Weitz. Do you recall any discussions in March of 1971 or around 
that time concerning a particular additional commitment or a con- 
tribution in the amount of $250,000, making such a commitment or 
making such a contribution ? 

Mr. Parr. No, sir. I do not remember tha t. 

Mr. Weitz. Were political contributions discussed in March of 1971 ? 

Mr. Parr. Iam sure that they were. 

Mr. AYeitz. AA r ere you a party to any such discussions? 
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Mr. Parr. I do not recall anything specifically. 

Mr. Weitz. You had discussed with Mr. Colson at some point, from 
time to time, political contributions. Mr. Hillings had indicated in his 
letter to the President an effort to raise $2 million for his election. Was 
anything discussed during this period about moving forward with 
those projects, having committees organized, making contributions 
to such committees? 

Mr. Parr. Mr. Weitz, I do not recall any. If you have something 
that, can refresh my memory— I do not recall any. 

I know this : After the. decision was not made, we were spending our 
time on trying to get legislation. We were convinced that was the only 
way we were going to get it. 

Mr. Weitz. In that connection, you met with Congressmen, Senators, 
to try to obtain their support for such legislation? 

Mr. Parr. Yes. 

Mr. Weitz. And such legislation was ultimately introduced. We 
have referred to it before, T believe. 

Mr. Parr. Yes. 

Mr. Weitz. At the same time, I take it others were meeting, such as 
Mr. Harrison, with people in the White House? 

Mr. Parr. Well, at that time we had everybody who worked for 
dairy cooperatives and staff members and board members and every- 
body was in the Washington area discussing with anybody, Congress- 
men, Senators, Agriculture, consultants — everybody was discussing 
this matter. 

Mr. Weitz. Hid there come a time that you met with the President 
in March of 1971 ? 

Mr. Parr. Yes. 

Mr. Weitz. Who arranged that meeting? 

Mr. Parr. Well, I guess it was arranged between Mr. Harrison's 
office and the Secretary. 

Mr. Weitz. Did you have anything to do with it. or were you just 
told that the meeting was to take place ? 

Mr. Parr. No. Of course, we had always been trying to see the Presi- 
dent, and always trying to talk to — to see the President. 

Mr. Weitz. When did you first learn that the meeting was to take 
place, with some specifics? 

Mr. Parr. I just do not recall the exact date. 

Mr. Weitz. In your antitrust deposition that you have given in the 
litigation that has been consolidated for pretrial discovery involving 
AMPI in Kansas City, on page 712 you were asked about arrangements 
for meetings with the President, and you were asked : 

Who arranged the meeting? Do you know? Did you call the President, or did- 
you have some intermediary arrange it for you? 

Answer : I think I arranged it. 

Do you recall how you went about it? 

Answer: Dial 202-6114. 

Mr. Parr. Yes, sir. 

Mr. Weitz. Did you arrange the meeting ? 

Mr. Parr. No, sir. But I am not saying— I was trying to — that was 
after about 3 days of testimony, and people just — I shouldn’t have said 
that like that. I just wanted to let them know that I knew the number 
of the White House. I was just getting upset, to tell you the truth. 



6815 


Mr. Weitz. Of course, this effort to meet with the President, as you 
say, had begun earlier. You mentioned there was an effort to, an intense 
effort which you had favored to get legislation introduced after the 
12th, rather than keep working on the administration, particularly 
after the first decision. Why was that? Obviously, the administration 
had the power to reverse itself. Did you feel that it was useless, that 
the people over there at Agriculture and the Budget were opposed? 

Mr. Parr. No. In other words, once the administration — Agriculture 
and the administration had made the decision not to do it, the only 
thing that we knew to do was to try legislation, because it was either 
administrative or legislative. 

Mr. Weitz. Right. 

But as we indicated earlier, you were aware that the level could be 
increased during the year. It cannot be decreased, but it can be in- 
creased by the Secretary. 

Mr. Parr. Yes. 

Mr. Weitz. So if lie set it at $4.(56. it could be increased at any time? 

Mr. P are. Oh, yes. 

Mr. Weitz. Why did you decide, or why were you not interested in 
pursuing the matter at Agriculture to get them to increase it, to get 
him to change his mind ? 

Mr. Parr. Because we felt that it was economically feasible. It should 
have been done in the first place, and we could not see why in the world 
it was not done. 

Mr. Weitz. Obviously, they disagreed with you. Someone disagreed 
with you. 

Mr. Parr. Yes. 

Mr. Weitz. And is that the reason you did not pursue it there as 
vigorously? 

Mr. Parr. Where ? 

Mr. Weitz. At Agriculture. 

Mr. Parr. Oh, we kept pursuing it at Agriculture. Yes, we kept pur- 
suing it at Agriculture, even though we were at the legislative. In fact, 
we were reporting regularly to Agriculture that we had many more 
sponsors, and I recall on several instances that some of our people 
would let the Agriculture people know that, or we did it in person, or 
somebody else would call. You can imagine. Numerous people — it was 
just numerous people, each one trying to put his input into this effort. 
But we were letting the Agriculture people know we were getting 10 
more each day, and they were telling us, “That is all you are going to 
get.” And we will say, “Well, we have got 17 more tomorrow.” And 
they would say, “That’s all you are going to get.” And we will say, 
“We have five more tomorrow,” and they’d say, “That’s all you’re going 
to get,.” And we’d say, “We have 15 more tomorrow.” And ive just — 
we were playing a 

Mr. Weitz. What relation did that have to the cost-price squeeze on 
farmers? 

Mr. Parr. What ? 

Mr. Weitz. What relationship did that have Avith the cost-price 
squeeze on dairy fanners? 

Mr. Parr. What had ? 

Mr. Weitz. Telling the Agriculture people about the number of 
people in the Congress who were supporting the bills ? 
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Mr. Park. Oh, we were trying to tell the people in Agriculture that 
they made a mistake, and that there was going to be legislation, that 
the President ought to reverse himself. 

Mr. Weitz. Did you present any new economic arguments to them ? 

Mr. Parr. I am sure that we did. 

Mr. Weitz. What new economic arguments? 

Mr. Parr. Well, you just keep repeating what you have already said, 
and you try to come up with a new — get your economic people together 
and say, “What else can we show those durned people there? They 
don’t understand what has happened.” 

Mr. Weitz. Do you recall any new arguments or new ways of ex- 
pressing old arguments ? 

Mr. Parr. The record would show it. I do not know what all docu- 
ments we had, but we had them by boxfuls. 

Mr. Weitz. On March 22, 1971, I believe the records of TAPE in- 
dicate that a contribution of $10,000 was made to four Republican 
National Committees. Were you aware that such a contribution was 
being made around that time ? 

Mr. Parr. I know we went to a Republican fundraising event along 
that time. 

Mr. Weitz. Did that have anything to do with the price-support 
effort? Not the holding of the dinner, but your attendance? 

Mr. Parr. I do not know whether it did or not. 

Mr. Weitz. Did you go to the dinner ? 

Mr. P \rr. Yes. 

Mr. Weitz. Were you aware of the contributions that had been made 
to purchase tickets and other contri butions ? 

Mr. Parr. Yes. 

Mr. Weitz. And were you told why those contributions were made? 

Mr. Parr. Well, I know that during the. — I believe that dinner was 
held around the 24th of the month, Mr. Weitz, and I know that I had 
advised them not to go. 

Mr. Weitz. You were against going? 

Mr. Parr. Yes, sir. 

Mr. Weitz. You were against buying tickets and contributing? 

Mr. Parr. Yes, sir. 

Mr. Weitz. "Why was that ? 

Mr. Parr. Because I thought— -well, I just did not, like to be going 
someplace when somebody had already, I thought, not treated us right, 

Mr. Weitz. That day, the Republicans, or the administration in 
particular? 

Mr. Parr. Yes, sir. 

Mr. Weitz. So even though you said efforts were still being made at 
Agriculture your focus was on the bills, the congressional bills, and 
you did not feel there was much point in contributing to the Repub- 
licans ? 

Mr. Parr. I never thought that, 

Mr. Weitz. At that point? 

Mr. Parr. Well, I did not think, you know that — he had made his 
decision, and leave it alone. And the only thing we had to do was go 
for legislation. 

Mr. Weitz. You have told us that your discussions .about $1 
or $2 million to the President was because of previous identification 
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with the Democratic candidates, and an effort to show your Republican 
farmers that you were supporting President Nixon who you felt, at 
one point at least, was favorable to farmers, 

Now why, in March of 1971, would the question arise as to going to 
that dinner, buying tickets and contributing $1,000 a plate to the Re- 
publican Party ? Did you change your mind ? Was it because of the 
price-support decision, the first decision against you? 

Mr. Parr. Of course, we went to the dinner that night. We did not 
know what the decision was going to be. 

Mr. Weitz. You knew the first decision ? 

Mr. Parr. Oh, yes. We knew that. 

Mr. Weitz. And you were against going to the dinner because of it ? 

Mr. Parr. Yes, sir. 

Mr. Wf.itz. So when the President felt favorable to you the year 
before, you were in favor of contributions. But when the first decision 
came down on March 12 you were against contributions in that month? 

Mr. Parr. I never did like to help anybody who was going to be 
against me. 

Mr. Weitz. And conversely, did you like to help people who were 
going to help you ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And do you like them to knew that is a way of conveying 
your support? 

Mr. Parr. That is what I was taught. 

Mr. Weitz. Do you remember discussing, particularly with those 
attending the dinner or contributing, buying tickets to the dinner? 

Mr. Parr. I don’t remember any. 

Mr. Weitz. But. you were aware that contributions were made and 
tickets were purchased for the dinner? 

Mr. Parr. Well, I guess we knew that the dinner was going to be 
held sometime before, and I am sure that we went to fundraising din- 
ners just as an ordinary course. People call you and contact you, and I 
am sure they had contacted us. 

Mr. Weitz. But nonetheless, you were opposed to going to this one? 

Mr. Parr. I was opposed. 

Mr. Weitz. Beca use of the first decision ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. You met with the President on the 23rd? 

Mr. Parr. Yes, sir. 

Mr. Weitz. At any time on the day of the 23rd or that night or 
the day of the 21th, did you have any further discussions about con- 
tributions to the President, or to Republican committees? 

Mr. Parr. 1 do not recall. 

Mr. Weitz. How about the afternoon when you came back from 
the meeting with the President ? 

Did you talk with Mr. Jacobsen or Mr. Harrison or Mr. Nelson 
about those matters? 

Mr. Parr. It seems to me that when we came back from our meet- 
ing with the President I started back again on legislation. 

Mr. Weitz. You still were not interested in the meeting? 

Mr. Parr. Yes, sir. 

Mr. Weitz. You still did not feel that that meeting was fruitful, or 
that it was likely to get a reversal from the administration coming out 
of that meeting ? 
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Mr. Parr. No. I would like to have been able to say the next, day 
that we had 50 more Congressmen and 10 or 15 more Senators. 

Mr. Weitz. You felt somewhat antagonistic at this point toward 
the administration ? 

Mr. Parr. Well, I just like— when you start something, I wanted 
to 

Mr. Weitz. Finish it? 

Mr. Parr. Yes, sir. I wanted to get the legislation. 

Mr. Weitz. Other dairy groups were in the city working with you 
and trying to get an increase ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. That includes Mid -America Dairymen, Inc., representa- 
tives of those groups ? 

Mr. Parr. Yes. They were from coast to coast. 

Mr. Weitz. Gary Hanman was there and working with you? 

Mr. Parr. Yes. 

Mr. Weitz. Ben Morgan and Paul Alagia, were they there working 
with you ? 

Mr. Parr. Dairymen, Inc. people, I do not remember specifically 
who all they had. 

Mr. Weitz. I see. I)o you recall speaking to any of the representa- 
tives of the other two dairy groups, talking with them about political 
contributions ? 

Mr. Parr. We were constantly talking about the dairy industry 
and political matters. 

Mr. Weitz. I said contributions, though. 

Mr. Parr. Yes, well. I am sure we could have. 

Mr. Weitz. What did you discuss with them ? 

Mr. Parr. I do not recall anything specifically. 

Mr. Weitz. Well, here you were. You felt, at least personally, that 
you wanted to go the legislative route and more or less override the 
administrative decision. Were you, at that time, discussing political 
contributions to the administration for President Nixon’s reelection? 

Mr. Parr. I do not remember anything specific, Mr. Weitz. 

Mr. Weitz. Do yon remember a meeting between you and Mr. 
Nelson and Mr. Hanman, discussing methods of making political 
contributions in a hurry, or in a short time to the President or to 
the Bepublican committees? 

Mr. Parr. No, sir. I do not recall that. 

Mr. Weitz. What about with Mr. Alagia? Do you remember dis- 
cussing that matter with him during — let us sav during March, 
particularly after March 20? 

Mr. Parr. We could have discussed it with Mr. Hanman. We could 
have discussed it with Mr. Alagia. I just do not recall any. 

Mr. Weitz. Was anyone in favor of contributions? You say von 
were not in favor of going to the dinner or buying tickets for that. Was 
anyone else in favor of making contributions to the Bepublican 
committees ? 

Mr. Parr. Well, the idea, the reason I did not want to go to the 
dinner is that I just did not feel right about it. 

Mr. Weitz, Well, that included not paying the $1,000 a plate for 
that Bepublican dinner, did it not ? 

Mr. Parr. Well, I iust thought thev had made a decision earlier, 
and I did not know why. I just did not know. 
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Mr. Weitz. But you felt they were against you and you would go 
the legislative route? 

Mr. Parr. And we were having rather good success the legislative 
route. Yes, sir. 

Mr. Weitz. On page 741 of your deposition on the antitrust suit 
that I have referred to previously, you were asked : “After that meet- 
ing, did you have any discussions ?” 

And I believe the reference was to the meeting with the President, 
and the reference to discussion, I believe, was in reference to political 
contributions as it was indicated on page 740. 

Your answer was: 

At sometime after that meeting, yes. 

With Mr. Harrison? 

Answer. Yes. 

About the mechanics of making the contributions? 

Answer. We had a discussion, I am sure. 

Does that refresh your recollection? 

Mr. Parr. Wo discussed contributions sometimes, setting up com- 
mittees. But I do not recall. This period of time just runs all together 
with me. 

Mr. Weitz. But during the time you were trying to get an increase, 
is that fair to say? 

Mr. Parr. I just do not recall anything specific about it. 

Mr. Weitz. Do you recall flying to Louisville late on the night of 
the 23d or the early morning of the 24th of March 1971 with Mr. 
Hanman and Mr. Nelson to meet with Mr. Alagia ? 

Mr. Parr. Yes. 

Mr. Weitz. Can you tell us how that came to pass, how you decided 
to fly out to Louisville? 

Mr. Parr. No; I do not recall exactly why we went. But there were 
discussions, yes. 

Mr. Weitz. Discussions before you flew out, and that was about 
contributions ? 

Mr. Parr. Yes. 

Mr. Weitz. And it involved contributions not only of TAPE, but 
also of ADEPT and SPACE, is that correct? 

Mr. Parr. Yes. 

Mr. Weitz. Were there discussions of making or at least, commit- 
ting substantial contributions within the next couple of days, or a 
week or so, is that correct? 

Mr. Parr. I do not remember the exact — but there was something 
along that line. 

Mr. Weitz. Very soon, there was some urgency about it? 

Mr. Parr. There was some urgency. Yes, sir. 

Mr. Weitz. What was the point in flying out to see Mr. Alagia ? _ 

Was that to get his approval for contributions from SPACE, or his 
authorization? 

Mr. Parr. I guess so. 

Mr. Weitz. His commitment or contribution ? 

Mr. Parr. Yes. 

Mr. Weitz. Had Mr. Hanman already committed himself for 
contributions ? 

Mr. Parr. T just do not know. 
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Mr. Weitz. Was not ADEPT short of funds, and they needed 
money from one or the other two co-ops at the time ? 

Mr. Pare. I believe I recall something like that. Yes, sir. 

Mr. Weitz. What amount of contributions was contemplated or 
discussed ? 

Mr. Parr. I do not recall the exact amount. 

Mr. Weitz. In the range of $1 million ? 

Mr. Parr. I just do not recall the exact- 

Mr. Weitz. How about $500,000 ? 

Mr. Parr. I do not recall, but it was a substantial figure. 

And there was some urgency about getting everybody committed 
and organized in terms of what they were going to contribute. 

Mr. Weitz. What was the urgency ? 

Mr. Parr. I do not recall. 

Mr. Weitz. Did it have anything to do with the March 31st dead- 
line approaching for the new marketing year for milk price supports? 

Mr. Parr. I just do not know. I remembe r 

Mr. Weitz. You met with Mr. Colson four or five times at least. You 
said you had discussed contributions over a period of time. There was 
a letter from Pat Hillings back in December, which was over 3 months 
beforehand. 

Why all of a sudden, late on the night of March 23d, did you feel the 
urgency, and was there the urgency, to fly to Louisville and meet Mr. 
Alagia in the middle of the night at the airport to discuss political 
contributions? 

Mr. Parr. I just do not know. All I know is that 

Mr. Weitz. What were you told ? 

Mr. Parr. I just remember that we went. I do not know how, what 
information we had or did not have. But we went. 

Keep pressing me. I mean, I appreciate it, because 

Mr. Gibson. Could we take a break at this point ? 

Mr. Sanders. Do you want 5 or 10 minutes ? 

Mr. Gibson. Yes; I would like some time. 

Mr. Sanders. We’ll take a 5- or 1 0-minute break. 

[A brief recess was taken.] 

Mr, Weitz. Back on the record. 

Mr. Parr, we were discussing this trip to Louisville by you and Mr. 
Nelson and Mr. Hanman to meet with Mr. Alagia. 

First of all, is there anything prior to that flight or trip that you now 
recall that you would like to tell us ? 

Mr. Parr. Yes. T would like to get the date fixed, whether that was 
the 23d or the 24th, if I could. 

Mr. Weitz. Date of what ? I am sorry. 

Mr. Parr. When we went to Louisville. 

Mr. Weitz. The flight logs of AMPI’s plane indicate that the plane 
flew from Washington to Louisville on the 23d. and we understand 
that was late on the 23d, and flew from Louisville to Washington on 
the 24th, and we believe that was early on the 24th. So the trip we were 
talking about probably took place sometime after midnight on the 
23d- — the 24th, I suppose, the early morning hours of the 24th. 

Mr. Dorsen. Are you clear. Mr. Parr? Because apparently what 
Happened was, it flew the evening of the 23d. 

Mr. Parr. Let me get this. I think I know what you’re talking about. 
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Mr. Weitz. It flew from Washington to Louisville on the evening of 
the 23d, early morning really. 

Mr. Dorsen. And flew back to Washington 

Mr. Weitz. Sometime on the morning of the 24th. 

Mr. Pakr. All right. When was the fundraising? 

Mr. Weitz. The fundraising dinner was the night of the 24th, the 
next night. 

Mr. Parr. OK. 

Mr. Weitz. And the meeting with the President was the morning of 
the 23d? 

Mr. Parr. OK. 

Mr. Weitz. Putting those events in perspective, do you want to 
tell us what you remember before you flow out to Louisville with 
respect to conversations and so forth '? 

Mr. Parr. Yes, yes. 

Mr. Weitz. Would you please? 

Mi - . Parr. I have been confused about these dates of when the 
President, when the fundraising, and when the announcement — ever 
since this proceeding began. Either the night of the 23d or the night 
of the 24th — and it could have been the 23d. I was confused. I thought 
it was the 24th, but I am not sure. But sometime on the 23d or the 
24th, the night of — those two nights, Mr. Nelson was — I was out of 
communication with him for about W 2 hours. I am not sure whether 
it was the 23d or the 24th, In which lie said to me — I asked him where 
he had been, and he told me, none of my business. And also I said, 
“Who did you talk to,” and he said, “None of your business.” And I 
am confused as to whether or not that was on the 23d or the 24th. I 
am totally confused on that date. But 

Mr. Dorsen. Let me see if we can reconstruct this again. 

As wo understand it, the meeting with the President was in the 
daytime hours? 

Mr. Parr. Yes, sir. 

Mr. Dorset. On the 23d ? 

Mr. Parr. Yes, sir. 

Mr. Dorsen. During the period after that meeting, but before mid- 
night on the 23d, the plane flew from Washington to Louisville? 

Mr. Parr. Yes, 

Mr, Dorsen. Sometime in the early morning hours or the morning 
of the 24th, the plane flew back from Louisville to Washington. 

Mr. Parr. Yes, 

Mr. Dorsen. On the evening of the 24th there was a Republican 
dinner, which apparently you attended. 

Mr. Parr. Yes. 

Mr. Dorsen. The following day, the 25th was the new decision of 
the President. 

Mr. Parr. Yes. 

Mr. Dorsen. So that the night of the 23d, 24th, apparently there 
were a number of plane flights, and the night of the 24th to the 25th, 
apparently, as I understand it, you were in Washington, staying at 
the Mayflower. 

Mr. Weitz. Madison. 

Mr. Dorsen. Madison, excuse me. 
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Mr. Park. Yes, I was in Washington, I believe; the night of the 23d 
and the night of the 24th. 

Mr. Weitz. Except for your trip to Louisville? 

Mr. Parr. Yes. 

Mr. Weitz. Now, you have begun to tell us about some time period 
when Mr. Nelson was not with you, and returned and talked to you. 

Now, do you place that — if you think very hard — do you place that 
in connection with the flight to Louisville, or in connection with before 
or after the fundraising dinner ? 

Mr. Parr. That is what I am totally confused on. I just do not 
remember which one of those times. I thought it was after the fund- 
raising, but I know it was at night. 

Mr. Dor, sex. Why don’t you just tell it as best you can recall it, and 
possibly based on other incidents, or events, or questions, we can elicit 
your best recollection as to the exact timing. 

Mr. Parr. Yes. In any event, we discussed with Nelson- — I wish I 
could just get the two dates in my mind. I just can’t get them in my 
mind right now. But something triggered us to go to Louisville. There 
was speculation that contributions could not hurt us, or that we should 
make substantial contributions to the dinner the next night to show r 
our friendliness toward the administration. And what I have got con- 
fused, Mr. Weitz, is when Mr. Nelson told me this idea about, where he 
had been. 

Mr. Weitz. What did he tell you ? 

I am not sure we have gotten all of that. He was away for what — 
you say 1 or iy 2 hours? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Were you at the hotel waiting for him ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Was it late at night ? 

Mr. Parr. It was at night. I don’t know what time of night. It seems 
to me around 11 o’clock. 

Mr. Weitz. Were you in your pajamas when he came back, or were 
you still dressed ? 

Mr. Parr. I do not recall that, 

Mr. Weitz. Were you waiting for him the whole period or just sit- 
ting in the room ? 

Mr. Parr. I have forgotten who I was with, whether Mr. Hanman 
or Mr. Townsend, or somebody was with me, it seemed. 

Mr. Weitz. While you were waiting for Mr. Nelson ? 

Mr. Parr. Yes, sir. It might have been a whole group of people. 

Mr. Weitz. What happened when Mi-. Nelson returned? 

Mr. Parr. Something triggered us to go to Louisville, either about 
the fundraising event or to consult with him about contributions, about 
the problems we had at hand. And I just cannot 

Mr. Weitz. What happened when Mr. Nelson returned ? Let’s stick 
to that for a minute. 

Mr. Parr. All right, sir. 

Mr. Weitz. Mr. Nelson returned to the room. You had been waiting 
for him ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. What was the discussion that took place between you 
and Mr. Nelson ? 
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Mr. Parr. Well, it must have been concerning whether or not we 
would go to Louisville or not. 

My problem is, I do not know whether that was the 23d or the 24th, 
when Mr. Nelson was out of pocket for a while. 

Mr. Weitz. When he came back did you ask him where he had been ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. What did he tell you ? 

Mr. Parr. None of my business. 

Mr. Weitz. Did he tell you anything further referring to the meet- 
ing or what he may have found out? 

Mr. Parr. Yes. 

Mr. Weitz. Was he at a meeting, by the way ? 

Mr. Parr. I do not know whether he was at a meeting. 

Mr. Weitz. Did he tell you he had met with someone, but he was 
not going to tell you who he had met with ? 

Mr. Parr. I asked him who he had met with. He told me again, none 
of my business. 

Mr. Weitz. But he did not say that he did not meet with anybody ? 

Mr. Parr. No, he did not say that. 

Mr. Weitz. Did he tell you anything else ? 

Mr. Parr. Yes. He was optimistic toward the price support. 

Mr. Weitz. What did he say ? 

Mr. Parr. He said that — gave me the impression that he was opti- 
mistic, completely optimistic about the price support. 

Mr. "Weitz. Can you recall either a paraphrase or something more 
specific about what he told you ? 

Mr. Parr. No, sir. I cannot. 

Mr. Weitz. On the interview with you that I conducted on Octo- 
ber 18 — we discussed this meeting. 

Mr. Parr. Yes, sir. 

Mr. Weitz. And you said at that time — you told me that you remem- 
ber Nelson telling you : “I think we have got the milk decision.” 

Do you remember that — do you remember telling me that? 

But more importantly, do you remember whether that is what 
Mr. Nelson told you after he came back, after being away for D/o 
hours ? 

Mr. Parr. I do not know the exact words, Mr. Weitz. But he gave 
me the impression that he was very optimistic about the price support 
thing. 

Mr. Weitz. It was pretty clear that it was going to be increased, not 
just, “Gee, I hope,” or, “We have got a good chance” but pretty certain ? 

Mr. Parr. Something along that line. Yes, sir. 

Mr. Weitz. Do you recall — before we go to that, was there anything 
else that was discussed between you and Mr. Nelson when he came 
back ? 

Mr. Parr. No, sir. I don’t recall anything else. 

Mr. AYeitz. Do you recall anyone else being present, or anyone else 
saying anything? 

Mr. Parr. I did not even recall that Mr. Hanman was with us. 

Mr. Weitz. That’s Louisville. Maybe we can clarify by telling you 
this. 

Mr. Parr. All right, sir. 


30-337 (book 15) 0-74-29 



6824 


Mr. Weitz. We have received information from others that on the 
night of the 24th after the Kepublican fundraising dinner, Mr. Nel- 
son met with several other individuals, not yourself, and that at that 
meeting certain matters were discussed, and after that meeting, which 
lasted — or the time period where he was waiting for the meeting, and 
subsequently went through with the meeting, it took perhaps 1 or V/j 
hours. 

Mr. Parr. That was the night of the 24th ? 

Mr. Weitz. The night of the 24th, and immediately after the fund- 
raising dinner, that he immediately returned to his room to go to sleep 
in the Madison Hotel. 

Now, given that information, does that refresh you recollection as to 
whether that was the time period in which you were waiting for him, 
and then the discussion you had with him ensued ? 

Mr. Parr. I thought it was the 24th. I have testified that way be- 
fore. But when you mentioned Louisville — I had forgotten about 
Louisville. I always thought it was the 24th. 

Mr. Weitz. Do you recall, for example, whether Mr. Nelson came 
in dressed in some kind of formal clothing ? 

Mr. Parr. I do not know what kind of clothes he had on. 

Mr. Weitz. So, based on what I have told you, you believe it was the 
night of the 24th that this conversation with Nelson took place? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Going back to the night of the 23d, when, as I say, we 
have independent evidence that you, with Mr. Nelson and Mr. Han- 
man, went to Louisville, can you enlighten us with anything that you 
recall that took place before which led to that trip ? 

Mr. Parr. I know this is very important to me personally and very 
important to the investigation. I just know that there was some reason 
in the discussion that we should consult with Mr. Alagia. 

Mr. Weitz. You said before that you thought that there were some 
discussions connected with some substantial contributions, for example, 
to the dinner? 

Mr. Parr. That was — I believe that was what was discussed with 
Mr. Alagia on the 23d. 

Mr. Weitz. In Louisville ? 

Mr. Parr. In Louisville. And that I got the impression that not only 
would we go to the dinner on the 24th, but we would make additional 
contributions. 

Mr. Weitz. Above and beyond the tickets for the dinner? 

Mr. Parr. Yes. 

Mr. Weitz. Substantial contributions ? 

Mr. Parr. Yes. 

Mr. Weitz. For what purpose? 

Mr. Parr. I guess in relationship to the matter of the price supports. 

Mr. Weitz. Did you meet with Mr. Alagia in Louisville ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Was he alone? 

Mr. Parr. Well, I did not even remember Mr. Hanman going, so I 
do not recall whether Mr. Alagia was by himself or was not. 

Mr. Weitz. Do you recall what time at night or in the morning you 
met with them ? 

Mr. Parr. It seemed like to me it was around — I just know it was at 
night, late in the night. 
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Mr. Weitz. Hardly anyone there at the airport? 

Mr. Parr. I do not recall. I just know — I believe it was around 12 
o’clock. 

Mr. Weitz. Do you remember what was discussed ? 

Mr. Parr. I know it was discussed, the idea of going to the dinner, 
and I believe what we discussed was making additional contributions. 

Mr. Weitz. Do you remember whether any amounts were discussed ? 

Mr. Parr. It seems to me that there were amounts, but I do not recall 
what they were and how they were 

Mr. Weitz. Do you recall someone asking Mr. Alagia whether 
SPACE would contribute $300,000 or some amount in excess of 
$ 100 , 000 ? 

Mr. Parr. I just do not remember, Mr. Weitz. 

Mr. Weitz. You indicated before that your understanding was that 
ADEPT did not have sufficient funds at that point to make substantial 
contributions. They were short on funds. 

Mr. Parr. Yes. 

Mr. Weitz. Was a loan for ADEPT from either of the two co-ops 
discussed at that dinner ? 

Mr. Parr. Yes; I remember Mr. Nelson discussing it. 

Mr. Weitz. With whom ? 

Mr. Parr. They were having a — whether or not this is legal or not 
legal or how 

Mr. Weitz. How much of a loan were they discussing? 

Mr. Parr. I do not remember the exact amount. 

Mr. Weitz. Do you recall a loan in the amount of $100,000 or more 
being discussed? 

Mr. Parr. No ; I do not remember that exact figure. No ; I do not. 

Mr. Weitz. What was Mr. Alagia’s reaction to this discussion and 
these requests that were being made ? Did he agree ? 

Mr. Parr. I do not recall how he talked or did not talk. 

Mr. Weitz. Do you recall anything else about that meeting ? 

Mr. Parr. [Nods in the negative.] 

Mr. Weitz. Do you recall any deadlines or timetables being set 
that they would have to make certain contributions or loans or so 
forth by the following Monday, by a week’s time or some short period 
of time? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. But you do recall being there with Mr. Nelson and 
Mr. Alagia discussing contributions and loans, possibly in connection 
to the dinner and possibly in addition to the dinner ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And if someone else’s recollection of those events is 
more specific, you would not dispute that? 

Mr. Parr. That is correct. 

Mr. Weitz. But you do not recall whether Mr. Alagia either agreed 
to make contributions or whether he agreed to make smaller contribu- 
tions than were suggested or anything in connection with his response ? 

Mr. Parr. No, sir. I do not. I wish I did. I just do not know. 

Mr. Weitz. You don’t remember whether Mr. Hanman was there? 

Mr. Parr. I don’t know. I just don’t recall that. 

Mr. Weitz. Was he generally in favor of contributions at that 
point, whether it was back in Washington or in Louisville that he 
discussed it? 
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Mr. Parr. I just don’t know. 

Mr. Weitz. How about Mr. Nelson, was he in favor of such contri- 
butions ? 

Mr. Parr. Yes. 

Mr. Weitz. Particularly at that time ? 

Mr. Parr. Yes. 

Mr. Weitz. For the reasons you have stated ? 

Mr. Parr. Yes. 

Mr. Weitz. Now, what happened after the meeting? Do you know 
how long it lasted ? 

Mr. Parr. Thirty minutes, an hour. 

Mr. Weitz. What happened next, did you fly back to Washington? 

Mr. Parr. I guess so. I mean, I believe so. 

Mr. Weitz. You were there on the 24th to go to the dinner, is that 
right ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. And on the flight home, or on the next day, the 24th 
in Washington, do you recall being involved in talking with anyone, 
or knowing of any contacts being made with Mr. Harrison or any 
Republican fundraisers or any of the other co-ops about contributions 
to the dinner that night, or to the Republican committees, Party ? 

Mr. Parr. No, sir. I do not recall. 

Mr. Weitz. Do you have any idea what resulted from that meeting 
with Mr. Alagia, was there any followup, were there any contributions 
made and so forth ? 

Mr. Parr. Yes. 

Mr. Weitz. Were contributions made? 

Mr. Parr. Yes. 

Mr. Weitz. By whom ? 

Mr. Parr. SPACE. 

Mr. Weitz. On the 24th ? 

Mr. Parr. Yes. 

Mr. Weitz. In the amount of how much ? 

Mr. Parr. I do not remember. 

Mr. Weitz. Was it $25,000? 

Mr. Parr. I have read or something — I don’t recollect. 

Mr. Weitz. But you know they made contributions? 

Mr. Parr. Yes. 

Mr. Weitz. Does it have any relation to the meeting you had in 
the airport with Mr. Alagia ? 

Mr. Parr. I suppose that it did. 

Mr. Weitz. Do you know whether SPACE had intended to make 
anv contributions before that meeting on the 24th ? 

Mr. Parr. No, sir. I do not know. 

Mr. Weitz. Were there anv other arrangements discussed in terms, 
or decisions made on the 24th about a loan to ADEPT or any con- 
tributions by ADEPT ? 

Mr. Parr. I remember there was discussion about loans, but I do 
not know. I mean, that was between Mr. Alagia and Mr. Nelson. I 
didn’t know the ramifications. 

Mr. Weitz. Do vou mean Mr. Hanman and Mr. Nelson? 

Mr. Parr. It might have been. I don’t recall. I don’t recall Mr. 
Hanman having been there. 
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Mr. Weitz. Do you know on the night of the 23d and the 24th, if 
there were any indirect contacts by the dairy people with Mr. Kalm- 
bach again ? 

You met with him several months before about committees and so 
forth. 

Mr. Pare. I know that I did not talk to him. 

Mr. Weitz. Do you know whether anyone else did ? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. Did you hear his name mentioned at all ? 

Mr. Parr. No, sir. I do not recall that. 

Mr. Weitz. Did you talk to Murray Chotiner during that period, 
the 23d, the 24th, or the 25th ? 

Mr. Parr. I could have, but I don’t recall it. 

Mr. Weitz. Do you recall him being involved in any of these dis- 
cussions about contributions ? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. How about Jake Jacobsen, by telephone or otherwise? 

Mr. Parr. No, sir. I do not recall. 

Mr. Weitz. Marion Harrison ? 

Mr. Parr. I do not recall. 

Mr. Weitz. You said you came back to Washington on the 24t,h, and 
that night you went to the Republican dinner ? 

Mr. Parr. Yes. 

Mr. Weitz. You said you were opposed to going to the dinner and 
making a lot of contributions at that point. Did anyone tell you why 
the contributions w T ere in fact made, or why you and other dairy people 
went to the dinner or were requested to go to the dinner ? 

Mr. Parr. Well, do you know what day of the week the 23d was on? 

Mr. Weitz. I believe the 23d was a Tuesday, and the 24th was a 
Wednesday. 

Mr. Parr. I do not know when I knew that I was going to that 
dinner for sure. 

Rephrase your question. I have forgotten what the question was. 

Mr. Weitz. I was just trying to find out whether there were dis- 
cussions that day relating to whether or not you would go, or whether 
the people should go, or you were told to go by somebody. 

Mr. Parr. I knew on the 24th that I was going. 

Mr. Weitz. Did you know that when you flew to Louisville? 

Mr. Parr. Yes, I guess on the 23d I knew. 

Mr. Weitz. Did you know before the meeting with the President? 

Mr. Parr. I do not know exactly when I knew I was going. 

Mr. Weitz. I think you mentioned when you came out of the meet- 
ing you still went back to the legislative work and thought that was 
the better route ? 

Mr. Parr. That is right. 

Mr. Weitz. Does that refresh your recollection as to whether your 
frame of mind was that you still were not. sure that you were going 
to the dinner on the 23d ? 

Mr. Parr. I just cannot get that in my mind right when it was. But 
I know that we. started back on legislation, and at some time in that 
period of time, we went to the dinner, and I knew I was going. 

Mr. Weitz. Who told you, do you know? Or did you discuss it with 
Mr. Nelson? 
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Mr. Parr. Mr. Nelson and Mr. Harrison thought we ought to go to 
that dinner. 

Mr. Weitz. Was he also involved in discussions about making these 
sizable or substantial contributions ? 

Mr. Parr. Mr. Harrison ? 

Mr. Weitz. Yes. 

Mr. Parr. I just do not recall any discussion at that period of time 
with Mr. Harrison. I am sure we discussed it with Mr. Harrison. 

Mr. Weitz. You said when Mr. Nelson came back from this period 
away from you for 1 or iy 2 hours, either on the night of the 23d or 
the 24th, but you believe it was the 24th. 

Mr. Parr. I thought. 

Mr. Weitz. And told you he was fairly certain you had the price- 
support increase 

Mr. Parr. Yes, sir. 

Mr. Weitz [continuing]. Did he elaborate on that? Did he say who 
had told him, or how he had heard that ? 

Mr. Parr. No, sir. 

Mr. Weitz. Do you recall at the dinner, Page Belcher being there 
and discussing the possibility of increase? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Did you hear Mr. Belcher, or know of him saying 

Mr. Parr. Sir? 

Mr. Weitz [continuing]. That there would be an increase at the 
dinner? 

Mr. Parr. Yes, I saw Mr. Belcher. 

Mr. Weitz. Did he tell you that there was going to be an increase? 

Mr. Parr. He felt rather certain. [Nods in the affirmative.] 

Mr. Weitz. You knew that? I mean, you knew what he was saying? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Did Mr. Nelson know what he was saying? 

Mr. Parr. I do not know. But I remember seeing Mr. Belcher. 

Mr. Weitz. Were you sitting with Mr. Nelson at the dinner, or did 
you talk with Mr. Nelson ? 

Mr. Parr. I believe I was sitting with Mr. Nelson. 

Mr. Weitz. When Mr. Nelson came back to talk with you and told 
you he was fairly certain you had the increase, did you think he was 
just telling you, relating to you what he had found out from Mr. 
Belcher at the dinner ? 

Mr. Parr. Well, you see that is where again I am confused as to 
whether Mr. Nelson told me what he told me on the 23d, or whether 
he told me that on the 24th. I just cannot — what I am saying to you 
is this— — • 

Mr. Weitz. When you heard this news from Mr. Nelson, did you get 
the impression from him and was it your understanding that he was 
telling you something different than what was commonly known at 
that point or what was known by people who had been at the dinner? 

Was he trying to tell you something different than what he thought 
you already knew ? 

Mr. Parr. I do not know. I do not know what he was trying to do. 
T wish I could pin down the 23d or the 24th, because it would be very 
significant, I think. But I do not know which date that was. 

Mr. Weitz. Did you share a suite with Mr. Nelson ? 
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Mr. Parr. Yes. 

Mr. Weitz. Do you remember any other occasion on the night of 
the 23d and the 24th — do you remember this one occasion when he was 
away from you for a couple of hours, or an hour and a half? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Do you remember any other break in time when he was 
away from you mysteriously and did not tell you where he was? 

Mr. Parr. No, sir. 

Mr. Weitz. There was only one occasion that you recall? 

Mr. Parr. That is right. 

Mr. Weitz. And I say, if we have independent information that 
lie was away from you and at a meeting with several other individuals 
for 1 hour or 1 y 2 hours on the night of the 24th after the dinner, does 
that support your recollection that it was the night of the 24th? 

Mr. Parr. Yes, sir. That is what I thought. 

Mr. Weitz. And if that is the case and if he came back on the night 
of the 24th after this mysterious time of being away from you and 
told you that he was fairly certain that they had the increase, that 
it was going to be instituted, do you recall whether that was some- 
thing different than what you had learned from Mr. Belcher, or that 
he was trying to enlighten you further on what was known by people 
at the dinner ? 

Mr. Parr. No ; I do not know how to relate that. 

Mr. Weitz. Did anyone else tell you before it was publicly announc- 
ed that they were fairly certain that there would be an increase ? 

Mr. Parr. No, sir. Not that I know of. I recall seeing Mr. Belcher at 
the dinner, and Mr. Belcher was — had been quite insistent that we try 
to get the administration to administratively reverse the decision, 
rather than pass it through the Congress. And I believe the night of 
the dinner Mr. Belcher was claiming credit, or saying. “I believe we’re 
going to get it,” and implying that it looks like the price support is 
moving along in good shape, and just keep hoping, or he gave the im- 
pression that — and he had advocated, he thought that we were trying 
to embarrass the Nixon administration, and we were trying to get the 
bill through the Agriculture Committee that he was vice chairman of, 
that he was quite insistent that the Democratic Members of the House 
were trying to embarrass the Nixon administration. 

Mr. Weitz. When Mr. Nelson told you that he was fairly certain of 
an increase, was he trying to take credit for, or trying to contrast ad- 
ministrative versus legislative and so forth, or was lie stating to you, 
whatever the reason, from whatever source, that that was what he saw 
was the decision that was going to take place ? 

Mr. Parr. I did not make — well, it had to mean administratively. 

Mr. Weitz. Because no bill had been put to the floor ? 

Mr. Parr. No ; we were still working on a bill. 

Mr. Weitz. Let’s go off the record. 

[Discussion off the record.] 

Mr. Sanders. Back on the record. 

Necessarily, I am going to go back aways in the interview. Rather 
than interrupting Alan each time something came to my mind, I just 
made a note on it. 

Mr. Parr. Yes, sir. 

Mr. Sanders. I want to go back to 1969. 
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Mr. Parr. All right, sir. 

Mr. Sanders. In fact, 1969 and 1970. 

Mr. Parr. All right, sir. 

Mr. Sanders. You told us about your knowledge of the money 
which went to Kalmbach. 

Mr. Parr. Yes, sir. 

Mr. Sanders. I believe you said it was your understanding that that 
money was paid for by some means other than through TAPE ? 

Mr. Parr. It was cash. 

Mr. Sanders. You knew it had not been given to Kalmbach by 
checks from TAPE ? 

Mr. Parr. It was cash. Yes ; it was supposed to be cash. Yes, sir. 

Mr. Sanders. I would like to know, if you can recall, for the 1969-70 
period, any contributions — political contributions by AMPI other than 
through TAPE to any persons other than Kalmbach ? 

Mr. Parr. I believe this conversation that we had with Mr. Gleason 
was in 1969 or 1970, Mr. Sanders. 

Mr. Sanders. Any others ? 

Mr. Parr. If you can refresh my memory— I just do not 

Mr. Sanders. Do you know of any ? 

You were asked about some contributions to Mills, and you men- 
tioned one delivery by Lilly to Norma Kirk. 

Mr. Parr. I believe that was in 1971. 

Mr. Sanders. That is what I wanted to clear up — you think that’s 
1971 ? 

Mr. Parr. Yes. 

Mr. Sanders. You recall another cash payment you received from 
Jacobsen, and you could not recall who that went to ? 

Mr. Parr. No, sir. I could not. 

Mr. Sanders. Was that 1971 ? 

Mr. Parr. I believe it was, Mr. Sanders. 

Mr. Sanders. Now, can you recall any others ? 

Mr. Parr. If you could refresh my memory — I just cannot offhand. 

Mr. Sanders. Do you remember whether AMPI funded any con- 
tributions to Wallace? 

Mr. Parr. I do not recall whether we did or did not. I believe, I am 
not sure, but it seems like to me we made a contribution to Wallace. 
But I don’t know whether we did or not, whether that was in 1972, 1 
just do not recall. 

Mr. Sanders. I think the records do not disclose any TAPE or 
CTAPE contributions to Wallace, so if any donations were made to 
him it would be in the form of cash. 

Mr. Parr. If TAPE records don’t show it, it would have been made 
in cash. 

Mr. Sanders. Let’s remove the time limit. 

If we can put it for the last whole 5 years, can you recall a contribu- 
tion to Wallace ? 

Mr. Parr. No, sir. I do not recall one. I mean, I just do not recall 
one, If you have records that say we did — I just don’t recall it, though. 

Mr. Sanders. Did you have an acquaintanceship or dealings with 
anyone in the Wallace campaign the last. 4 years ? 

Mr. Parr. No, sir. 
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Mi - . Sanders. You are not personally acquainted with anyone in the 
Wallace campaign ? 

Mr. Parr. No, sir. 

Mr. Sanders. Did you make or arrange for any cash contributions to 
Muskie’s campaign ? 

Mr. Parr. No, sir. 

Mr. Sanders. Are you personally acquainted with any key persons in 
the Muskie Presidential campaign ? 

Mr. Parr. Yes. 

Mr. Sanders. Who would that be ? 

Mr. Parr. Semer. 

Mr. Sanders. Did you know him while he was working for the 
Muskie Presidential campaign while you had contact with them in 
1971 ? 

Mr. Parr. Yes, sir. I knew Mr. Semer in 1969. 

Mr. Sanders. Did you arrange for any deliveries of funds to the 
Muskie campaign by cash or by check? 

Mr. Parr. We made a contribution to Muskie. Did he run for the 
Senate in 1970 ? 

Mr. Sanders. I cannot say offhand. 

Mr. Weitz. [Nods in the affirmative.] 

Mr. Parr. I believe we made a contribution in 1970 to him. 

Mr. Sanders. You are talking about a TAPE contribution, I 
assume ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Do you have knowledge of any use of Mr. Stuart 
Russell as a conduit for funds to Muskie ? 

Mr. Parr. Not specifically. No, sir; I do not. 

Mr. Sanders. When Lilly delivered the $5,000 to Norma Kirk 

Mr. Parr. Yes? 

Mr. Sanders. I assume she gave the money to you. 

Mr. Parr. As T recall, she put it in the vault. 

Mr. Sanders. In your office, or in the bank? 

Mr. Parr. Oh, no. I mean at the office. 

Mr. Sanders. Do you mean it is a file safe ? 

Mr. Parr. A walk-in vault where you store the records. * 

Mr. Sanders. And how long was it kept there ? 

Mr. Parr. I don’t know whether it was a week or a day, or what 
period of time it was. 

Mr. Sanders. Who removed it ? 

Mr. Parr. I believe, as I testified yesterday, that that was brought to 
Washington by Mr. Townsend. 

Mr. Sanders. That would have been under your supervision and 
direction ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. And you would have had to tell him Avho to give it to ? 

Mr. Parr. Yes. 

Mr. Sanders. Who would that be ? 

Mr. Parr. I believe it was given to Mr. Goss. 

Mr. Sanders. Who is the AA to Mills. 

Why did Lilly give $5,000 to Norma Kii’k ? 

Mr.'PARR. Mr. Nelson and I had discussed the idea of making a con- 
tribution to the Mills appreciation rally. 
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Mr. Sanders. OK. 

Mr. Parr. And he just brought the money to Little Rock. 

Mr. Sanders. This discussion that you had with Mr. Nelson would 
have been more in the nature of a proposal by you to get his general 
OK on it, I assume? 

Mr. Parr. Yes. 

Mr. Sanders. It would not have been Nelson proposing it to you ? 

Mr. Parr. We both knew Mr. Mills regularly. 

Mr. Sanders. But somebody had to initiate it. 

Mr. Parr. Yes. 

Mr. Sanders. Would that have been you ? 

Mr. Parr. I suppose so. 

Mr. Sanders. Then my next question is going to be why, and what I 
want to know is, were you asked ? 

Were you told bv Goss or by someone else in the Mills campaign that 
they needed funds ? 

Mr. Parr. No, sir. 

Mr. Sanders. Your initiation of it with Nelson was absolutely on 
your own initiative ? 

Mr. Parr. I don’t know. We both agreed it would be good. 

Mr. Sanders. No ; I did not mean with regard to between you and 
Nelson. I meant with regard to whether somebody else had stimulated 
the idea in your mind before then. 

Mr. Parr. No one else had talked to us; no, sir. No, sir; definitely 
not. It was a pure decision by Nelson and I. 

Mr. Sanders. Did you attend the appreciation rally ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Was it in Washington ? 

Mr. Parr. No, sir. It was in Little Rock. 

Mr. Sanders. Was that sum of cash the total amount that AMPI 
gave to the rally ? 

Mr. Parr. Yes, sir. The best I can recall, yes, sir. 

Mr. Sanders. Why did you not use the TAPE funds ? 

Mr. Parr. I think the reason, Mr. Sanders — that this is in 1971, 
and we had a Republican administration, and we did not want to be 
getting any - #- - 

Mr. Sanders. It would have been on the record if it had been 
through TAPE, and it would have been publicly known, and you 
did not want it publicly known ? 

Mr. Parr. No, sir. And, it was an appreciation rally which, as I 
understand, we could do it from our own funds. 

Mr. Sanders. Did you ever learn where Lilly obtained this money ? 

Mr. Parr. No, sir. I did not ask him. 

Mr. Sanders. At the rally, did you talk with Goss ? 

Mr. Parr. Yes. 

Mr. Sanders. Did you discuss the contribution that had been made? 

Mr. Parr. I don’t recall that. 

Mr. Sanders. How many tickets did that $5,000 buy ? 

Mr. Parr. I think they were $10 apiece. 

Mr. Sanders. Which would have bought 500 tickets ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Did AMPI have 500 persons in attendance at the 
rally ? 
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Mr. Parr. There was, yes. There were numerous dairy farmers and 
employees of AMPI there. 

Mr. Sanders. It was not a sit-down dinner? 

Mr. Parr. No, sir. It was at the Barton Coliseum in Little Rock. 

Mr. Sanders, I have been trying to recall. There was the $5,000 
that Mr. Lilly brought to Little Rock and then to Austin, and I am 
totally confused as to what — which one was for what. If you will bear 
with me- — I cannot get into my mind which one was for what. If I 
knew when Mr. Lilly came to Little Rock — I know that money came 
to Washington, and I am not sure if you understand what I am saying. 
1 am totally confused as to which one was what. 

Mr. Sanders. Can you give a month for the appreciation rally? Do 
you know when that occurred ? 

Mr. Parr. Yes, sir. Yes, sir. 

Mr. Sanders. When did that, occur ? 

Mr. Parr. August of 1971. 

Mr. Sanders. Presumably, Lilly would have come on the AMPI 
jet, so I assume the flight log would be of some assistance in that? 

Mr. Parr. I don’t know how he came. He might have come com- 
mercial or otherwise. 

Mr. Sanders. Off the record. 

[Discussion off the record.] 

Mr. Sanders. Back on the record. 

Mr. Hamilton. I want to shift focuses and talk to you about AMPI’s 
relationship with Valentine, Sherman and Associates that did some 
work in connection with AMPI back in 1971. And I really think 
the easiest -way to do this is to let you give us somewhat of a narra- 
tive as you remember it of AMPI’s relationship with Valentine, Sher- 
man, and I think, just to structure your narrative a little bit, I would 
like for you to start off with your first contact with Valentine, Sher- 
man, letting me know how you were put in touch with them. I would 
like to know something about the initial relationships between AMPI 
and Valentine, Sherman, what type of work they were going to do for 
you. I would like to know the final amount of work that was performed 
for you by them to your recollection. I would like to know how Valen- 
tine, Sherman was paid, and maybe just let you start off with that, and 
as you go through I may ask a few questions. 

Mr. Parr. I have forgotten how we knew Valentine, Sherman. We 
did know that they were Democratic-orientated, that they had a com- 
puter, that they were going to do work up and down the Midwest. 

Mr. Nelson and I met with them, I believe twice, and to the best I 
can recall they were going to do polling work and supply us with the 
rural America list that they had, and also they were some way in- 
volved up and down the Midwest with political candidates — Gover- 
nors, Senators, and Congressmen, I believe. 

After our initial meeting with them, Mr. Nelson was quite impressed 
with Mr. Valentine, as I recall, and the details of how they were 
paid. After our initial meeting with them, and I am sure the initial 
meeting was with Mr. Valentine, Mr. Nelson took it from there as to 
how they were paid and when they were paid and in what manner they 
were paid. That’s the best recollection I have. 

Mr. Hamilton. Well now, you say that you do not recall how you 
were first put in touch with Valentine, Sherman, and Associates? 
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Mr. Parr. Mr. Hamilton, it could have been — Bill Connell could 
have introduced us to them. I am not sure. 

Mr. Hamilton. I think that is probably correct, because on January 
22, 1971, Mr. Connell wrote you this letter [indicating] . 

Mr. Parr. Could I see this ? 

Mr. Hamilton. Sure. 

Mr. Parr. OK. Yes, sir. 

I did not recall that letter, but that is one pf my problems in trying 
to testify. I have nothing to go back to refresh my memory. 

Mr. Hamilton. Well, I can understand that. 

Mr. Parr. You do understand that I am not working for AMPI? 

Mr. Hamilton. Yes. I am not as knowledgeable in some of this as 
Mr. Dorsen, Mr. Weitz, and Mr. Sanders, but I do have a little 
background. 

Now, this letter refers to a meeting in Louisville around January 28, 
I believe — the one you just read. 

Mr. Parr. Yes, sir. 

Mr. Hamilton, Was that when you first met Mr. Valentine? 

Mr. Parr. I don’t know, Mr. Hamilton. I just don’t know. I do not 
recall the first time I met him. 

Mr. Hamilton. You said that you and Mr. Nelson met twice? 

Mr. Parr. Yes. 

Mr. Hamilton. What are your recollections of what those times 
were. I don’t want to get ahead on the chronology of the story, but you 
did say you met twice. When were those times ? 

Mr. Parr. That was what time there ? That was January the what ? 

Mr. Hamilton. The suggestion here was around January 28. 

Mr. Parr. I believe it would be after that, Mr. Hamilton. 

Mr. Hamilton. When you say after, what do you mean ? 

Mr. Parr. I mean after January 28. 

Mr. Hamilton. Do you mean the next day, or do you mean several 
months after ? 

Mr. Parr. I just do not recall the first time I met him. 

Mr. Hamilton. We have some information that you and Mr. Valen- 
tine had a session on an airplane going from Louisville back to Minne- 
sota after this meeting. 

Mr. Parr. He might have been on the airplane. I don’t know. 

Mr. Hamilton. Do you remember that flight back? 

Mr. Parr. Yes, I remember going from Louisville to Minnesota. 
I remember Mr. Connell, on the plane, Mr. Humphrey on the plane. 
My wife was on the plane. I don’t remember. He could have been on the 
plane. I guess he was on the plane. I mean, it just doesn’t — I don’t know 
whether he was on that plane or not. I just don’t recall. 

Mr. Hamilton. Was Mr. Nelson on that plane ? 

Mr. Parr. No, sir. 

Mr. Hamilton. Was this one of the two instances you were thinking 
about ? 

Mr. Parr. No, sir. 

Mr. Hamilton. What were those two instances ? 

Mr. Parr. Mr. Nelson and I met with Mr. Valentine in Minnesota in 
conjunction, with some kind of fundraising for Mr. Humphrey, as I 
recall, and it seems like there was another time. But I do not recall 
where it was. 
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Mr. Hamilton. Could it have been this Louisville meeting, or the 
plane ride? 

Mr. Parr. Well, Mr. Nelson was in Louisville at that time, but my 
best recollection was that we had met in Minnesota twice. I just do not 
remember Mr. Valentine being on the plane. 

Mr. Hamilton. Did you meet at Senator Humphrey’s home in Min- 
nesota ? Have you been in Waverley ? 

Mr. Parr. I have been in Waverley. I’ve been outside his home, but 
never inside his house. 

Mr. Hamilton. Did you meet Mr. Valentine there ? 

Mr. Parr. In Waverley ? No, sir. 

Mr. Hamilton. On what occasion were you outside Mr. Humphrey’s 
house ? 

Mr. Parr. I was going to a producer meeting in Minnesota, and I 
wanted to see where he lived. 

Mr. Hamilton. Oh, so you just drove by ? 

Mr. Parr. Yes, sir. Yes, sir. 

Mr. Hamilton. Did you ever go to a fundraiser or some kind of 
political rally at Mr. Humphrey’s house in July 1971 ? 

Mr. Parr. No, sir. 

Mr. Hamilton. Where they had tents on the lawn and there were a 
lot of people there ? 

Mr. Parr. No, sir. No, sir. 

Mr. Hamilton. You don’t remember that ? 

Mr. Parr. No, sir. I didn’t go to that. 

Mr. Hamilton. What was your understanding as to how the rela- 
tionship between Valentine, Sherman, and AMPI began? 

Mr. Parr. I do not exactly recall whether it was in 1970 or 1971. I 
just don’t remember. If you’ve got something to help me refresh my 
memory, like that letter there — I j ust don’t remember. 

Mr. Hamilton. I will help you as much as I can. My indication is 
that your first contact with Mr. Valentine was sometime immediately 
following this meeting in Louisville. 

Mr. Parr. All right. 

Mr. Hamilton. Where you and Mr. Valentine sat down on the plane 
and Mr. Valentine presented to you a proposal. Let me show you the 
proposal that we have received. 

Mr. Parr. All right, sir. 

Mr. Hamilton. F rom AMPI, and let me see if this refreshes your 
recollection. Why don’t you take a minute to look at that. [Pause.] I 
will tell you what. Let me identify this for the record. In fact, just 
for the record I want to identify this letter that I referred to also — 
the letter we were talking about from Mr. William Connell to Mr. 
Parr. It is dated January 22, 1971. and it is a 1-page letter with a 
blind copy to J ack Valentine. 

[Whereupon the document referred to was marked Parr exhibit 
No. 4 for identification.*] 

Mr. Hamilton. The document now that Mr. Parr is looking at is a 
document entitled “Valentine, Sherman and Associates” with an ad- 
dress and telephone number on the cover. On the inside page it is en- 
titled “AMPI Outline Proposal.” And this document is not dated. 


*Seep. 6911. 
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[Whereupon the document referred to was marked Parr exhibit 
No. 5 for identification.*] 

Mr. Hamilton. Mr. Parr, now that you have reviewed that docu- 
ment, let me ask you some questions on it. 

Mr. Pare. All right, sir. 

Mr. Hamilton. Do you now recall having seen this before ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And do you recall what the circumstances were, 
where you saw it ? 

Mr. Parr. I don’t dispute it; it wasn’t on the plane. Yes, I have 
seen it before. I do not recall the first time I saw it, but I saw it. I have 
seen it, I mean. 

Mr. Hamilton. Who gave it to you? Was it given to you by Mr. 
Valentine ? 

Mr. Parr. I suppose. 

Mr. Hamilton. Well, if it was not given to you by Mr. Valentine, 
who could have given it to you? 

Mr. Parr. I believe Mr. Connell introduced me to Mr. Valentine, 
and it would either be Mr. Connell or Mr. Valentine. 

Mr. Hamilton. Did you ever meet Mr. Sherman ? 

Mr. Parr. I think I have met him. I believe he is short. 

Mr. Hamilton. Yes. 

Mr. Parr. Yes, I believe I have met him. But I do not remember. 

Mr. Hamilton. But you do not think it was Mr. Sherman who 
gave this to you? 

Mr. Parr. No, sir. No, sir. 

Mr. Hamilton. It was either Mr. Connell or Mr. Valentine? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Do you remember any discussions with Mr. Valen- 
tine about this proposal? 

Mr. Parr. Yes, I remember discussions. But I do not remember 
what the specifics were. 

Mr. Hamilton. Do you remember what AMPI was particularly 
interested in? 

Mr. Parr. Yes. 

Mr. Hamilton. What was that? 

Mr. Parr. It was to have inputs up and down the Midwest. We 
had some idea about delegates or — I am not trying to — I know we 
had some thought about delegates. I believe delegates. I am not sure. 

Mr. Hamilton. Well, let me help you along a little bit. 

Mr. Parr. If you could help me. 

Mr. Hamilton. Was it true that the proposal that AMPI made 
to you — I mean, that Valentine, Sherman made to AMPI — was that 
they could prepare political lists for various candidates, lists that 
would identify voters or potential voters by party affiliation, by ad- 
dress, by telephone number? 

Mr. Parr. Yes, Sir. Yes, sir. 

Mr. Hamilton. And that they could prepare these political lists 
through use of a computer for various candidates? 

Mr. Parr. Yes, sir. 


•See p. 6912. 
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Mr. Hamilton. And the idea was to have AMPI finance part 
of the cost of the production of these lists, and let the various can- 
didates finance the remaining portion? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Thus giving AMPI some type of political leverage, 
or letting AMPI make some type of political contribution to the 
candidates involved. 

Mr. Parr. I believe that is so. 

Mr. Hamilton. Is that correct ? 

Mr. Parr. I believe that is right. 

Mr. Hamilton. I don’t want to put words in your mouth, but you 
seem to have a little trouble recalling. So I was trying to refresh your 
recollection. 

Mr. Parr. I appreciate it. 

Mr. Hamilton. Was that correct? 

Air. Parr. Something like that. 

Mr. Hamilton. Do you recall any conversation with Valentine at 
the initial meeting that he would also give to AMPI for the payments 
that AMPI would make — certain rural route lists that would be ad- 
vantageous to AMPI for commercial business? 

Mr. Parr. Yes, sir. It was something about a rural list. Yes, sir. Ap- 
parently he had — as I recall lie had a list, or would have a list by 
precincts even of telephone numbers. He had quite elaborate statistical 
data that could be garnered from this list that he was talking about. 

Mr. Hamilton. What is your recollection as to what AMPI was 
primarily interested in ? 

Were you primarily interested in the political lists or the rural 
route lists ? 

Mr. Parr. I guess we were interested in both of them. 

Mr. Hamilton. Do you know now which one was prime in your 
mind, foremost in your mind? 

Mr. Parr. No, sir. I do not recall. I had completely forgotten about 
this thing you are talking about here, this outline even. 

Mr. Hamilton. It is fair to say that the proposal is basically di- 
rected toward a political list, is it not ? 

Mr. Parr. I believe that is correct. 

Mr. Hamilton. The proposal that you have in front of you is? 

Mr. Parr. Yes. 

Mr. Hamilton. Would it be fair to say, then, that AMPI’s primary 
interest was in political lists, with a secondary interest in the rural 
route list ? 

Mr. Parr. I think that is correct. 

Mr. Hamilton. Again, I do not want to put words in your mouth, 
Mr. Parr. Obviously, I have a better knowledge right now than what 
your recollection is, I think. 

Mr. Parr. You do, sir. 

Mr. Hamilton. I am not trying to put words in your mouth. 

Mr. Parr. I want to be honest about it. I think that is correct. 

Mr. Hamilton. We have just been looking at the proposal. Do you 
remember when some type of agreement between AMPI and Valen- 
tine, Sherman was firmed up, so that work actually began? 

Mr. Parr. No, sir. I believe it to be sometime in early 1971. 
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Mr. Hamilton. Yes. Do you know who made the final arrangements ? 

Mr. Parr. Yes. 

Mr. Hamilton. Who was that? 

Mr. Parr. Mr. Nelson and myself. 

Mr. Hamilton. You and Mr. Nelson? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Did you do it by meeting personally with Mr. 
Valentine? 

Mr. Parr. Yes. 

Mr. Hamilton. So it is your recollection that you and Nelson, some- 
time early in 1971, personally met with Valentine ? 

Mr. Parr. Yes. 

Mr. Hamilton. Is that correct ? 

Mr. Parr. Yes. 

Mr. Hamilton. Do you know where that was ? 

Mr. Parr. In Minnesota. 

Mr. Hamilton. Where in Minnesota ? 

Mr. Parr. What’s the two largest towns there? Minneapolis? 

Mr. Hamilton. Minneapolis. It was in Minneapolis ? 

Mr. Parr. Yes, sir ; the St. Paul-Minneapolis area. 

Mr. Hamilton. Do you know where you met in Minneapolis? 

Mr. Parr. As I recall, it was a new hotel there, the Radisson. 

Mr. Hamilton. Radisson South ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Are you sure when you met with him to firm up the 
deal it was a meeting at the Radisson South ? Are you sure that was 
not the second meeting? 

Mr. Parr. I am confused. I am not sure. He might have been in 
San Antonio one time, but it seems like to me I was with Nelson twice 
when we met with Mr. Valentine. 

Mr. Hamilton. Yes. Well, we have some indication — the reason I 
ask the question is that we have some indication that in the fall of 1971, 
Mr. Nelson and you met with Mr. Valentine at the Radisson South. 

Mr. Parr. OK. 

Mr. Hamilton. At the occasion of the Humphrey fundraiser, and 
my question is, did you meet with him also at the Radisson South in 
spring of 1971 ? 

Mr. Parr. Oh, I just do not — I remember we met one time at the 
Radisson South. I do not remember when the other time was, whether 
it was San Antonio or what. I just know this, that after our initial 
meeting there was a time period, it seems to me, and I recall Mr. Val- 
entine trying to locate Mr. Nelson for payment on something. And they 
met someplace, Mr. Nelson and Mr. Valentine. The funding was going 
to come from San Antonio, and Mr. Valentine was having difficulty 
of some sort in getting paid. And when people could not find Mr. Nel- 
son sometimes they would call me to try to find him. 

I just believe we met twice. I just don’t know when it was, though — 
with Mr. Nelson. 

Mr. Hamilton. Do you now recall where the first, work done by 
Valentine, Sherman was to begin? What State? 

Mr. Parr. No, sir. I do not recall. 

Mr. Hamilton. What about Iowa ? Does that ring a bell ? 
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Mr. Parr. It could have been. Yes, sir. My mind is almost blank on 
that. I remember, since you showed me this project, I knew there was 
something albout Sherman, Valentine. But I do not know all the par- 
ticularities of it. It could have been Iowa. I don’t know. 

Mr. Hamilton. Who would sign the checks for AMPI to V alentme,- 
Sherman ? 

Mr. Parr. Mr. Isham. 

Mr. Hamilton. Mr. Isham Would under whose direction ? 

Mr. Parr. Mr. Nelson. 

Mr. Hamilton. Would you have anything to do with the payment 
to Valentine, Sherman? 

Mr. Parr. Other than what I have said — I was there when they 
were talking about it. ' 

Mr. Hamilton. No, I mean, if they did some work, would you have 
anything to do with the decision as to how they would be paid, how 
much, et cetera ? 

Mr. Parr. I was there, but the discussion with Mr. Nelson when we 
first discussed it, and sometime there was a problem in payment of 
some soft. I don’t know. 

Mr. Hamilton. Well specifically in regard to this Iowa transaction, 
do you recall now what the initial payment was for — the, initial check 
sent to Valentine, Sherman ? 

Mr. Parr. No, sir. 

Mr. Hamilton. Does the figure $25,000 sound right to you ? 

Mr. Parr. I do not recall a thing about that. 

Mr. Hamilton. Do you recall from what funds it was paid ? 

Mr. Parr. No, sir. No, I sure don’t. 

Mr. Hamilton. We have some indication that AMPI money was 
used to make this initial payment for the political work done in Iowa. 
Do you know anything about that? 

Mr. Parr. It had to be one of the two. It had to be either TAPE or 
AMPI funds, and I would think it would have been AMPI funds. 

Mr. Hamilton. Why would you think it would be AMPI funds? 

Mr. Parr. I believe that — I don’t remember exactly that, but it 
seems like to me that’s what it was. 

Mr. Hamilton. On what do you base your knowledge? 

Mr. Parr. I really don’t know, but it seems to me like it was that. 
I don’t know what I base it on, really. If you’ve got something to— 
I just don’t know. 

Mr. Hamilton. Well, we do have the initial check which came out 
on the 15th, around the 15th of July — was in AMPI funds. It was 
a check signed by Isham, plus five other checks, totaling $137,000. 

[Whereupon the documents referred to were marked Parr exhibit 
No. 6 for identification.*] 

Mr. Parr. Yes, sir. 

Mr, Hamilton. The AMPI corporate checks. 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Do you remember any discussion after the July 15 
check about whether or not AMPI funds should be used to pay for 
this service? 


*See p. 6919. 
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Mr. Pare. No, sir. After the initial meeting when Mr. Nelson was 
involved, I promptly forgot what and if and all of those kind of 
things. He was in charge of that, and I didn’t have — I just promptly 
forgot it. 

Mr. Hamilton. Well, you were aware, were you not, that immedi- 
ately after that money came through, and within a month a formal 
contract between AMPI and Valentine, Sherman was drawn up? 

Mr. Parr. A contract? 

Mr. Hamilton. Yes, signed by Mr. Valentine and Mr. Nelson. 

Mr. Parr. It seems to me, Mr. Hamilton, that there was a meeting — 
that Mr. Nelson had a meeting. I know he was quite impressed with 
Mr. Valentine and his mode of operations. And after their initial 
meeting with Mr. Valentine, as I recall, Mr. Nelson and Mr. Valentine 
conducted relationships or anything else about that. I do not recall 
any — I do not recall ever seeing a contract. Maybe there was one. 

Mr. Hamilton. I want to show you a copy of an agreement between 
Valentine, Sherman, part of Lilly exhibit No. 32, 1 that is dated 
June 10, 1971, and let you read it. We are going to identify this for 
the record. It is signed by Mr. Valentine, signed by Mr. Nelson for 
AMPI, dated June 10, 1971, and it is entitled “Agreement.” It is 
a two-page, typed document. 

Mr. Parr. OK. 

Mr. Hamilton. Have you ever seen this document before? 

Mr. Parr. Not that I recall. 

Mr. Hamilton. You have not seen it before ? 

Mr. Parr. I do not think so. 

Mr. Hamilton. Did you see the letter ? 

Mr. Parr. I see that 1 got a letter. 

Mr. Hamilton. A letter on the third of August. 

Mr. Parr. Let me see that letter again. 

Mr. Hamilton. For the record, the letter that he is looking at is 
dated August 3, 1971. It is from Mr. John Valentine to Mr. Parr. 

[Whereupon the document referred to was marked Parr exhibit No. 
7 for identification. 2 ] 

Mr. Parr. It says I got a copy, so I guess I did. 

Mr. Hamilton. Well, now you notice that the letter is dated August 
3,1971? 

Mr. Parr. Yes, sir. Yes, sir. 

Mr. Hamilton. And it encloses a contract which was subsequently 
signed by Nelson? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And dated June 10, 1971. 

Mr. Parr. Let me see that. 

Mr. Hamilton. Did you see the date on the contract ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Do you have any idea why the contract was back- 
dated ? 

Mr. Parr. No, I just recall there was some kind of controversy. I 
don’t remember what it was. I do not recall what it was, but 

Mr. Hamilton. I didn’t mean to interrupt you. Go ahead. 

Mr. Parr. No. 


1 See Book 14, p. 6216. 

3 See p. 6923. 
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Mr. Hamilton. Wasn’t there a controversy over whether* the cor- 
porate funds could be used ? 

Mr. Park. There probably was. The payments were being made from 
San Antonio, and Mr. Nelson was having discussions with Mr. Valen- 
tine, and I do not recall — I just don’t know enough about it to elab- 
orate on it. But I know there was something there, Mr. Hamilton. I 
don’t recall what it was. 

Mr. Hamilton. Well, is it fair to say that in your recollection — and 
again, I don’t want to put words in your mouth — this contract was 
back-dated to cover the payment of political money for the work done 
in Iowa, and to cover the use of corporate moneys for political work 
done in other States in the future ? Is that fair ? 

Mr. Parr. I think that would be right. 

Mr. Hamilton. I take it it is your testimony that you basically were 
out of that transaction? 

Mr. Parr. I thought I was. As I have told you, what Mr. Nelson has 
said, that he was quite impressed with Mr. Valentine, and — and I just 
cannot recall what we were saying about all of this. But I know that 
there was something that Mr. Nelson was trying to resolve, and I 
don’t know what it was, and apparently that is what it was. 

Mr. Hamilton. Mr. Parr, we have got a conflict of testimony here, 
because our indications are, before this, that Mr. Valentine had been 
dealing with you in this deal, rather than Mr. Nelson. 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And in fact, I believe that Mr. Nelson did not meet 
Mr. Valentine, at least by one account, until the late fall of 1971. 

Mr. Parr. I think that that is correct. 

Mr. Hamilton. There is some conflict on that between you and — I 
think there is some conflict with some other evidence that we have re- 
ceived. But the main indication that we have got is that Valentine was 
dealing primarily with you in this matter, and I am hard put to 
understand why you are so vague on it. 

Mr. Parr. He was dealing with me to start with, but on this work 
he was dealing with Mr. Nelson. I am not trying to be — lay any blame 
on Mr. Nelson, or not take the blame. But the times and the efforts — 
I know I met Mr. Valentine. I don’t know when Mr. Nelson met him 
in relationship to me, but I do know that Mr. Nelson knew that I was 
meeting with Mr. Valentine if he didn’t meet with me the first time. 

Mr. Hamilton. Mr. Parr, did you not receive some of the invoices 
for the work done in the various States — some of the bills ? — Did, they 
not come to you ? 

Mr. Parr. I could have. 

Mr. Hamilton. Just to give you an example, here is an invoice 
dated September 24, 1971, numbered 168, to Associated Milk Pro- 
ducers; Attention: Mr. Dave Parr, from Valentine, Sherman and 
Associates, for $7,000 for consulting services and the creation of 
various farm mailing lists. 

Mr. Parr. Yes, sir. 

Mr. Hamilton. I want you to look at that. 

Mr. Parr. Yes, I am sure that I got it. 

Mr. Hamilton. And here is another invoice, or bill, I guess you 
would say, from Valentine, Sherman, dated July 30, 1971, invoice No. 
163, in the amount of $25,000, and the description of the services per- 
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formed is “Compilation of residents of rural areas in Minnesota, 
North Dakota, and Iowa.” Does that look familiar? Do you remem- 
ber getting that ? 

Mr. Parr. I am sure that I did. 

Mr. Hamilton. Do you remember anything about the details of 
the work that was being done at this time ? 

Mr. Parr. It was along this line right here [indicating], Mr. Hamil- 
ton. Again, I know that Mr. Nelson and I had had a discussion about 
Mr. Sherman and Mr. Valentine. I know that I met with them. I 
know that he and I both met with them. I know that there was some 
kind of a discussion about whether it was political or corporate, and 
how to handle it, and I know that Mr. Nelson was impressed with 
Mr. Valentine. And I don’t know when Mr. Nelson met with him 
and when I met with him. I just know one thing, that if I met with 
him, that Mr. Nelson was apprised and agreed to what we were 
talking about. 

Mr. Hamilton. Well if you testified earlier that the major thing 
that Valentine, Sherman proposed, the primary thing that AMPI was 
interested in was political lists, and we have had some information 

Mr. Parr. I think, Mr. Hamilton, just pure and simple, if that’s 
what you want — is that the Sherman, Valentine thing was purely 
political. 

Mr. Hamilton. In other words, you did not really care about- — - 

Mr. Parr. I don’t think so. 

Mr. Hamilton. And is it not true that the work that they were 
doing for you in 1971 was purely political ? In other words, they were 
providing lists of various candidates of various States ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Is it fair to say, then, that 

Mr. Parr. I think that is why you had — I think that is what it was 
from the outset. 

Mr. Hamilton. What? I’m sorry. 

Mr. Parr. I think that’s what it was from the onset. 

Mr. Hamilton. Is it fair to say that these two invoices that I show 
you indicate that Valentine and Sherman were doing work compiling 
farm mailing lists and rural route lists — are really sort of bogus ? 

In other words, they do not reflect the true work done ? Is that, fair 
to say? 

Mr. Parr. I think that is right. I think Mr. Nelson and I both knew 
that. £ did. 

Mr. Hamilton. We have here other invoices, June 15, 1971, for 
$25,000; November 8, 1971, for $12,500; and November 11, 1971 for 
$15,000. 

[Whereupon the document referred to was marked Parr exhibit 
No. 8 for identification.*] 

Mr. Hamilton. Now, besides what is in that proposal, what can you 
remember about the nature of the work done by Valentine, Sherman 
in the States they were participating in ? Do you have any recollection 
in what States they were working ? 

Mr. Parr. I know this doesn’t sound right, but I just cannot re- 
member what we were trying to accomplish at that time. It had some- 


4 See p. 6924, 
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thing to do with districts — something to do with delegates, as I 
recall. 

Mr. Hamilton. Well, I think 

Mr. Parr. Getting rural delegates to the conventions, or to help the 
political candidates — I just don’t recall all of the circumstances 
around that. But I admit freely and openly that it was not just for 
the rural lists. 

Mr. Hamilton. Let me ask you another question along that line. 
What role did Mr. Chestnut play in this, do you know ? He was ob- 
viously the attorney. 

Mr. Parr. He was the attorney. I believe Mr. Chestnut did some 
work for us in Minnesota. He was also Humphrey’s campaign 
manager. 

Mr. Hamilton. The work in Minnesota I want to get to in just a 
minute. But the Valentine, Sherman deal — he was the lawyer for 
Valentine, Sherman, and a letter that Mr. Valentine sent you with 
the contract indicated that if you had any questions about that contract 
you should call Mr. Chestnut. Do you remember calling Mr. Chestnut 
about that contract or about Valentine, Sherman services for AMPI? 

Mr. Parr. No, sir. 

Mr. Hamilton. Do you remember any conversations with Mr. 
Chestnut ? 

Mr. Parr. I had conversations with Mr. Chestnut. 

Mr. Hamilton. About Valentine, Sherman? 

Mr. Parr. I do not recall whether I did or not. 

Mr. Hamilton. Do you have any reason to know whether Mr. Chest- 
nut was apprised of the fact that corporate money was used to pay for 
these services ? 

Mr. Parr. No, sir. I do not know that. I don’t know if Mr. Nelson 
had the conversation or not. 

Mr. Hamilton. What role in this did Mr. van Dyk play, Mr. Ted 
van Dyk ? 

Mr. Parr. I don’t recall, Mr. Hamilton, whether Mr. van Dyk had 
any input in this or not. I just don’t recall. He might have. 

Mr. Hamilton. Were not Mr. van Dyk and Mr. Connell both en- 
gaged in trying to put together deals between Valentine, Sherman* 
AMPI, and various political candidates throughout the Midwest? 

Mr. Parr. Yes. It seems to me this one was Connell, but I am not 
sure. But Mr. van Dyk, I am sure, knew, and I am sure that — I just do 
not know the 

Mr. Hamilton. Do you remember Mr. van Dyk helping make ar- 
rangements in Iowa and South Dakota whereby AMPI would pay a 
portion of the political work done in those States ? 

Mr. Parr. If you have something to refresh my memory, I would be 
glad to verify it. 

Mr. Hamilton. I don’t think I have the specific document, but we 
do have information that Mr. van Dyk 

Mr. Parr. Mr. Hamilton, Mr. van Dyk did some work, or had a 
polling. He ran a poll, I believe, in the South Dakota — I believe it 
was — I don’t know. It seems to me that it was for Abourezk. We were 
trying to find out about Abourezk. He was a new Senator out there 
coming up or something. I believe it was Abourezk. And we were 
trying to determine what kind of chance he had, or something of that 
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nature. I don’t recall exactly what it was. Is that what you’re talking 
about ? 

Mr. Hamilton. Well, I am mainly talking about the situations 
where either Connell or van Dyk would go into a State to try to put 
together a deal involving Valentine, Sherman, AMPI, and a political 
figure or political figures in those States whereby Valentine, Sherman 
would provide the political figure or organization with political lists 
and AMPI would pick up part of the tab. My understanding is that 
both Connell nad Van Dyk acted as intermediaries in setting up those 
types of arrangements. 

Mr. Parr. I do not recall any discussion with Connell or Valentine 
concerning — after we were introduced to Valentine and Sherman — 
that they had any knowledge of how or what we were doing. I do 
not recall them being beyond that. I do not think that they were. 

Mr. Hamilton. Well, do you now have any knowledge of what 
Valentine, Sherman did in Iowa, and for whom they worked in Iowa? 

Mr. Parr. Yes, yes. A blond-headed guy, Congressman Culver, 1 
believe. I believe that is correct. Or Hughes. I don’t know. I don’t 
recall who was in Iowa besides Culver. I know that Hughes and Cul- 
ver were both friends of the dairy farmers up there, but I don’t know 
which one it was or whether it was either one of them. 

Mr. Hamilton. Do you have any knowledge of the Hughes-for- 
President organization being involved in Iowa ? 

Mr. Parr. That could have been what it was. Or was he running foi 
Senator at that time ? 

Mr. Hamilton. Not in 1972, 1971. 

Mr. Parr. I just don’t know where it was. 

Mr. Hamilton. Do you have any knowledge of what Valentine, 
Sherman did, and for whom they worked in South Dakota ? 

Mr. Parr. All of those names are blank to me right now, as far as 
who the individuals were. 

Mr. Hamilton. Did you know they were all working in South 
Dakota ? 

Mr. Parr. I believe they did. 

Mr. Hamilton, my trouble is I just don’t have a record to go back 
to try to refresh my memory as to what, it was. I know that there 
were meetings with Sherman and Valentine. I know it was polling. 
I know it was lists. I know it was political. I recall some kind of a 
controversy over payments. I recall a couple of meetings. And beyond 
that, I just don’t remember what all of the ramifications were. 

Mr. Hamilton. Well, we have invoices for Iowa. We have invoices 
for South Dakota. 

Mr. Parr. All right, sir. 

Mr. Hamilton. We have invoices for Oklahoma and Kansas. 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Invoices for Minnesota. 

Mr. Parr. It was up and down the Midwest. Yes, sir. And I don’t 
recall — I mean, I know it was political. 

Mr. Hamilton. But you don’t 

Mr. Parr. I just — names 

Mr. Hamilton. Specifics in any of the States are not with you? 

Mr. Parr. No, sir. I don’t recall. They’re just not with me. 
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Mr. Hamilton. But you do know that Valentine, Sherman was per- 
forming political services and that part of the cost was being paid 
for by AMPI out of corporate funds? 

Mr. Parr. I believe that would be correct. 

Mr. Hamilton. Let me ask you about another specific circumstance. 
Do you have any knowledge that around December 1971, AMPI paid 
a portion of the debt owed by Senator Humphrey to Valentine, Sher- 
man ? 

Mr. Parr. No, I do not recall that. 

Mr. Hamilton. Specifically, that they paid a $25,000 portion of the 
debt with corporate money ? Does that ring any bell ? 

Mr. Parr. No, sir. 

Mr. Hamilton. Well, what happened in this meeting that you talked 
about when you went to the Radisson South with Nelson, you met 
with Valentine? 

Mr. Parr. We were discussing this matter here. I mean, this whole 
package up and down the Midwest. 

Mr. Hamilton. Are you talking about the first meeting or the sec- 
ond meeting? What happened in the second meeting? 

Mr. Parr. As I told you, I am confused as to what meetings we had 
and when they were. 

Mr. Hamilton. Do you remember flying to Minnesota in the fall of 
1971? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. With Mr. Nelson? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. In the company plane ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Would that have been — off the record for a second. 

[Discussion off the record.] 

Mr. Hamilton. Back on the record. 

Well, Mr. Parr — and again, I am not trying to put words in your 
mouth — but we have some information that around December 1971, 
you and Mr. Nelson met with Mr. Valentine in Minnesota, that he 
picked you up at the airport. Do you remember that ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And was that in the latter part, of 1971 ? 

Mr. Parr. I believe that is correct. 

Mr. Hamilton. And Mr. Nelson was with you ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And he drove you to the hotel ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. There was a Humphrey fundraiser ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Do you recall a conversation at that time ? 

Mr. Parr. No, sir. I don’t. I don’t remember the specifics. I just know 
it was something about funds or this [indicating], the operation or 
something. But I don’t recall the specifics of it. 

Mr. Hamilton. Was Mr. Valentine trying to achieve payment from 
AMPI for various bills ? Do you remember that ? 

Mr. Parr. There was something of that nature. I recall some kind of 
a conversation. I don’t know whether this was — in what period of time, 
Mr. Hamilton ? But there was some discussion about money that he had 
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not got paid, or that he was getting paid, or — at that time it didn’t 
mean anything to me. I was with Mr. Nelson, and he had the funds, and 
he had the final say. I just didn’t worry about it. 

Mr. Hamilton. Do you remember Mr. Valentine saying that a com- 
mitment had been made by AMPI to pay $25,000 to meet a portion of 
the Humphrey debt? 

Mr. Park. No, sir. I don’t remember that. 

Mr. Hamilton. Doesn’t ring a bell ? 

Mr. Parr. No, sir. It doesn’t ring a bell with me. 

Mr. Hamilton. Do you remember any discussion you might have had 
with Jack Chestnut about that matter? 

Mr. Parr. No, sir. 

If I may explain, any relationship we had with this type of thing — 
if somebody talked to me about some kind of a proposal, the next step 
that I did was to go to Mr. Nelson and inform him of what it was, and 
then either the decision was reached or it was not. And then, from then 
on, how the funds went and how the funds did not go, I felt I had made 
my obligation bringing it to him. If you want to do it, OK. If you 
didn’t want to do it, however you want to do it. I was his assistant or 
one of his assistants. 

I am not trying to shift any blame to anybody or not accept any 
blame. 

Mr. Dorsen. Let’s take a recess for lunch. 

[Whereupon, at 12 :20 p.m., the hearing in the above-entitled matter 
was recessed, to reconvene at 1 :30 p.m. the same day.] 

Afternoon Session 

Mr. Hamilton. Back on the record. 

I think when we recessed, we were talking about your trip to Min- 
neapolis in the fall or early winter of 1971, the Humphrey fundraising ; 
and we were discussing, I believe, the conversation you and Mr. Nelson 
and Valentine had riding in from the airport in the car. Did you think 
of any other contents of that discussion during lunch ? 

Mr. Parr. No, sir, Mr. Hamilton. All that I recall is discussing 
something about this project here. I hate to keep saying I do not recall, 
but I honestly just do not recall what it was ; but it was in this context 
[indicating] some way. 

Mr. Hamilton. And I think you said you do not remember any con- 
versation about AMPI paying off $25,000 of the debt to Humphrey. 

Mr. Parr. No, sir, I do not recall that. We could have been discussing 
it but I personally do not recall it. 

Mr. Hamilton. The jet log of your company airplane shows that it 
went into Minneapolis on July 28, 1971. Do you know why that was? 

Mr. Parr. I do not even know whether I was on it or not. 

Mr. Hamilton. There was some information on a reading there, that 
you were on it and Mr. Nelson was there ; and you attended some kind 
of a meeting with Senator Humphrey. Do you remember that ? 

Mr. Parr. I remember going to the fundraising. 

Mr. Hamilton. That was later on, wasn’t it? 

Mr. Parr. That was later on ? No, sir. I do not recall it. 

Mr. Hamilton. You do not remember any kind of a meeting with 
Humphrey that would have been with you, Mr. Nelson, Mr. Townsend, 
Mr. Chestnut, Mr. Humphrey somewhere in Minnesota? 
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Mr. Parr. In 1971? 

Mr. Hamilton. Yes. 

Mr. Parr. I would not deny that I was there but I do not honestly 
recall. Dates don’t mean anything to me. I was working 20 hours a 
day, and I was going constantly. If you have got something to refresh 
my memory, I would be glad to verify it, sir. 

Mr. Hamilton. We have got other testimony that there was a meet- 
ing that you attended with Mr. Humphrey in July. We also have the 
jet log that indicates that the jet was there then; and I am just trying 
to get your recollection of any type of meeting with Humphrey around 
the middle of the year around July, or some other explanation why the 
jet would have gone to Minneapolis. 

Mr. Parr. I just do not 

Mr. Hamilton. Did AMPI make any kind of commitment to Hum- 
phrey for his Presidential race or to pay off bills for his senatorial 
race ? 

Mr. Parr. Yes, there was a — I don’t know the exact date, but there 
was — it was the fall or the winter of 1971 that Mr. Nelson and I were 
invited to — prior to his announcing for the Presidential bid. Again, 
I do not know what date that was, but I believe we pledged either 
$25,000 or $50,000. 

That was — I recall that there were people from over the country 
there ; I mean different parts of the country. 

Mr. Hamilton. Now Ve are talking about, are we not, the fund- 
raiser in the winter ? 

Mr. Parr. No ; this was 

Mr. Sanders. He said fall-winter. 

Mr. Parr. But we went twice. I went to so many different types of 
functions, I have trouble keeping up with where I was, who was with 
me and who I was with ; and I am not trying — I know I must not be 
very helpful, but if you’ve got something to verify, I’d be glad to 
verify it. 

Mr. Hamilton. Again our information is that you made some kind 
of pledge at the Radisson South when you came to Minneapolis for 
that fundraiser, maybe in December of 1971, is that what you are talk- 
ing about ? 

Mr. Parr. It seems to me that it was cold weather, that’s why I was 
confused with you back in the summer meeting; but as I recall this 
particular meeting, there were 40 or 50 people, and I believe that was 
in the fall. It had to be the fall or the winter. 

Mr. Hamilton. Was this the time that Valentine picked you up at 
the airport? 

Mr. Parr. It could have been. He picked us up at the airport. It was 
in the winter when he picked us up, because I know it was snowing 
then. 

Mr. Hamilton. Would it have been possible, because you were going 
to a Humphrey raiser, that you would have discussed payments by 
AMPI to Valentine, Sherman to eradicate a portion of Humphrey’s 
debt, to Valentine, Sherman ? 

Mr. Parr. I don’t remember that specific instance, but we could have, 
Mr. Hamilton. 

Mr. Hamilton. When you said you pledged $25,000 or $50,000, was 
this money actually delivered to Humphrey ? 
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Mr. Parr. I do not know. Once something like that was done, I do 
not know what the final disposition of it was. If I was with Mr. Nelson 
when we did that 

Mr. Hamilton. What was your understanding of where that money 
was coming from ? 

Mr. Parr. I do not even know whether we discussed it or not; I just 
remember we made a pledge. 

Mr. Hamilton. Do you remember an earlier pledge to Humphrey of 
$140,000, $137,000 back in the summer of 1971 ? 

Mr. Parr. No, sir. 

Mr. Hamilton. That does not make any sense to you at all when I 
mention that? 

Mr. Parr. Not that figure. 

Mr. Hamilton. The figure of $137,000? 

Mr. Parr. Not that I can recall. 

Mr. Hamilton. Do you remember any pledge to Humphrey’s cam- 
paign back in the summer of 1971, either to his upcoming Presidential 
campaign or to help pay off senatorial debts for 1970 ? 

Mr. Parr. Let me answer it this way, Mr. Hamilton, we had so many 
meetings with so many people at so many different locations, that my 
mind just runs blank on them. I’m not trying to be evasive ; we just had 
so doggone many of them. 

Mr. Hamilton. Have you got any records that would help you pin- 
point them, sir? * 

You traveled to Minneapolis 

Mr. Parr. No, sir, not that I know of ; I cannot recall anything in 
June of 1971. 

Mr. Hamilton. Any other time in 1971 ? 

Mr. Parr. No ; I do not recall any more. 

If you have got some records, tell me about it, I would be glad to 
agree to it. 

Mr. Hamilton. Don, do you want to ask some questions ? 

Mr. Sanders. The dairy trusts, the three or four including CTAPE — 
your reports show a total of about $18,000 contributed to Humphrey, 
beginning in December 1971, beginning with the $5,000 contribution, 
December 3, 1971 ; now if you pledged $25,000 to $50,000 to Humphrey, 
you fell short if tbis was all that was paid. Do you think you paid more 
than this to the man ? 

Mr. Parr. Mr. Sanders, I just do not recall how we did it. Let me 
state that I am not trying to evade anything; it’s just that once the 
procedure was reached, the records were someplace else. I just never 
got'involved again. 

Mr. Sanders. That may be true, but 

Mr. Parr. I just don’t know. 

Mr. Sanders. But it was pretty common knowledge that the Hum- 
phrey campaign was never flush with money. 

Mr. Parr. Yes, sir, yes, sir ; I am aware of that. 

Mr. Sanders. And Humphrey, I think, was known as a friend to the 
dairy farmers? 

Mr. Parr. Yes, sir. 

Mr. Sanders. And you have just told us that you made a pledge to 
him. It would be reasonable to suppose that the Humphrey campaign 
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had somebody in attendance at that event who was maybe making 
notes so they knew how much to expect. 

Mr. Pare. Yes, sir. 

Mr. Sanders. And later on he would try to collect on those pledges ? 

Mr. Parr. Yes, sir. 

I think I can clear this up in this regard, Mr. Sanders. This being 
in December of 1971 and I left the organization in early 1972, I do 
not recall what happened after that. 

Mr. Sanders. What month did you leave ? 

Mr. Parr. For all practical purposes, in January. Do you see what 
I’m saying ? 

Mr. Sanders. You have no recollection of anyone from the Hum- 
phrey campaign calling you and saying, “When are you going to be 
paying off on this pledge ? ” 

Mr. Parr. N"o, sir, because after that I just have not been too active 
since then. And whether they did or did not, I do not know. 

Mr. Sanders. Do you say then, that you have no knowledge that any 
dairy cooperative money went to Humphrey other than what might 
have gone to him through the legal trusts? 

Mr. Parr. No ; I would not say that at all. 

Mr. Sanders. What would be your comment on that ? 

Mr. Parr. He was in 1970; I do not recall what we did in 1970 for 
his senatorial race ; but there could have been funds other than TAPE 
funds in 1970, but I do not recall it. I mean I do not know the specifics. 

Mr. Sanders. Well, from your familiarity with the organization of 
AMPI, who would have handled these? 

Mr. Parr. Well, if I may explain it, Mr. Nelson or I or Bob Lilly in 
particular, in most instances would have been the people who would 
have recommended or talked about political contributions; and once 
they were decided, then the payments for those had to go from Mr. 
Isham some place. I do not know how ; I mean I never got involved in 
that part of it. 

Mr. Sanders. It would have had to have been you, Nelson or Lilly 
who approved or discussed approval of any political 

Mr. Parr. Ninety-nine percent of my discussion was with Nelson. 

Mr. Sanders. Other than you and Nelson and Lilly, would you say 
that there was no one else in the AMPI organization in the 1969-72 
period who had sufficient authority to commit AMPI or TAPE to 
make any political contributions? 

Mr. Parr. Well, the way it worked, Mr. Sanders, is different people 
were making recommendations. 

Mr. Sanders. I understand recommendations. 

Mr. Parr. Bight; and in effect, all of the ones that I am familiar 
with, Mr. Nelson had to make the final approval. 

Mr. Sanders. Is it not also true that you enjoyed Mr. Nelson’s con- 
fidence; you enjoyed his trust to some degree or extent, you had some 
authority to commit political contributions? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Because you knew him well, you knew what he would 
approve if you would ask him ? 

Mr. Parr. We were in constant contact with each other, yes, sir ; and 
we had constant discussions. 
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Mr. Sanders. You might, not go out on a limb with a real large com- 
mitment, but up to some reasonable level, did you not feel you had some 
authority to commit political contributions ? 

Mr. Parr. Yes. 

Mr. Sanders. Where would you say the cutoff was ? At what level ? 

Mr. Parr. Well, I just knew that I was going to always — I kept 
myself open to the point, which is always a good idea, to say, “I have 
got to get approval,” and that is the way I worked exactly. 

Mr. Sanders. Are you saying that you never, even on smaller 
amounts, made a commitment and then just got his approval after? 

Mr. Parr. I am not going to say it that way, no. 

Mr. Sanders. It might have occurred in some instances ? 

Mr. Parr. It could have ; I am not going to say it that way. 

Mr. Sanders. You would not accept that ? 

Mr. Parr. No, sir. 

Mr. Sanders. Do you think, in every instance vou checked with him 
in advance ? 

Mr. Parr. I knew that he knew what I knew about any conversation 
I had with anybody about political matters. I had no reason not to. 

Mr. Sanders. Did AMPI at one, time, have a plan or a program for 
amassing some funds for political contributions by means of bonuses 
to employees and charging of expenses by employees and repayment 
to a fund ? 

Mr. Parr. I know about that in a general sort of a v, ay, but the 
details of that were handled by Mr. Nelson or Mr. Lilly or Mr. Isham. 
I am not familiar with it to talk fluently about it. 

Mr. Sanders. Were you ever granted a bonus by AMPI which you 
turned over for use in making political contributions? 

Mr. Parr. I made a $250 personal donation to Humphrey. I believe 
that was in his 1970 senatorial race. I am not sure whether I ever got 
reimbursed or not. 

Mr. Sanders. Did you ever receive a bonus from AMPI with the 
understanding that you would return the money for use in making a 
political contribution ? 

Mr. Parr. Let me go off the record just 1 second? 

Mr. Sanders. [Nods in the affirmative.] 

[Discussion off the record.] 

Mr. Sanders. Back on the record. 

Do you know of any such instance after November 1968 ? 

Mr. Parr. Let me answer it this way, the only one I recall is, I made 
a $250 contribution to Humphrey’s campaign. I believe in 1970; and 
I do not recall any bonuses of $1,000, or $2,000, or $5,000, or $10,000 
that I would be receiving to give back to somebody in politics or have 
given to politics and received back from the company; but I would be 
glad to give you my bank records and anything else you want to 
establish that. 

Mr. Sanders. Without respect to your own involvement, do you 
know of other employees receiving bonuses which they used to return 
to AMPI for political contributions? 

Mr. Sanders. Without respect to your own involvement, do you 
know other employees receiving bonuses which they used to turn to 
AMPI for political contributions? 

Mr. Parr. I have heard in a general way, Mr. Sanders, but 
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Mr. Sanders. Can you say — or do you want to continue ? 

Mr. Parr. Well, I am just trying to be conducive to your question. 
I mean I would rather say, “Yes,” to the question than say, “No,” and 
then have somebody say, “I knew.” That’s just the way I feel; so I’d 
just rather say, “Yes,” and I don’t know how to say that. 

Mr. Gibson. Let’s go off the record. 

[Discussion off the record.] 

Sir. Sanders. Back on the record. 

Is there any further response you wish to make? 

Mr. Parr. No. Like I just got through saying, I was talking and 
visiting with employees and dairy farmers and people all of the time. 
I don’t know what I have read and what I have heard and what I 
know, but if anybody says that I have, then I have. 

Mr. Dorsen. Mr. Parr, in response to a number of questions asked 
earlier, you answered affirmatively concerning your knowledge or un- 
derstanding of certain events that took place ? 

Mr. Parr. Yes, sir. 

Mr. Dorsen. And in view of your last answer which indicates, if I 
am not mistaken, your desire to be cooperative and not to deny some- 
thing that might have taken place 

Mr. Parr. That is correct. 

Mr. Dorsen. I want to make sure, however, that when you answered 
“Yes” to prior questions, you were answering to the best of your knowl- 
edge and recollection, and not out of any feeling that you wish to ac- 
commodate us or protect yourself from possible prosecution? 

Mr. Parr. No, I am just — this is my problem. I am probably the 
only person that knows a little bit about all of the things that you are 
talking about. I mean I know a little bit; I’m one of the few people 
that knows and I want to be cooperative. But I do not have any rec- 
ords, and I know that people who have been coming in and testifying 
do have records ; and I don’t have any and that is my problem. 

Mr. Dorsen. However, when you have been answering with respect 
to specific transactions 

Mr. Parr. That I knew something about. 

Mr. Dorsen. In those cases, were you testifying truthfully as best 
you could? 

Mr. Parr. The best I knew how, yes, sir ; yes, sir. 

Mr. Dorsen. Again, we are not seeking any particular yes or no an- 
swer ; what we are trying to do is get your knowledge. If you are not 
sure, say so ; but do not try to answer yes or no because you think that 
we want or are seeking this particular answer. I hope you realize 
that ? 

Mr. Parr. I’m not trying to be evasive. I would rather do anything 
in the world than be evasive. 

Mr. Dorsen. This is the first indication I think we have had that you 
might have been giving an answer that is not in accord with a specific 
recollection of yours. I want to make sure that you tell us what your 
recollection is, and not try to give us an answer that you think we 
might want or that we might have other evidence regarding. 

Mr. Parr. Yes, well 

Mr. Dorsen. I have no further questions. 

Mr. Sanders. I appreciate your concern for this witness. I am not 
sure that I think your characterization of the manner of his response 



6852 


is warranted. I also want to say that I am willing to yield to you, but 
I sit in here for hours and hours without interrupting the majority, 
and I would appreciate it if you would let me, once I get started 

Mr. Dorsen. That is absolutely true, you have not interrupted ; on 
the other hand, I felt that that question might jeopardize all future 
and past questions, and I appreciate your giving me the opportunity 
to ask a few questions. 

Mr. Sanders. Well, it really seems, Mr. Parr, that— well TAPE 
was not created until mid-1969. Until that time, it is not apparent that 
there would be any legal means for the corporate entity, AMPI to 
make any political contributions ? 

Mr. Gibson. Let’s go off the record a minute. 

[Discussion off the record.] 

Mr. Sanders. Back on the record. 

Until TAPE was created in 1969, it is not apparent that there was 
any means by which the corporate entity, AMPI could make any con- 
tributions, legally make any contributions to political candidates; and 
my question is whether until the. time of creation of TAPE, you have 
knowledge of any system or program in effect within the organization 
* for the collection of funds to be used for political purposes ? 

Mr. Parr. On the advice of counsel, I refuse to answer the question. 

Mr. Sanders. Are you refusing to answer the question on the basis of 
the fifth amendment ? 

Mr. Parr. Yes. 

Mr. Sanders. I will not pursue this very far, but I do have a few 
questions, and I accept your refusal to answer. 

Mr. Gibson. Do you understand that this is subject to trial? 

Mr. Sanders. I do. I’m not sure that I am completely aware of the 
parameters on it; and I do not want to force him to say anything he 
feels would be incriminating. 

Mr. Gibson. I think Mr. Parr wants to cooperate with regard to 
your question. 

Mr. Parr. Yes, sir. 

Mr. Gibson. Perhaps in specifics, but not necessarily in general as 
broad as it is, because it does involve this other matter. The matter is 
set for trial, another attorney is handling the matter, and Mr. Parr 
is not in a position to comment on it at this particular time. 

Mr. Hamilton. I would just suggest that, we ask Mr. Parr’s counsel 
to give us the allegations of the indictment in about three sentences, 
so we would have some idea of what we are dealing with. I take it 
that there is an indictment that is public ? 

Mr. Gibson. That is correct. 

Mr. Hamilton. If you can give us the allegations of the indictment, 
it might — 

Mr. Gibson. It involves a transaction back in 1968 that took place 
in Arkansas, allegedly took place in Arkansas, involving Mr. Hum- 
phrey involving a contribution Mr. Parr allegedly made. 

Mr. Sanders. Is it before November 1968 ? 

Mr. Parr. Yes. 

Mr. Gibson. It is my recollection that it is before November of .1 968. 

Mr. Dorsen. I would say we, also have, a jurisdictional question 
which can legitimately be raised at least with respect to contributions 
prior to November 1968. 



6853 


Mr. Sanders. That is what I have just asked, whether it was before 
November 1968? 

Mr. Gibson. Yes, it was. 

Mr. Sanders. I want to ask you a few more questions, and they will 
all relate to the time period following the November 1968 election. 

Mr. Gibson. All prior to ? 

Mr. Sanders. No ; following the 1968 election. 

Mr. Gibson. All right. 

Mr. Sanders. After that date, are you aware of any system or pro- 
gram that was in effect within AMPI for the collection or amassing 
of funds to be used for political purposes? 

Mr. Parr. Well, I testified that I knew in general about the Russell 
situation. 

Mr. Sanders. This is with respect to the payments to Lilly for 
Kalmbach ? 

Mr. Parr. I don’t know how that was in total. I don’t know exactly 
how that was. 

Mr. Sanders. Since you mentioned Russell and you are about to 
move on to something else, let me ask you, do you know of any money 
that Russell made available which went to Democratic candidates? 

Mr. Parr. No; I do not. I am sure that there was, but right now I 
cannot recall, 

Mr. Sanders. How can you say that you are sure that there were? 

Mr. Parr. Well, I just do not know enough of the details of the 
money going from Russell, paid and then received, and tltat combina- 
tion — I just don’t know enough of it to talk intelligently about it; 
but if, for example, the Chestnut, Valentine, 1 mean Valentine, Sher- 
man, if that came from Russell, if those payments came from Russell, 
then that would be some Democratic candidates, or the possibility is — 
that’s what I’m trying to say. Do you see what I’m saying? 

Mr. Sanders. Yes. I will state it in a different way. Following the 
November 1968 election, was any system or program in effect within 
AMPI for the collection of funds for political purposes utilizing 
bonuses to employees or employing fictitious expense vouchers sub- 
mitted by employees ? 

Mr. Parr. There could have been, Mr. Sanders. If you have some- 
thing specific, and if I know something about it, I will be glad to talk 
about it, 

Mr. Sanders. Did you submit any expense vouchers which were not 
true and which money you then made available for political contri- 
butions ? 

Mr. Parr. The only one I can recall that I made a contribution to 
was Humphrey. 

Mr. Sanders. Are you relating that to an expense voucher? 

Mr. Parr. I do not know whether I got reimbursed through an ex- 
pense voucher or not ; or whether I did, in fact, get reimbursed. I made 
some personal contributions in Arkansas to some people who were run- 
ning for office in Arkansas, but I do not recall — they were small like 
$75, too, anyway. 

Mr. Sanders. If you had received any substantial bonus from 
AMPI in 1969 and following, you would remember it, would you not? 
not? 

Mr. Parr. I think that I would. 
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Mr. Sanders. Do you remember it ? 

Mr. Parr. No ; not that I recall. 

Mr. Sanders. Do you have knowledge of substantial bonuses, say, 
$5,000 or more, paid to other officials of AMPI which they then used 
to make funds available for political contributions ? 

Mr. Parr. Well, I could answer that I don’t know and I could know. 
I just don’t know what I do know and don’t know about those things. 
I don’t want to be evasive, but there were so many employees and so 
many people involved. I do not know what was — but I — — 

Mr. Sanders. But you were in a very high position of responsibility 
and authority in AMPI, and one would suppose that you knew what 
was going on, at least in the upper echelons among key employees, 
among regional managers, for example. Were bonuses being paid to 
these men ? 

Mr. Parr. Mr. Sanders, I just do not recall that. I just don’t know. 

Mr. Sanders. All right. 

Mr. Parr. I want to be helpful to you if I could be helpful to you. 
But it would be pure speculation on my part to try to recall who jjt 
was and if so, in what amounts. I just do not know. 

Mr. Sanders. When you spoke first with Valentine about his pro- 
posal to do political work in various States, as of that point of time 
had you ever thought — I should say, before that point of time, had 
you ever thought that AMPI was in need of rural mailing lists in 
order to conduct some membership effort ? 

Mr. Parr. No ; I never heard of a rural mailing list before. 

Mr. Sanders. Had AMPI ever conducted a membership campaign 
by means of a general mailing ? In other words, a mass mailing to all 
dairy farmers that it could think of and solicit them to join AMPI ? 

Mr. Parr. I woidd think that we had mailed our magazine to more 
than our members for the purpose of letting them know about the 
organization. * 

Mr. Sanders. And how did you come up with names of nonmember 
dairy farmers? 

Mr. Parr. You could get those from just knowledge of the area. 

Mr. Sanders. Your own regional and division managers would 
know ? 

Mr. Parr. They would know some of those. Yes, sir. 

Mr. Sanders. Or they could get them from the county agent 
probably ? 

Mr. Parr. Those kind of ways, probably. 

Mr. Sanders. You would not really have to pay a lot of money to 
get those names ? 

Mr. Parr. No, sir. 

Mr. Sanders. Now, you remember the document that Mr. Hamilton 
has shown you, which was the oroposal from Valentine, Sherman. 
And you will recall in there on the last page there was mention of — 
it says, item three is : “AMPI would have superior lists by which to 
help organize its membership.” 

That thought, that idea, did that come from you ? 

Mr. Parr. No, sir. 

Mr. Sanders. That was Valentine’s idea ? 

Mr. Parr. I guess. I don’t know. He wrote it. 

Mr. Sanders. Well, he could have had consultations or input. 
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Mr. Parr. I don’t know how it really got there. I already testified 
what I think about this. 

Mr. Sanders. Today ? 

Mr. Parr ; Yes, to Mr. Hamilton. 

Mr. Sanders. Yes, I recall what you said about it. But I wanted to 
be specific about whose idea it was, the input on that item three was, 
since it is in there. 1 

Mr. Parr. I don’t know how that got in there. 

Mr. Sanders. It was not you ? 

Mr. Parr. How do you know whose idea it is, when there is discussion 
and somebody writes them ? 

Mr. Sanders. What I’m saying is, you had not talked with him 
before ? 

Mr. Parr. [Nods negatively.] 

Mr. Sanders. You had never met Mr. Valentine before ; I thought 
you said 

Mr. Parr. As I testified, I don’t know when I met Valentine. When 
something is the genesis of something, I don’t know when it becomes 
the genesis and when it becomes Leviticus. 

Mr. Sanders. After talking to Valentine on that day about that 
proposal, I assume that you had some consultation with Mr. Nelson, 
then, about what Valentine, Sherman wanted to do ? 

Mr. Parr. I don’t know when Mr. Nelson and I began talking about 
it, but we had consultations about it, 

Mr. Sanders. In those consultations, do you recall mentioning to 
Mr. Nelson that AMPI would get some lists which would be useful 
in the membership drive? 

Mr. Parr. Mr. Nelson knew w T hat I knew about it, 

Mr. Sanders. Which was that it was for political purposes, as op- 
posed to any membership aspects ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. So it is unlikely that you had any discussion about 
using it for membership purposes ? 

Mr. Parr. I am sure that coidd have been a possible fallout. I mean, 
you never knew what you were going to get, I am not saying we did 
not talk about membership lists. We did. 

Mr. Sanders. Did you ever hear any other discussions about other 
uses that might be made of the lists by AMPI — and I could give you 
some examples ? 

Mr. Parr. All right, sir. 

Mr. Sanders. For example, to market cheese ? 

Mr. Parr. Well, I know this. That we tried to sell cheese to our 
members and their friends in some year, and it could have been used 
for that. 

Mr. Sanders. But you have the addresses of your own members? 

Mr. Parr. Yes, but we also tried at one time to really expand cheese 
sales by getting people aware that cheese would be a good Christmas 
present. And I don't know whether they’re still doing that or not, 
but we did it one or two times. 

Mr. Sanders. Now, what you have said is that it could be. Do you 
have any more specific recollection ? 

Mr. Parr. No, sir, I do not recall it. I am not saying it was not 
talked about. 
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Mr. Sanders. How about for selling insurance ? 

Mr. Parr. That could be so, too, I guess. But they sound to me like 
they were self-serving statements. 

Mr. Sanders. At one point in the questioning by Mr. Hamilton, 
you said that you had a conversation or conversations — I do not recall 
which — with Chestnut ? 

Mr. Parr. Yes. 

Mr. Sanders. But you could not recall whether it was in relation- 
ship to Valentine, Sherman ? 

Mr. Parr. Then Mr. Hamilton showed me a letter, I believe, that 
indicated that I had received correspondence from Mr. Chestnut 
about Valentine, Sherman. 

Mr. Sanders. I know 7 what it is. It’s the August 3 letter from 
Valentine which mentions Chestnut in the first sentence. 

Mr. Hamilton. And indicates that if you had any question about the 
contract that you were receiving, that you could call Chestnut and he 
would clear it up. 

Mr. Parr. OK. Go ahead. 

Mr. Sanders. So my question is, Can you recall what other things 
you might have talked to Chestnut about? What other things might 
you have had the need to discuss with him ? 

Mr. Parr. I know 7 w 7 e had discussion with Chestnut about his rep- 
resenting us up in Minnesota. I have forgotten when it was. 

Mr. Sanders. Representing AMPI ? 

Mr. Parr. Yes. 

Mr. Sanders. Did that go through ? 

Mr. Parr. It seems to me it did. I am not sure about how, but it seems 
to me that it did. 

Mr. Sanders. For what reason was his retainer desired ? 

Mr. Parr. For what reason what? 

Mr. Sanders. Why did you desire his retainer? 

Mr. Parr. We were new in Minnesota. He had — he was quite active 
in Minnesota and knew his way around the Minnesota legislature and 
the laws of Minnesota. I have forgotten what year this was. 

Mr. Sanders. Who recommended Chestnut’s employment or re- 
tainer ? 

Mr. Parr. It seems to me, my first — Mr. Nelson’s relationship with 
Mr. Chestnut had to come from somebody that knew 7 him, and that 
would be, I believe, Bill Connell. 

Mr. Sanders. Was it you w 7 ho asked Connell for the recommenda- 
tion of an attorney in Minnesota ? 

Mr. Parr. I don’t know 7 . I know 7 this, that we had— there w 7 ere 
some — I don’t remember the specifics, but there is something in the 
Minnesota legislature that was — I believe a bill was trying to go 
through or something. One of our rival cooperatives up there, Land 
O’ Lakes, was domiciled in Minnesota, And I believe we had discus- 
sion about — Chestnut w 7 ould be helpful in keeping us posted on Minne- 
sota activities. 

Mr. Sanders. Was there any reason why Chestnut could not be re- 
tained directly by AMPI and paid directly by AMPI ? 

Mr. Parr. Well, yes. I recall something along that line, too. We had 
just got all of these organizations together. We had attorneys and 
consultants, and I have forgotten how 7 the decision was made that it 
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would be better to come. I believe that would be over Connell. I am not 
positive, Mr. Sanders. Other than to add another person to the long 
list of people we had. 

Mr. Sanders. Who were you concerned about might object, see a long 
list and object to it ? 

Mr. Parr. I don’t know. We had so many — well, AMPI was new and 
it had so many people who were looking at it with all kinds of thoughts. 

Mr. Sanders. Do you have a recollection that Chestnut was paid 
through Connell ? 

Mr. Parr. I believe that’s correct. The records ought to show it, 
but I don’t 

Mr. Sanders. Did you say the only purpose for doing that was to 
avoid having another attorney added to the long list of consultants 
already serving AMPI ? 

Mr. Parr. I believe that is correct. 

Mr. Sanders. You have no knowledge that the money going to 
Chestnut was used for any political purposes ? That is, for contribu- 
tions to any political candidate. 

Mr. Parr. No, I don’t think so. It seems to me the amount was very 
nominal. I don’t recall that even., but 

Mr. Sanders. Our information is the total was $5,000 for about 8 
months, over a period of 8 months. 

Mr. Parr. I thought it was very nominal. And no, I don’t think it 
had any political significance at all, if that’s what you’re trying to 
clear up. I do not think so. 

Mr. Sanders. So you think you may have had some conversations 
with Chestnut in this matter we have just now been discussing? 

Mr. Parr. As I recall, Chestnut’s background had been — in fact, I 
believe he had worked in the Department of Agriculture. He had a 
good knowledge of Minnesota and Minnesota agriculture, and we 
really did not want — we were just going into Minnesota, really, so 
we did not want to get tied down with anybody until we knew what, 
the lay of the land was, I guess. 

Mr. Sanders. You were not there much in 1972 ? 

Mr. Parr. No, sir. 

Mr. Sanders. In 1971, did you have any discussion or conversation 
with Chestnut about, contributions for the Humphrey" campaign? 

Mr. Parr. I believe, he was the campaign manager. 

Mr. Sanders. He was the campaign manager. 

Mr. Parr. Well, we had that December meeting that I was talking 
about. He was there. 

Mr. Sanders. Well, you said you made a pledge during the meet- 
ing. But my question was, did you have any conversation with Chest- 
nut about contributions ? 

Mr. Parr. I am sure we discussed — I do not know any of the details. 
So that you can get a picture of what I keep trying to remember wliat 
you are talking about, everywhere we were going, people were talking 
to us. Every time you turned around, there was somebody getting at 
your coattail. 

Mr. Sanders. Or in your pocket ? 

Mr. Parr. Or trying to tug at, you. And let me also state this. We had 
about 50 directors, and we had key employees, and we had people. It’s 
like a nightmare to me right now, the way all of these things were 
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flowing and coming. I know something about all of the things you are 
talking about, but I don’t know some of the specifics. 

Mr. Sanders. Do you have any recollection of talking with Chest- 
nut about contributions for Humphrey in any respect other than a 
pledge you made to him at this public meeting or semipublic meeting ? 

Mr. Parr. I am not saying that I did not, but I cannot recall any- 
thing specifically. If you’ve got anything to refresh my recollection, I 
would be glad to talk about it. 

Mr. Sanders. And you have no knowledge, then, that $25,000 was 
paid to Valentine, Sherman on the Humphrey account by AMPI ? 

Mr. Parr. I may have knowledge of it, but I do not recall it. 

Mr. Sanders. Well, is the knowledge you speak of that which you 
may have just acquired, let us say this year? 

Mr. Parr. It could have been this year, or 

Mr. Sanders. What I’m interested in is something that would have 
occurred in 1971 or 1972, some knowledge you would have acquired 
during that period of time. 

Mr. Parr. I just do not recall specifically, Mr. Sanders. 

Mr. Sanders. This is an AMPI check, December 21, 1971, for $25,000 
to Valentine, Sherman. 

Mr. Parr. $25,000. Can I see that document you had awhile ago, the 
one that the contract was ? 

Mr. Hamilton. Yes. 

Mr. Parr. It appears to me that this document that you gave me, 
dated December 21, 1971, and this document here, that was previously 
described, a contract between Valentine, Sherman, and AMPI, signed 
to Mr. Nelson, is in some way connected. It talks about $25,000 over 
here [indicating] and this was $25,000 over here [indicating]. That 
looks like what it is. But I do not 

Mr. Sanders. You should understand that there is also a $25,000 pay- 
ment by AMPI at the end of July? 

Mr. Parr. Of ? 

Mr. Sanders. Of 1971. 

Mr. Parr. I see. Well, to my knowledge, I have never seen this [indi- 
cating] here before. And I do not know. 

Mr. Sanders. When you say “this,” for our record he is pointing to 
the $25,000 check. 

Mr. Parr. Yes, sir. 

Mr. Sanders. December 21. 

Mr. Parr. All I am testifying to is after the discussion with Sherman 
and Valentine at some point in this thing [indicating] how the pay- 
ments were made and for what purposes, under what auspices. I do 
not have any independent recollection of it. 

Mr. Sanders. While you were with AMPI, especially within the 
latter 3 years, did you have a personal or private secretary? 

Mr. Parr. Yes. 

Mr. Sanders. What was her name ? 

Mr. Parr. Mrs. Kirk. 

Mr. Sanders. Did she servo you from at least 1969 through 1972? 

Mr. Pari:. Yes, I believe so. 

Mr. Sanders. Did she keep your files for you ? 

Mr. Parr. Yes. 

Mr. Sanders. Do you have any acquaintanceship with the manner 
in which she kept your files ? 
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Mr. Park. What do you mean ? 

Mr. Sanders. Do you know what general subject matters she kept 
and how she broke the filing down ? 

Mr. Parr. I guess alphabetically. 

Mr. Sanders. Did she have any subject matter files — for example, 
would it have been logical that there would have been a file for Val- 
entine, Sherman? 

Mr. Parr. Yes, if I had letters from Sherman, Valentine. 

Mr. Sanders. Instead of filing them under “V,” she might have 
made a subject matter file on them? 

Mr. Parr. I don’t remember exactly how she did it, whether it was 
alphabetically or by issues. 

Mr. Sanders. When you left AMPI, did you take any files with you ? 

Mr. Parr. I took my personal files. 

Mr. Sanders. Including correspondence ? 

Mr. Parr. My own personal correspondence. Yes, sir. 

Mr. Sanders. Would you put correspondence with Valentine, Sher- 
man in the category of personal ? 

Mr. Parr. All of the files I have, I would be glad to send to you. 

Mr. Sanders. I am not sure that I want them. 

Mr. Parr. Oh, OK. 

Mr. Sanders. I’m just trying to decide if you would put corre- 
spondence with Valentine, Sherman in the category of personal 
correspondence. 

Mr. Parr. No, sir. 

Mr. Sanders. Do you recall having any conversations with any per- 
sons on the staff of Governor Docking or on his campaign committee 
related to the project being conducted by Valentine, Sherman? 

Mr. Parr. Yes, I met with Governor Docking. I do not know who 
was with me. Yes, I do. There was — Mr. Townsend was with me and 
Mr. Frank White was with me, Mr. Noland Barker was with me. 

Mr. Sanders. Approximately when ? 

Mr. Parr. If you could refresh when he ran 

Mr. Sanders. Would this have been after Valentine, Sherman 
undertook to do this work, so it would have been sometime in 1971 ? 
Or was it before you met with Valentine and received the proposal? 

Mr. Parr. Did Docking run in 1972? 

Mr. Sanders. I cannot say. 

Mr. Parr. I do not recall any relationship between Sherman, Valen- 
tine and Docking. Docking was considering running for Senate out 
there, and this is the first time I remember meeting him. I don’t put 
any connection between the two of them. 

Mr. Sanders. I see. 

This meeting you just told us of had no relationship to the State 
work — State projects that Valentine, Sherman had contemplated? 

Mr. Parr. I don’t remember that that was. 

Mr. Sanders. In connection with the Valentine, Sherman project, do 
you recall meeting with Governor Hall or any of his staff? 

Mr. Pare. Well, again, I met with Governor Hall. 

Mr. Sanders. But I said in connection with Valentine. 

Mr. Parr. I just do not know, the two of them, whether w r e were 
relating them or not relating them, Mr. Sanders. It does not ring a 
bell with me that there was any relationship. I do not know whether 
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there was or was not. There doesn’t seem like to me that there was. 
Maybe it was, and I just do not know. 

Mr. Sanders. Well, I think that you should know that AMPI 
eventually paid $137,000 to Valentine, Sherman for various projects, 
and that we have been told that shortly after July 19, 1971, that you 
and Nelson and Townsend said that AMPI was committed to pay 
$140,000 to Humphrey and Mills through Valentine and Associates. 

Now, does that strike any recollection with you ? 

Mr. Parr. Not the Mills portion, and I don’t know about the 
Humphrey portion. I have heard that someplace before, but I do 
not remember any — I do not know how to answer, because I do not 
recall anything about it. But if somebody said I said it, I don’t mind 
agreeing to it. 

Mr. Sanders. Well now, if you do not remember it — what I want 
is what you truly recall. 

Mr. Parr. I do not remember $140,000 to Humphrey and/or Mills. 

Mr. Sanders. Do you recall $140,000 to Humphrey? 

Mr. Parr. No, sir. I do not. I remember Sherman and Valentine, 
what you want to know about that. But I do not remember the specifics 
about $140,000. 

Mr. Sanders. Do you recall that $50,000 was to go to Humphrey, 
with only $5,000 of it from TAPE ? 

Mr. Parr. I remember making a pledge for $50,000, but I don’t 
know whether $5,000 was to come from TAPE or what the disposi- 
tion of it was. I will not deny it. If you have anything that indicates, 
I would be most happy to accommodate you. 

Mr. Hamilton. I have a couple more on this that I thought about 
while you were questioning. 

Did you or Mr. Nelson ever specifically ask AMPI to provide the 
rural route list to you ? 

Mr. Parr. Did me and Nelson do what ? 

Mr. Hamilton. I'm sorry. Ask Valentine, Sherman to provide to you 
the rural route list that they could provide by virtue of the work that 
they were doing? 

Mr. Parr. I don’t remember asking for them. 

Mr. Hamilton. Do you know if Nelson did ? 

Mr. Parr. No, sir ; I do not know. 

Mr. Hamilton. I asked you a while ago about Mr. van Dyk, and you 
said, if I remember right, that you did not know what he had to do 
with any of V alentine’s projects ; is that correct ? 

I think you had no recollection of his involvement. 

Mr. Parr. No, sir. I do not recall. He might have had, but I do not 
recall it. 

Mr. Hamilton. I want to show you a letter that is dated June 15, 
1971, to you from Mr. Valentine, and ask you to read this. 

Mr. Parr. All right. 

Mr. Hamilton. My question is, does this letter refresh your recollec- 
tion as to the involvement of Mr. van Dyk in AMPI’s dealings with 
Valentine, Sherman, especially in regard to the Iowa project? 

Mr. Parr. Yes. 

Mr. Hamilton. What do you now remember about Mr. van Dyk's 
role ? 



Mr. Parr. I thought Mr. Connell was the man who had introduced 
us to Mr. Valentine. Maybe Mr. Connell and Mr. van Dyk both were 
discussing these matters with us. 

Mr. Hamilton. In regard to Iowa, do you remember what Mr. van 
Dyk was doing ? 

Mr. Parr. I guess it was along the same lines that this proposal here 
is talking about. 

Mr. Hamilton. But Valentine, Sherman would perform what they 
proposed. What was Mr. van Dyk doing? Was he an intermediary? 

This letter says, “See the attached invoice for the Iowa project per 
instructions from Ted van Dyk.” Why was Ted van Dyk giving Valen- 
tine instructions about sending an invoice to you ? 

Mr. Parr. I recall, Mr. Hamilton, that Mr. van Dyk made a poll for 
us. I do not recall exactly what Mr. van Dyk’s involvement in Iowa 
was, but he made some polls for us. And 1 am talking about — of a 
political nature that was not a passthrough of any money of any sort. 
But specifically, I do not know what that was about. 

Mr. Hamilton. When lie says : “If you have any questions, please 
contact Mr. van Dyk or me.” That’s what the letter says from Valen- 
tine. I mean, it indicates that Mr. van Dyk was rather intimately 
wrapped up in what Valentine, Sherman was doing in Iowa. 

Mr. Parr. Yes, sir; I agree. But I do not know what it was. 

Mr. Hamilton. All right. I want to change the subject again, and 
I want to ask you some questions about AMPI’s relations with Con- 
gressman Mills. 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And the first question is whether or not in late 1971 
or early 1972 there Avere several AMPI employees who moved to Wash- 
ington and Avorked in the Mills campaign AA r hile still on the AMPI 
payroll ? 

Mr. Parr. Yes. 

Mr. Hamilton. And Avho Avas that ? 

Mr. Parr. Joe J ohnson, Betty Clements, and Terry Shea. The Avay 
he spells his name slips by me hoav. I think it is spelled S-h-e-a. 

Mr. Hamilton. So Joe Johnson, Betty Clements, and Terry Shea? 

Mr. Parr. Yes. 

Mr. Hamilton. And Terry is a man ? 

Mr. Parr. Yes. 

Mr. Hamilton. When did they come to Washington ? 

Mr. Parr. The best I can remember is November, I believe. 

Mr. Hamilton. And they stayed until after you left AMPI ? 

Mr. Parr. Yes. 

Mr. Hamilton. And do you knoiv Avliat their combined monthly 
salary would ha at been ? 

Mr. Parr. I suppose around $2,500. 

Mr. Hamilton. So they Avorked 3 months. That means that Avas a 
contribution of about $7,500 ? 

Mr. Parr. I do not knoAV Avhether that is right or Avrong. At the 
time there Avas the thinking that it Avas a drafting Mills thing, this 
beginning, that Ave Avere involved in political matters, and our 
thoughts at the time Avere to learn Iioav and to see Iioav it all started 
at the very beginning, to give us experience. We did not think, I did 
not think that- — and I am sure Mr. Nelson did not think, or the people 
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involved did not think that it was — well, we didn’t give any thought 
to it that it was illegal. 

Mr. Hamilton. Who in AMPI made the decision to let these three 
people go to Washington ? 

Mr. Parr. Mr. Nelson and myself. 

Mr. Hamilton. Whose idea was it ? 

Mr. Parr. Probably mine. 

Mr. Hamilton. And you took it to Mr. Nelson and got it approved l 

Mr. Parr. Yes, sir; the best I can remember. Yes, sir. 

Mr. Hamilton. With whom in the Mills campaign did you work 
this out ? 

Mr. Parr. I don’t know that we worked it out with anybody. 

Mr. Hamilton. Well, obviously, these three guys didn’t just arrive. 

Mr. Parr. Yes. 

Mr. Hamilton. They just arrived at the Mills headquarters and 
said, “We’re here to work for you” ? 

Mr. Parr. Yes, absolutely. 

Mr. Hamilton. Who did they report to ? Who was their first contact ? 

Mr. Parr. I believe a man by the name of Mr. Ward was the titular 
head of it. 

Mr. Hamilton. Mr. Ward. Do you know his first name? 

Mr. Parr. Charles. 

Mr. Hamilton. Charles Ward ? 

Mr. Parr. Yes. 

Mr. Hamilton. And he was what, the campaign director as such? 

Mr. Parr. I do not know what they called him at that time. 

Mr. Hamilton. He was the head of the, office ? 

Mr. Parr. Yes. 

Mr. Hamilton. And was he on the Mills payroll, the House pay- 
roll ? Or was he up there just to run the 

Mr. Parr. I think he was volunteering. 

Mr. Hamilton. And did you have any conversations with Mr. Ward 
about these people? 

Mr. Parr. I do not recall any. I could have. 

Mr. Hamilton. Did you have any conversations with Mr. Mills 
about them? 

Mr. Parr. I do not recall any with Mr. Mills. 

Mr. Hamilton. Do you recall any conversations with anybody on 
the Mills staff or payroll, congressional staff, campaign staff? 

Mr. Parr. I am sure they knew it. We did not try to hide it. 

Mr. Hamilton. My question is — I am sure they knew it, too, be- 
cause they were there, unless they pictured them as a heavenly gift 
or something. My question is whether or not you talked to anybody 
on the Mills staff, either Mr. Mills or someone below him? 

Mr. Parr. I do not remember any specific instance, Mr. Hamilton. 
But I would not deny that I talked to them. 

Mr. Hamilton. Would you know if Mr. Nelson talked to anyone? 

Mr. Parr. No, sir. I would not know. 

Mr. Hamilton. Do you know if anybody in AMPI talked to any- 
body in the Mills staff — anybody, excluding these three people that 
went up there — talked to the staff about their being there? 

Mr. Parr. No, sir. I do not know. 

Mr. Hamilton. Where is Mr. Johnson today ? 
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Mr. Parr. Do you mean right now ? 

Mr. Hamilton. Where does he work ? 

Mr. Parr. I believe he works for Mr. Nelson. 

Mr. Hamilton. Now ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And Mr. Nelson works where now? We have prob- 
ably got that on the record but 

Mr. Sanders. Yes; he is with American Grain and Cattle Co. in San 
Antonio, but perhaps they have an office here. I do not know. 

Mr. Parr. I do not know the arrangement. 

Mr. Hamilton. So you do not know where Mr. Johnson is. Do you 
know where Ms. Clements is? 

Mr. Parr. Yes; she lives in Little Rock. I saw her at a funeral the 
other day. 

Mr. Hamilton. What does she do ? 

Mr. Parr. I do not think she works now. She doesn’t work. 

Mr. Hamilton. What is her husband’s name? Is she married ? 

Mr. Parr. Yes. 

Mr. Hamilton. What is her husband’s name ? 

Mr. Parr. I don’t know. Bob somebody. She married after she got 
to Washington. 

Mr. Hamilton. So she is no longer Clements ? 

Mr. Parr. No, sir. I do not know her married name. 

Mr. Hamilton. And the other fellow’s name was Terry 

Mr. Parr. Terry Shea. 

Mr. Hamilton. Where is he now ? 

Mr. Parr. I believe he still lives here in Washington. 

Mr. Hamilton. Do you know where he is ? 

Mr. Parr. No, sir. 

Mr. Hamilton. If we wanted to talk to somebody in the Mills staff, 
would we talk to Mr. Ward ? 

Mr. Parr. Well, Mr. Ward wasn’t on Mr. Mills’ staff. 

Mr. Hamilton. Where is Mr. Ward now ? 

Mr. Parr. He lives in Conway, Ark. 

Mr. Hamilton. What does he do? 

Mr. Parr. His father and he own the Ward Manufacturing Co., a 
bus manufacturing company — schoolbuses. 

Mr. Hamilton. Is he Charles Ward, Jr., if we tried to reach him? 
Mr. Parr. His name is Charles Ward. I don’t know- whether — no; 
it would be Charles Ward. 

Mr. Hamilton. It would be ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. And he lives in Conway, Ark. ? 

Mr. Parr. Yes, sir. 

Mr. Hamilton. Can you give me the name of anybody on the Mills 
staff that knew of this arrangement? 

Mr. Parr. I am sure that Mr. Goss knew it. 

Mr. Hamilton. What’s his name ? 

Mr. Parr. Gene Goss. 

Mr. Hamilton. Could you spell that ? 

Mr. Parr. G-o-s-s. 

Mr. Hamilton. And who is Mr. Goss ? 

Mr. Parr. An administrative assistant to Mr. Mills. 
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Mr. Hamilton. Is he still there ? 

Mr. Pare. Yes. 

Mr. Hamilton. Do you know why these individuals were taken 
away from the Mills office in January % 

Mr. Parr. I think I read where the now general manager, Dr. 
Mehren, eliminated them. 

Mr. Sanders. Could I clarify a point off the record ? 

[Discussion off the record.] 

Mr. Hamilton. Back on the record. 

Is it your knowledge that in January the three individuals who had 
gone to work for Mr. Mills left the AMPI payroll and continued to 
work for Mr. Mills in his campaign office ? Do you have any knowledge 
of that ? 

Mr. Parr. Yes; I have heard that they left. But I do not know 
whether there were some continuancies or not. I do not know for how 
long they paid them. It seems to me that there was — I just don't recall 
the details. 

Mr. Hamilton. And just to clarify one earlier thing that I asked 
you, is it correct that after you and Mr. Nelson decided that you would 
donate the services of these three individuals to the Mills campaign, 
that you sent them to Washington without first notifying somebody in 
the Mills staff to make the arrangements '( 

Mr. Parr. I would not say that. I just do not know the particulars. 
I am sure that there were some notifications or something that they 
were there. Mr. Johnson was traveling with Mr. Mills; so I do not 
know, to be responsive to your question, just how we did that. 

Mr. Hamilton. Do you want to ask any questions ? 

Mr. Sanders. Yes; you have made some remark that Johnson, Shea, 
and Clements were sent to Washington so they could learn the legis- 
lative process. Is that what you 

Mr. Parr. The beginning process of a Presidential campaign. 

Mr. Sanders. Do you know, in fact, what they did for the at least 
3 months that they were here ? 

Mr. Parr. I believe that Mr. Johnson traveled with Congressman 
Mills. I believe Ms. Clements worked in the draft Mills for President 
Committee, and I believe that Mr. Shea 

Mr. Sanders. She worked as an office employee ? 

Mr. Parr. Yes; in the draft Mills for President office. 

Mr. Sanders. All right. 

Mr. Parr. And I believe Mr. Shea was what they call an advance 
man. 

Mr. Sanders. You knew at the time what they were doing. You did 
not find these things out later. You knew currently what they were 
doing ? 

Mr. Parr. Yes. 

Mr. Sanders. And you knew they were still on the payroll of AMPI ? 

Mr. Parr. Yes. 

Mr. Sanders. Were they also being paid anything by the Mills cam- 
paign ? 

Mr. Parr. Not that I know of. 

Mr. Sanders. And yet they were working full time or virtually full 
time for the Mills campaign ? 

Mr. Parr. Yes. 
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Mr. Sanders. Did you have any thought that back then, by their 
salaries being paid by corporate funds, that this might be illegal ? 

Mr. Parr. No, sir. I did not. 

Mr. Sanders. Did Mr. Ward know that they were being paid by 
AMPI? 

Mr. Parr. By deduction I guess he would, because he was not paying 
them. 

Mr. Sanders. Because he was not paying them ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. And Mr. Goss, would he have known the same? 

Mr. Parr. I do not know what relationship Mr. Goss had with 
the 

Mr. Sanders. Are you saying that before they came here you did not 
have any conversation with Mr. Goss about what services they would 
perform ? 

Mr. Parr. I do not remember any specific. I would not deny that we 
had a discussion. But I do not remember anything specific. 

Mr. Sanders. You might have had conversation with him before 
they came? 

Mr. Parr. I certainly do not remember any. 

Mr. Sanders. Would it not be logical that you would, since he was 
Mr. Mills’ top staffer? 

Mr. Parr. I did not try to make it any secret, Mr. Sanders. I am not 
trying to evade your question. It was no secret. 

Mr. Sanders. It would seem logical that if he were Mills top 
staffer 

Mr. Parr. I just do not recall any specific conversion with him. 

Mr. Sanders. What was the arrangement made, if any, for their 
lodging ? 

Mr. Parr. AMPI paid for it. 

Mr. Sanders. What were the details of that? 

Mr. Parr. I believe there were two apartments. I believe that is cor- 
rect. Mr. Johnson made the arrangements. I just do not know the 
amounts. 

Mr. Sanders. Did you process the bills for those lodging expenses ? 

Mr. Parr. I do not know where those bills came, whether they came 
to Little Bock — — 

Mr. Sanders. You have no recollection of seeing them ? 

Mr. Parr. I have no recollection ; no, sir. 

Mr. Sanders. Do you know the approximate total value? 

Mr. Parr. Of the apartments? 

Mr. Sanders. Yes, sir. 

Mr. Parr. No, sir. I did not. 

Mr. Sanders. Were you ever in the apartments, either one? 

Mr. Parr. Yes ; I was in Mr. Johnson’s, I believe twice. 

Mr. Sanders. Was it a townhouse or an apartment in a larger 
building ? 

Mr. Parr. It was an apartment. I guess you would call it an apart- 
ment. 

Mr. Sanders. Who occupied the apartments, the three of them in the 
two apartments ? 

Mr. Parr. I believe that’s the way it was. 

Mr. Sanders. Presumably, one for the two men and one for the 
woman ? 
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Mr. Pare. I believe that’s the way it was. Yes, sir. Yes, sir. 

Mr. Sanders. Had Ms. Clements been a secretary to Mr. J ohnson 
in Little Rock ? 

Mr. Parr. She worked in the Little Rock office. 

Mr. Sanders. In what capacity did she serve? 

Mr. Parr. As a secretary. 

Mr. Sanders. Did not Johnson continue on in the Mills campaign 
after 1972? Did he not actually become manager of sorts? 

Mr. Parr. Yes; he continued. I do not know what his title was. 

Mr. Sanders. Do you know how long he continued in the Mills 
campaign ? 

Mr. Parr. Until it disbanded. I guess. 

Mr. Sanders. Until the end ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Do you know if he was eventually salaried by the 
Mills campaign? 

Mr. Parr. I guess so. 

Mr. Sanders. Did he ever tell you that he was now being compen- 
sated by them ? 

Mr. Parr. Yes. I guess that is Avhere he got his money. 

Mr. Sanders. Did AMPI pay for any office expenses for the Mills 
campaign ? 

Mr. Parr. Not that I recall. 

Mr. Sanders. For example, the office rent? 

Mr. Parr. Not that I recall. 

Mr. Sanders. Do you recall that AMPI paid for any Mills adver- 
tising ? 

Mr. Parr. Not that I recall. 

Mr. Sanders. Did you arrange a rally for Mills in Iowa ? 

Mr. Parr. I assisted. Yes, sir. 

Mr. Sanders. Who was principally responsible for the arrange- 
ments ? 

Mr. Parr. This was 

Mr. Hamilton. I was going to do that, but 

Mr. Sanders. I see. Yours was limited to Washington. 

Mr. Hamilton. Go ahead. It will save my voice. 

Mr. Parr. I believe this was in October, November, September. 

Mr. Sanders. The documents I have seen indicate October 2, 1971. 

Mr. Parr. All right. All right, that is when it was. Yes, sir. 

Mr. Sanders. And you say you were not the principal arranger 
' for that ? 

Mr. Parr. I did not say that. 

Mr. Sanders. Oh, I thought you gave me some indication that some- 
body else was involved in it besides you ? 

Mr. Parr. The entire 

Mr. Sanders. You had ultimate responsibility for it, I presume? 

Mr. Parr. Well, let me go back. I will just start, in the beginning 
with it. 

Mr. Sanders. OK. 

Mr. Parr. We had had a — September of 1971 we had had an AMPI 
annual meeting, and Mr. Nixon was the principal speaker and, as I 
have testified before somewhere — I don’t know where it was, here 
or someplace else — it was one of our thoughts that we would try 
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to have debated in the Midwest in 1972 the cheap food policy that 
agriculture had been under for a long time. So Mr. Mills agreed to 
make a talk. 

So October is cooperative month, and Mr. Johnson went to Iowa 
to look for a location for such a meeting. I believe it was secured in 
Ames, Iowa. We got the Cooperative League, I believe they call it, 
of Iowa to invite the Congressman there, Iowa being the center por- 
tion of the country. And we had numerous employees in Iowa to 
try to get a crowd of people to attend this meeting. 

I believe Senator 

Mr. Hamilton. Hughes? 

Mr. Sanders. Clark? 

Mr. Parr. No; the one before that; Miller. I believe Senator Miller 
was in attendance. 

Our purpose was — three or four purposes. No. 1 was to try to get 
the people of Iowa, our own people, involved in — more involved in 
matters within their own State. No. 2 is to have a Congressman of Mr. 
Mills stature to talk about, or we suggested he talk about the prob- 
lems facing agriculture as he saw them. 

And the dairy organizations of Mid-America, Dairymen, Inc., the 
local cooperatives in that area, all joined together for this function. 

Mr. Sanders. Would it be fair to say that an additional purpose, 
would be to give more prominence to Mills ? 

Mr. Parr. Yes, sir. I would have to say that. 

Mr. Sanders. Did Senator Miller speak ? 

Mr. Parr. Well, I did not attend the meeting personally, so I do 
not know who spoke. 

Mr. Sanders. Was Mills the principal speaker ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Undoubtedly, you bad some manner of advertising 
or notices to attract attendance at the function ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. How was it billed ? How was it labelled ? 

Mr. Parr. Cooperative month in Iowa, or something, celebrating 
cooperative month. 

Mr. Sanders. Did Congressman Mills receive any prominent notice 
in the advertisements ? 

Mr. Parr. Yes. May I say something else ? 

Mr. Sanders. [Nods in the affirmative.] 

Mr. Parr. Another idea that we were toying around with was to — 
and this was sort of the»beginning of it — was to have up and down 
the Midwest in particular next year, 1972, a day in each State, and 
just see what we could do to have the — whoever the two candidates 
were in 1972, to come to these areas and to discuss farm problems. 
That is another thing we were trying to think about. 

Mr. Sanders. After the national conventions? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Did you have any thought to hold meetings up and 
down the Midwest for Mills to be the principal speaker? 

Mr. Parr. If he had been the nominee we would. 

Mr. Sanders. Before the national convention, I am thinking. 

Mr. Parr. I do not recall anything like that. We were really think- 
ing of the idea of trying to get farmers day in Kansas, farmers day 
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in Oklahoma, farmers day in Nebraska, up and down the Midwest. 

Mr. Sanders. When this rally in Iowa was held in October, Mills 
had not yet declared for the Presidency, had he ? 

Mr. Parr. No, I do not think he declared for the Presidency on up 
into 1972. 

Mr. Sanders. Early 1972 ? 

Mr. Parr. Yes. 

Mr. Sanders. Were you aware that he was thinking of it toward 
the end of 1971 ? 

Mr. Parr. I dare not think what Mr. Mills was thinking. 

Mr. Sanders. Were you thinking of it for him ? 

Mr. Parr. I always wanted him to be 

Mr. Sanders. To run for the Presidency ? 

Mr. Parr. If he wanted to. 

Mr. Sanders. Had you told your friends and associates that you 
thought Mills should run for the Presidency ? 

Mr. Parr. I don’t think it would make any difference what I 
thought. Nobody tells Mr. Mills what to do that I know of. I cer- 
tainly don’t think for him. 

Mr. Sanders. Were you touting him for the Presidency ? 

Mr. Parr. Yes ; I would have to say I was. 

Mr. Sanders. Hid you solicit contributions from AMPI employees 
for Mills in 1970, late 1971, and early 1972 ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Would you want to explain that, the best that you can 
remember it, or do you want me to question you about it ? 

Mr. Parr. Yes; we did have employees and others. I believe the 
figure raised was about $40,000, as I recall, individual contributions to 
draft Mills. 

Mr. Sanders. Over what period of time? 

Mr. Parr. I think it was about l 1 /? months. 

Mr. Sanders. December, January ? 

Mr. Parr. No, in the fall. 

Mr. Sanders. What ? 

Mr. Parr. The fall. 

Mr. Sanders. Of 1971 ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. October and November? 

Mr. Parr. I think it was November and December, but I am not 
sure. 

Mr. Sanders. Who initiated the idea to conduct that solicitation ? 

Mr. Parr. I did. 

Mr. Sanders. Did you get Mr. Nelson’s approval on it ? 

Mr. Parr. Yes. 

Mi - . Sanders. Did you talk about it in advance with Ward or 
Goss? 

Mr. Parr. I do not recall. I could have. 

Mr. Sanders. What did you do to implement vour idea ? 

Mr. Parr. Various employees and board members of AMPI, 
especially the southern part of AMPI, all were involved in it. 

Mr. Sanders. Was it all done by personal contact, or was there some 
other means ? 

Mr. Parr. I do not know exactly how it was done. I guess by per- 
sonal contact. 
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Mr. Sanders. Did you ask your regional managers to handle it in 
their areas? 

Mr. Parr. It was mostly division managers. It was mostly in the 
South. 

Mr. Sanders. In talking with key people in AMPI whom you ex- 
pected to make further solicitations, did you tell them of any guide- 
lines or certain amounts ? 

Mr. Parr. Raise what they could. I don’t remember any par- 
ticular — - — 

Mr. Sanders. Anything per head? 

Mr. Parr. I do not remember any. — Just, you ask a guy, and he 
gives. 

Mr. Sanders. What is the largest individual contribution you are 
aware of from within the organization ? 

Mr. Parr. I believe some board members gave as high as $250. 

Mr. Sanders. $250 ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. You know of no larger contribution than that? 

Mr. Parr. No, sir. 

Mr. Sanders. A total of about $40,000 was raised ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. "Who delivered the money to the Mills campaign? 

Mr. Parr. It was sent to me and I sent it to Washington. 

Mr. Sanders. How did you send it to Washington ? Did you per- 
sonally deliver it ? 

Mr. Parr. I think it was mostly bv mail. 

Mr. Sanders. As you were receiving it, you would keep forwarding 
it ? You did not wait until you had it all together ? 

Mr. Parr. No, sir. 

Mr. Sanders. Who did you address it to ? 

Mr. Parr. I believe to Gene Goss. 

Mr. Sanders. As you sent it to him, did you send him the names 
of the persons who had contributed ? 

Mr. Parr. I believe so, and the amounts. 

Mr. Sanders. Were some persons contributing in cash ? 

Mr. Parr. Yes, I believe so. 

Mr. Sanders. Do you have any concept of how much, what the 
proportion was in cash ? 

Mr. Parr. Very little. Very little. I don’t remember just exactly. 

Mr. Sanders. Within the — during that period of time, your office 
was still in Little Rock ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Did you ever have an office in San Antonio? 

Mr. Parr. No, sir. 

Mr. Sanders. Did you personally solicit from the employees in 
Little Rock? 

Mr. Parr. We all were soliciting. 

Mi*. Sanders. No, I mean for this one. 

Mr. Parr. Yes. I mean, I guess that I did. 

Mr. Sanders. How many employees were there in the Little Rock 
office at that time ? 

Mr. Parr. When we were working in Little Rock? 

Mr. Sanders. Right. In Little Rock. 
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Mr. Parr. I guess there were 30 or 40 working out of Little Rock. 

Mr. Sanders. Did you contact, all of them personally, or did someone 
else do it. for you ? 

Mr. Parr. Everybody was working on it. I mean, all of the em- 
ployees were working on it. 

Mr. Sanders. Do you know what you raised from Little Rock? 

Mr. Parr. No, sir. 

Mr. Sanders. Was any file record kept of this collection and who 
contributed ? 

Mr. Parr. I do not. recall whether there was or not. 

Mr. Sanders. If there was, would it still be in the Little Rock office 
to the best of your knowledge ? 

Mr. Parr. Yes. 

Mr. Sanders. You did not take any such file with you ? 

Mr. Parr. No, sir. Not that I recall. 

Mr. Goss, I believe, of the Mills campaign committee would have it. 

Mr. Sanders. To your knowledge, were the employees of AMPI in 
1971-72 solicited in a similar manner for any other Presidential 
candidate ? 

Mr. Parr. Not to my knowledge. 

Mr. Sanders. When these employees were solicited, were they told 
the money would go to Mills ? Was it clear ? 

Mr. Parr. To the draft Mills, yes, sir. 

Mr. Sanders. Were rallies or functions for Mills held in States 
other than Iowa? 

Mr. Parr. Not that I recall, Mr. Sanders. There might have been. 

Mr. Sanders. I mean, under the sponsorship of AMPI ? 

Mr. Parr. No ; I do not recall any. 

Mr. Sanders. How long has it been since you have seen Joe Johnson ? 

Mr. Parr. About 2 weeks. 

Mr. Sanders. Where did you see him ? 

Mr. Parr. In Little Rock. 

Mr. Sanders. Do you know why he was there ? 

Mr. Parr. He was on his way to Texas, and I guess he came there 
to visit his mother, who lives north of Little Rock. 

Mr. Sanders. Does she live in North Little Rock or north of Little 
Rock ? 

Mr. Parr. North of Little Rock. 

Mr. Sanders. Dp you know what town she lives in ? 

Mr. Parr. Yes ; Cave City. Mr. Johnson comes to Little Rock, I don’t, 
know how often. Sometimes I see him, sometimes I do not see him. 

Mr. Sanders. And you are relatively certain that he is working for 
Harold Nelson at the present time ? 

Mr. Parr. Yes. I believe the last time I saw him he said he was on 
his way to see Harold Nelson. 

Mr. Sanders. But you do not know what Shea is doing for a living 
at the moment? 

Mr. Parr. No, sir. 

Mr. Sanders. Other than these items that we have discussed today, 
do you know of any other AMPI financial support for Mills in the 
1971-72 Presidential campaign? 

Mr. Parr. Yes. 

Mr. Sanders. What would that be ? 
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Mr. Parr. We had some people go to New Hampshire — I believe it 
was New Hampshire. I’ve forgotten what month it was. 

Mr. Sanders. For the primary or just in advance of the primary? 

Mr. Parr. Just in advance of the primary. That is all I can recall. 

Mr. Sanders. Did you send them to New Hampshire? 

Mr. Parr. Yes. 

Mr. Sanders. How many? 

Mr. Parr. I believe a former State senator of Arkansas, Charles 
George, and his wife. I believe she went. I am not positive about that. 
I don’t know the month. 

Mr. Sanders. Do you know of any others ? 

Mr. Parr. I cannot think of any. 

Mr. Sanders. Was Mr. George on the AMPI payroll at that time? 

Mr. Parr. No, sir. 

Mr. Sanders. Did you pay for his expenses ? 

Mr. Parr. Yes, sir. 

Mr. Sanders. What kind of expenses ? 

Mr. Parr. This is travel, lodging, what kind of expenses he had. 

Mr. Sanders. Travel, lodging, meals? 

Mr. Parr. Yes. 

Mr. Sanders. Car rental? 

Mr. Parr. Yes, sir. 

Mr. Sanders. What was he to do in New Hampshire? 

Mr. Parr. Give us his opinion on what he thought about that area. 

Mr. Sanders. Do you mean as to whether Mills was a viable 
candidate? 

Mr. Parr. Yes, sir. 

Mr. Sanders. What his chances were against the others? 

Mr. Parr. Just what New Hampshire looked like. Nobody had been 
to New Hampshire that I knew anything about. 

Mr. Sanders. Did it have a relationship to Mills’ candidacy? 

Mr. Parr. Yes; to see what it looked like. 

Mr. Sanders. Was he out trying to be of help to Mills’ chances 
there ? 

Mr. Parr. No; just to survey the area and tell us what it looked 
like. 

Mr. Sanders. Did the Mills campaign people know that he was 
there ? 

Mr. Parr. I do not know whether they did or not. 

Yes, there was something else, too. Mr. Holmes also went up there, 
John Holmes. 

Mr. Sanders. Who is he ? 

Mr. Parr. He was an employee out of Little Kock. 

Mr. Hamilton. Employee, you said? 

Mr. Parr. Yes, who had background in radio and television promo- 
tion. 

Mr. Sanders. What was his purpose ? 

Mr. Parr. To do the same thing. 

Mr. Sanders. Was he to help in the Mills media work? 

Mr. Parr. No, just to tell us what it looked like. I may have this 
wrong, but I believe this is right. It seems like to me that is how it 
happened. 

Mr. Sanders. Approximately how long were these persons in New 
Hampshire ? 
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Mr. Parr. Less than 1 week that I recall. 

Mr. Sanders. Did you see their expense vouchers come in? 

Mr. Parr. I am sure that I did, but I do not recall what they were. 

Mr. Sanders. Did they submit any written reports ? 

Mr. Parr. Yes, I believe they brought back — it has been quite a 
while, but I believe they brought back information telling us about the 
State and what kind of people were there. But as I recall, a lot of New 
Hampshire people were similar to Arkansas people in their heritages 
and backgrounds. 

Mr. Sanders. Were you interested in New Hampshire to see if you 
might obtain members for your organization there? 

Mr. Parr. No, sir. 

Mr. Sanders. Principally to see if Mills was a 

Mr. Parr. Just to see what the political climate was in New Hamp- 
shire. 

Mr. Sanders. Did you say you think they did reduce their findings 
to a memo or letter or a report ? 

Mr. Parr. I think Mr. Holmes did. I probably talked to Mr. George 
in person. Mr. Holmes, I am sure, gave me information. 

Mr. Sanders. Would these probably be in files in Little Rock, or 
would they be in San Antonio ? 

Mr. Parr. I have no idea. 

Mr. Sanders. Did you take these with you when you left ? 

Mr. Parr. No, sir. 

Mr. Sanders. Did Johnson, Shea, and Clements ever submit any 
written status reports to you ? 

Mr. Parr. That was right at the tail end of my — I just don’t re- 
member. There was not much going on. Nobody knew really what 
Mills was up to. I still don’t know. 

Mr. Sanders. All right. 

Now, have we covered it? Is New Hampshire the last of it that you 
can recall ? 

Mr. Parr. That is all I can remember, Mr. Sanders. 

Mr. Sanders. Thank you. 

Mr. Hamit, ton. I want to go back a little. 

On these contributions, what was the pitch you made to them? 

Mr. Parr. I don’t know what pitch each individual made. I know 
the idea was, Mills had been a friend of dairy farmers for a long 
time, and this was really our first real opportunity to show any appre- 
ciation to Mills, and that, was it in a nutshell. 

Mr. Hamilton. Was there any arm-twisting? 

Mr. Parr. I have heard there was, since it’s all over with. But I had 
not heard at the time that there was. 

Mr. Hamilton. What kind of arm-twisting did you hear there was? 

Mr. Parr. When the shakeup occurred, T heard that people were 
told they had to do it. And I did not know anything about 

Mr. Hamilton. Told they had to do it or what ? They would lose 
their job? 

Mr. Parr. No, I wouldn’t think so. No instructions like that were 
given to anyone that I know of. 

Mr. Hamilton. What was the sanction if they didn’t do it? 

Mr. Parr. I don’t know that either. I just heard a rumor. 

Mr. Hamilton. Who was making the ultimatums? 
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Mr. Parr. I don’t know anyone, who made an ultimatum. 

Mr. Hamilton. Who was saying you had to do it? 

Mr. Parr. I don’t know of anybody who was. 

Mr. Hamilton. Now, who have you heard was making 

Mr. Parr. I don’t know specifically. It was just gossip as far as 
I know. 

Mr. Hamilton. What names have come up in gossip? 

Mr. Parr. I don’t recall any names. I never heard 

Mr. Hamilton. My next question is, who was making the com- 
plaints of being pressured? 

Mr. Parr. I don’t know either. I just heard a rumor. 

Mr. Hamilton. With no specifics as to who was doing the pres- 
sure and who was being pressured? 

Mr. Parr. No, sir. 

Mr. Hamilton. Or what the results would have been if they did 
not contribute? 

Mr. Parr. No, sir. 

Mr. Hamilton. No specifics at all? 

Mr. Parr. No, sir. 

Mr. Hamilton. Who did you hear the rumor from? 

Mr. Parr. I don’t even recall that. 

Mr. Hamilton. When did you hear the rumor? 

Mr. Parr. After January. 

Mr. Hamilton. After you left? 

Mr. Parr. Yes. 

Mr. Hamilton. Who did you talk to from AMPI after you left ? 

Mr. Parr. I do not recall. I really don’t. There were all kinds of 
rumors after that. 

Mr. Hamilton. Do you know of anyone complaining to the special 
prosecution force about these pressures ? 

Mr. Parr. Not to my knowledge. 

Mr. Hamilton. Well, let me ask you about this Ames rally. Who 
paid for this rally? 

Mr. Parr. AMPI, Mid-America Dairymen. Dairymen Inc., the 
local co-ops, and Farmland Industries, I believe Philco, a lot of cooper- 
atives up in that area that operated in Iowa. 

Mr. Hamilton. What was the total cost on that ? 

Mr. Parr. I believe I have heard the figure of $50,000, $60,000. I 
don’t recall the exact figure, Mr. Hamilton. 

Mr. Hamilton. Do you know how much of that figure AMPI paid? 

Mr. Parr. No, sir. I don’t. 

Mr. Hamilton. Who handled the payment ? 

Mr. Parr. I can tell you someone who might be able to help you 
with that. Mr. Townsend could help you with what that was. 

Mr. Hamilton. Was he the one in charge of making the payments? 

Mr. Parr. He was involved in working out the — I believe, or Mr. 
Johnson, one of the two. I don’t know whether I have ever seen any 
figures as to what the total cost was or not. 

Mr. Hamilton. I think you said you did not attend the rally ? 

Mr. Parr. No, sir. 

Mr. Hamilton. Who in the AMPI hierarchy did attend? 

Mr. Parr. I believe a lot of the board members did, and Mr. Gregg, 
and probably Mr. Hansen. Maybe Mr. Butterbrodt. I do not know 
whether he attended or not. A lot of the board members. 
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Mr. Hamilton. What about Mr. Johnson? 

Mr. Pare. Yes, sir. He was there. 

Mr. Hamilton. What about Mr. Townsend ? 

Mr. Pare. I believe so. 

Mr. Hamilton. What about Mr. Nelson? 

Mr. Parr. I don’t know whether Mr. Nelson did or not. 

Mr. Hamilton. Did you talk to somebody afterward about the 
rally ? 

Mr. Parr. Yes. I was in Madison, Wis., that night after that rally in 
Ames. That was on a Saturday, and I saw numerous people who had 
been in the rally in Ames and Madison. 

Mr. Hamilton. What were you doing in Madison ? 

Mr. Parr. For the World Dairy Expo. 

Mr. Hamilton. Was the rally described to you by the people that 
you saw ? 

Mr. Parr. Yes. 

Mr. Hamilton. Did they tell you what happened ? 

Mr. Parr. Yes. 

Mr. Hamilton. Had they told you Mills was the principal speaker? 

Mr. Parr. Yes, Mills was the principal speaker. 

Mr. Hamilton. Were there any signs around, Mills for President, 
banners of that sort ? 

Mr. Parr. I don’t recall whether there was or not. I don’t think 
there was. 

Mr. Hamilton. Would it be unfair to say that the rally was a Mills- 
for-President rally ? 

Mr. Parr. I can honestly say, yes, sir. It would be unfair to say that. 

Mr. Hamilton. It would be unfair? 

Mr. Parr. Yes, sir. In my opinion. 

Mr. Hamilton. Even though one of your purposes, along with the 
other ones that you listed, was to promote Mills’ candidacy? 

I think you said that. 

Mr. Parr. His prominency, I believe, is the way you described it. 

Mills has been a friend of ours for a long time, and he was a very 
knowledgeable person about factors affecting agriculture, and there 
might have been something wrong with it. But I didn’t know it at the 
time. 

Mr. Hamilton. Besides what you have told us, do you know if 
AM PI paid for any other rallies or any other services given to or paid 
for to Mills ? 

Mr. Parr. Not that I can recall. But if you've got something, I don’t 
mind owning up to it, 

Mr. Hamilton. I am asking you a general question. We have talked 
about a number of things. We have talked about the people in Wash- 
ington. We have talked about the people in New Hampshire, I under- 
stand this morning there were some other contributions to Mills that 
you went into, which" I don’t want to go into now. 

Any other services, goods or services, paid for by AMPI for the 
Mills organization ? 

Mr. Parr. I am sure that Mills has ridden on the AMPI plane. 

I don’t know how many times. 

Mr. Hamilton. On campaign trips? 
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Mr. Parr. See, when he became a candidate I was not there. I know 
he went to the meeting in Iowa on the AMPI plane, and he was also 
a principal speaker at Madison. 

Mr. Hamilton. Madison was right after ? 

Mr. Parr. The same day. 

Mr. Hamilton. And he went up there on the AMPI plane? 

Mr. Parr. Yes, sir. I believe that is right. 

Mr. Hamilton. But the Madison rally, you said, was 

Mr. Parr. They were held on the same day. 

Mr. Hamilton. But the Madison function was what ? 

Mr. Parr It was dairy farmers and staffs of various dairy co- 
operatives. 

Mr. Hamilton. It was not a campaign rally ? 

Mr. Parr. No. 

Mr. Hamilton. It was a dairyman’s meeting for business purposes, 
not political purposes ? 

Mr. Parr. Well, it was a banquet for the Dairy World Expo. 

Mr. Hamilton. Now, on the matters that you have testified about 
today that the Valentine, Sherman matter, the payment of those legal 
fees to Chestnut, the various Mills matters, I take it that at least in 
some of these matters in the Valentine, Sherman, or the Mills area that 
you have testified to the grand jury ? 

Mr. Parr. Not in this detail. 

Mr. Hamilton. Well, that was my next question. The answer is, 
“Yes,” you have testified? 

Mr. Parr. Yes, I have testified. 

Mr. Hamilton. My question is, did you give them any information 
you have not given us ? 

Mr. Parr. No, I think you got far more information because you’ve 
got more things to talk about, apparently, I believe that is true. 

Mr. Hamilton. Are there any other facts regarding Valentine, 
Sherman, or the Mills contribution, or these legal fees that were paid 
through Connell or Chestnut that you can remember now that you 
would like to tell us ? 

Mr. Parr. If there was, I’d sure like to tell you. I want to get all 
out that I can think of. I want you to know everything I know. 

Mr. Hamilton. OK. 

Mr. Parr. If I left out anything, it was not intentional. 

Mr. Hamilton. All right. Let’s go off the record. 

[Discussion off the record.] 

Mr. Sanders. With reference to Semer reporting that Kalmbach 
wanted $100,000 in cash, do you know who asked Semer to contact 
Kalmbach ? 

Mr. Parr. No, sir. Out of a discussion, I guess, that we had. 

Mr. Sanders. Do you think you were party to it ? 

Mr. Parr. Yes. 

Mr. Sanders. With what other persons ? 

Mr. Parr. Mr. Nelson. 

Mr. Sanders. Just the two of you ? 

Mr. Parr. The only people I remember was Mr. Jacobsen, Mr. 
Semer, Mr. Nelson, and myself. 

Mr. Sanders. Did you ever learn what Kalmbach did with the 

$100,000? 
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Mr. Park. No, sir. 

Mr. Sanders. Did you have any thought at the time that the $100,- 

000 would be used for the 1972 reelection 1 

Mr. Parr. I don’t guess I had any thought as to what it would be. 

Mr. Sanders. Did you think as well that it might have been used 
for expenses of the 1968 campaign ? 

Mr. Parr. I just did not have any knowledge, Mr. Sanders. 

Mr. Sanders. Now when questioned by Mr. Weitz, either last night 
or this morning, you described the payment to Kahnbach as being 
made for the purpose of getting the attention of the people in the 
White House, becoming known and having some contacts established. 

Would that be a fair generalized characterization of it? 

Mr. Parr. 1 think so. 

Mr. Sanders. "What I am getting at is, somewhere around that time, 
then, you said something to this effect, that you thought that it was 
unusual to have to make some payment in order to be known at the 
White House. 

Mr. Parr. I had never participated in anything like that. 

Mr. Sanders. You see, I am at an unfair advantage here. 

You can answer this question any way you want, but my question 
has to be in fact, your organization had made contributions to Senator 
Humphrey during the previous administration, had you not? 

Mr. Gibson. Could we go off the record for a minute ? 

Mr. Sanders. Yes. 

[Discussion off the record.] 

Mr. Sanders. Back on the record. 

Mr. Parr. On the advice of counsel, I refuse to answer. 

Mr. Sanders. On what grounds? 

Mr. Parr. The fifth amendment. 

Mr. Sanders. I believe you said it was on the occasion of your 
second meeting with Gleason that ho requested $5,000 cash, and T do 
not believe that you went on to say — well, tell us about your first 
meeting with Gleason. If you did, I have forgotten. 

Mr. Parr. I do not want to be unfair to anybody. It just seems like 
that I— it was very shortly after - 1 met him, and the second meeting — 

1 would not be held to that, because I do not recall. But it seems like 
the second meeting. 

Mr. Sanders. Does the first meeting stand out in your mind ? 

Mr. Parr. No, sir. 

Mr. Sanders. Now that you have had some benefit of questions and 
answers in refreshing your memory, and you have been down to the 
grand jury for some time, can you just give a very short quick sum- 
mary of your meetings with Colson — first, second, third — you said 
there were three or four? 

Could you tell about each one of them, and tell very briefly who 
was there and what the purpose was ? 

Mr. Parr. In a nutshell, the whole purpose any time of going to the 
White House is to get the attention of the administration about the 
problems that we were having. 

Mr. Sanders. And then the question would be, did there come a time 
when the purpose of one of those meetings was to express some com- 
mitment of AMPI to financial support, in return for some solutions 
to your problems? 



6877 


And that is why I ask you, could you run through the Colson 
meetings? 

Mr. Parr. I do not ever recall dovetailing them like you described 
there. The problem in political matters, like these, is that sometimes 
the people that you are dealing with at one time are talking about 
political matters, and the next time they are talking about support or 
inferring support or implying support, or vice versa. And I do not 
know how you would characterize it any other way than I just said. 

Mr. Sanders. At some point in time, did you make some representa- 
tion that AMPI or perhaps all of the dairy co-ops would be able to 
provide $1 or $2 million or even more to the reelection of the President ? 

Mr. Parr. There was discussion, Mr. Sanders, that I have testified 
about, $1 million, $2 million, and our TAPE program and 

Mr. Sanders. Yes, but as I recall your previous testimony, you put 
it in the context of a discussion of this, and really my question is, did 
you ever make such representation? 

Mr. Parr. I do not recall anything specifically. No, sir. 

Mr. Sanders. Did you ever say that dairy people could give more 
than labor organizations? 

Mi'. Parr. I would have loved to have said that. 

Mr. Sanders. Do you think you might have? 

Mr. Parr. I don’t know. 

Mr. Sanders. Well, what I wanted to ask you is, when do you think 
you might first have said something to that effect. But I suppose your 
answer is that you do not recall that you ever really said it? 

Mr. Parr. Well, I want to be fair with everybody, and if I could 
shed any light on it I would sure try to do it. 

Mr. Sanders. Please try to understand. I am not asking you if you 
promised that to the administration or the reelection, or that, you 
promised to give that in return for a certain favor. I am just asking if 
you made a general statement that this much money would be 
available. 

Mr. Parr. I just remember a discussion of about a million dollars, 
and then somebody said $2 million, and that’s the — — 

Mr. Sanders. Would the first time that that occurred have been in 
Colson’s office? 

Mr. Parr. Do you mean discussions of that type or nature? 

Mr. Sanders. Yes. 

Mr. Parr. I just don’t know. 

Mr. Sanders. Can you recall who participated in such a discussion ? 

Mr. Parr. No, sir ; I do not. 

Mr. Gibson. Can we go off the record just a. second and take a 
break? 

[Discussion off the record.] 

Mr. Sanders. Back on the record. 

Mr. Parr. In relation to this $1 and $2 million, I recall that it was 
said, discussed, and as I recall, it was sort of in a jesting manner. 
That is the best recollection I can have. 

I have testified that one was mentioned, and then I believe Mr. 
Colson said, this is a $2 million package, or some words like that. 

Mr. Sanders. The obvious implication of your answer is that it 
occurred in Colson’s office ? 

Mr. Parr. Yes, sir. 
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Mr. Sanders. What I was wondering is, is this the first time, to 
your recollection, that contributions of that magnitude had been dis- 
cussed in your presence ? 

Mr. Parr. We were constantly discussing what we expected to re- 
ceive from dairy farmers, and we were constantly reviewing what 

Mr. Sanders. Yes, but this is in the context of to be given to the 
Nixon administration, or the reelection. 

Mr. Parr. I do not. recall specifically that that was the first time 
that I had ever heard that or did not hear that. 

Mr. Sanders. When Colson said, “this is a $2 million package,” w T hat 
was the response ? 

Mr. Parr. I do not recall any response, other than “maybe, what- 
ever you say,” or — I don’t recall any words like that. I mean, it was 
just a — just like we are talking here right now. 

Mr. Sanders. Did you regard his remark as being in jest? 

Mr. Parr. I thought so. 

Mr. Sanders. Was he laughing or smiling when he said it ? 

Mr. Parr. Yes, he was smiling. 

Mr. Sanders. As it turned out, the dairy industry did give a very, 
very substantial amount of money. 

MY Parr. Yes. 

Mr. Sanders. I do not know that it came to $2 million, but it was 
getting pretty close to it. 

Mr. Parr. No ; I don’t know what the figure was. 

Mr. Sanders. I am not talking about TAPE necessarily. 

Mr. Parr. I do not know. 

Mr. Sanders. So you are saying that you did not really take his 
representation seriously? 

Mr. Parr. [Nods in the negative, j 

Mr. Sanders. What level of contribution did you regard with 
seriousness ? 

Mr. Parr. I do not know. I mean, I think that, as the best I recall, 
we were going to make substantial contributions to Republicans and 
that was just about the gist of it. 

Mr. Sanders. To your knowledge — I believe you said $5,000 was 
given to Congressman Belcher, is that true ? 

Mr. Parr. I believe that is true. I believe it was $10,000, Mr. Sanders. 

Mr. Sanders. $10,000 cash ? 

Mr. Parr. I think it was $5,000 one time, and $5,000 another. 

Mr. Sanders. Do you know the source of that money ? 

Mr. Parr. I gave testimony to that. 

Mr. Sanders. I was just trying to find it here. Mr. Russell? 

Mr. Parr. I believe that I said that Mr. Townsend called me and 
they were in Oklahoma. 

Mr. Sanders. And you referred him to Russell? 

Mr. Parr. Yes, sir. 

Mr. Sanders. Did Townsend or anyone else ever tell you that, in 
fact they had gotten it from Russell ? 

Mr. Parr. I suppose they did, but 

Mr. Sanders. To your knowledge, do those contributions to Belcher 
have anything to do with the Presidential campaign in 1972? 

Mr. Parr. To Belcher ? 

Mr. Sanders. Yes. 
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Mr. Parr. No, sir. This was 

Mr. Sanders. I realize it was for his congressional campaign. But 
I am asking you, is there any conceivable connection with the 1972 
reelection effort? 

Mr. Parr. Not that I know of. This was in 1970, 1 believe, wasn’t it? 

Mr. Sanders. I understand. You know of no connection? 

Mr. Parr. Between Belcher and the reelection ? 

Mr. Sanders. It wasn’t part of a larger obligation to the Republican 
Party or the Republican campaign ? 

Mr. Parr. Not that I know of. It was just my understanding Mr. 
Belcher asked for cash. That’s all I knew. 

Mr. Sanders. Did it have any relationship to the milk price support 
decision which you were expecting in a few months ? 

Mr. Parr. This was in 1970. 

Mr. Sanders. I realize that. The milk price decision was in March 
1971. 

Mr. Parr. Excuse me. I see what you are talking about now. No, sir. 
No, sir. 

Mr. Sanders. I really wish you could be of a little more help with 
regard to the $5,000 that you got from Jacobsen in Austin. 

I realize that you had some dealings in large sums of cash now and 
then, but it was not occurring every day or every week or even every 
month, I presume, and that is a substantial sum of money. You received 
it from him in an envelope. If you can recall being in the airport with 
him, surely you can remember where you went from there? 

Mr. Parr. I have just got those two items confused. I don’t know 
where it was. 

Mr. Sanders. Do you suppose you took that to the vault, and you had 
two $5,000 payments that went to Mills, for a total of $10,000 ? 

Mr. Parr. Mr. Sanders, I honestly do not know. If I can find some 
information about that, I will be glad to tell you about it. 

Mr. Sanders. Well, it really would appear that you might be the 
best, source. 

Mr. Parr. Yes, sir. I guess I would be. But I will really try to recall 
that. I am not. trying to escape anything. 

Mr. Sanders. Certainly. I have the impression you would agree that 
you want to get everything told that you can remember while you are 
here and get it over with ? 

Mr. Parr. Yes. sir. Very definitely. 

Mr. Sanders. I also want to make sure that there is no question about, 
that, the one $5,000 payment, which Townsend did take, which you do 
recall he took to Washington — whatever one it was, the one he did take 
was not sent because, of any request from anyone, working in Mills’ 
office on Mills’ campaign ? 

Mr. Parr. Definitely not. 

Mr. Sanders. When you sent that contribution, did you enclose a note 
or advice as to the source of the money ? 

Mr. Parr. I do not. recall. 

Mr. Sanders. Now you did when you sent the employee solicitations. 

Mr. Parr. Yes, but on this one I do not recall. I just do not recall how 
I did do that. 

Mr. Sanders. Do you have any recollection of asking Jacobsen for 
the money which he handed you in Austin ? 



6880 


Mr. Pare. No. To the best of my recollection, I called Mr. Nelson. 
If I knew the time, maybe that would be of help. But I will come up 
with it. 

Mr. Sanders. And if Nelson and Jacobsen say that it was their un- 
derstanding that the money was to go to Mills, would you dispute that ? 

Mr. Parr. No, sir. 

Mr. Sanders. TAPE contributed $192,000 to the Nixon reelection 
effort by direct contributions. A total of the three dairy trusts con- 
tributed a total of $343,000. 

Were you a party to any discussions or conferences wherein that 
level of giving was decided upon ? 

Mr. Parr. Well, I testified that whatever date that was we went to 
Louisville, that discussion was had. Just where the discussion was had 
about the reelection of the President, I was there. I am talking about as 
far as those committees are concerned. 

Mr. Sanders. Dairy political action organizations contributed 
$55,000 to Congressman Mills. 

Were you a party to any discussions or conferences wherein that 
level of giving was decided upon ? 

Mr. Weitz. Before the witness answers, what period are you talk- 
ing about ? 

Mr. Sanders. This is January 1969 to January 1973. 

Mr. Parr. I played a fairly minor role in the actual giving of those 
funds, because in 1972 1 took a different role. 

Mr. Sanders. Would you explain that? Do you mean with DI? 

Mr. Pam;. Yes, sir. 

Mr. Sanders. Are you saying that you had more involvement in the 
allocation of funds to Presidential candidates or less? I do not under- 
stand. 

Mr. Parr. Well, when I changed jobs I just left the matters of polit- 
ical involvement. 

Mr. Sanders. Over the same period the trusts gave $29,000 to Hum- 
phrey. I ask you the same question, if you had any involvement in a 
decision in advance to give that much ? 

Mr. Parr. I was not even sure of what they gave Humphrey. 

Mr. Sanders. Do you recall being involved in any conference where 
it was discussed, where the level of giving to Humphrey was discussed ? 

Mr. Parr. When you talk about the dairy trusts 

Mr. Sanders. I am talking about TAPE. ADEPT, and SPACE. 

Mr. Parr. I have had no discussions with the AMPI people as far 
as 

Mr. Sanders. I mean while you were with AMPI. I am talking about 
the period 1969 through 1972. 

Mr. Parr. When was the $29,000 delivered ? 

Mr. Sanders. During the period 1969 through 1972. 

Mr. Parr. I know, but was it in 1969 or 1972 or what? I’m not 
trying to be hard. I just don’t know. 

Mr. Sanders. $5,000 to Humphrey, December 1971 ; $1,000, April 
1 972 ; CTAPE, April 1972. 

Mr. Parr. I wouldn’t have anything to do with that. 

Mr. Sanders. $1,000: $4,000, May 1972; $2,500, August 1972. 

Mr. Parr. No, sir. I didn’t know anything about that. 

Mr. Sanders. You would have had no influence over giving by 
ADEPT to Humphrey? 
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Mr. Pare. I don’t even know what they gave. 

Mr. Sanders. They gave a total of nearly $7,000. 

Mr. Parr. I might have heard about it, but I didn’t have anything to 
do with it. 

Mr. Sanders. SPACE gave Humphrey almost $8,500. 

Mr. Parr. I did not know about that. I did not play a major role 
in that, as I recall. 

Mr. Sanders. I was not clear from, previous questions and answers 
whether that school milk program was reeffected for the school year 
beginning in September 1970 promptly after your meeting with the 
President. 

Mr. Parr. Before. 

Mr. Sanders. It was before ? 

Mr. Parr. Yes, sir. It was done at the announcement of the funding. 

Mr. Sanders. At the convention ? 

Mr. Parr. Yes, sir. I might add just for the record so that you are 
clear on it, that the school milk program has been a controversial 
item for 4 or 5 years, not only during Nixon’s time, but Johnson’s 
time, too. They all for some reason — I do not know what their 
psychology is in the various administrations, but for some reason 
they always are going to cut it down or eliminate it or — and then the 
schoolchildren, the school administrators, the farmers and everybody 
gets back and says, “No, you ain’t going to do this.” I never have 
understood this, but I know it’s been going on for 5 or 6 years. Even 
this last year, I understand, there was one, 

Mr. Sanders. To your knowledge, was the reimplementation of the 
school milk program in the fall of 1970, the result of any commitment 
by AMPI to make any contributions to the reelection of the President ? 

Mr. Parr. No, sir. 

Mr. Sanders. Did you ever state to anyone in the White House or 
in the reelection campaign of the President, that AMPI or the other 
dairy co-ops would contribute a certain amount of money to the Presi- 
dent’s reelection, if the milk price-support level was raised in March 
1971? 

Mr. Parr. No, sir. 

Mr. Sanders. You never made any such representations? 

Mr. Parr. No. sir. 

Mr. Sanders. To your knowledge, did Mr. Nelson ? 

Mr. Parr. No; not to my knowledge. 

Mr. Sanders. To your knowledge, did any other responsible official 
in AMPI? 

Mr. Parr. No. sir. 

Mr. Sanders. Or any of the other dairy co-ops ? 

Mr. Parr. No, sir. Not that I know of. 

Mr. Sanders. No doubt you have some appreciation for the fact 
that substantial contributions followed in 1971 and 1972 to the Nixon 
reelection, and an observer might feel from the fact that those heavy 
contributions were made that there is some relationship between those 
two events. 

If those latter contributions were not made as a result of a commit- 
ment to make them in return for an increase in the support, why in 
fact were they made ? 

Mr. Parr. As I have testified, we were going to make substantial 
contributions, and we made them. 
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Mr. Sanders. In other words, it was something to the effect that 
you have said before, that you support persons who have helped you ? 

It is not a matter of a commitment in advance, but it is a matter of 
being willing to help those who have helped you ? 

Mr. Parr. That’s the way that I always was taught. 

Mr. Sanders. Many Congressmen and Senators supported the legis- 
lation to increase the milk supports in March of 1971. 

Mr. Parr. Yes. 

Mr. Sanders. Many of those Congressmen received substantial con- 
tributions from AMPI, ADEPT, aifd SPACE between then and 
their congressional race in November of 1972. 

Mr. Parr. If you have the record, I am sure it is 

Mr. Sanders. Yes, I am just stating that. I want to make sure that 
you understand what I am talking about. 

The records from those organizations show that $310,000 was con- 
tributed between 1969 and 1972, including 1972, to th Democratic 
Congressmen who supported the milk legislation, a total of $310,000. 
Is this again just an example of support for those who have helped 
you, as opposed to any commitments to help them if they would in- 
troduce legislation on your behalf ? 

Mr. Parr. I don’t know of any funds that were contributed on the 
basis that someone would introduce a bill or not introduce a bill. 

Mr. Sanders. During the time you were lobbying, so to speak, in 
March 1971, did you promise to make any financial contributions to 
any Congressmen in return for their introduction of legislation or 
support of legislation ? 

Mr. Parr. Not that I recall. 

Mr. Sanders. Did Mr. Nelson ? 

Mr. Parr. Not that I recall. 

Mr. Sanders. Did any other responsible person in AMPI % 

Mr. Parr. Not that I know of. 

Mr. Sanders. Or in any of the other dairy co-ops ? 

Mr. Parr. Not that I know of. 

Mr. Sanders. I want to refer to the $10,000 TAPE contribution for 
dinner tickets on March 22. Actually, the dinner was on the 24th, 
1971. You were opposed, I suppose, until near the very end to making 
a contribution? 

Mr. Parr. We ought to go to the dinner. Just to go to the dinner. 

Mr. Sanders. Just to go to the dinner? 

Mr. Parr. [Nods in the affirmative,] 

Mr. Sanders. Would it be reasonable, then, to say that it had to be 
Nelson who made a reversal of the policy ? 

Mr. Parr. Well, I went to the dinner. 

Mr. Sanders. There is no one else in AMPI that could have made a 
decision to the contrary besides Mr. Nelson, was there? 

Mr. Parr. I had no open mind on anything. I just did not like it. 

Mr. Sanders. But all of a sudden, at one point in time, you find out 
that AMPI was going to buy the tickets ? 

Mr. Parr. We had probably already agreed long before to go to the 
dinner, you see. I mean, that would have been logical. 

Mr. Sanders. I understand. Do you have any recollection of a poll, 
which Ted van Dyk handled in West Virginia ? 

Mr. Parr. West Virginia ? 
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Mr. Sanders. Yes, you mentioned one someplace else, but I do not 
think you made mention of West Virginia. 

Mr. Parr. He could -have-made one ; I just do not know. 

Mr. Sanders. Ho you have any recollection of a poll that was con- 
ducted to assess the chances of Robert Kennedy ? 

Mr. Parr. Robert Kennedy ? 

Mr. Dorsen. When was this ? 

Mr. Sanders. I am sorry.; Ted Kennedy. 

Mr. Parr. Yes. If you have information about it, I have had so 
many — -l am so tired, I do not know. If you have got some information, 
I will verify it. 

Mr. Sanders. I would rather just have your own recollection on it- 

Mr. Parr. Do you have any idea what year, if there was ? 

Mr. Sanders. It was 1970 or 1971. 

Mr. Parr. I recall that Mr. van Dyk made a poll for us, it seems to 
me, somewhere in the Northeast States; also one in South Dakota, it 
seems, and maybe one in Arkansas. But I do not 

Mr. Sanders. The one you mentioned in South Dakota was for 
Abourezk ? 

Mr. Parr. I believe that is right. 

Mr. Sanders. The one in Arkansas had some aspects in it for Mills. 
Is that true ? 

Mr. Parr. I do not know what that was. My mind is not — I know 
there were some polls made. 

Mr. Sanders. Do you know of any poll conducted under the auspices 
of van Dyk which had as its primary thrust the candidacy of Ted 
Kennedy ? 

Mr. Parr. There might have been one, but I do not recall, Mr. 
Sanders. 

Mr. Sanders. When you initiated this program to make solicita- 
tions of AMPI employees for Mills, did you -get the ball rolling by 
calling some of your top people in and conferring with them about it? 

Mr. Parr. As I recall, Mr. Nelson and I discussed it, and then the 
next step was to call directors, and then the next step was — I know I 
was on the phone all of one afternoon talking to directors all over the 
South about it. And then the next step was division managers, and 
people like that. 

Mr. Sanders. Within your own Little Rock office, did you call in top 
people and explain to them what you had in mind ? 

Mr. Parr. I am sure that we did. 

Mr. Sanders. That is all. 

Mr. Dorsen. I would just like to ask you a few. questions about one 
thing that was raised, if I may; and that relates to the statement, I 
believe younnade, that you thought that Mr. Colson may have been 
saying in jest that it was a $2 million package. 

Mr. Parr. Yes, sir. 

Mr. Dorsen. Can you describe, as best as you can, the setting for that 
statement; in what context it was made, when it was made, where it 
was made? 

Mr. Parr. I wish I knew the date even. 

Mr. Dorsen. Do you recall what was said immediately prior to his 
saying he thought it should be a $2 million package ? 
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Mr. Pare. The best I can recall is that we were constantly talking 
about the numerous problems that dairy farmers were having, and 
that is all that I can recall about it. 

Mr. Dorset. Is there anything else you can point to, other than 
the fact that Mr. Colson was smiling as you recall it, that would lead 
you to believe that he was not making that statement seriously? 

Mr. Parr. No, sir. I cannot think of anything. 

Mr. Dorsen. Without reviewing a lot of the other material that 
has been covered, I assume you are now familiar with the letter from 
Pat Hillings to the President, dated December 16, 1970, which also 
refers to a $2 million commitment. Are you familiar with that ? 

Mr. Parr. I have seen that letter, yes. 

Mr. Dorsen. Do you have any reason to believe that Mr. Hillings 
may have been jesting to the President about that ? 

Mr. Parr. I just do not know the genesis of Mr. Hillings’ writing 
the letter. I do not remember seeing or getting a copy of that letter. 
I know that we had talked about making substantial contributions. 

Mr. Dorsen. I believe there is some evidence with which you are 
familiar that the figure, among other figures, $2 million came up in a 
meeting in November 1970. Do you recall with any definiteness 
whether you were at such a meeting ? 

Mr. Parr. What are you talking about ? 

Mr. Dorsen. In 1970, there was a meeting that apparently included 
Mr. Colson, Mr. Evans, Mr. Harrison, Mr. Hillings, Mr. Kalmbach 
and Mr. Nelson, at ivhich commitments to the President’s 1972 cam- 
paign were discussed. 

Mr. Parr. I cannot recall the first time I met Mr. Evans. It is my 
recollection that the first time I ever met Mr. Evans was in 1971. 1 am 
just not sure about that. 

Mr. Dorsen. So according to your best recollection, you were not 
at this meeting? 

Mr. Parr. I do not know 

Mr. Dorsen. If there was such a meeting in November of 1970 ? 

Mr. Parr. My best recollection is that I met Mr. Evans in 1971. 

Mr. Weitz. Did you meet Mr. Evans with Mr. Nelson also present? 

Mr. Parr. Yes. 

Mr. Weitz. Did you meet Mr. Evans only once ? 

Mr. Parr. I am trying to recall. I do not know bow he showed up 
on the scene. I would not know Mr. Evans today if I saw him hardly, 
I do not think. 

Mr. Weitz. Do you think you met him more than once? 

Mr. Parr. I do not know. 

Mr. Weitz. Were you in a meeting more than once with him ? 

Mr. Parr. The only time I remember being with Mr. Evans w T as 
the one I described to you, and that was at the Madison Hotel. 

Mr. Weitz. With Mr. Nelson present ? 

Mr. Parr. Yes. 

Mr. Weitz. Who else do you recall ? 

Mr. Parr. I believe Mr. Hillings, and I believe Mr. Harrison. 

Mr. Dorsen. Let me ask you this. Do you recall at the meeting 
which you have just described, the one with Mr. Evans and these other 
gentlemen, whenever it occurred, whether any particular sum was 
discussed ? 
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Mr. Parr. As I recall the discussion, it was about setting up 
committees. 

Mr. Dorse x. The discussion was in terms of committees, as you re- 
call ; rather than in terms of specific sums ? 

Mr. Parr. I believe that is correct, yes. 

Mr. Dorsen. So if there were specific sums discussed, you either 
could not hear it, or you cannot recall it; is that correct? 

Mr. Parr. That is correct. 

Mr. Dorsen. I have no further questions. 

Mr. Weitz. I believe earlier today that we discussed the period of 
March 23 and 24, 1971, between the meeting with the President and 
the announcement of the increase in milk price supports; and your 
recollection is there is a trip to Louisville during that period to discuss 
contributions, and there was some time when Mr. Nelson was away 
from you and then came back and said that he was fairly certain that 
there was going to be an increase in milk price supports. Is that 
correct ? 

Mr. Parr. Yes, sir. He was optimistic ; yes, sir. 

Mr. Weitz. And I believe you also said there were discussions dur- 
ing that period, as well as at. other times, about contributions, large 
contributions, substantial contributions for the President ? 

Mr. Parr. I do not remember when we started talking about making 
substantial contributions, Mr. Weitz, or when we ended. 

Mr. Weitz. Let me ask you this; had substantial contributions been 
made to the President that you are aware of before the meeting with 
the President on the 23d ? 

Mr. Parr. No, sir ; not that I recall. 

Mr. Weitz. And in the period from the 23d to the 25th, as you have 
testified, there were discussions — perhaps not the first — but there were 
discussions of a substantial contribution, including during that trip to 
Louisville late at night on the 23d. Is that correct ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know how soon after those discussions that an 
attempt — that committee names were provided to TAPE, and the first 
contributions were made ? 

Mr. Parr. If you have got something to refresh my memory — no, 
sir. I do not 

Mr. Weitz. You indicated that at a meeting in Louisville, there was 
a discussion with some urgency with respect to making the contribu- 
tions, or at least deciding to make contributions. Is that correct ? 

Mr. Parr. Yes. It had to be some urgency or we would not have gone 
to Louisville. ? —■■■■*»■ ■■'■■3 :r •- 

Mr. Weitz. Yes. Right, and there was also some urgency with re- 
spect to discussions of a loan to ADEPT by either TAPE or SPACE ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know whether there were any representations 
made during that period— March 23, 24, 25 — about the making or the 
intention to make substantial contributions, representations to Repub- 
lican fundraisers, or representatives-of the administration ? 

Mr. Parr. No, sir. I do not recall that. 

Mr. Weitz. Do you recall whether, within about 1 week of the in- 
crease. on the 25th, any committee names were, received; and within a 
month’s time, any attempt was made to make contributions for the 
President ? 
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Mr. Pare. I j list do not remember that time period. 

Mr. Weitz. Let me ask you this; after the discussions on the 23d 
and the 24th, and after you left Washington following the increase, 
were you a party to any discussions concerning contributions ? 

Mr. Pare. Yes. 

Mr. Weitz. Do you recall how soon thereafter ? 

Mr. Pare. No, sir. 

Mr. Weitz. I mean the next month or was it several months later ? 

Mr. Pare. I Just do not remember. I am sure the record will reveal 
when the contributions were made, but there were discussions, that is 
when I thought I remembered meeting Mr. Hillings. 

Mr. Weitz. Sometimes shortly after the price-support increase? 

Mr. Parr. Sometime in the spring or summer of 1971, as I recall. 

Mr. Weitz. Do you recall what was discussed in this meeting with 
Mr. Evans? 

Mr. Parr. Getting these committees set up. 

Mr. Weitz. Your recollection was they were not set up at that 
time, and the meeting with Mr. Evans was to get the committees, 
get the names of committees? 

Mr. Parr. There was discussions about the committees. There was 
quite a furor over the committees. I do not know what it was. 

Mr. Weitz. This is the meeting you have described with Mr. Hillings, 
Mr. Harrison, and Mr. Nelson in the Madison Hotel. 

Mr. Sanders. Could we go off the record ? 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Are you aware of any checks that were drawn by TAPE in the 
month of April 1971, to Republican committees which were voided 
and the contributions not made at that time? 

Mr. Parr. No, sir. 

Mr. Weitz. Now, it is a matter of public record that contributions 
began to the numerous committees provided to TAPE in July of 1971. 
Are you aware of any reason, if there was an urgency in March to 
make contributions ; are you aware of any reason for the delay from 
March to July before contributions were made? 

Mr. Parr. No, sir. I am not. 

Mr. Weitz. Did it have anything to do with the- availability of 
committees, that you know of? 

Mr. Parr. No, sir; not that I know of. 

Mr. Weitz. Did you talk to Mr. Nelson about this in the intervening 
months ? 

Mr. Parr. About what? 

Mr. Weitz. About contributions fo the President. After all. you 
had attended a number of meetings with him, and with the President, 
and had spent a lot of time in Washington working verv hard with 
the price supports. You were in favor of legislation. You did not 
want to go to the Republican dinner, but vou went. There was an 
administrative reversal, and subsequently, large contributions were 
made to the President’s reelection. 

Your area was politics. You had lived and worked hard in that, 
for a number of vears. Did you not get involved somehow, if not by 
signing the checks, which was not your responsibility, at least being 
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informed of what was going on and why some of the things that 
were going on were going on ? 

Mr. Parr. Gan you be more specific ? 

Mr. Weitz. I have asked you about the contributions. Three months 
elapsed since the time of these discussions, these flights around the 
country, these mysterious meetings that Mr. Nelson would not tell you 
about, an effort to get the reversal of legislation and so forth ; sud- 
denly, there is a reversal. You go home. A couple of months later, 
there are large contributions, and you knew nothing about them ? You 
do not ask about them? You do not insist on being told what is hap- 
pening? Whether you are contr ibutiong to a friend or not ? 

Mr. Parr. I do not know anything about the thing you are talk- 
ing abouf in April. 

Mr. Weitz. What about July ? Contributions were made in July, I 
believe the record shows. Did you know who provided the commit- 
tees, or why these contributions were made at that time in those 
amounts ? 

Mr. Parr. No. There were lists — I know one time Mr.— we had some 
lists sent to — one batch of those lists were sent to me, and I sent them 
to Mr. Nelson. 

Mr. Weitz. Why were they sent to you ? 

Mr. Parr. I do not recall. 

Mr. Weitz. I have the letters, and we will get to that in a minute. 
Let me ask you one other question. 

We were talking before about commitments, whether or not they 
were commitments, or whether such discussions were made in jest or 
not. In a letter, dated July 16, 1971. from Marion Harrison to Harold 
Nelson, which is exhibit 3* to Mr. Harrison’s executive session, the 
last sentence refers to the difficulty of honoring a commitment, and 
the letter appears to be a cover letter for the transmittal of the names 
of committees to TAPE. 

Do you know anything about those committees or that commitment ? 

Mr. Parr. Apparently this was — as I told you, there was some 
furor over the committees, and I do not know what that was — the. 
cause of it. And apparently, Mr. Harrison has got the — I do not 
know whether I have ever seen this letter or not. 

Mr. Weitz. I am asking you not to identify the letter for us so much 
as to explain if you know anything about the commitment that is re- 
ferred to. 

Mr. Parr. Oh, yes, yes. [Pause] No, sir. I do not know how to ex- 
plain the word “commitment.” 

Mr. Weitz. And in a memorandum from Cordon Strachah to 
H. R. Haldeman, which I will show you; page 2 of which refers to 
Jacobsen and Nelson delivering on a commitment; although the origi- 
nal $2 million was to be cut back to $1 million. Do you know any- 
thing about that $2 million commitment that is referred to there? 

Mr. Parr. No, sir. I do not know about a Nelson and Jacobsen 

Mr. Weitz. Do you have any idea what the reference is, or what is 
meant there by the word “commitment” to the 2,000, which, in White 
House terms, is a $2 million commitment ? 

Mr. Parr. Nothing other than we were going to make substantial 
contributions ; that, is all I know. 


*See Book 14, p. 6287. 



6888 


Mr. Weitz. And the fact that you recall a meeting with Mr. Evans 
with regard to Mr. Evans, and Mr. Evans and Mr. Kalmbach are re- 
ferred to in the letter from Pat Hillings discussing $2 million contri- 
butions, and the fact that Mr. Harrison in delivering the names of com- 
mittees in the summer of 1971 refers to a commitment, and the fact 
that Mr. Strachan, in referring to it in an internal memorandum, ap- 
parently not in jest, to Mr. Haldeman, and referring to conversations 
between Mr. Kalmbach and Mr. Nelson and Mr. Jacobsen that refers 
to a $2 million commitment ; you have no light to shed on all of that ? 
No knowledge of representations made that $2 million would be con- 
tributed ? 

Mr. Parr. Mr. Weitz, I have done everything I know to Jo to try 
to shed light on this subject. I know that the dairy industry, in par- 
ticular TAPE, was going to make substantial contributions. I do not 
recall ever, other than what I have testified to, meeting beyond that. 
I do not know how to — I wish I could get more specific. 

Mr. Weitz. Let us move to, perhaps, the transaction which you do 
know something about. You referred to having received names of com- 
mittees once, and forwarding them to Mr. Nelson. 

Mr. Parr. Yes, sir. 

Mr. Weitz. I have here a copy of a letter, dated August 5, 1971, 
from Murray Chotiner to you. 

Mr. Parr. All right. 

Mr. Weitz. And the title is “re : contributions.” Let me mark that 
as exhibit 9. 

[Whereupon, the document referred to was marked Parr exhibit 
No. 9 for identification.*] 

Mr. Weitz. Do you recall receiving a copy of that letter? 

Mr. Parr. This is in relationship to those committees? Yes, sir. 

Mr. Weitz. Now, is this [indicating] a list of the committees you 
received, or a copy of the list ? 

Mr. Parr. Yes, sir. I guess it is. 

Mr. Weitz. There was a list of 100 committees that you received? 

Mr. Parr. I suppose so. 

Mr. Weitz. Now, this list that I have showed you, of 100 committees, 
has no circles around any of the numbers, and there is a reference in 
the letter to single circles and double circles. Do you recall this with 
such single circles and double circles ? 

Mr. Parr. No, sir. No, sir. I do not. 

Mr. Weitz. All right. How did you come to receive this letter ? Did 
you discuss this matter with Mr. Chotiner, either before or after receiv- 
ing the letter? 

Mr. Parr. Apparently Mr. Chotiner called me, and I think — I be- 
lieve this to bo correct, Mr. Weitz — that Mr. Chotiner was trying to 
find Mr. Nelson, and then called me in reference to the committees. 

Mr. Weitz. Before that time, were you aware that committee names 
had been sent to TAPE, and contributions had been made? 

Mr. Parr. I believe so. 

Mr. Weitz. Who had told you about that ? Mr. Nelson ? 

Mr. Parr. I think so. 

Mr. Weitz. Did you know why there were so many committees ? 


•See p. 6930. 
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Mr. Parr. In order to receive the substantial contributions we were 
making. There was a furor about bow many dollars could go to how 
many committees. 

Mr. Weitz. How many dollars did you understand could go to each 
committee ? 

Mr. Parr. $2,000 or $3,000, $5,000. 

Mr. Weitz. What was the amount that was being broken down into 
committees? 

Mr. Parr. I believe somewhere in that bracket. 

Mr. Weitz. Somewhere in what bracket? 

Mr. Parr. $2,000 or $3,000. 

Mr. Weitz. No; that is per committee; but what total amount had 
to be broken down ? 

Mr. Parr. I do not remember any total amount. 

Mr. Weitz. Several hundred thousand dollars ? Do you recall that, 
or a quarter of a million dollars ? Do you recall that? 

Mr. Parr. I believe the reasoning went something like that, and I 
am still not clear on it why it was that we were going to report con- 
tributions, and simultaneously have committees. I never have under- 
stood what the thinking was. 

' Mr. Weitz. Did you understand that multiple committees had some- 
thing to do, or did you think it had something to do with avoiding 
some reporting requirements ? 

Mr. Parr. No, sir. I never have understood. I recall, as I have tes- 
tified several times, that there was a furor over the committees. 

Mr. Weitz. Did anyone ever tell you that they were separate com- 
mittees for the milk money? There had to be special or separate com- 
mittees for you alone? 

Mr. Parr. No, sir. 

Mr. Weitz. As far as you knew, these committees could be receiving 
and were receiving funds from other large contributors ? 

Mr. Parr. Yes, sir. I never did give it any thought either way. 

Mr. Weitz. You did not know? 

Mr. Parr. No, sir, but there was 

Mr. Weitz. Yes. 

Mr. Parr. There was a furor over the committees, and I still have 
never been clear yet. why we were going to report, and then I believe 
they called them D.C. ‘committees, and I never did understand this. 
I still do not, to this day, understand. 

Mr. Weitz. Either before or after receiving this letter from Mr. 
Chotiner, exhibit No. 9, did you discuss the matter with anyone in 
AMPI beside Mr. Nelson? 

Mr. Parr. Discuss what? 

Mr. Weitz. The matter of making contributions to some of these 
committees, the names of which you were going to be receiving from 
Mr. Chotiner? 

Mr. Parr. I am not sure. 

Mr. Weitz. All right. On August 9, there is a letter — and I am aware 
from other testimony of yours, that that is not your signature, but I 
think you have identified the letter from you to Mr. Isham ? 

Mr. Parr. Yes. 

Mr. Weitz. Does that indicate that you have discussed the matter 
with Mr. Isham ? 
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Let me mark this as exhibit 10. 

[Whereupon, the document referred to was marked Parr exhibit 
No. 10 for identification. 1 ] 

Mr. Parr. I do not remember discussing it with Mr. Isham. 

Mr. Weitz. Did you discuss it with anybody from any of the other 
co-ops, them making contributions at the same time to some of these 
committees ? 

Mr. Parr. Yes; I believe there was something from Mr. Hanman, 
I do not remember what it was, one of the lists of committees or some- 
thing. 

Mr. Weitz. Let me show you Townsend exhibit 6, 2 part of which is 
a letter from you to Mr. Hanman, dated August 9, 1971 ; the same date 
as exhibit 10. Is that a copy of the letter you sent to Mr. Hanman ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Attached to those are the names of the committees which 
you sent to Mr. Hanman ? 

Mr. Parr. I suppose so. 

Mr. Weitz. Did you talk to Mr. Hanman before sending him this 
letter, about making contributions to those committees ? 

Mr. Parr. Yes ; I guess I did. 

Mr. Weitz. In the letter to Mr. Chotiner, exhibit 9, he does not men- 
tion $2,500 for a committee ; yet, in the two letters you sent out, exhibit 
10 and Townsend exhibit 6, one to Mr. Isham and one to Mr. Hanman, 
you mentioned, “Please mail checks in the amount of $2,500 each to 
these committees.” 

How did you know about the amount for each committee ? 

Mr. Parr. I guess Mr. Chotiner told me. 

Mr. Weitz. Am I correct, by the way, that Townsend exhibit 6 is 
your signature ? 

Mr. Parr. Let me see. That looks like it. 

Mr. Weitz. I am sorry. What was your answer about the $2,500 per 
committee ? 

Mr. Parr. I suppose Mr. Chotiner told me. 

Mr. Weitz. Did you ask him why? Do you remember him talking 
about it ? 

Mr. Parr. Because I testified I thought there were some limitation as 
to per committee of $2,000 or $3,000. I remember somebody discussing 
that. 

Mr. Weitz. Did you know how much Mr. Chotiner was asking for in 
this particular set of contributions ? 

How many committees were involved, for example? You apparently 
sent, what, 12 names, committee names to Mr. Hanman ? Is that right ? 

Mr. Parr. As I recall, Mr. Weitz, the reason that we got that list 
from Mr. Chotiner, I believe we had talked to Mr. Nelson, and Mr. 
Nelson had gone to Europe, and I believe he related to me that he 
talked to Mr. Nelson, and would I get the information to his office, or 
something of that nature. I have forgotten exactly what the conversa- 
tion was. 

Mr. Weitz. And before Mr. Nelson left for Europe, he did not tell 
you that if he was gone and you received such-and-such from Mr. 
Chotiner, you had this authority to send them on to Mr. Hanman and 


1 See p. 6931. 

2 See Book 14, p. 6372. 
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so forth; and that Mr., Hanman had agreed to make contributions of 
such-and-such amount, $30,000 ? 

Mr. Parr. I cannot recall anything like that ; maybe there was, but I 
cannot remember. 

Mr, Weitz. Part of Townsend exhibit 6 is a letter from Gary Han- 
man to you, dated August 19, 1973. Do you recall receiving a copy of 
that letter? 

.Mr. Parr. It was addressed to me, so I guess I received it. 

Mr. Weitz. Do you recall Mr. Hanman talking to you ahout the fact 
that they were going to contribute $15,000, but they could not afford 
the entire $30,000 ? 

Mr. Parr. That is what he says here, so I do not doubt it. 

Mr. Weitz. But you do not recall it? 

Mr. Parr. No. 

Mr. Weitz. Are you aware that on the same day, SPACE also made 
contributions to 12 committees in the total amount of $30,000? That is 
a matter of public record. „ 

What I am asking you is, were you aware of a contribution around 
the same time from SPACE for $30,000 ? 

Mr. Parr. I could have been. I do not specifically remember it, but 
I could have been. 

Mr. Weitz. You flew to Louisville, back in March of 1971 ; you w T ere 
there with Mr. Hanman, perhaps. You do not recall, but you were 
there with Mr. Nelson talking to Mr. Alagia. 

So were you aware of efforts by Mr. Nelson to certainly get SPACE 
to make substantial contributions along with TAPE and perhaps make 
loans to ADEPT, so the two could make substantial contributions? 

Mr. Parr. Yes. 

Mr. Weitz. So you were involved in that, and aware of that at that 
time. 

Why do you not have a specific recollection, or some recollection 
in August 1971 of a similar effort or a continuation of the earlier 
efforts to have the three co-ops make coordinated contributions in 
an orderly fashion at the same time to a number of these committees ? 

Mr. Parr. I have said I do not remember. 

Mr. Weitz. You are not saying that it did not, happen, but you are 
not saying that you remember any particulars of any conversations or 
any awarenesses that contributions were being made by SPACE or 
anything of that sort ? 

Mr. Parr. The only thing I can remember, Mr. Weitz, is that I be- 
lieve this to be true, and I am sure that Mr. Nelson was out of the 
country. And it appears that I got a call from Mr, Chotiner; and it 
also appears that tliat information was relayed. 

Mr. Weitz. In Townsend exhibit No. 6, that I have shown you, the 
last line reads: “This information was related to Tom Townsend last 
week.” 

Do you recall talking to Mr. Townsend about this transaction ? 

Mr. Parr. I am sure that I did if he 

Mr. Weitz. How can you be so sure that Mr. Nelson was out of the 
country ? 

Mr. Parr. I just know he went to — I believe to Europe. 

Mr. Weitz. And he did not leave you any instructions about this 
matter when he left, or ask you about, it when lie returned? 
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Mr. Pare. I wish I could remember, but I do not. 

Mr. Weitz. Were you aware of the contributions totaling $62,500 in 
September 1971 by TAPE to more of these committees ? 

Mr. Pare. I am sure I had a general awareness of it, but not specifi- 
cally. 

Mr. Weitz. The President did appear and spoke at the 1971 annual 
convention, did he not ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Do you know how that was arranged? Were you 
involved ? 

Were you present at any conversations or meeting at which that, 
request was made ? 

Mr. Parr. I do not recall that we testified that after the 1970 annual 
meeting, we started talking about that. 

Mr. Weitz. Were you aware whether the request was renewed in the 
intervening year ? 

• Mr. Parr. Yes, I am sure that it was. 

Mr. Weitz. Do you know of any such contacts and renewals of 
request ? 

Mr. Parr. That would have been done — arrangements on that would 
have been done by Mr. Harrison or Mr. Chotiner. 

Mr. Weitz. Were you at the 1971 convention ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Did you talk with the President while he was there ? 

Mr. Parr. No— well, other than, say, to shake his hand. 

Mr. Weitz. Was there any connection, to your knowledge, between 
the contributions in September of 1971, and the appearance of the 
President at the annual convention ? 

Mr. Parr. Not that I know. 

Mr. Weitz. At the same time, however, you stated you have no un- 
derstanding or information as to the background of that $62,500 
contribution ? 

Mr. Parr. I do not remember any September contribution. 

Mr. Weitz. So therefore, the fact that you know of no connection 
between the two does not surprise you if there is any connection ? 

Mr. Parr. I cannot imagine that there is any connection. 

Mr. Weitz. Do you know the firm of Wagner & Baroody ? 

Mr. Parr. No, sir. 

Mr. Weitz. Were they ever retained or employed by AMPI ? 

Mr. Parr. I do not know anything about Wagner & Baroody. 

Mr. Weitz. Were you generally familiar with the public relations 
firms in Washington that were hired by AMPI, at least to the extent 
that you knew which public relations firms they had hired ? 

Mr. Parr. I do not know that we had any. 

Mr. Weitz. You did not know of any public relations firms they 
had hired ? 

Mr. Parr. Well, Mr. van Dyk — they were not public relations. 

Mr. Weitz. Consultants of sorts ? 

Mr. Pare. Yes, sir. I do not know of any; maybe there were some, 
but I do not know of them. I have never heard of Wagner & Baroody. 

Mr. Weitz. Do you recall any instance in which Mr. Harrison or 
Mr. Colson mentioned either a Mr. Baroody, or the firm of Wagner & 
Baroody ? 
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Mr. Parr. No, sir. 

Mr. Weitz. Are you familiar with a $5,000 contribution, or a re- 
quest for some additional contribution in late August 1971 or early 
September 1971 by Mi^, Harrison from TAPE ? 

Mr. Parr. No, sir. 

Mr. Weitz. Were you aware whether at the annual convention in 
1971 anyone delivered a check to Mr. Harrison for a political contri- 
bution ? 

Mr. Parr. The first time I ever heard about that, Mr. Weitz, was 
in the newspaper. 

Mr. Weitz: Did most of Mr. Harrison’s requests go through some- 
one other than yourself ? 

Mr. Parr. He had access to all of us. 

Mr. Weitz. Were you aware at all of any discussions after the Sep- 
tember contributions, that I have asked you about in 1971, concerning 
the adverse publicity relating to those contributions, those and earlier 
contributions ? 

Mr. Parr. Yes. 

Mr. Weitz. Did you discuss the matter with someone at AMPI? 

Mr. Parr. I have forgotten when the Nader Mwsuit was filed, but 
that was adverse. 

Mr. Weitz. Before the lawsuit was filed in 1971, when there were 
reports of committee chairmen being unaware of their positions or 
the wrong addresses being filed or various things of that nature in 
relation to some committees that had received dairy contributions ; do 
you recall that matter arising, and do you recall discussing it with 
people at AMPI ? 

Mr. Parr. No, I do not recall discussing it,; no, sir. 

Mr. Weitz. Let me mark- as exhibit 11 a memorandum dated October 
18, 1971, from Robert Isham to Mr. Nelson, Mr. Parr, Mr. Lilly, and 
Mr. Harrison on the subject of TAPE reports to Clerk of the U.S. 
House, and attached letters. 

[Whereupon, the document referred to was marked Parr exhibit 
No. 11 for identification.*] 

Mr. Weitz. And one of the matters discussed is the fact that an- 
other committee chairman is ignorant of any receipts from TAPE. 

Do you recall receiving a copy of that memorandum, or do you re- 
call the subject matter discussed in that memorandum ? 

Mr. Parr. I am sure that I received it, Mr. Weitz, but it really did 
not mean anything to me. 

Mi - . Weitz. And you recall nothing significant concerning that mat- 
ter? You said, though, that you probably discussed the matter with 
people at AMPI, but you do not recall ? 

Mr. Parr. I remember when the Nader thing was filed, but I do not 
remember this. 

Mr. Weitz. What happened when the Nader suit was filed? I be- 
lieve the record shows that that was in January 1972. 

Mr. Parr. I do not recall when it was. 

Mr. Weitz. Well, without regard to the specific day, what was dis- 
cussed in connection with the lawsuit? 

Mr. Parr. In a general sort of way, 1 think that was — I think the 
general discussion went something like this; that Mr. Nader had gone 


See p. 6932. 
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to a meeting of NFO in Iowa someplace, and NFO did not feel kind 
toward AMPI, and that some way immediately after that meeting, 
Mr. Nader filed a lawsuit. 

There was something about that, I recall that. I do not know what 
it was. 

Mr. Weitz. In connection with a filing of a lawsuit, or these dis- 
cussions in connection with a lawsuit, do you recall anyone sitting 
down that you were present or overheard to discuss what went on the 
previous year, and relate the relationships, if any, between the con- 
tributions of 1971 and the increase ? 

Mr. Parr. No, sir. 

Mr. Weitz. NFO at that time was involved in some antitrust litiga- 
tion with AMPI ; was it not? 

Mr. Parr. I believe it was in — I have forgotten when the NFO law- 
suit — I believe it was in March. 

Mr. Weitz. March 1971 ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. So at the time of the Nader lawsuit, if it was filed in 
1972, antitrust litigation involving NFO and AMPI and others was 
already pending, is that correct ? 

Mr. Parr. Nader was in 1972 ? 

Mr. Weitz. Yes. 

Mr. Parr. And I believe that the NFO lawsuit was filed in March 
of 1971. 

Mr. Weitz. In connection with or sometime in 1971, did you engage 
or authorize an unusual — well, without characterizing it, did you 
engage or authorize document destruction in the files in Little Rock ? 

Mr. Parr. Yes, sir. I testified to that, didn’t I ? 

Mr. Sanders. Not here. 

Mr. Weitz. Let us go off the record. 

[Discussion off the record.] 

Mr. Weitz. On the record. 

Could you tell us about that please ? Do you know when it took 
place? 

Mr. Parr. I believe it was April of 1971. 

Mr. Weitz. And was the document destruction undertaken in an- 
ticipation of possible antitrust litigation suits being filed against 
AMPI ? Had such suits already been filed at that time ? 

Mr. Parr. Yes. 

Mr. Weitz. At least one had already been filed ? 

Mr. Parr. Yes, sir. I do not know the sequence of it. I have forgot- 
ten who filed against who : Mid-America filed against NFO, or NFO 
filed against Mid-America; but NFO filed against AMPI. 

Mr. Weitz. Was it before or after that that you engaged in this or 
authorized this destruction ? 

Mr. Parr. Afterward. 

Mr. Weitz. After AMPI was already involved in the litigation, 
in the lawsuit ? 

Mr. Parr. Yes. 

Mr. Weitz. And what type of documents did you destroy, or re- 
quest be destroyed ? 

Mr. Parr. The best I can recall is some attorney implied to us 
strongly to search our files, and make sure that any information con- 
cerning NFO be eliminated. 
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Mr. Weitz. Was that attorney Stuart Russell ? 

Mr. Parr. I hate to say who it was ; not that I do not mind sajdng 
who it was, it is just that I do not recall who it was. But I know this, 
that I did not have enough knowledge of what it was — because it was 
not legal, so I had to get it implied to me by somebody. 

Mr. Weitz. You were told ? 

Mr. Parr. Well, I do not know whether I was told or implied; 
however you want to say it. 

Mr. 'Weitz. Did you pass the suggestion on to others ? 

Mr. Parr. Yes, sir. We had people who wrote. I did not write very 
much. I am not a writer. 

We had people who wrote a lot when they were thinking, and the 
idea being, do you have anything in your files that could possibly — do 
not destroy anything that is important to the files of AMPI, but could 
be significant, to be implied ; that is the way, I believe, it was described 
to me. 

Mr. Weitz. Let us say that you had a document which was both 
significant to AMPI, but also happened to be, particularly relevant to 
the NFO lawsuit. 

Mr. Parr. It would have been an individual decision as to what 
would be done. Everybody had it in their own files. 

Mr. Weitz. Who was involved? Who did you talk to about this? 

Mr. Parr. The first man I talked to ? 

Mr. Weitz. No. Who were the people that you told to destroy some 
of their files ? 

Mr. Parr. Let me see ; Lynn Elrod was there, Joe Murphy was there, 
Tom Townsend was there. Those were the three principals. 

Mr. Weitz. When you say they were there, did you tell them to 
destroy some of their files ? 

Mr. Parr. I told them what I was told. 

Mr. Weitz. Did they destroy some files ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. Did you destroy some of your files ? 

Mr. Parr. My files were gone through. 

Mr. Weitz. By someone ? 

Mr. Parr. Yes. 

Mr. Weitz. Was it by your secretary ? 

Mr. Parr. Well, it was the whole; not only were we looking at all 
of the files, we just had a good cleanup that day, too; a darned good 
cleanup, because that was something that I had practiced for years. 

Mr. Weitz. But this was instigated because of a particular request 
in relation to the antitrust suit ? 

Mr. Parr. Yes, it was. 

Mr. Weitz. Can you recall for us any of the types of documents 
that were destroyed; what class of documents, what types of files? 

Mr. Parr. No, sir. I cannot, but the people there could probably. 

Mr. Weitz. Were any of the documents that were destroyed, or any 
of the types of documents that you thought were supposed to be de- 
stroyed. did any of those relate to the subject of milk price supports? 

Mr. Parr. The milk price support had not become an issue at all. 

Mr. Weitz. In the lawsuit? You said it was April of 1971. It had 
become an issue somewhere. 

Mr. Parr. No, the real issue of the political contribution did not be- 
come an issue until, as I recall, until later, it seemed to me. 
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Mr. Weitz. All right. My question was, .to your knowledge, were any 
documents destroyed, or did the request cover any documents relating 
to milk price supports? 

Mr. Parr. Not that I recall. 

Mr. ‘Weitz. What about political contributions? 

Mr. Parr. All of that kind of information was in San Antonio; 
I guess they had the same type of thing down there. 

Mr. Weitz. I am not talking about 

Mr. Parr. We did not have any. 

Mr. Weitz. What about memos; not necessarily the TAPE records, 
but memorandums, or letters or notes of some sort ? 

Mr. Parr. No, sir. I do not recall anything. 

Mr. Weitz. How about some of those transactions that took place 
in 1970, you told us with regard to Georgia and so forth ; were there 
any notes from Stu Russell or notes from Tom Townsend about that ? 

Mr. Parr. Not that I recall. The Georgia matter, I thought you 
were talking about Under Secretary Campbell. 

Mr. Weitz. Yes. 

Mr. Parr. He called me on the telephone. 

Mr. Weitz. You made no notation of that; or nothing you kept. 

Mr. Parr. No, sir. 

Mr. Weitz. You mentioned San Antonio. Was a similar effort under- 
taken in San Antonio to destroy some documents in the home office ? 

Mr. Parr. It was my firm belief that this was done all over AMPI. 

Mr. Weitz. In other words, it would not make sense to do it in 
Little Rock and not do it in the home office and in the other divisions ? 

Mr. Parr. I do not know whether anybody admitted it or not, but 
I will. 

Mr. Weitz. Did this directive, if it was companywide, did Mr. Nelson 
have to pass on that directive or issue it ? 

Mr. Parr. No; it did not have to be that way. AMPI, Mr. Russell 
could have done it. 

Mr. Weitz. Was it Mr. Russell who told you by the way ? 

Mr. Parr. I just do not know. 

Mr. Weitz. Who was involved? Who was intimately involved in 
the lawsuit at that time? Who was representing you in the lawsuit? 

Mr. Parr. Mr. Russell. 

Mr. Weitz. Primarily Mr. Russell ? Any other lawyers, you can 
recall, any other law firms ? 

Mr. Parr. Mr. Masters was working with Mr. Russell and Mr. Nel- 
son, but I do not want to say that Mr. Russell did it or Mr. Nelson 
did it or Mr. Masters or who. I really do not know. But I know that 
I got the real impression, I do not know when I got it, and how I 
got it, but I got it. 

Mr. Weitz. Without regard to whether he asked you to do it at the 
outset, did you discuss this request of the document destruction with 
Mr. Russeli ? 

Mr. Parr. I am sure that — well, it is my belief that it was done 
throughout AMPI. I do not know whether it was or was not, but 
that sounds logical, because we did not — all we did in Little Rock was 
think, and the records of most of the organization was in different 
locations throughout AMPI. 
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It was in every office, and we had many offices; so it would just not 
make sense to just have it in Little Rock. And I do not understand yet 
why I read in the paper about that just in Little Rock, but somebody 
did something. 

Mr. Weitz. Did you ever receive a similar request other than that 
one to destroy sensitive documents? 

Mr. Pakr. No, sir. 

Mr. Weitz. In 1972, after Mr. Nelson was replaced as general man- 
ager, and before the time you left the employ of AMPI, did you, or 
anyone else to your knowledge, destroy any additional documents ? 

Mr. Parr. No, sir, not that I recall. 

Mr. Weitz. Did you ask anyone to do so ? 

Mr. Parr. Not that I recall ; that was pretty quick. In fact, I was not, 
Mr. Weitz — when that act occurred, I had already — I was not at the 
Little Rock office. 

Mr. Weitz. At the time he was replaced. But you returned to the 
Little Rock office before you actually left AMPI for good, did you not. ? 

Mr. Parr. No ; I had already moved out of the. AMPI office. 

Mr. Weitz. Where were you working ? 

Mr. Parr. I was in an office called Quapaw Towers. 

Mr. Weitz. Also in Little Rock ? 

Mr. Parr. Yes. 

Mr. Weitz. I see. Did you take any documents with you ? 

Mr. Parr. Just the things I normally work with ; I did not have many 
files. I was not a file man. 

Mr. Weitz. Are you aware of any requests for moneys to be deliv- 
ered to John Connally or anyone on behalf of John Connally? 

Mr. Parr. No, sir. 

Mr. Weitz. Do you know whether Mr. Jake Jacobsen ever asked 
for or received any funds from AMPI for Mr. Connally ’s use? 

Mr. Parr. Somebody asked me — you asked me or somebody asked 
me yesterday or some time was I requested to come to San Antonio 
to a meeting in which this occurred. Mr. Jacobsen had asked Mr. Lilly ; 
Mr. Lilly had refused. And then Mr. Nelson asked me to come to San 
Antonio. That does not add up with me. 

Mr. Weitz. Did there come a time in 1971 when Mr. Nelson men- 
tioned to you or in any way discussed a request by Jake Jacobsen for 
money from AMPI? 

Mr. Parr. For what? 

Mr. Weitz. For any purpose ; for political purposes? 

Mr. Parr. Not that I recall. 

Mr. Weitz. For Mr. Connally ? 

Mr. Parr. Not that I recall. 

Mr. Weitz. For Mr. Jacobsen's own personal use ? 

Mr. Parr. Not that I recall. 

Mr. Weitz. You have already testified to the fact that Mr. Jacobsen 
gave you $5,000 on one occasion ? 

Mr. Parr. Yes, sir. 

Mi - . Weitz. And I believe you testified you did not know the source 
of those funds? 

Mr. Parr. Not exactly ; no, sir. 

Mr. Weitz. Was it your understanding that they were corporate 
funds, or the source was ultimately 
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Mr. Parr. Mr. Weitz, I never did worry about how the bookkeeping 
was done in San Antonio. I never did. 

Mr. Weitz. But in that instance you did testify that you asked Mr. 
Nelson that the money be provided, and Mr. Jacobsen provided you 
with the money? 

Mr. Parr. Yes, sir. I just do not recall any instance whatsoever, and 
there might have been some, ‘but I do not recall it, that my contact 
with San Antonio was with Mr. Nelson, and I rarely talked to Mr. 
.Isham. 

I visited with Mr. Billy from time to time, but my contact in San 
Antonio was Mr. Nelson. 

Mr. Weitz. Of course in that regard, when you asked Mr. Nelson 
for the money, even if it had come from Mr. Isham, you never were 
asked for and never gave them any name of a committee to report it, 
did you, this $5,000 ? 

Mr. Parr. No, sir. I do not guess I did. I do not recall whether I 
did or not, but I am going to look up that $5,000 and find out. 

Mr. Weitz. You are familiar, stemming from your contact with 
these contributions to the President — you are familiar with the fact 
that when TAPE made, generally — or perhaps in every case when 
TAPE made contributions, committee names were provided, and that 
is the way they made their contributions. Is that correct? 

Mr. Parr. To the President ? 

Mr. Weitz. To the President as a political candidate. Did you think 
it only applied to the President, only the President had to provide 
committee names? 

Mr. Parr. Start all over again. 

Mr. Weitz. TAPE made contributions to the President, and the 
way it did so, at least in some instances, was for committee names to 
be provided; and in one case, you have testified, you received com- 
mittee names from Mr. Chotiner and forwarded them on for contri- 
butions to be made. 

That seemed to be to you. particularly in light of your meeting with 
Mr. Evans, an important ingredient in the making of the contribu- 
tions. TAPE was making contributions only if and when it received 
the names of committees? 

Mr. Parr. That is correct. 

Mr. Weitz. And that had something to do, did it not, with its report- 
ing requirements to the Clerk of the House of Representatives? 

Mr. Parr. Yes ; as far as I know 

Mr. Weitz. So when you asked for Mr. Nelson to provide some 
money, and Mr. Jacobsen gave you the money, and you passed it on, 
and you never gave a committee in return, did you assume then that 
it could be reported by TAPE in the normal course, the way TAPE 
reported its other contributions ? 

Mr. Parr. Oh, I see what you are talking about. I do not guess I 
ever — any contributions that we made with TAPE had to have a 
receipt from the committee we gave it to. In the instance of this $5,000 
I just do not remember the things around it. I can tell you this: I will 
find out where that $5,000 went. 

Mr. Weitz. Do you know of any TAPE contributions made in 
cash ? 

Mr. Parr. Any what? 
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Mr. Weitz. Any TAPE contributions that were made in cash ? 

Mr. Parr. I do not know how they did their bookkeeping. I do not 
know yet whether or not the $5,000 I got was TAPE or not TAPE. 

Mr. Weitz. Getting back to this area with regard to Mr. Connally 
and Mr. Jacobsen, do you recall any instance m which Mr. Nelson 
asked you or just informed you of the fact that Jacobsen had asked 
for some money, for whatever purpose ? 

Mr. Parr. No, sir. I do not recall anything like that. 

Mr. Weitz. So your best recollection is that you were ilever con- 
sulted or told of any moneys, if any did, that went to Mr. Jacobsen 
other than those for his billings ? 

Mr. Parr. I just do not know anything about the Jacobsen-Nelson 
relationship. 

Mr. Weitz. Did Lilly ever talk to you about any request he got from 
Mr. Jacobsen for money? 

Mr. Parr. Not that I recall. 

Mr. Weitz. I believe you said that in one instance when you re- 
ceived the $5,000 from Mr. Jacobsen — now, correct me if I am wrong — 
was that the same dav at the airport that you ran into Mr. Lilly by 
accident? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know what Mr. Lilly was in Austin for? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. Did Mr. Jacobsen tell you ? 

Mr. Parr. No. 

Mr. Weitz. Did anyone mention that Mr. Lilly had come to see 
Mr. Jacobsen? 

Mr. Parr. I do not know what they were doing. Lilly was doing 
something. I do not know w T here he was going. 

Mr. Weitz. He did not say and Mr. Jacobsen did not say? 

Mr. Parr. Not that I recall. He was on some kind of a mission. I do 
not know what kind of a mission he was on. 

Mr. Weitz. Are you aware that on or around February 1, 1972, an 
antitrust suit was filed by the Department of Justice against AMPI ? 

Mr. Parr. Yes. 

Mr. Weitz. What do you know about the suit? Just the fact that 
it was filed, or do you know something else? 

Mr. Parr. That is all I know. 

Mr. Weitz. You left AMPI in February 1972, is that correct? 

Mr. Parr. Yes. 

Mr. Weitz. Before that time were you aware of any contacts that 
were being made or negotiations that were being conducted between 
representatives of AMPI and people in the Government concerning 
the antitrust suit? 

Mr. Parr. No, sir. Not that I know of. That would not be something 
I would be dealing with. 

Mr. Weitz. And you received no further requests to destroy docu- 
ments? 

Mr. Parr. Oh, no. 

Mr. Weitz. Were you ever asked to have documents placed in stor- 
age somewhere so they could not be found ? 

Mr. Parr. Not that I recall. 
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Mr. Weitz. During 1972, after you left AMPI, were you ever told 
or did you become aware of any further contacts between Republican 
fundraisers and Mr. Nelson, or employees of AMPI ? 

Mr. Parr. I have hardly any knowledge of anything since then. 

Mr. Weitz. Are you familiar with, or did you know anything about 
an IRS investigation or audit of the records of AMPI or its pre- 
decessor MPI? 

Mr. Parr. I have read, I have heard, or something. I don’t know 
what it is, but it seems like there was — again, that is a matter I would 
not be involved in. 

Mr. Weitz. And you do not remember anything about the investi- 
gation or an attempt to talk to Government officials or someone about 
that ? 

Mr. Parr. I have read or heard or something. But that is just some- 
thing that I would not know anything about. 

Mr. Weitz. When did you join Dairymen, Inc. ? 

Mr. Parr. March of 1972. 

Mr. Weitz. I believe you said that you were not involved particu- 
larly in political matters, is that correct, at Dairymen, Inc. ? 

Mr. Parr. Yes. 

Mr. Weitz. Were you ever consulted or did you talk to Joe West- 
water or Ben Morgan or anyone around about possible political con- 
tributions to the Presidential campaign in 1972? 

Mr. Parr. I probably heard discussions, yes. 

Mr. Weitz. Were you asked specifically or told of any particular 
contribution ? 

Mr. Parr. Yes, there were discussions about the amount to con- 
tribute. 

Mr. Weitz. To whom? 

Mr. Parr. Who do you want to talk about? 

Mr. Weitz. Let’s take the President first of all. 

Mr. Parr. Yes. 

Mr. Weitz. What amounts were they discussing, or what amounts 
did they decide to contribute ? 

Mr. Parr. I do not know what they finally contributed, but they 
bounced around figures of $100,000 or $150,000. My thought on the 
matter was less. I don’t know what they actually did. 

Mr. Weitz. You joined in March of 1972 ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you recall how soon after you came on you were en- 
gaged in these discussions about possible contributions and the figures 
of $100,000 or $150,000 were discussed ? 

Mr. Parr. I believe that was in the fall of 1972. 

Mr. Weitz. Fall of 1972 ? 

Mr. Parr. Yes. 

Mr. Weitz. Was that after Mr. McGovern was nominated, or before? 

Mr. Parr. Well, when was he nominated ? In July ? 

Mr. Weitz. I think so. 

Mr. Parr. It would be after that period, I guess. I don’t know. I just 
don’t play that much a role in their things. 

Mr. Weitz. I understand. Do you recall within the first month after 
you came to Dairymen, Inc., any discussion of contributions just prior 
to April 7, 1972, to the President’s reelection ? 
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Mr. Parr. No, sir. 

Mr. Weitz. But as you say you were not intricately involved in con- 
tributions to political matters ? 

Mr. Parr. My role in Dairymen, Inc., is to try to advise on what not 
to do, which I relish. 

Mr. Weitz. Do you recall discussions as to whether the people from 
Dairymen, Inc., should meet with or make contributions to Democrats 
for Nixon? 

Mr. Parr. I believe that is where they made a contribution. I believe 
1 have seen it on the records. 

Mr. Weitz. Did you meet with other representatives of Dairymen, 
Inc., and Mr. Connally in 1972 ? 

Mr. Parr. I believe you asked me that before, and I cannot recall 
whether I have met with Mr. Connally or 1 have not met with Mr. 
Connally. 

Mr. Weitz. Do you recall hearing about or knowing of some meeting 
between representatives of Dairymen, Inc., and Mr. Connally ? 

Mr. Parr. Yes, there was a meeting with Mr. Connally. 

Mr. Weitz. Who arranged that meeting ? 

Mr. Parr. I do not know. 

Mr. Weitz. Did you talk to Jake Jacobsen in 1972 about political 
contributions to Democrats for Nixon by Dairymen, Inc., by SPACE ? 

Mr. Parr. I could have. 

Mr. Weitz. Were you in contact with Mr. Jacobsen in 1972 about that 
and other matters? 

Mr. Parr. I have forgotten. I have not talked to Mr. Jacobsen for a 
while, but it is my firm belief that I did attend a meeting with Mr. 
Morgan and Mr. Westwater. 

Mr. Weitz. Who else ? Anyone else? 

Mr. Parr. With Mr. Connally. 

Mr. Weitz. In 1972 ? 

Mr. Parr. Yes, sir. 

Mr. Weitz. I have here a letter, dated August 15, 1972, from Joe 
Westwater to the Honorable John Connally, and it is exhibit No. 4* to 
Mr. Connally’s executive session. And it begins : “On August 2, Ben 
Morgan, Dave Parr, and I, from Dairymen, Inc., and Eugene Baldi 
and Gary Hanman of Mid-America Dairymen, Inc., met with you.” 

Mr. Parr. Yes, that’s it. 

Mr. Weitz. You were at that meeting? 

Mr. Parr. Yes, sir. 

Mr. Gibson. Did you refer to a letter? 

Mr. Weitz. August 15, 1972. 

Mr. Gibson. Is that a part, of this record ? 

Mr. Weitz. No, it’s not a part of this record. 

Who arranged for that meeting? 

Mr. Parr. Mr. Morgan had gone, I believe, to a meeting in Texas 
with Mr. Moser. I could have called Mr. Jacobsen. I just do not know 
the facts surrounding it. If you want to refresh my memory, I do not 
mind agreeing to it. But the reason I was hesitating a while ago is, Mr. 
Morgan was — I had another meeting with Mr. Connally with Mr. 
Morgan, Mr. Westwater. 

Mr. Weitz. When was that ? 


♦See Book 14, p. 6095. 
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Mr. Parr. In 1973. 

Mr. Weitz. This year? 

Mr. Parr. Yes, sir. That-meeting was at the Mayflower Hotel. 

Mr. Sanders. -.Are you going to get into 1976 contributions? 

Mr. Weitz. I was going to ask you, did that meeting have anything 
to do with any matters discussed relating back to 1972 or prior to 1972 ? 

Mr. Parr. It. was concerning proposed legislation into the dairy 
industry — had a bill trying to go through Congress, and the main issue 
wastrying to explain to somebody that might understand it— the prob- 
lem of market service payments, as I recall. 

Mr. Weitz. In 1972, when you met with Mr. Connally, was that the 
first time you met with him ? 

Mr. Parr. I can tell you all of the times I have ever met with Mr. 
Connally, if you would like. 

Mr. Weitz. You had not met as of March 1971 ? You had not met 
with him, as I recall, as you have testified. 

Mr. Parr. I do not know what I have testified, but I will try to recall 
every time I’ve ever seen the man. 

Mr. Weitz. Not seen him. Met with him. 

Mr. Parr. I mean met with him. 

Let me just go back to make sure I don’t miss anything. I have seen 
Mr. Connally in Texas twice to my knowledge. I saw him in Mr. Mills’ 
committee room when he just became Secretary of the Treasury and 
was introduced to him. I saw him in Mr. Mills’ office one day and was 
introduced to him, and I met him. I believe, that date in 1972. 

Mr. Weitz. Was the time in 1972 the first time that you were actually 
a part of a small group of people conducting a meeting with him, 
rather than just being briefly introduced ? 

Mr. Parr. I believe that is correct. 

Mr. Weitz. What was the purpose of the meeting ? 

Mr. Parr. The intent of Dairymen, Inc., to make contributions to 
Mr. Nixon’s— I guess it was Democrats for Nixon. 

Mr. Weitz. Had this matter been discussed with Mr. Jacobsen 
prior to the meeting ? 

Mr. Parr. I believe Mr. West-water had been talking to various and 
sundry people in the Nixon — in particular, the man who is now Assist- 
ant Secretary of Agriculture. 

Mr. Weitz. Clayton Yeutter? 

Mr. Parr. Yes, sir. He had been talking to them. And from there. 
I do not know how it was, who talked to Jacobsen. 

Mr. Weitz. Was one related to another? Did Mr. Yeutter suggest 
that you talk — your group also contribute or talk to people at Demo- 
crats for Nixon, or did Mr. Jacobsen suggest the opposite? 

Mr. Parr. I don’t know how that was done. I just know that there 
was some discussion. 

Mr. Weitz. Before this meeting, was there some decision on the 
part of Dairymen, Tnc., to make a certain contribution? 

Mr. Parr. As I have testified, they were talking in terms — Mr. West- 
water was talking — lie was the legislative man in Dairymen. Inc. — 
was talking to Mr. Morgan and the staff there and the SPACE com- 
mittee about how much to make and how much not to make, and the 
. question was how much to m a-ke . 
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Mr. Weitz. Was there a decision made before the meeting that you 
know of ? 

Mr. Parr. I believe it was. I believe the figure was $50,000, but I am 
not sure. I guess the records will reveal it, but I do not know it. I was 
not paying much attention. 

Mr. Weitz. First of all, did anyone tell Mr. Jacobsen before the 
meeting that a decision had been made and a certain amount would be 
contributed ? 

Mr. Parr. I do not know. 

Mr. Weitz. What took place at the meeting? Were all of these 
gentlemen present indicated in the letter that I have shown you — Mr. 
Morgan was present, you were present, Mr. Westwater was present, 
Mr. Baldi and Mr. Hanman. 

Mr. Parr. I believe that’s correct. 

Mr. Weitz. Was Mr. Jacobsen present ? 

Mr. Parr. I think so. 

Mr. Weitz. And Mr. Connally, of course ? 

Mr. Parr. I don’t believe Mr. Connally was there. It was wherever — 
I am trying to locate where it even was. 

Mr. Weitz. The letter is addressed to the Madison Hotel. 

Was it at the Madison Hotel ? 

Mr. Parr. That’s where it was, then. 

Mr. Weitz. Was that the headquarters of Democrats for Nixon? 

Mr. Parr. I believe it was. 

Mr. Weitz. What was said at the meeting, to the best of your 
recollection ? 

Mr. Parr. Again, they were talking about committees. There was 
some discussion about State committees or something. 

Mr. Weitz. To receive the contributions ? 

Mr. Parr. Yes, sir. At this point in time I had already had all the 
committee talk I had wanted to have. So I guess my previous reputa- 
tion was carrying me along. 

Mr. Weitz. Were specific amounts discussed ? Did any one or both of 
the two co-ops represented there tell Mr. Connally or announce they 
were going to make a contribution of a specific amount ? 

Mr. Parr. To be very honest with you, I didn’t care whether they did 
or didn’t. 

Mr. Weitz. Did Mr. Connally ask for any money or solicit any 
contributions ? 

Mr. Parr. I do not recall. I believe the decision was already made as 
to what DI was going to do, what SPACE was going to do. I didn’t 
know that, but I did not feel that I was in charge of anything and did 
not want to be. 

Mr. Weitz. Do you recall Mr. Connally discussing a reception or 
dinner for the President that was going to be held at his ranch some- 
time after this meeting ? 

Mr. Parr. I was confused. I thought that was before. No; I don’t 
recall that. Well, maybe it was discussed. But I don’t recall it. I knew 
I was not going. I did not want to go. 

Mr. Weitz. Was anything substantive discussed with regard to 
dairy problems, or was it just a discussion of committees and contri- 
butions ? 

Mr. Parr. I do not remember. 
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Mr. Weitz. Do you recall whether Mr. Westwater delivered a check 
shortly after that meeting to Mr. Jacobsen ? 

Mr. Parr. No, sir. I do not know. 

Mr. Weitz. Do you know how or when Mid-America made a con- 
tribution to Democrats for Nixon ? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. Are you aware of any contacts in 1972 between Mr. 
Kalmbach or Mr. Lee Nunn and representatives of DI? 

Mr. Parr. No, sir. I do not think I have ever met Mr. Nunn. 

Mr. Weitz. How about conversations or meetings between Mr. 
Kalmbach and somebody at DI ? 

Mr. Parr. I believe that Mr. Morgan met with Mr. Kalmbach. 

Mr. Weitz. When was that ? 

Mr. Parr. I do not know. 

Mr. Weitz. Was that in Los Angeles ? 

Mr. Parr. I do not know where they met. 

Mr. Weitz. Was it in Louisville ? 

Mr. Parr. No ; I believe he went to California. 

Mr. Weitz. Who went to California ? 

Mr. Parr. Mr. Morgan. 

Mr. Weitz. Anyone else that you know ? 

Mr. Parr. I believe Mr. Jacobsen. 

Mr. Weitz. Anyone else ? 

Mr. Parr. Not that I know of. 

Mr. Weitz. Mr. Morgan went to California to meet with Mr. 
Kalmbach ? 

Mr. Parr. Yes. 

Mr. Weitz. Do you know who arranged that meeting? 

Mr. Parr. No, sir. I did not. 

Mr. Weitz. Do you know what the purpose of the meeting was? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. Was it to discuss contributions ? 

Mr. Parr. I guess. I do not know what it was. 

Mr. Weitz. Was that before or after this meeting with Mr. Con- 
nally that you ha ve described ? 

Mr. Parr. When was this meeting? 

Mr. Weitz. The letter refers to August 2, 1972. 

Mr. Parr. I do not recall when it was. 

Mr. Weitz. Do you know whether Dairymen. Inc., or SPACE con- 
tributed to the finance committee or any committees provided by the 
Finance Committee To Re-Elect the President in 1972 ? 

Mr. Parr. The only thing I know about is the Democrats for Nixon. 
Mr. Weitz. Do you know of any relationship between the meeting 
with Mr. Connally that you attended in which committees and con- 
tributions were discussed and the meeting between Mr. Morgan and 
Mr. Kalmbach in 1972 ? 

Mr. Parr. No, sir. I do not. 

Mr. Weitz. Did you ever meet with or discuss contributions in 1972 
with Mr . Y eutter ? 

Mr. Parr. No, sir. 

Mr. Weitz. Just Mr. Westwater ? 

Mr. Parr. Yes, sir. And what I testified to. 
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Mr. Weitz. Other than what you have already testified to, do you 
have any other knowledge of any other contributions to Democratic 
Presidential candidates in 1972 ? 

Mr. Parr. By whom ? 

Mr. Weitz. By any of the three dairy trusts or their political action 
arms. 

Mr. Parr. I believe SPACE contributed to Mills. 

Mr. Weitz. In 1972 ? 

Mr. Parr. Yes. 

Mr. Weitz. And that was a reported contribution to your knowl- 
edge? 

Mr. Parr. Yes. 

Mr. Weitz. Were there any contributions by any of the three co-ops 
to Mr. McGovern to your knowledge ? 

Mr. Parr. I do not believe SPACE did. I do not know about the 
rest of them. 

Mr. Weitz. Are there any other contributions you know of, other 
than what you have already testified to, to Democratic or Republican 
candidates for President ? 

Mr. Parr. Yes; I believe SPACE contributed to Humphrey. I am 
not sure. I just don’t keep up with that any more. 

Mr. Weitz. These contributions, if they were made, were reported 
contributions ? 

Mr. Parr. Yes. 

Mr. Weitz. From SPACE funds? 

Mr. Parr. Yes. 

Mr. Weitz. Off the record. 

[Discussion off the record.] 

Mr. Weitz. Back on the record. 

Mr. Parr. Just to make sure there is no mixup in my testimony, 
there — I am mixed up on this right here [indicating], 

Mr. Weitz. Let the record show you are now looking at the letter 
we have identified to Mr. Connally. 

Mr. Parr. I don’t remember Mr. Baldi and Mr. Hanman. I guess 
they were there, but I do not remember. 

Mr. Weitz. You are saying you recall a meeting with Mr. Connally 
at which only you, Mr. Morgan, and Mr. Westwater attended ; is that 
correct? 

Mr. Parr. Yes, sir. Well, wait a minute. I know what it is. That was 
in 1973. That’s what — I’m just trying to get it straight in my mind. 
Yes, sir. I’ve got it straight now. 

Mr. Weitz. Let me ask it again. Did you attend a meeting in 1972 
as described in that letter ? 

Mr. Parr. Yes. 

Mr. Weitz. And you also attended a meeting the following year 
without Mr. Baldi and Mr. Hanman being present? 

Mr. Parr. Yes, sir. We were still talking about the same dumed 
thing. I do not remember this discussion here [indicating], but I 
guess maybe they discussed it. 

Mr. Weitz. But you remember attending the meeting referred to in 
the letter? 

Mr. Parr. Yes, sir. 
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Mr. Weitz. And you remember that committees were discussed and 
so forth? 

Mr. Parr. But I did not know they discussed all this [indicating]. 

Mr. Weitz. This meaning the other matters referred to in that 
letter ? 

Mr. Pare. They may have discussed it. My mind is — I guess we 
did, but I just do not remember it. 

Mr. Weitz. But you did attend that meeting? 

Mr. Parr. Yes, sir. I attended it. Yes, sir. 

Mr. Weitz. Mr. Sanders? 

Mr. Sanders. I want to ask you a question which may sound like 
one I have asked you before, but I think it will be phrased in reverse. 
Did you ever hear any person in the Nixon administration or in the 
Nixon reelection committee state a commitment to increase the support 
level for milk if AMPI or other dairy co-ops would make certain 
campaign contributions ? 

Mr. Parr. Not that I recall. 

Mr. Sanders. Did you ever hear any other dairy co-op official say 
that they had heard any such commitment ? 

Mr. Parr. No, sir. 

Mr. Sanders. Do you recall a publication, a book called “No Re- 
treat From Tomorrow”? 

Mr. Parr. What’s that ? 

Mr. Sanders. A book entitled “No Retreat From Tomorrow” about 
President Johnson’s administration. 

Mr. Parr. I don’t. 

Mr. Sanders. That title does not mean anything to you? 

Mr. Parr. No. 

Mr. Sanders. Do you have any recollection that AMPI paid the 
publication costs of a book about the Johnson administration? 

Mr. Parr. I might have .heard something about it, but it does not 
ring a bell. 

Mr. Sanders. I have no further questions. 

Mr. Dorsen. I have no further questions. 

Mr. Weitz. And I have no further questions. 

Thank you very much, Mr. Parr. 

[Whereupon, at 6 :20 p.m., the hearing in the above-entitled matter 
was adjourned.] 
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Parr Exhibit No. l 

^[pa MILK PRODUCERS Inc. / c>wa division 

0429 FORBINO ROAD LITTLE ROCK, ARKANSAS 

June 12, 1968 


Mr. Harold Nelson 
Milk Producers, Inc. 

1009 N. W. Military 
San Antonio, Texas 

Dear Harold: 

You are aware of the meeting with Clark, 
Morris, Murphy, Wisdom, Suttle, Townsend, and 
myself on Monday. This group brought up a 
problem which I think we should keep in mind 
constantly in our efforts to improve the 
economic position of the dairy farmers. 

That point is that we must constantly 
avoid becoming complacent when we have made a 
gain, and be always watchful for any threat 
from another direction. An example of this 
was the case in i 960 when the seasonal differ- 
ential was suspended, but at the same time 
imports increased at a rapid rate. In other 
words, wc can make a gain but if we are not very 
careful, we may lose some other place at the same 
time . 

With this thought in mind, we suggest that 
you, on an informal basis, appoint certain in- 
dividuals to report to you on a constant basis 
where we are trying to go, or what our objectives 
are and what progress is being made in major 
categories, such as: 

Imports - Tom Townsend 
’ Promotion - Leo Suttle 

Research and Development - Forrest Wisdom 

Supply Management and Order Actions - 
Ross Clark 

Product Removal - Tom Townsend 

Politics - Parr and Lilly 

Internal Operations - Leo Suttle 


DAVID L. PARR 

OlVIftlOH MANAGER 


30-337 (book 15) 0-74-34 


803858 



6908 


Mr. Harold Nelson 
June 12, 1968 
Page 2 


The point I am trying to make is that these 
people could keep you alert at all times to the 
problems and opportunities that exist in each of 
the major categories which can have such a big 
influence on our MPI activities. 


Sincerely , 



David L. Parr 
. Division Manager 


DLP/eh/nk 

cc: Mr. Ross Clark 

Mr. Dwight Morris 
Mr. Joe Murphy 1 ^ 
Mr. Forrest Wisdom 
Mr. Leo Suttle 
Mr. Tom Townsend 


803859 
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Parr exhibit No. 2 

MEMORANDUM August 19, 1969 

TO: The Honorable Harry S. Dent 

FROM: Harold Nelson, General Manager, 

Associated Dairymen, Inc. 

SUBJECT: Invitation to the President to Address the Annual Meeting of 
Associated Dairymen, Inc. 

In accordance with your suggestion made in your office this 
morning, here are the details of our invitation to the President to address 
the Annual Meeting of Associated Dairymen, Inc. 

Associated Dairymen, Inc. is a dairy cooperative representing 
both manufacturing and Grade A fluid milk producers whose farms are in 
the area roughly defined by the Appalachian Mountains on the east, the 
Rocky Mountains on the west, the Canadian border on the north, and the 
Gulf of Mexico on the south. These farms are in the 18 states of Minnesota, 
North Dakota, South Dakota, Wisconsin, Illinois, Iowa, Indiana, Nebraska, 
Kansas, Missouri, Oklahoma, Arkansas, Louisiana, Kentucky, Tennessee, 
Mississippi, Texas, and New Mexico. 

Our member farmers produce approximately 16 percent of the 
national milk supply, which represents approximately $1 billion per year 
in sales. 

This will be a banquet meeting at which we will have approximately 
6, 000 in attendance, including dairy farmers from every state in the United 
States. 


Our first. choice for a place of meeting is Kansas City, Missouri; 
but, if you deem it advisable, we suggest as possible alternatives Des Moines, 
Iowa; St. Louis, Missouri; or Chicago,. Illinbis. We have some latitude as to 
the date of the meeting, but, if at all possible, we would prefer a date in 
September or October. 

Of course, I am sure that I need not assure you that the 
President would be among friends, as the area from which these farmers 
come are those in which he demonstrated Jiis strength and popularity during 
the recent election. 


HaroldS. Nelson, 1011 N.W. Military Highway, San Antonio, Texas. (512) DI-4-1392 
■ David Parr, 6423 Forbing Road, Little Rock, Arkansas. (501) 562-1900 
.Milton P. Semer, Semer, White & Jacobsen, 1156 45th Street, N. W. , Washington, 

D. C. 659-2900. 
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Parr Exhibit No, 3 

Stuart H. KusselJ, Inc. 

ATTORNEY AT LAW 

405/ 236-5991 
405/239-6116 

December II, 1973 


A PROFESSIONAL CORPORATION 
2290 LIBERTY BANK TOWER 
OKLAHOMA CITY. OKLAHOMA 73 102 


AIR MAIL 


Allen Weitz , Esq. , 

Senate Select Committee on 
Presidential Campaign Activities 
New Senate Office Building 
Washington, D.C. 20510 

Dear Mr. Weitz: 

You will recall that during my interrogation 
before the Senate Committee Staff, I was unable to re- 
call the names of certain employees of Associated Milk 
Producers, Inc., to whom I had delivered cash. 

Since my interrogation, my memory has been re- 
freshed, and I do recall that I delivered $5,000.00 in 
cash to Mr. Tom Townsend (a former employee of Associated 
Milk Producers, Inc.}, and $15,000.00 in cash to Mr. Wim 
Hollowell (also a former employee of Associated Milk 
Producers, Inc.) 

I have since retained counsel. He is Robert E. 
Shelton, Esq., Messrs. Benefield, Shelton G Johnson, 2700 
City National Bank Tower, Oklahoma City, Oklahoma 73102, 
telephone 40S/236-1626 . If any recording of my interroga- 
tion by the staff was made at the time, my attorney has ad- 
vised me to (by this letter) make a request for a copy 
thereof at my expense. 
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Parr Exhibit No. 4 




Mott - Tuesday, the 26th 
Cell David Parr 



January 22, 1971 


Mr, David Parr ••• • 

Associated Milk Producer*, Inc. 

6423 Ibrblng Bead . 

Little Bock, Arkansas T2204 

ivcH^i': v\ 

■ 

I will be cooing into Louisville on the evening of the 23th, pre- 
paratory to BBS' a arrival fop the 0. I. Beetlag on the ao ruing of 

I have Just learned that Jack Valentine of Vs lentlne-Sheraan and 
Associate^ *lil be. In loulrrllle on the 28th and 23th. Tou nay % 
recall that they are the fir* vhoso conputer operation *a* ao 
fantastically sueceasful la Minnesota and north Dakota during the 

i**t.irt*«tio«;'j;r--- J - ; .• 

V', - • • ‘ . _ •• 

I have naked Valentine to prepare none budget eat irsa tea of what it 
would coat to develop e alnllar voter-identification andget-out- 
the-vote project in a number of key etate* In the South, and to be 
prepared to neet with us if you will be free for an hour or so after 
HUB leaves. 

If you and Bob Justice can take sons tine off during the early 
afternoon of the 22 th — or If you would have core tine during tbo 

evening of the 28th — 1 would like to aet up such a nesting. 

" 

I shall he calling you Tuesday to see how your schedule la going, 
and If possible to opr* out a tin* and place to asetj •tVjjjfe/-" 

- :• : t 

It was a great party.' ’ Sorry f got trapped outside the noon and 
nleeod your departure. Many thank* for ocaalog < 9 . jt was a great ' 
paycbologlnal shot la tho era for oar eutual friend UBB. : f1- 


Dost wishes. 


Sincerely, 


, Wl Ilian Connell 


bcc: Jack Valentine 
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AKPIf OUTLINE PROPOSAL ’ > . 




/•if* '■ • H . - • ■ . .■■■■ . . - ■ :•• • 

1V:£ We collect and compile all the directories?*;^ 
.in a state. This data is then "captured* 
^on’ s .the computer.- The information includes^;;. 1 
.qddress , 2_ip^- telephone' nurabier, county; 


2 'Th'i S ; i n if b rmat. ipn ’ i s then; ft ran sfe rre d to. > • • : 
f specially ’ designed forms fwhlfch fare fused -C: V.!' 
Vftiot col le'ct more ;de t ai led ’pblifitfalf* and;^^s,^j: 
jf dem6graphid,datafc>-^ 

j^gathete^^ in " the field A ?A £ 

3.s^S^^6rms are then returned to VSA for '. -:h ' . 


4 *' The total system is designed so that" it ; . f '• . 
; can be easily updated and data can be. ’i."': .- 
W -/- readded on in future years. In’ this respect 
•'••• it ;is quite unique . "• • - 
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Ok iahoma 


6 

102 


a.) $2100.00 per district 

; .Total of $214,200.00-' 

cv^AlSVdownpayment = .$32,130.00: ■ ; 

, d'.i>.. s $lZ / 138.00 per month for; 15 months 

<>" / r'et^-V12 month completion time-'^vA; • ' 
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r^AMPi; oUtlike proposal i ■ 

t%*' V , ' iivJ^ ■. .f £ w v* * . l. ■ . • ■ , \ . . » i % • >■ 

» •■••.. -*-* -: ; -w:- • . 

;:X , 

•«*&** i ■ - : ■• •’■ • -n- 

'is 'r?.V Cal nn(- { av. rs £ -sr\*r Vrtir c? 4> a 4* ? 



mmm 



^‘respectively) "and perhaps some' > ' 

> />r>i 1 1 d i n t- nc /a f 4- : T-v_ fit? L 1 


:: •/. ;• ‘ • 


(Wii 



wv 


It would aive AMP I 


r he re" i s' a vas t‘ fund raising potential here 
for AMP I as well”" " ! ' 


rural names in the followm 




Arkansas 

0 . 

Indiana 

Missouri 

10 . 

Iowa 

Oklahoma 

11 . 

Kansas 

Colorado 

12 . 

Minnesota - 

^.Michigan 

13. 

Wisconsin . 

'3 Ohio 

14. 

Nebraska.- V . . 

• Texas 

15. 

South Dakota * 

• • Illinois 

16. 

North Dakota - • 

L e list will bo 

expanded and nossiblv could 


be manage 
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ASSOCIATED MILK PRODUCERS, INC. 

PHONE A/C 512 341-8651 TELEX 76-7446 
P. O. BOX 32287 
SAN ANTONIO, TEXAS 78216 
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August 3, 1971 


Parr Exhibit No. 7 


Mr. Dave Parr 

Associated Milk Producers 

6423 Forbing Road 

Little Rock, Arkansas 72204 

Dear Dave: 

I have consulted r,y attorney. Jack Chestnut, and we 
have taken the necessary steps to cover all parties 
concerned regarding AMPI’s payment to Valentine, 

Sherman and Associates. We have drawn up the neces- 
sary agreement, of which there is a copy enclosed, 
and forwarded it to Harold Kelson. According to the 
terms of the agreement, the second payment of $25,000.00 
is now due, and a copy of the invoice: for said amount 
is enclosed for your initials and forwarding to Mr. Kel- 
son. 

If you have any questions regarding this matter, please 
contact me or Jack Chestnut. 

I thank you in advance for your prompt attention to this 
matter. 

Sincerely, 


Jack Valentine 


JAV : me 


Enclosure s 


30-337 (book 15) 0-74-35 
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June 15, 1971 


Parr Exhibit No. 8 


Mr. Dave Farr 

Associated Milk Producers 

6423 Forbing Road 

Little Rock, Arkansas 72204 

Dear Dave: 

See attached invoice for the Iowa project per instructions 
from Ted Van Dvk. The second statement will be due in four 
to six weeks when the forms are delivered to the 3tate. The 
second invoice will be mailed at that time. 

The project is going very well. If you have any questions 
regarding this', please contact me or Ted Van Dyk, 

Sincerely, 


Jack Valentine 


Enclosure 

c.c: Ted Van Dyk 



ts> 01 
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ociatcd Mil); Producers 
3 Forking F.oad 
Little Roc):. Arkansas 72204 

ttention: Mr'. Dave Pax _ r Invoice *157 


Descript ion Amo unt 

Re: Iov.'a Project 

Consulting Services $25,000.00 
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J uly 30, 1971 


Associated Milk Producers 

6423 Forking Road 

Little Rock, Arkansas 72204 

7-ittention: Mr. Dave Parr Invoice £163 


Descrip t ion Amou nt 

Compilation of Residents of Rural ' $25,000.00 

Areas in Minnesota, North Dakota, 
and Iowa. 
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Associated /"..ilk Producers 

£423 Forbiny Foad 

Little Roc’;, /Arkansas 72204 

Attention: S'.r. Dave Parr Invoice f 16 P 


Des cri ption Amount 

Consulting Services and the $7,000.00 

Creation of Various Farm Hail- 
ing Lists 
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Associated Milk Producers, Inc. 
GPK Building 

San Antonio, Texas 782.16 
Attention: Mr. Bob Lilly 


Rural lists for State of 

Per agreement between o’; Valcnfjina 

and Mr. Bob Lilly. $12,500.00 



•> 
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November 11, 1971 


/associated Milk Producers, Inc. 
GPM Building 

San Antonio, Texas 78216 
Attention: Mr. Bob Lilly 


Con. oi lation of rural lists for 

the State of Kansas. $15,000.00 
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Parr Exhibit No. 9 


MARION EDWYN HARRISON 
ERNEST GENE REEVES 
OOQERT F. SAGLE 
MYRON SOLTER 
CHARLES EMMET LUCEY 
JUDY R. POTTER 


LAW OFFICES 

Reeves 6c Ha brison 

SUITE 500 

1701 PENNSYLVANIA AVENUE. N W. 
WASHINGTON, D. C. 20006 

TELEPHONE EOE E9S-003C 
TELEX 440376 CRDK 
CABLE ' REEVLAW" 

August 5, 1971 


MURRAY M CHO- 
PATRICR J- HIIU 


Mr. David L. Parr 

Associated Milk Producers, Inc. 

P. 0. Box 9 589 

Little Rock, Arkansas 72209 

Re : Co ntrib utions 


Dear Dave; 


In the absence of Marion Harrison, I an taking 
the liberty of furnishing you the list of 100 committees. 

Please note that the single circle around the 
number indicates it was sent to Harold Kelson on June 16, 
1971, in the first group of 25 committees. 

The double circle around the number indicates 
it was in the list of 24 committees sent to Harold Kelson 
on June 29 . 


It will be appreciated if you will make the 
committees available to Mr. Isha:-. with the thought in 
mind that prompt action will be taken along the lines 
ve discussed. 

With best personal regards. 

Cordially, 


MURRAY M. CKOTINER 

KMC : ek 
Enclosure 


cc: Mr. Robert 0. Isham 
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Parr Exhibit No. 10 

i David Jl. £Pan 

6 423 FORBING ROAD 
LITTLE HOCK. ARKANSAS 72209 

August 9, 1971 


Mr. Bob I sham 

Associated Milk Producers, Inc. 
GPM Building, 4th Floor 
San Antonio, Texas 78216 

Dear Bob : 


Please mail checks for each committee 
numbered in the amount of $2500.00 each to 
Reeves & Harrison, Attn: Mr. Murray Chotiner, 

1701 Pennsylvania Avenue, N.W., Washington, 

D. C. 20006. Please mail as soon as possible. 


rely yours , 



David Parr 


DP/bk 
encs . 
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Parr Exhibit No. 11 

TRUST fcOR AGRICULTURAL POLITICAL EDUCATION 

PIO. BOX 32287 ® -PHONE A/C 512 341-8651 0 SAN ANTONIO, TEXAS 78284 

October 18, 1971 

TO: H. S. Nelson 

Dave Parr 
:Bob Lilly 
Marion Harrison 

FROM: Robert 0. Isham 

SUBJECT: TAPE REPORTS TO CLERK OF U. S. HOUSE 

Attached is a second letter from the Clerk of the U.. S. House. 

It seems. that another committee chairman is ignorant of any 
receipts from TAPE. I hereby propose that a letter from the 
Treasurer of this and the earlier named committee write to the 
Clerk of the U. S. House acknowledging receipt of TAPE'S contri- 
bution. If this cannot be accomplished, I- propose to forward 
copies of receipts, cancelled checks,- and Marion Harrison's 
letter directly to the Clerk. 



3J:L JJnf Semumj* 

(Clerk 


(Office of fltc (Elerlt 
p.J£L Pause of peprcsenfattlu's 

JUIaslfmgtiin, p.ffi. 20515 
October 13, 1971 


Mr. Robert 0. I sham 
Treasurer and Trustee 
The Trust for Agricultural 
Political Education 
Pose Office Box 32287 
San Antonio, Texas 78284 

Dear Mr. Isham: 

This is to advise you that on this date the Clerk 
received the attached letter from Mr. Frederic C. Towers, 
dated October 12, 1971, concerning an allegation against 
The Trust for Agricultural Political Education, and 
it has been made part of the file available for public 
inspection. 

For your information I am also attaching a copy 
of the Clerk's letter acknowledging receipt to Mr. Towers 
also of this date. 

With kindest regards , I am 

Sincerely yours, 
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The Honorable V?; Pat Jennings 
Clerk of the House of Representatives 
Washington, D.C. 20515 


Dear Mr. Jennings, 

It has recently come to my attention that reports filed with the 
House of Representatives reflect a contribution of. $2, 500 to the 
"Organization of Community Volunteers" at 8033 Herb Farm Drive, Eethesda, 
Maryland. The address is that of my home. 

I wish to advise you that neither I nor any member of my household 
has ever been associated with a committee of that name. I wish further 
to advise you that no check related to the reported contribution was 
ever received by me or any member of my household , at that address or 
any other address. 

The apparent use of my name and address was undertaken totally 
without my authorization or knowledge , and without the authorization 
and knowledge of any member of my household. Although, I have been 
actively involved in Republican politics in Montgomery County for over 
ten years and have assisted in the campaign's of Gilbert Gude, "Mac" Mathias 
and Glenn Beall, I have not been involved in national fund-raising activities 
for the Party. I am certain that some administrative error caused my 
name and address to be linked with this fund-raising committee. 

. X dislike having this unfortunate publicity associated with my name 
and trust that you will correct your records associating my name or 
address with this committee. 

Thank you for your attention to this matter. 

Sincerely Yours, . 

-ft* zMiU o. 'fpu&h? 

Frederic C. Towers 


8033 Herb Farm Drive 
Bethesda, Maryland 20034 
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October 13, 1971 


Mr. Frederic C. Towers 
8033 Herb Farm Drive 
Bethesda, Maryland 20034 

Dear Mr. Towers: 

This is to acknowledge receipt of your letter 
of October 12., 1971 concerning an alleged contribution 
of $2,500 made to the "Organization of Community Volunteers 
at 8033 Herb Farm Drive, Bethesda, Maryland. 

Your letter has been made part of the file of 
The Trust for Agricultural Political Education available 
for public inspection. 

With kindest regards, I am 

Sincerely yours. 


o 


W. PAT JENNINGS, Clerk 

U. S. House of Representatives 




